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Section 172 Statement

The Companies Act 2006 (CA2006) sets out a number of
general duties which directors owe to the company. New
legislation has been introduced to help shareholders better
understand how directors have discharged their duty to
promote the success of the company, while having regard to
the matters set out in section 172(1)(a) to (f) of the CA2006
(s172 factors).

During 2021, the directors continued to exercise all their
duties, while having regard to these and other factors as they
reviewed and considered proposals from senior management
and governed the company. The Board considers that the
statement focuses on those risks and opportunities that were
of strategic importance to Paragon consistent with the size
and complexity of the Group. In the performance of its duty to
promote the success of the company, the Board has regard
to a number of matters, including listening to and considering
the views key stakeholders to build trust and ensure it fully
understands the potential impacts of the decisions it makes
for our stakeholders, the environment and the communities

in which we operate. Engagement with the company’s

main stakeholder groups, including our people, customers,
suppliers, society and governments and regulators, at all
levels of the organisation and across the enterprise are
summarised below.

Our People

Paragon employees are its biggest asset. Maintaining a
happy and engaged workforce is key to the Board to attract
and retain top talent in our industries.

Primary Interests

Paragon Employees want:
»  Aculture of autonomy and responsibility

+ Working in a safe environment

« Towork for a market leader with the opportunity for
personal growth and career development

+ Competitive benefit and remuneration
How we engage

Our people are at the core of our business and are our
biggest asset. It is our aim to build a trusting, respectful and
inclusive culture so every individual feels highly engaged and
can be their best. We want our people to feel their human
rights are respected and they are treated with dignity. We

are committed to creating opportunities for growth and to

a continuous learning culture. We prioritise the of health,
safety and wellbeing of our people and promotion of inclusion
and diversity, all mentioned in the People section on page
88. During the financial year, we have continued to invest in
learning and development across the whole business. We
have expanded our Apprenticeship programmes and have
implemented group wide development initiatives, see page
87. The Board consults with our people through a number of
direct and indirect channels on a number of matters, as the
Board values all opinions.

Impact on Board decisions

The Board recognises the importance of effective
engagement with Paragon’s employees and wider workforce,
including contractors and temporary staff. In recent

years, members of the Board have visited the Group’s
operations in all countries of operation. During these visits,
the Board engages directly with local management and
other employees during site and trade visits, with Board
presentations and Board dinners and lunches enabling the
Board to meet a broad spectrum of employees from differing
departments and markets. This year, the Board has placed a
greater focus on consideration of the health, safety and well-
being of the group’s workforce when making decisions during
the COVID-19 pandemic, as discussed on page 88.

Customers

Paragon is a customer focussed business and we pride
ourselves on delivering an outstanding service. The Board
always considers the potential long-term impact its decisions
may have on customers.

Customers want
First class product and service
On time delivery

To know their data is being kept private
How we engage

The Board receives regular reports from management

based on market trends and customer feedback. The Board
encourages the businesses to maintain multiple channels
and methods of communication with customers to promote
ameaningful and honest dialogue. The Board also tracks
customer satisfaction. The Board is responsible for approving
material business transactions and key strategic changes, as
part of which customers’ interests are at the fore. The Board
is mindful of the fact that counterparties to commercial and
corporate transactions may pursue strategies and outcomes
which may conflict with interests of the customers. The
Board considers if, and how, these divergent interests can be
reconciled. We work with a wide range of customers: big and
small, on-trade and off, digital and e-commerce to identify
opportunities that offer profitable growth for our customers.
Our passion is to ensure we nurture mutually beneficial
relationships that deliver joint value and the best outcome for
all our consumers.

Impact on Board decisions

The Board engages with customers, primarily through
the Chief Executive and Executive Chairman, who provide
information about key customers in their regular reports,
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in other business Board reports and at the quarterly Board
meetings. Understanding the importance to customers of
maintaining a broad portfolio with consumer offerings at a
variety of price points and categories, the Board regularly
reviews both innovation and inorganic opportunities to
enhance its portfolio.

Suppliers

The performance of Paragon’s suppliers is integral to

Paragon’s success. We have a diversified supplier base from
small contractors to FTSE100 groups and they play a critical
role in the success of our businesses. Paragon aims to build
mutually beneficial long-term relationships with its suppliers.

Primary Interests

Suppliers want:
To build a long-term, mutually beneficial relationship

The businesses to meets their payment obligations on time

How we engage

The Executive Directors, together with the members of the
management team, engage collaboratively with suppliers to
discuss matters of mutual interest, including any risks which
may need to be addressed.

The Board is given updates from management, as
appropriate, regarding the business’s relationships with

its suppliers, including with respect to any material risks,
performance issues or potential future changes. As part of
the Group's standard engagement process, suppliers are
required to accept the Group's Supplier Guidelines, which act
as an acknowledgement that they meet certain minimum
ethical and legal standards approved by the Board, including
in relation to modern slavery, anti-bribery and anti-money
laundering more details in relation to this can found on

page 89. Our suppliers and agencies are experts in the

wide range of goods and services we require to create and
market our brands. By working with them closely, we not
only deliver high-quality products marketed responsibly, but
improve our collective impact, ensuring sustainable supply
chains, reducing our environmental impact, and making
positive contributions to society. This is reported on in our
sustainability section, page 78.

Impact on Board decisions

The Board is committed to ensuring there is no slavery,
servitude, forced or compulsory labour or human trafficking
in our supply chains or within any part of our operations
and we enforce effective systems and controls to minimise
therisk. In determining the Group'’s readiness for Brexit, the
Board, through the Executive management team, engaged
with the Group’s payment processors to understand any
additional cost or administrative burdens that they may
experience following the end of the UK's transition period, and
any actions that needed to be taken to ensure continuity of
service to customers.

Communities

Itis important to the board and all of our employees, that

the Group gives back to the communities it operates in. The
Board takes into consideration the impact that its decisions
will have on the wider community, including through the
example Paragon sets as a global leader in several industries.

Primary interests
Communities care about:
The Group’s carbon footprint

The Group’s efforts to promote worthy causes within the
community

How we engage

During the year, the Board engaged with communities
through our various businesses and its employees. Paragon
employees are encouraged to nominate communities/
charities that matter to them, which the Group donates

to through the fundraising activities. The Board seeks to
transparently disclose the Group'’s carbon emissions, and the
ways it achieves status as a carbon neutral business. More
concerning Paragon’s carbon emissions can be found on
page 92 .Investing in sustainable growth means supporting
and empowering the communities where we live, work,
source and sell. By ensuring we make a positive contribution,
we can help build thriving communities and strengthen our
business.

Impact on Board decisions

Maintaining close relationships with the communities

in which Paragon operates has always been of critical
importance to the Board, shaping its discussions and guiding
the company’s approach to its responsibilities to wider
society. The Board has had a number of discussions during
the year to shape the company’s ambition for its impact on
communities over the long term, including shaping targets
and goals in relation to environmental and social initiatives.
Recognising the severity of the impact of the COVID-19
pandemic on many of the communities in which the group
operates, the Board focussed on actions to support those
communities. More details relating to Paragon’s corporate
social responsibilities are set out on page 78.

Government & Regulators

It is extremely important to the board, that all our businesses
adhere to all government and regulator laws and rules within
the country that the operate in.
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Primary interests By order of the Board
Government & Regulators want:
Taxes up to date

Rules and regulations adhered to
Sean Shine

How we engage CEO Paragon Group
7 January 2022

The regulatory environment is critical to the success of our

business. We believe it is important that those who can

influence policy, laws and regulation understand our views.

We also want to share information and perspectives on areas

that can impact our business and public health. Collaboration

is a key feature to creating successful and sustainable

developments. Paragon looks to work constructively with

Government, regulators, local authorities and industry bodies

to shape developments. We aim to understand planning,

regeneration, housing, environmental and economic policy

objectives and work collaboratively to deliver these. The

Company contributes to relevant policy consultations and

has regular and constructive dialogue with Government

departments and regulatory bodies.
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Impact on Board decisions

The Board engages indirectly with government, regulators,
and policymakers through regular reports from the Chief
Executive as well as periodic updates from management. In
particular, the board has received briefings during the year on
the impact of COVID-19, Brexit, developments in relation to
tariffs and international trade disputes. A number of Directors
have experience of working in or with governments in the
United Kingdom and elsewhere and provide insights as to
policy-makers’ views and priorities which are then considered
by the Board in making its decisions.
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The Directors Present Their Report

Patrick Crean
Executive Chairman

Directors

Patrick J Crean
(Executive Chairman)

Laurent T Salmon
(Chief Financial Officer)

Sean Shine
(Chief Executive Officer)

John Rogers
(Executive Director, Corporate Development)

Nelson Loane
(Non Executive Director)

Company Secretary
Richard Cahill

Laurent T Salmon
Chief Financial Officer

Sean Shine
Chief Executive Officer

Auditors

Grant Thornton UK LLP
Chartered Accountants &
Senior Statutory Auditor

30 Finsbury Square, London,
EC2A 1AG, United Kingdom

Bankers and Advisors

CA-CIB .
43 Place des Etats Unis,
92120 Montrouge, France

Barclays Bank plc
Leicester, Leicestershire, LES7 2BB,
United Kingdom

Nelson Loane
Non Executive Director

John Rogers
Executive Director,
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Solicitors

Gunnercooke LLP
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United Kingdom

Cabinet Lipworth
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Directors’ Report

Directors of the Company

The Directors present their report and the financial
statements for the year ended 30 June 2021. The Directors
of the Company are listed opposite.

Results and dividends

The loss for the year after taxation for continuing operations
amounted to €23,860,000 (2020: profit of €4,202,000).

The EBITDA for the year for continuing operations
amounted to €51,630,000 (2020: €75,241,000).
No dividend was paid during the year (2020: €nil).

The Directors are not recommending the payment of a
dividend in respect of the financial year ended 30 June
2021 (2020: nil).

Financial key performance indicators

Management uses a range of performance measures to
monitor and manage the business. KPIs measure past
performance and provide information to manage the
business. Sales, EBITDA', Underlying EBITDA? and free cash
flow? are the key indicators management use to measure
performance. KPIs for the financial year ended 30 June
2021 are shown in the table below, along with prior

year comparatives.

2021 2020 Change
€000 €000 %
Sales of goods and
services 1,213,835 1,080,713 +12%
Underlying EBITDA? 82950 77,185 +7%
Non-underlying items (31,320)  (1,944)
Free cash flow?® 58,795 119,812 -51%

1. EBIT and EBITDA are defined in note 2(s) on page 126.
2. Underlying EBITDA is defined in note 2(s) on page 126
3. Defined as cash generated from operations on page 117

Future developments

The Group continues to evaluate new investment
opportunities, acquisitions and product lines in order to
enhance the scale and profitability of the Group. €180 million
of loan notes were raised subsequent to year end which

will assist the Group with its business growth strategy. The
Group's acquisition capabilities are discussed further on
page 19 of the Strategic Report.

Engagement with suppliers, customers
and others

A summary of how our business engages with suppliers,
customers and others is outlined in our Section 172
Statement on page 99.

Financial risks and uncertainties

Actions and measures have been implemented in order to
protect the Group against financial risks and uncertainties.

The Group's Treasury function is responsible for managing
the Group's exposure to financial risk and operates within
a defined set of policies and procedures reviewed and
approved by the Board.

The Group’s financial risk management policies are
established and reviewed regularly to identify and analyse
the risks faced by the Group, to set appropriate risk limits
and controls, and to monitor risks and adherence to limits.

The COVID-19 impact has differed in each of the Group
divisions. The impact of COVID-19 is discussed in further
detail in the CFO statement and the going concern policy.
See pages 14 and 85-90 and 96-98 for discussion of this risk
and other principal risks and uncertainties.

Brexit

The UK's decision to leave the EU has had minimal impact on
the Company and across the Group as a whole. Palitical and
economic uncertainty has progressively faded and there has
been no significant decline in the value of Sterling. Given the

scale of Brexit, the Board continue to monitor whether any
further volatility is likely to arise in the short to medium term.

The Group generates a significant portion of its earnings in the
UK market, and any significant decline in the value of Sterling
will impact the Group’s translation of its Sterling earnings

with consequential impacts on the reported performance and
results of the Group.

The Group monitors these risks and actively manages its
business to ensure minimal disruption to its operations.

In addition, there is an ongoing review of any new information
and policy indications from the UK Government and the EU in
relation to Brexit, in order to manage the risks associated with
Brexit.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to
meet its financial obligations as they fall due. The Group's
approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation.

The Group manages this risk by ensuring that it maintains
sufficient levels of committed borrowing facilities and cash
and cash equivalents. The level of headroom needed is
reviewed annually as part of the Group's planning process.

A maturity analysis of the carrying amount of the Group'’s
borrowings is shown below in the reporting of financial risk
management section (note 26) together with associated
fair values.

Capital risk

The Group manages its capital risk to safeguard its ability

to continue as a going concern and maintain an optimal
capital structure to minimise the cost of capital. This is done
through changes made to the underlying debt structures
within the Group and, where appropriate, issuing shares or
selling assets to reduce debt.
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Directors’ Report

Market risk

Market risk is the risk that changes in market prices, such

as foreign exchange rates and interest rates, will affect

the Group's income or the value of its holdings of financial
instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable
parameters, while optimising the return.

Commodity price risk

The Group is exposed to commaodity price risk on paper

as a result of its operations. However, given the size of

the Group's operations, the costs of continually managing
exposure to commodity price risk exceeds any significant
potential benefits. The risk is mitigated due to the ongoing
centralisation of the Group procurement team and also
certain inputs being rechargeable directly to clients. The
Directors will revisit the appropriateness of this policy should
the Group's operations change in size or nature.

Currency risk

The Group has significant operations within the Euro area
but also operates internationally and is exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to Sterling. Foreign exchange risk
arises from future commercial transactions, recognised
assets and liabilities, unrecognised firm commitments and
investments in foreign operations.

Foreign exchange risk arises when future commercial
transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional
currency. Group Treasury is responsible for managing the
net position in each currency via foreign exchange contracts
transacted with financial institutions.

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency translation
risk. The Group's policy is to manage the currency exposure
arising from the net assets of the Group’s foreign operations
primarily through borrowings denominated in the relevant
foreign currencies.

The Group's policy is not to hedge net investments in
subsidiaries or the translation of profits or losses generated
in overseas subsidiaries.

Interest rate risk

All material financial assets and liabilities are maintained at
floating rates of interest. Where necessary, floating to fixed
interest rate swaps can be used to fix the interest rate.

Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from
the Group's receivables from customers.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer. The
demographics of the Group's customer base, including
the default risk of the industry and country in which
customers operate, has less of an influence on credit risk.
Geographically, there is no concentration of credit risk.

Furthermore, the Group is able to significantly reduce its
exposure to credit risk as it is party to a debt factoring
arrangement which enables it to accelerate cash flows
associated with trade receivables, where advances received
are without recourse.

The Group has established a credit policy that ensures that
sales are made to customers with an appropriate credit
history. Cash transactions are limited to high credit quality
financial institutions and the Group has policies that limit the
amount of credit exposure to any one financial institution.

Financial instruments

The Group finances its activities with a combination of
bonds, bank loans, debtor finance, lease liabilities
and cash.

Overdrafts are used to satisfy short term cash flow
requirements. Other financial assets and liabilities, such
as trade receivables and trade payables, arise directly from
the Group's operating activities. Financial instruments give

rise to foreign currency, interest rate, credit, price and
liquidity risk.

Research and development

The Group carries out research and development
both internally and through a number of international
arrangements and collaborations.

Streamlined Energy & Carbon
Reporting (SECR)

The Directors present their Streamlined Energy & Carbon
Reporting (SECR) for Paragon Group 2020/2021 on page 92
of the Strategic Report.

Development of business relationships

The Board continually develops the Group's business
relationships with suppliers, customers and others. These
relationships are discussed in the Section 172 Statement
in the Strategic Report, including the principal methods by
which the Group engages these stakeholders.

Events since the Consolidated Statement
of Financial Position

The following transactions took place post year end. In all
cases, no purchase price allocation exercise has yet been
undertaken as the acquisition balance sheet has not yet been
finalised.

On 1 July 2021, the Group acquired 93.3% of the issued share
capital of Security Label GmbH. Initial consideration amounted
to €4.5 million. Security Label GmbH has annual turnover of
€14 million and is a European leader in airline baggage tags.

On 30 July 2021, PCC Global plc, a wholly-owned subsidiary,
raised €139 million of loan notes that were admitted to trading
on the Luxembourg MTF market. The repayment date is 29
July 2028.

On 10 August 2021, the Group increased it's holding in
BeeBuziness SA to 22.8%. The consideration amounted to
€0.7 million.
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On 20 September 2021, the Group acquired the trade and
certain assets of Electronic Data Magnetics Inc. (in Chapter
11). Initial consideration amount to €2.4 million. Electronic
Data Magnetics Inc. (in Chapter 11) had annual turnover of
€12.5 million pre-Covid 19 and is the largest manufacturer of
tickets for the Mass Transit market in the USA.

On 27 September 2021, the Group completed the acquisition
of the remainder of the certain assets of the Office Depot
Group. The final consideration amounted to €7.5 million.

On 1 December 2021, the Group acquired the entire issued
share capital of DG3 UK Intermediate Holdings Limited.
DG3 UK is one of the leading suppliers of print and visual
communication services across Europe.

On 20 December 2021, PCC Global plc, a wholly-owned
subsidiary, raised €41 million of loan notes that were
admitted to trading on the Luxembourg MTF market. The
repayment date is 19 December 2028.

Directors’ liabilities

The Company has granted an indemnity to one or more of its
directors against liability in respect of proceedings brought
by third parties, subject to the conditions set out in section
234 of the Companies Act 2006. Such qualifying third

party indemnity provision remains in force as at the date of
approving the Directors’ report.

Disabled employees

The Group gives full consideration to applications for
employment from disabled persons where the candidate’s
particular aptitudes and abilities are consistent with
adequately meeting the requirements of the job.
Opportunities are available to disabled employees for
training, career development and promotion.

Where existing employees become disabled, it is the
Group's policy to provide continuing employment wherever
practicable in the same or an alternative position and to
provide appropriate training to achieve this aim.

Employee involvement

The Group operates a framework for employee information
and consultation which complies with the requirements of
the Information and Consultation of Employees Regulations
2005. During the year, the policy of providing employees
with information through regular bulletins and newsletters
has continued. Regular meetings are held between local
management and employees to allow a free flow of
information and ideas.

Going concern

The Group's business activities, together with the factors
likely to affect its future development, its financial position,
financial risk management objectives, details of its financial
instruments, and its exposures to price, credit, liquidity and
cash flow risk are described above.

The Group has adequate financial resources together

with long term contracts with a number of customers and
suppliers across different geographic areas and industries.
The Group enjoys an excellent relationship, and is in regular
dialogue with its bankers and finance providers. The facilities
available are estimated to be adequate to meet the Group’s
needs.

The company has ample liquidity and a stable long-term
source of funding. On 16 December 2016, the company
raised €52,000,000 on loan notes that were admitted to
trading on the Luxembourg MTF market. On 7 April 2018,
the company raised €89,000,000 on loan notes that were
admitted to trading on the Luxembourg MTF market. These
loan notes are repayable on 15 December 2023 and 6 April
2025 respectively.

Post year end, on 30 July 2021, PCC Global plc, a wholly-
owned subsidiary, raised €139 million of loan notes that were
admitted to trading on the Luxembourg MTF market. The
repayment date is 29 July 2028.

On 20 December 2021, PCC Global plc, a wholly-owned
subsidiary, raised €41 million of loan notes that were
admitted to trading on the Luxembourg MTF market. The
repayment date is 19 December 2028.

The Group generated strong free cash flows during the
year. In 2021 the Group generated cash from operations of
€58,795,000 (2020: €119,812,000).

The Directors have performed an assessment of going
concern, including a review of the Group’s current cash
position, available banking facilities and financial forecasts
for 2021 and 2022, including the ability to adhere to banking
covenants. In doing so the Directors have considered the
uncertain nature of the current COVID-19 pandemic, current
trading trends in our five divisions and extensive actions
already undertaken to protect profitability and conserve
cash.

Financial Forecasts

Four scenarios were considered for the Group in preparing
our going concern assessment, being a management case
and three other scenarios using a set of severe but plausible
downside assumptions to that management case.

The management case which is built up from detailed
projections for each of the Group’s businesses and markets
includes the following key assumptions:

+  Our management case anticipates that volume would be
steady for the remainder of 2021 and into 2022;

+ The downside case factors in a reduction in variable
costs to align the costs with the lower volumes including
furloughing staff as part of government support scheme
and reducing repairs and maintenance costs;

- Additional reductions in support costs to reflect the impact
of the extensive cost reduction initiatives implemented by
the Group including the implementation of a recruitment
freeze, deferral of executive bonuses and graduated salary
reductions for support staff across the business:

+ The downside case included further reductions in the range
of 10%, 25% and 40% in turnover across the five divisions
for the remainder of 2021 and on into 2022 to reflect a
scenario of a deeper economic impact, region specific
lockdowns in the UK and a slower recovery over the course
of next year. Those projections showed that the Group will
continue to operate viably over that period.
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The above downside case excludes €180m in post-
balance sheet date funding received, which will have a
positive impact on going concern.

Outcome of assessment

Overall the Group traded in line with the management case
for the first four months of the 2022 financial year and has
remained profitable at an underlying EBITDA level which
further underlines the resilience and adaptability of our
business during this difficult time.

The Directors are confident that the Group is now well
positioned to manage its business risks and have considered
a number of factors including current trading performance,
the outcomes of comprehensive forecasting, a range of
possible future trading impacts, and existing liquidity.

The Directors are of the view that there is a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the next 12 months
following the date of approval of the financial statements.
For this reason, they continue to adopt the going concern
basis for preparing the financial statements, and there are
no material uncertainties that the Directors are aware of in
relation to this.

Accordingly, the Directors continue to adopt the going
concern basis in preparing the annual report and financial
statements.

Directors’ responsibilities statement

The Directors are responsible for preparing the annual report
and the Group financial statements in accordance with
applicable United Kingdom law and regulations.

Company law requires the Directors to prepare Group
financial statements for each financial year. Under that law
the Directors have elected to prepare the Group financial
statements in accordance with international accounting
standards in conformity with the requirements of the
Companies Act 2006 (IFRSSs).

Under company law the Directors must not approve the

Group financial statements unless they are satisfied that

they give a true and fair view of the state of affairs of the

Group and of the profit or loss for that period. In preparing

the Group financial statements, the Directors are required to:
present fairly the financial position, financial performance
and cash flows of the Group;

select suitable accounting policies and then apply them
consistently;

present information, including accounting policies, in a
manner that provides relevant, reliable, comparable and
understandable information;

+ make judgements and estimates that are reasonable;

provide additional disclosures when compliance with

the specific requirements in international accounting
standards in conformity with the requirements of the
Companies Act 2006 (IFRSs) is insufficient to enable
users to understand the impact of particular transactions,
other events and conditions on the Group's financial
position and financial performance; and

state whether the Group financial statements have been
prepared in accordance with international accounting
standards in conformity with the requirements of the
Companies Act 2006 (IFRSS).

The Directors are responsible for keeping adequate
accounting records that are sufficient to show and explain
the Group's transactions and disclose with reasonable
accuracy at any time the financial position of the Group, and
enable them to ensure that the Group financial statements
comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Group and
hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. The Directors are
also responsible for preparing a Strategic and Directors’
Report in accordance with the Companies Act 2006. The
Directors are responsible for the maintenance and integrity
of the corporate and financial information included on the
Group’s website.

Legislation in the UK governing the preparation and
dissemination of financial statements may differ from
legislation in other jurisdictions.

Auditors

A resolution to reappoint Grant Thornton UK LLP as auditors
will be put to the members at the Annual General Meeting.

Directors’ statement as to disclosure of
information to auditors

The Directors who were members of the board at the

time of approving the Directors’ report are listed on page
104. Having made enquiries of fellow Directors and of the
Company’s auditors, each of these Directors confirms that:

+ tothe best of each director’s knowledge and belief, there
is no information (that is, information needed by the
Company’s auditors in connection with preparing their
report) of which the Company’s auditors are unaware;

and

each director has taken all the steps a director might
reasonably be expected to have taken to be aware of
relevant audit information and to establish that the
Company'’s auditors are aware of that information.

By order of the board
-:“_"TC':'-:—'_;: —

Patrick J. Crean
Director 7 January, 2022
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Independent Auditor's Report

Opinion

We have audited the financial statements of Paragon Group
Limited (the ‘parent company’) and its subsidiaries (the
‘group’) for the year ended 30 June 2021, which comprise
Consolidated Income Statement, Consolidated Statement

of Comprehensive Income, Consolidated Statement of
Financial Position, Consolidated Statement of Changes in
Equity, Consolidated Statement of Cash Flow and Notes

to the consolidated financial statements, including a
summary of significant accounting policies. The financial
reporting framework that has been applied in the preparation
of the group financial statements is applicable law and
international accounting standards in conformity with the
requirements of the Companies Act 2006. The financial
reporting framework that has been applied in the preparation
of the parent company financial statements is applicable
law and United Kingdom Accounting Standards, including
Financial Reporting Standard 1071 ‘Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion:

the financial statements give a true and fair view of the state
of the group’s and of the parent company’s affairs as at 30
June 2021 and of the group’s loss for the year then ended;

the group financial statements have been properly prepared
in accordance with international accounting standards in
conformity with the requirements of the Companies Act
2006;

the parent company financial statements have been properly
prepared in accordance with United Kingdom Generally
Accepted Accounting Practice; and

the financial statements have been prepared in accordance
with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International
Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further
described in the ‘Auditor’s responsibilities for the audit

of the financial statements’ section of our report. We

are independent of the group and the parent company in
accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the
FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of
the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the group’s and the parent
company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our report to the related disclosures

in the financial statements or, if such disclosures are
inadequate, to modify the auditor’s opinion. Our conclusions
are based on the audit evidence obtained up to the date of
our report. However, future events or conditions may cause
the group or the parent company to cease to continue as a
going concern.

In our evaluation of the directors’ conclusions, we considered
the inherent risks associated with the group’s and the parent
company’s business model including effects arising from
macro-economic uncertainties such as Brexit and Covid-19,
we assessed and challenged the reasonableness of
estimates made by the directors and the related disclosures
and analysed how those risks might affect the group’s

and the parent company'’s financial resources or ability to
continue operations over the going concern period.

Based on the work we have performed, we have not
identified any material uncertainties relating to events

or conditions that, individually or collectively, may cast
significant doubt on the group’s and the parent company’s
ability to continue as a going concern for a period of at least
twelve months from when the financial statements are
authorised for issue.

In auditing the financial statements, we have concluded that
the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going
concern are described in the ‘Responsibilities of directors for
the financial statements’ section of this report.

Other information

The directors are responsible for the other information. The
other information comprises the information included in

the annual report, other than the financial statements and
our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except
to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies

or apparent material misstatements, we are required to
determine whether there is a material misstatement in the
financial statements or a material misstatement of the other
information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by
the Companies Act 2006

In our opinion, based on the work undertaken in the course of

the audit:

+ the information given in the strategic report and the
directors’ report for the financial year for which the
financial statements are prepared is consistent with the
financial statements; and

« the strategic report and the directors’ report have been
prepared in accordance with applicable legal requirements.
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Independent Auditor's Report

Matter on which we are required to report
under the Companies Act 2006

In the light of the knowledge and understanding of the group
and the parent company and its environment obtained

in the course of the audit, we have not identified material
misstatements in the strategic report or the directors’ report.

Matters on which we are required to
report by exception

We have nothing to report in respect of the following matters
in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
adequate accounting records have not been kept by the
parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

+ the parent company financial statements are not in
agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by
law are not made; or

we have not received all the information and explanations
we require for our audit.

Responsibilities of directors for the
financial statements

As explained more fully in the directors’ responsibilities
statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they
give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation
of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are
responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either
intend to liquidate the group or the parent company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,

and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of
the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities.
This description forms part of our auditor’s report.

Explanation as to what extent the audit
was considered capable of detecting
irregularities, including fraud

Irregularities, including fraud, are instances of non-
compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above,
to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit,
there is an unavoidable risk that material misstatements in
the financial statements may not be detected, even though
the audit is properly planned and performed in accordance
with the ISAs (UK).

The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory
frameworks applicable to the group and determined that
the most significant which are directly relevant to specific
assertions in the financial statements are those related
to the reporting frameworks IFRS and the Companies
Act 2006.

We understood how the company is complying with those

legal and regulatory frameworks by making inquiries of
management, those responsible for legal and compliance
procedures and management. We corroborated our
inquiries through our review of board minutes and
walkthroughs performed with management.

We assessed the susceptibility of the group’s financial
statements to material misstatement, including how
fraud might occur, by evaluating management’s
incentives and opportunities for manipulation of the
financial statements. This included the evaluation of

the risk of management override of controls. Audit
procedures performed by the engagement team included:

- identifying and assessing the design effectiveness of
controls management has in place to prevent and
detect fraud;

- understanding how the Board considered and
addressed the potential for override of controls or other
inappropriate influence over the financial reporting
process;

- challenging assumptions and judgments made by
management in its significant accounting estimates;

- identifying and testing journal entries, in particular any
journal entries posted with large values or those posted
at the year end;

- assessing the extent of compliance with the relevant
laws and regulations as part of our procedures on the
related financial statement item; and

The engagement partner assessed whether the
engagement team collectively had the appropriate
competence and capabilities, including consideration of
the engagement team’s understanding of and practical
experience with audit engagements of a similar nature and
complexity, knowledge of the industry in which the client
operates, and understanding of the legal and regulatory
requirements specific to the entity.

In assessing the potential risks of material misstatement,
we obtained an understanding of the entity’s operations,
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including the nature of its revenue sources, products and
services and of its objectives and strategies to understand
the classes of transactions, account balances, expected
financial statement disclosures and business risks that
may result in risks of material misstatement.

+ These audit procedures were designed to provide
reasonable assurance that the financial statements
were free from fraud or error. The risk of not detecting a
material misstatement due to fraud is higher than the risk
of not detecting one resulting from error and detecting
irregularities that result from fraud is inherently more
difficult than detecting those that result from error, as fraud
may involve collusion, deliberate concealment, forgery or
intentional misrepresentations. Also, the further removed
non-compliance with laws and regulations is from events
and transactions reflected in the financial statements, the
less likely we would become aware of it.

Use of our report

This report is made solely to the company's members,

as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so
that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than
the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

6—“{ rTh)ff JL tL PP

Paul Naylor

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

January 7, 2022
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Consolidated Income Statement

Revenue from sale of goods and services

Material costs

Payroll

Other operating costs
Other operating income

Costs before depreciation and amortisation

EBITDA'

Depreciation and amortisation
EBIT'/Operating profit/(loss)

Gain/(loss) on asset disposals

Share of equity accounted investments
Impairment of investments

Dividend income

Finance income

Finance cost

Profit/(loss) before tax

Income tax credit/(charge)
Profit/(loss) for the year from
continuing operations

Losses on discontinued operations
Profit/(loss) for the year

Attributable to:
Owners of the parent

Non-controlling interests —Continuing operations

Profit/(loss) for the year

1. EBIT and EBITDA are defined in note 2(s) on page 126.

2021 2021

€000 €000

Underlying  Non-underlying
1,213,835 -

615,824 -
384,059 29,248
131,002 9,715

- (7,643)

1,130,885 31,320

82,950 (31,320)
69,315 -
13,635 (31,320)
- 317
501 408
- (300)
2,168 -
(12,861) -
3,443 (30,895)
108 3,484
3,551 (27,411)
- (19)
3,551 (27,430)
5,326 (27,430)
(1,775) -
3,551 (27,430)

2021
€000
Statutory

1,213,835

615824
413307
140,717

(7,643)

1,162,205

51,630

69,315
(17,685)

317
909
(300)
2,168
(12,861)
(27,452)

3,502
(23,860)
(19)

(23,879)

(22,104)
(1,775)
(23,879)

2020 2020

€000 €000

Underlying  Non-underlying
1,080,713 -

551,228 -
327,249 21,613
125,051 6,626

— (26,295)

1,003,528 1,944

77,185 (1,944)
59,237 -
17,948 (1,944)
- (108)
104 -
2 —
281 -
(13,302) -
5,033 (2,052)
(1,890) 3111
3,143 1,059
- (35)
3,143 1,024
3,606 1,024
(463) -
3,143 1,024

2020
€000
Statutory

1,080,713

551,228
348,862
131,677
(26,295)

1,005,472

75241

59,237
16,004

(108)
104

2

281
(13,302)
2,981

1,221
4,202
(35)

4,167

4,630
(463)
4,167
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Consolidated Statement of Comprehensive Income

(Loss)/profit for the year
Items that will not be reclassified subsequent to profit or loss

Actuarial gain/(loss) recognised on pension schemes
(note 23, 25)

Deferred credit/(charge) tax arising thereon
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations

Other comprehensive income/(loss) for the year
Total comprehensive loss for the year
Attributable to:

Owners of the parent
Non-controlling interests

2021
€000

(23,879)

440
266

1,633
2,339

(21,540)

(19,765)

(1,775)
(21,540)

2020
€000

4,167

(612)
(102)

(4,770)
(5,484)

(1,317)

(854)

(463)
(1,317)
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1 Consolidated Statement of Financial Position A

O
g for the year ended 30 June 2021
% 2021 2020 Strategic
2 Report
L% Notes €000 €000
2 Driving
£ Assets Growth
§ Non-current assets
g Property, plant and equipment 11 101,542 89,647 B;s:,?::’s
2 Right-of-use assets 21 95,998 85,583
:?_ Goodwill 13 117,531 95,065 pce
2 Other intangible assets 15 111,936 104,460
E Financial investments 14 3,202 4,937
ﬁ Retirement benefits surplus 25 823 641
§ Deferred tax assets 24 14,295 11,548
é Other non-current assets 18 1,509 2,356
g 446,836 394,237 POS
% Current assets
- Inventories 17 51,100 51,733 ew/Growtn
% Trade and other receivables 18 146,922 128317
§ Income tax receivable 3978 3219 Technology
g) Cash and cash equivalents 18 124,016 147,425
5 325422 330,994 Sustainability
Assets held for sale 16 191 1,371
325,613 332,365 GRC
Total assets 772,449 726,602
Risks
Liabilities coction 179
Current liabilities Statement
Lease liabilities 21 25,409 23,871
Borrowings 20 28,161 24,370 GmuP
Trade and other payables 19 296,764 254,066 S't:;::;celsls
Income tax payable 4,444 2,340
Deferred income 22 7,459 6,419 Parent
Provisions 23 7457 9,714 gﬂ?ﬁiﬁ
369,694 320,780 Statements

continued...




s Consolidated Statement of Financial Position A

O
2 for the year ended 30 June 2021 (continued)
g
= Strategic
§ 2021 2020 Report
E Notes €000 €000
kS
= Driving
g Non-current liabilities Growth
|5}
P Borrowings 20 213,276 208,746
?';; Lease liabilities 21 66,731 58,882 Business
=] Review
E Provisions 23 15,808 13,476
8 Deferred consideration 19 3913 1,346 peC
£ Deferred income 22 1,638 976
Q
E Deferred tax liabilities 24 16,177 16,974
ﬁ Retirement benefits deficit 25 4,813 4,546
@©
2 322,356 304,946
©
= Total liabilities 692,050 625,726
o
3 POS
1]
- Net assets 80,399 100,876
~ New/Growth
g Businesses
3 Equity
Q.
g Share capital 27 30,000 30,000 Technology
é Capital reserve 27 23,867 23,867
§ Capital redemption reserve 27 1,750 1,750 Sustainability
Cumulative translation reserve 27 (2,065) (3,698)
Retained earnings 27 27,559 48,688 GRC
Non-controlling interests (712) 269
Total equity 80,399 100,876 Risks
Section 172
. . . . . . Statement
These financial statements were authorised for issue by the Board of Directors on 7 January 2022 and signed on its behalf by
Group
—— . Financial
1:-_#‘“ - H. t |:| c Statements
l_.LH-_‘_ —— e e
. Parent
Patrick J. Crean Laurent T. Salmon Company
Director Director Financial

Statements
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Consolidated Statement of Changes in Equity

Share capital
€000

Balance as at
30 June 2020 30,000

Loss for the year =
Increase in NCI shareholding =

Acquisition of NCI shareholding =

Other comprehensive income
for the year =

Balance at
30 June 2021 30,000

For the year ended 30 June 2020

Share capital
€000

Balance as at
30 June 2019 30,000

Adjustment on initial application of
IFRS 16 =

At 1 July 2019 30,000
Profit/(loss) for the year -
Increase in NCI shareholding =

Other comprehensive income
for the year =

Balance at
30 June 2020 30,000

Capital
reserve

€000

23,867

23,867

Capital
reserve

€000

23,867

23,867

23,867

Capital
redemption
reserve

€000

1,750

1,750

Capital
redemption
reserve

€000

1,750

1,750

1,750

Retained
earnings

€000

48,688
(22,104)

269
706

27,559

Retained
earnings

€000

45,072

(300)
44,772
4,630

(714)

48,688

Cumulative
translation
reserve

€000

(3,698)

1,633

(2,065)

Cumulative
translation
reserve

€000

1,072

1,072

(4,770)

(3,698)

Total
€000

100,607
(22,104)

269
2,339

81,111

Total
€000

101,761

(300)
101,461
4,630

(5,484)

100,607

Non-
controlling
interests

€000

269
(1,775)
1,063
(269)

(712)

Non-
controlling
interests

€000

232

232
(463)
500

269

Total
equity

€000

100,876
(23,879)
1,063

2,339

80,399

Total
equity

€000

101,993

(300)
101,693
4,167
500

(5,484)

100,876
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Consolidated Statement of Cash Flow

(Loss)/profit from continuing activities before tax
Adjustments for:

Loss before tax from discontinued operations
Depreciation of property, plant and equipment
Non-cash gains on acquisitions

Amortisation of intangible assets

Amortisation of right-of-use assets

(Gain)/loss on assets disposal

Impairment of investments

Dividend income

Amortisation of government grants

Share of equity accounted investments

Net finance costs

Operating cash inflows before movements in working capital
Decrease in inventories

(Increase)/decrease in receivables

Increase in payables

Increase in government grants

Decrease in deferred income

Cash contributions to defined benefit pension schemes
(Decrease)/increase in other provisions

Cash generated from operations

Interest paid

Interest income

Income tax paid

Net cash generated by operating activities

Cash flows from investing activities

Payments for property, plant and equipment

Payments for intangible assets

Proceeds from disposal of property, plant and equipment
Proceeds from disposal of assets held for sale

Payments for acquisition of subsidiaries, net of cash acquired
Dividends received from trade investments

Dividends received from joint ventures

Net cash used in investing activities

2021
€000

(27,452)

(19)
20,784
(7,643)
20,693
27,970

(317)
300
(132)
(909)
10,693
43,968
4,105
(3,430)
16,447
552
(313)
(106)
(2,428)
58,795
(7,621)
35
611)
50,598

(23,670)
(12,601)
1,713

(11,742)

233
(46,067)

2020
€000

2,981

(35)
18,567
(26,295)
16,871
23,898
108

(104)
13,021
48,911

5,689
57,968

5,462

(44)

22
1,804
119,812
(10,019)
168
(694)
109,267

(8,542)
(6,663)
2,858
3,647
(60,588)
2

549
(68,737)
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Consolidated Statement of Cash Flow

Cash flows from financing activities
Repayments of capital element of lease liabilities
Repayment of borrowings

Proceeds from borrowings

Proceeds of sale of shares to NCI

Net cash (decrease)/generated by financing activities

Net (decrease)/increase in cash and bank overdrafts

Cash net of bank overdrafts at the beginning of the year

Net (decrease)/increase in cash and bank overdrafts

Effect of exchange rate changes on cash and bank overdrafts held in foreign currencies

Cash net of bank overdrafts at the end of the year

Supplementary information — analysis of net debt

At 30 June

2020

€000

Cash and cash equivalents 147,425
Bank overdrafts (8,508)
Cash net of bank overdrafts 138,917
Bank loans (84,443)
Bonds net of unamortised issue costs (140,165)
Lease liabilities (82,753)
Net debt (168,444)

Cash and cash equivalents (which are presented as a single class of assets on the face of the Consolidated Statement of Financial Position) comprise cash at bank and other
short term highly liquid investments with a maturity of three months or less, calculated at origination. The effective interest rates on cash and cash equivalents are based on current

market rates.

Non-cash movements include amortisation of bond issue costs of €205,000 (2020: €205,000). Non-cash right-of-use lease movements of €30,904,000 (2020: €21,367,000) include

Exchange
Cashflow difference Non cash
€000 €000 €000
(31,811) 997 =
(2,156) (116) =
(33,967) 881 =
154 (453) -
- (205)
30,939 (2.322) (30,904)

(2,874) (1,894)  (31,109)

Acquisition
movements

€000

7,405

7,405
(5,545)
(7,100)
(5,240)

asset additions, discounting and remeasurements and are itemised in further detail in note 21.

At 30 June
2021

€000

124,016
(10,780)
113,236
(90,287)

(140,370)
(92,140)

(209,561)

2021
€000

(30,939)
(6,889)
6,735

(31,093)

(26,562)

138,917
(26,562)

881
113,236

2020
€000

(26,411)
(19,213)
53,862
500
8,738

49,268

90,199
49,268
(550)
138,917
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Notes to the Consolidated Financial Statements

1 General information

Paragon Group Limited (‘the Company’) is a company
domiciled and incorporated in the United Kingdom. The
consolidated financial statements of the Company for the
year ended 30 June 2021 comprise those of the Company
and its subsidiaries (together referred to as ‘the Group’).

The registered office of the Company is Lower Ground Floor,
Park House, 16-18 Finsbury Circus, London, EC2M 7EB, UK.
The financial statements were authorised for issue by the
Directors on 21 December 2021.

The consolidated financial statements have been prepared
and approved by the Directors in accordance with
international accounting standards in conformity with the
requirements of the Companies Act 2006 (IFRSs).

The Company has elected to prepare its parent company
financial statements in accordance with Financial Reporting
Standard 107 Reduced Disclosure Framework (FRS 101)
and in accordance with the Companies Act 2006. These are
presented on pages 192 to 198.

The IASB have issued the following standards, policies,
interpretations and amendments which were effective for
the Group for the first time in the year ended 30 June 2021:

IFRS 3: Business Combinations — Definition of a business

Amendments to IAS 1 Presentation of Financial
Statements and IAS 8 — Definition of material

Amendments to References to the Conceptual
Framework in IFRS Standards

Amendments to IFRS 9 Financial Instruments, IAS 39
Financial Instruments: Recognition and Measurement and
IFRS 7 Financial Instruments: Disclosures — Interest Rate
Benchmark Reform

The following standard amendment was issued in May 2020
effective for annual reporting periods beginning on or after 1
June 2020 with earlier application permitted:

+ Amendments to IFRS 16 Leases — COVID 19 Related Rent
Concessions. The January amendment was adopted
effective 1 January 2020 and did not result in a material
impact on the Group's results to lease entered into before
the date of transition

2. Underlying EBITDA is defined in note 2(s) on page 126

The adoption of the above standards, policies, interpretations
and amendments did not have a significant impact on the
Group'’s Consolidated Financial Statements.

Standards issued but not yet effective are not expected to
have a material impact on next years financial statements.

2 Significant accounting policies
Basis of preparation

The going concern basis has been applied in these accounts.
The consolidated financial statements are presented in Euro,
rounded to the nearest thousand. They are prepared on the
historical cost basis except that certain financial instruments
are stated at fair value.

Assets classified as held for sale are stated at the lower of
carrying amount and fair value less costs to sell.

In the process of applying the Group's accounting policies,
management has made judgements as to the policies that
have the most significant effect on the amounts recognised
in the financial statements. The accounting estimates and
assumptions that management considers to be its critical
accounting estimations are detailed and explained in
Paragraph (w) and (x) below.

The accounting policies set out below have been applied to all
periods presented

(a) Basis of consolidation

The consolidated financial statements include the

financial statements of the Company and all its subsidiary
undertakings made up to 30 June 2021. Subsidiaries are all
entities over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its investments with the entity and has
the ability to affect those returns through its power over the
entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are deconsolidated
from the date that control ceases. The purchase method is
used to account for the acquisition of subsidiaries and Group
reorganisations. Under the purchase method the cost of the
acquisition is measured as the fair value of the assets given,

equity instruments issued and liabilities incurred in exchange
for the subsidiary.

Identifiable assets, liabilities and contingent liabilities
assumed in a business combination are measured at
fair value at the acquisition date. All acquisition costs are
expensed immediately.

The value of non-controlling interests in subsidiaries is
calculated initially as their share of identifiable net assets,
and is subsequently adjusted by their share of changes in
equity since the date of acquisition.

Intercompany transactions and balances between Group
entities are eliminated on consolidation. Where necessary,
the accounting policies applied by subsidiaries have been
changed to ensure consistency with the accounting policies
applied by the Group.

(b) Revenue recognition

Revenue is measured at the transaction price that is
allocated to the relevant performance obligations, net of trade
discounts, up-front payments, VAT and other sales- related
taxes.

A performance obligation is a promise in a contract with a
customer to transfer to the customer either goods or services.

Revenue is recognised over time when a performance
obligation is satisfied by the customer simultaneously receiving
and consuming the benefits over the period of the contract.

When a payment is received in advance of a performance
obligation being satisfied it is recorded on the balance sheet
as deferred revenue. Revenue is then recognised at the point
in time or over the period that the performance obligation is
satisfied.

Additionally, a small proportion of Group revenue is received
through rental income. This is mainly related to spare
warehouse and office space leased to private individuals and
companies. Rental income is recognised in the Consolidated
Income Statement on a straight-line basis over the term of
the lease.

The Group revenue comprises of different types of products
and services across all five divisions.
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Paragon Customer Communications

Within Paragon Customer Communications revenue is
recognised based on its revenue streams:

The Customer Engagement and Marketing revenues include
creative and studio services, marketing planning, analytics
execution and procurement, digital marketing, direct mail
and marketing print, logistics, fulfilment and supply chain
management and tech consulting and marketing services.

Business Process and Transactions revenues include
transaction services, secure and regulatory communications,
strategic and security document printing, document solutions,
omnichannel inbound, BPO/ BPS physical and digital, postal
optimisation, consulting and integration.

Digital Customer Experience revenues include data insights,
data management, secure data processing and archiving,
data compliance, digital platform development and data
technology services.

In all cases the performance obligation is generally defined at
the level of each good and is not bundled.

Revenue is recognised when control of the asset is transferred
and this typically occurs on delivery, with revenue recognised
at that point in time. No other performance obligations have
been identified. Modifications are treated as amendments

to existing contracts. Customer advance payments are
recognised as deferred income liabilities until the performance
obligations have been completed and revenue recognised.
Customers are not offered a contract with significant funding
components. There are no warranties in place.

Paragon ID

Within Paragon ID revenue is recognised based on its revenue
streams:

For the sale of passports, driving licences, cards, tickets,
validators, labels, traceability solutions and bank cards the
performance obligation is generally defined at the level

of each individual good and not at the level of a bundle

of goods. Revenue is recognised when the control of the
asset is transferred.

For banking technology licences for which the performance
requirements are based on sales levels of the products
under licence by the subscribers of these licences. The IP
licence is therefore a sales-based royalty recognised based
on sales made by the customer in accordance with IFRS
15.

Revenue is recognised when control of the asset is transferred
and this typically occurs on delivery, with revenue recognised
at that point in time.

No other performance obligations have been identified.
Modifications are treated as amendments to existing
contracts. Customer advance payments are recognised

as liabilities until the performance obligations have been
completed and revenue recognised. Customers are not
offered a contract with significant funding components. There
are no warranties in place.

Paragon Graphic Services

Within Paragon Graphic Services revenue is recognised based
on its revenue streams:

For the sale of on-demand, whether in walk-in print centres

in metropolitan areas or in industrial facilities, the sale of
complex display graphics, books, promotional products, mail
solutions and pressure seal technologies, the performance
obligation is generally defined at the level of each good and is
not bundled.

Revenue is recognised when control of the asset is transferred
and this typically occurs on delivery, with revenue recognised
at that point in time. Noother performance obligations have
been identified. Modifications are treated as amendments

to existing contracts. Customer advance payments are
recognised as liabilities until the performance obligations have
been completed and revenue recognised. Customers are not
offered a contract with significant funding components. There
are no warranties in place.

Paragon Growth Division

During the year, newly acquired Growth Division revenue
streams were recognised, including revenue from the

production of high-quality carton packaging to major FMCG
companies, as well as the supply of secure online voting and
election modernization software to markets on a global scale.
Across these streams the performance obligation is generally
defined at the level of each good and is not bundled.

Revenue is recognised when control of the asset is transferred
and this typically occurs on delivery, with revenue recognised
at that point in time. No other performance obligations have
been identified. Modifications are treated as amendments

to existing contracts. Customer advance payments are
recognised as liabilities until the performance obligations have
been completed and revenue recognised. Customers are not
offered a contract with significant funding components. There
are no warranties in place.

Paragon Office Services

Paragon Office Services has revenue streams across a
number of diversified areas such as sales of business
services, managed solutions, managed print services,

mail & fulfilment, signage & exhibition, workwear & PPE,
business interiors and office supplies. Across all streams the
performance obligation is generally defined at the level of
each good and is not bundled.

Revenue is recognised when control of the asset is transferred
and this typically occurs on delivery, with revenue recognised
at that point in time. No other performance obligations have
been identified. Modifications are treated as amendments

to existing contracts. Customer advance payments are
recognised as liabilities until the performance obligations have
been completed and revenue recognised. Customers are not
offered a contract with significant funding components. There
are no warranties in place.

(c) Going concern

The Directors have performed an assessment of going
concern, including a review of the Group’s current cash
position, available banking facilities and financial forecasts
for 2021 and 2022, including the ability to adhere to banking
covenants. In doing so the Directors have considered the
uncertain nature of the current COVID-19 pandemic, current
trading trends in our five divisions and extensive actions
already undertaken to protect profitability and conserve cash.

A

©)

Strategic
Report

PCC

POS

Group
Financial
Statements

Parent
Company
Financial

Statements



Statements

-
N
-

Paragon Group 05258175 | Group Financial Statements | Notes to the Consolidated Financial Statements |

Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Financial Forecasts

Four scenarios were considered for the Group in preparing
our going concern assessment, being a management case
and three other scenarios using a set of severe but plausible
downside assumptions to that management case. The
management case which is built up from detailed projections
for each of the Group's businesses and markets includes the
following key assumptions:

+ Our management case anticipates that volume would be
steady for the remainder of 2021 and into 2022;

The downside case factors in a reduction in variable
costs to align the costs with the lower volumes including
furloughing staff as part of government support scheme
and reducing repairs and maintenance costs;

Additional reductions in support costs to reflect the
impact of the extensive cost reduction initiatives
implemented by the Group including the implementation
of a recruitment freeze, deferral of executive bonuses and
graduated salary reductions for support staff across the
business:

+ The downside case included further reductions in the
range of 10%, 25% and 40% in turnover across the five
divisions for the remainder of 2021 and on into 2022 to
reflect a scenario of a deeper economic impact, region
specific lockdowns in the UK and a slower recovery over
the course of next year. Those projections showed that
the Group will continue to operate viably over that period.

The above downside case excludes €180m in post-
balance sheet date funding received, which will have a
positive impact on going concern.

Outcome of assessment

Overall the Group traded in line with the management case
for the first four months of the 2022 financial year and has
remained profitable at an underlying EBITDA level which
further underlines the resilience and adaptability of our
business during this difficult time.

The Directors are confident that the Group is now well
positioned to manage its business risks and have considered
a number of factors including current trading performance,
the outcomes of comprehensive forecasting, a range of
possible future trading impacts, and existing liquidity. The
Directors are of the view that there is a reasonable expectation
that the Group has adequate resources to continue in
operational existence for the next 12 months following

the date of approval of the financial statements. For this
reason, they continue to adopt the going concern basis for
preparing the financial statements, and there are no material
uncertainties that the Directors are aware of in relation to this.

(d) Non-underlying items

The Group has adopted an accounting policy and Income
Statement format that seeks to highlight significant items of
income and expense within the Group results for the year. The
Directors believe that this presentation provides a more useful
analysis. Such items may include significant restructuring and
integration costs, profits or losses on disposal or termination
of operations or significant contracts, litigation costs and
settlements, profit or loss on disposal of investments,
significant impairment of assets and acquisition related
profits or losses. The Directors use judgement in assessing
the particular items, which by virtue of their scale and nature,
are disclosed in the Income Statement and Note 8 as non-
underlying items.

(e) Intangible assets

Goodwill

Goodwill arising on the acquisition of a subsidiary represents
the excess of the cost of the acquisition over the net fair value
of the identifiable assets, liabilities and contingent liabilities of
the subsidiary at the date of the acquisition.

Both fair value and provisional fair value is finalised within 12
months of the date of the acquisition. Goodwill is not amortised
but reviewed for impairment annually in accordance with the
impairment of goodwill policy set out below.

Other intangible assets — software

Computer software that is not integral to an item of property,
plant or equipment is classified as an intangible asset and is

held on the Consolidated Statement of Financial Position at
cost. These assets are amortised on a straight line basis over
their estimated useful lives, which is generally three to five years.

Other intangible assets — development expenditure

Expenditure incurred in the development of products or
enhancements to existing product ranges is capitalised as
an intangible asset only when the future economic benefits
expected to arise are deemed probable and the costs can
be reliably measured. Development costs not meeting these
criteria are expensed in the Consolidated Income Statement
as incurred. Capitalised development costs are amortised
on a straight-line basis over their estimated useful economic
lives, which vary between three and five years, once the
product or enhancement is available for use. Product research
costs are written off as incurred.

Other intangible assets — customer relationships

Customer relationships identified as separable intangible
assets in the context of business combinations are
capitalised at their fair value at the date of acquisition.They
are fully amortised over their estimated useful lives which is
generally three to fifteen years.

Other intangible assets — licences

Licences are recorded at fair value at the date of acquisition.
They are fully amortised over their estimated useful lives
which is generally three to five years.

Other intangible assets — patents

Patents are recorded at fair value at the date of acquisition.
They are fully amortised over their estimated useful lives
which is generally three to twenty years.

Other intangible assets — brands

Brands are recorded at fair value at the date of acquisition.
They are fully amortised over their estimated useful lives
which is ten years.

(f) Property, plant and equipment

Costs are recognised as an asset only when it is probable
that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured
reliably. All repairs and maintenance costs are charged to the
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Consolidated Income Statement during the period in which
they are incurred.

Freehold land is not depreciated.

Depreciation is charged, other than on freehold land, so as
to write off the cost or valuation of assets evenly over their
estimated useful lives, as follows:

+ Freehold buildings 10 to 40 years
Plant and machinery 3o 20 years
+ Fixture, fittings and equipment 10 to 20 years

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the Consolidated Income Statement.

(g) Investment in trade investments, joint ventures
and associates

Entities in which the Group holds an interest on a long term
basis and are jointly controlled by the Group and one or more
others ventures under a contractual arrangement are treated
as joint ventures. In the Group financial statements joint
ventures are accounted for using the equity method.

Associates are entities in which the Group has significant
influence arising from its power to participate in the financial
and operating policy decisions of the investee. Associates
are recognised using the equity method from the date on
which significant influence is obtained until the date on which
significant influence is lost.

Trade investments are carried at fair value. An assessment
of fair value is undertaken at each reporting date by way of
review of financial statements and discussions with both
management and members of the Board.

(h) Impairment

The carrying amounts of the Group's intangible assets
and property, plant and equipment are reviewed at each
Consolidated Statement of Financial Position date to

1. EBIT and EBITDA are defined in note 2(s) on page 126.

determine whether there is any indication of impairment. If
any such indication exists, the asset's recoverable amount is
estimated.

An impairment charge is recognised in the Consolidated
Income Statement whenever the carrying amount ofan asset
or its cash-generating unit (CGU) exceeds its recoverable
amount.

Impairment charges recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwiill
allocated to that CGU and then to reduce the carrying amount
of the other assets in the unit on a pro rata basis.

Calculation of recoverable amount

The recoverable amount of assets is the greater of their fair
value less costs to sell and their value in use. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset.

For an asset that does not generate largely independent cash
inflows, the recoverable amount is determined for the CGU to
which the asset belongs.

Reversals of impairment

An impairment charge in respect of goodwill is not
subsequently reversed. For other assets, an impairment
charge is reversed if there has been a change in the estimates
used to determine the recoverable amount, but only to the
extent that the new carrying amount does not exceed the
carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment charge had
been recognised.

A reversal of an impairment loss is recognised as income
immediately in the Consolidated Income Statement.

(i) Inventories

Inventories are stated at the lower of cost and net realisable
value.

Cost comprises direct materials and, where applicable, direct
labour costs and those production overheads that have been

incurred in bringing the inventories to their present location
and condition. Cost is valued on a first in, first out (FIFO’)
basis. Net realisable value is the estimated selling price less
the estimated costs of completion and costs to be incurred in
selling and distribution.

(j) Tax

The tax expense in the Consolidated income statement
comprises current tax and deferred tax.

Current tax is the expected tax payable on the taxable profit
for the period. Taxable profit differs from net profit as reported
in the Consolidated Income Statement because it excludes
items of income and expense that are taxable or deductible

in other periods and it further excludes items that are never
taxable or deductible. The Group's liability for current tax

is calculated using tax rates that have been enacted or
substantively enacted at the Consolidated Statement of
Financial Position date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the accounts

and the corresponding tax bases used in the computation of
taxable profit. Deferred tax is accounted for using the balance
sheet liability method. Deferred tax liabilities are recognised
for all taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary differences arise on goodwill or
from the initial recognition (other than business combinations)
of other assets or liabilities in a transaction that affects neither
the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each Consolidated Statement of Financial Position date and
is reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Deferred tax is calculated on an undiscounted basis at the tax
rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or
credited to the Consolidated Income Statement, except where
it relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is

a legally enforceable right to offset current assets against
current liabilities and when they relate to income taxes levied
by the same taxation authority and the Group intends to settle
its current tax assets and liabilities on a net basis.

(k) Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle the obligation, and its value
can be reliably estimated. Where the time value of money is
material, provisions are discounted at a pre-tax rate. When a
provision needs to be released, the provision is taken back to
the Consolidated Income Statement within the line where it
was initially booked.

Provisions for restructuring costs

Restructuring provisions are recognised only when the Group
has a constructive obligation, which is when a detailed formal
plan identifies the business or part of the business concerned,
the location and number of employees affected, a detailed
estimate of the associated costs, and an appropriate timeline
and the employees affected have been notified of the plan’s
main features.

Provisions for dilapidations

Dilapidations are the provisions recorded for the costs of
returning properties held under lease to the state of repair
at the inception of the lease. These provisions are expected
to be utilised on the termination of the underlying leases.
The calculation of these provisions requires judgements to
be made on the level of dilapidations that have arisen and
estimates on the costs of returning the properties to their
state of repair at the inception of the lease.

Provisions for retirement costs

Certain European countries in which the Group operates
oblige the employer to provide lump sum termination
payments.

The provisions have been calculated with reference to
specified individuals who are entitled to this arrangement.
The calculation of retirement benefit obligations requires
estimates to be made of discount rates, inflation rates,
future salary and pension increases and mortality. Eventual
settlement of this provision is dependant on the final
retirement date for each individual concerned.

(1) Foreign currencies

Transactions in foreign currencies other than Euro are
translated at the exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in
foreign currencies at the Consolidated Statement of Financial
Position date are translated into Euro at the exchange rate
ruling at that date.

Foreign currency differences arising on translation or
settlement of monetary items are recognised in the
Consolidated Income Statement. Non-monetary assets and
liabilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at
the date of the transaction and not retranslated each period
end. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
to Euro at exchange rates ruling at the date the fair value was
determined.

Exchange differences arising on the retranslation of non-
monetary assets and liabilities that are fair valued are
recognised in accordance with the gain or loss on fair value.

On consolidation, the assets and liabilities of the Group’s
foreign operations are translated into Euro at the rates
prevailing at the Consolidated Statement of Financial Position
date. Income and expense items and the cash flows of foreign
operations are translated at the average exchange rates for
the period, except for individually material items which may be
translated at the exchange rate on the date of the transaction.
Exchange differences arising on retranslation of non-

monetary assets and liabilities are recognised directly within
cumulative translation reserves. Exchange differences arising
on non-monetary assets and liabilities that are fair valued are
recognised in accordance with the gain or loss on fair value.

Goodwill and fair value adjustments arising on the acquisition
of a foreign operation are treated as assets and liabilities of
the foreign operation and translated at the closing rate.

Paragon Group Limited's consolidated financial statements
are presented in Euros, which is the parent company’s
functional currency and presentation currency. For each
entity, the Group determines the functional currency and
items included in the financial statements of each entity are
measured using that functional currency, which is determined
on the primary economic environment. The Group uses the
direct method of consolidation and on disposal of a foreign
operation, the gain or loss that is reclassified to profit or loss
reflects the amount that arises from using this method.

(m) Financial instruments

Financial assets and financial liabilities are recognised in
the Consolidated Statement of Financial Position when the
Group becomes a party to the contractual provisions of the
instrument.

Trade receivables

Trade receivables do not carry any interest and are initially
measured at the transaction price and subsequently held at
amortised cost. For trade receivables, the transaction price is
deemed to be equal to fair value. Trade receivables, loans, and
other receivables that have fixed or determinable payments
that are not quoted in an active market are held at amortised
cost.

The Group assesses on a forward looking basis the expected
credit losses associated with its debt instruments carried

at amortised cost. The impairment methodology applied
depends on whether there has been a significant increase

in credit risk. For trade receivables, the Group applies the
simplified approach permitted by IFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables, see note 26 for further details.
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Credit risk arising in the context of the Group's operations

is not significant with the total bad debt provision at the
Consolidated Statement of Financial Position date amounting
to 8.6% of gross trade receivables (2020: 7.3%). Customer
credit risk is managed centrally according to established
policies, procedures and controls. Customer credit quality

is assessed in line with strict credit rating criteria and credit
limits established where appropriate.

Outstanding customer balances are regularly monitored and
a review for indicators of impairment (evidence of financial
difficulty of the customer, payment default, breach of contract
etc.) is carried out at each reporting date. Significant balances
are reviewed individually while smaller balances are grouped
and assessed collectively. A significant proportion of the
Group's trade receivables are insured to mitigate against
large losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand
deposits and short term investments with an original maturity
of three months or less.

Factoring and invoice discounting arrangements

The Group is party to a debt factoring arrangement which
enables it to accelerate cash flows associated with trade
receivables, where advances received are without recourse.
Where receivable balances have been sold and the risk and
rewards have been transferred to the factorers, the remaining
amount is held within the receivable balance and is due from
the debt factors.

The Group is party to invoice discounting arrangements
where advances are received with recourse. Where receivable
balances have been sold and the risk and rewards have not
been transferred, the advances are held as borrowings.

Cash flows from factoring arrangements are presented within
cash flows from receivables in the Consolidated Statement of
Cash Flows.

Trade payables

Trade payables are not interest bearing and are stated at their
nominal value.

Financial assets held at amortised cost

Trade receivables, loans, and other receivables that have fixed
or determinable payments that are not quoted in an active
market are classified as financial assets held at amortised
cost. Loans and receivables are measured at amortised

cost, less any impairment. Interest income is recognised

by applying the effective interest rate, except for short

term receivables when the recognition of interest would be
immaterial.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost using the effective interest rate
method. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised

in the Consolidated Income Statement over the period of the
borrowings using the effective interest method.

Finance charges are accounted for on an accruals basis

to the Consolidated Income Statement using the effective
interest rate method and are included in creditors to the extent
that they are not settled in the period in which they arise.

Deferred consideration

Deferred consideration is initially recognised as the present
value of the expected future payments. This is initially
measured at fair value then subsequently at amortised

cost. Deferred consideration also includes an element of
contingent consideration which is measured at fair value. It is
subsequently remeasured at each reporting period with the
change in fair value relating to changes in expected future
payments recorded in the Consolidated Income Statement.
Changes in fair value relating to the unwinding of discount to
present value are recorded as a finance expense.

(n) Retirement benefits

The Group operates both defined benefit and defined
contribution schemes for its employees. Payments to
the defined contribution schemes are expensed to the
Consolidated Income Statement as they fall due.

For the defined benefit pension scheme full actuarial
calculations are carried out every three years using the
projected unit credit method and updates are performed

for each financial period end. Actuarial gains and losses are
recognised in full in the period in which they occur. They are
recognised outside the Consolidated Income Statement and
presented in the Consolidated Statement of Comprehensive
Income.

The retirement benefit obligation recognised in the
Consolidated Statement of Financial Position represents
the present value of the defined benefit obligations and
unrecognised past service costs, and as reduced by the fair
value of the scheme’s assets.

Any asset resulting from this calculation is limited to past
service costs, plus the present value of available refunds and
reductions to the scheme.

Past service cost is recognised immediately to the extent that
the benefits are already vested, and otherwise is amortised on
a straight-line basis over the average period until the benefits
become vested.

(o) Leases

IFRS 16 was adopted on 1 July 2019, without restatement of
comparative figures.

At inception of a contract, the Group assesses whether a
contract is, or contains, a lease. A contract is, or contains,

a lease, if the contract conveys a right to control the use

of an identified asset for a period of time in exchange for
consideration. All leases are accounted for by recognising

a right-of-use asset and a lease liability unless they are for
leases of low value assets or for a duration of twelve months
or less. The Group has elected to apply the recognition
exemptions for short-term and low value leases and
recognises the lease payments associated with these leases
as an expense within the Consolidated Income Statement on
a straight-line basis over the term of the lease.

The Group recognises a right-of-use asset and a lease liability
at the lease commencement date which is the date at which
the asset is made available for use by the Group.
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Right-of-use assets are initially measured at the amount of
the lease liability, reduced for any lease incentives received,
and increased for; lease payments made at or before
commencement of the lease, initial direct costs incurred; and
the amount of any dilapidations provisions recognised where
the Group is contractually required to dismantle, remove or
restore the leased asset. Right-of-use assets are disclosed
under three separate categories in the financial statements.
These include land and buildings, plant and equipment and
other (made up of fixtures & fittings and software).

Lease liabilities are measured at the present value of
contractual payments due to the lessor over the lease term,
with the discount rate determined by reference to the rate
inherent in the lease unless, as is typically the case, this is not
readily determinable, in which case the incremental borrowing
rate on commencement of the lease is used. Variable lease
payments are only included in the measurement of the lease
liability if they depend on an index or rate. In such cases, the
initial measurement of the lease liability assumes the variable
element will remain unchanged throughout the lease term.
Other variable lease payments are expensed in the period to
which they relate.

Subsequent to initial measurement, lease liabilities increase as
a result of interest charged at a constant rate on the balance
outstanding and are reduced for lease payments made. Right-
of-use assets are amortised on a straight-line basis over the
remaining term of the lease or over the remaining economic
life of the asset, if rarely, this is judged to be shorter than the
lease term.

When the Group revises its estimate of the term of any
lease, it adjusts the carrying amount of the lease liability to
reflect the payments to make over the revised term, which
are discounted at the same discount rate that applied on
lease commencement. The carrying value of lease liabilities
is similarly revised when the variable element of future
lease payments dependant on a rate of index is revised. An
equivalent adjustment is made to the carrying value of the
right-of-use asset, with the revised carrying amount being
amortised over the revised remaining lease term.

The Group as lessor

Rental income from operating leases which are less than
twelve months in duration is recognised on a straight-line
basis over the term of the relevant lease within revenue on the
Consolidated Income Statement. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and are recognised on a
straight-line basis over the term of the leases. The Group does
not act as a lessor on any lease which are longer than twelve
months in duration.

(p) Business combinations

Acquisitions of subsidiaries and businesses are accounted
for using the acquisition method. The consideration for each
acquisition is measured at the aggregate of the fair values
(at the date of exchange) of assets given, liabilities incurred
or assumed by the Group, in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit or
loss as incurred.

Where applicable, the consideration for the acquisition
includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-
date fair value. Subsequent changes in such fair values

are adjusted against the cost of acquisition where they
qualify as measurement period adjustments (see below).
All other subsequent changes in the fair value of contingent
consideration classifled as an asset, liability or equity are
accounted for in accordance with relevant IFRSs.

Where a business combination is achieved in stages, the
Group's previously-held interests in the acquired entity are
remeasured to fair value at the acquisition date (i.e. the date
the Group attains control) and the resulting gain or loss, if
any, is recognised in the Consolidated Income Statement.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other
comprehensive income are reclassified to the Consolidated
Income Statement, where such treatment would be
appropriate if that interest were disposed of.

The acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under IFRS
3 are recognised at their fair value at the acquisition date,
except that:

- deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 Income Taxes
and IAS 19 Employee Benefits respectively;

+ assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see below), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date that,
if known, would have affected the amounts recognised as of
that date.

The measurement period is the period from the date

of acquisition to the date the Group obtains complete
information about facts and circumstances that existed as of
the acquisition date, and is subject to a maximum of one year.

The value of non-controlling interests in subsidiaries is
calculated initially as their share of identifiable net assets, and
is subsequently adjusted by their share of changes in equity
since the date of acquisition.

(9) Government grants

Amounts receivable from government grants are presented
in the financial statements only when there is reasonable
assurance that the Group fulfils the necessary conditions
and that the grants will be received. Reported payroll is net of
any COVID-19 payroll assistance received through national
Governments.

Government grants in relation to income are credited in the
Consolidated Income Statement for the year.
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

Government grants in relation to property, plant and
equipment are credited to deferred income and released
to income on the same basis that the related asset is
depreciated.

(r) Non-current assets held for sale

Non-current assets classified as held for sale are measured at
the lower of carrying amount and fair value less costs to sell.

Non-current assets are classified as held for sale if their
carrying amount will be recovered through a sale transaction
rather than through continuing use. The condition is regarded
as met only when the sale is highly probable and the asset is
available for sale in its present condition. Management must
be committed to the sale which should be expected to qualify
for recognition as a completed sale within one year from the
date of classification.

(s) Non-statutory measures
- EBIT/EBITDA

EBITDA is earnings before interest, tax, depreciation and
amortisation. It also includes all restructuring and non-
underlying items and any gains/(losses) arising on or from
acquisitions (including gains on bargain purchases).

EBIT includes depreciation and amortisation.
- Underlying EBIT/EBITDA

Underlying EBIT and EBITDA is stated after adjusting for items
which in the opinion of the Directors are non- underlying due
to their nature, size or incidence. Whilst costs/gains of this
nature can reoccur they have been highlighted to provide a
better understanding of the underlying performance of this
trading group.

- Proforma sales, EBIT, EBITDA and Underlying EBITDA

The Consolidated Income Statement includes the impact of
acquisitions from their effective date of acquisition. Proforma
amounts reported in the Strategic Report include in the

Directors’ opinion the full year impact of acquisitions that were
made during the year based on an estimate of performance
had these entities benefitted from being part of the Paragon
Group for the full year.

- Net debt

Net debt includes cash and cash equivalents less bank
overdrafts, bank loans, bonds net of unamortised issue costs
and lease liabilities.

(t) Bargain purchase

If the fair value of the net identifiable assets of the subsidiary
acquired is in excess of the cost of the acquisition and

the measurement of all amounts has been reviewed, the
difference is recognised directly in Consolidated Income
Statement as a bargain purchase within other operating
income. Please see note 8 to the financial statements for
further detail in relation to bargain purchase.

(u) Non-controlling interests

Non-controlling interests in the net assets of consolidated
subsidiaries are identified separately from the Group's equity
therein.

Non-controlling interests consist of the amount of those
interests at the date of the original business combination and
the non-controlling shareholder’s share of changes in equity
since the date of the combination.

(v) Discontinued operations

Discontinued operations are reported when a component

of the Group has been disposed of, or when a sale is highly
probable, and its operations and cash flows can be clearly
distinguished, operationally and for financial reporting
purposes, from the rest of the Group and is classified as
held for sale or has been disposed of. The Group classifies a
non-current asset or disposal group as held for disposal if its
carrying value will be recovered through a sales transaction
or distribution to shareholders rather than continuing use. In
the Consolidated Income Statement, discontinued operations
are excluded from the results of continuing operations and
are presented as a single amount as profit or loss after

tax from discontinued operations. Corresponding notes to

the Consolidated Income Statement exclude amounts for
discontinued operations, unless stated otherwise.

(w) Critical accounting judgements

In the course of applying the Group's accounting policies the
following judgements have been made which could have

a significant effect on the results of the Group were they
subsequently found to be inappropriate.

Cash generating units

Goodwill acquired in business combinations is allocated,

at acquisition, to the cash generating units (CGUs) that are
expected to benefit from the business combination. The
CGUs represent the lowest level within the Group at which the
associated goodwill is monitored for internal management
purposes.

The twelve CGUs are grouped together into five cash
generating unit groups (CGUGs). Paragon Growth and
Paragon Office Supplies have been recognised as new CGUGs
in the current year. CGUGs are aligned to the divisional lines of
business in which the Group operates. As the group evolves
the appropriateness of the CGUs is monitored and when
necessary, updated.

Non-underlying item presentation

IAS 1 ‘Presentation of Financial Statements’ requires material
items to be disclosed separately in a way that enables the
users to assess the quality of a company's profitability. In
practice, these are commonly referred to as ‘non-underlying’
items, but this is not a concept defined by IFRS and therefore
there is a level of judgement involved in determining what to
include in headline profit. We consider items which are non-
recurring and/or significant in size or in nature to be suitable
for separate presentation. Please see note 8 to the financial
statements for further details in relation to non-underlying
items.

Lease terms

Many of the Group's leases have options to renew or
terminate. The Group applies judgement in evaluating

the length of the lease. Management consider all relevant
factors and, in particular, if an economic incentive exists to
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Notes to the Consolidated Financial Statements

2 Significant accounting
policies (continued)

renew or terminate. The assessment of whether the Group is
reasonably certain to exercise such options impacts the lease
term, which significantly affects the amount of lease liabilities
and right-of-use assets recognised. The Group periodically
assesses this, or more frequently if circumstances change.

Calculation of incremental borrowing rate

Under IFRS 16 ‘Leases’, discount rates are used to determine
the present value of the lease payments to value the lease
liability and applicable right-of-use asset. This discount rate
can be either the interest rate implicit in the lease or the
lessee’s incremental borrowing rate (IBR). This rate directly
impacts the carrying value of the lease liability and right-of-
use assets. When the rate of interest implicit in the lease was
not readily determinable, the Group used the IBR approach.
The incremental borrowing rate is derived from contractual
lease rates at the date of transition. Management reviewed
the data provided by the Group'’s operations throughout in
order to conclude using a build-up approach that takes into
consideration the lessee’s risk profile and the specific lease
characteristics. These characteristics include the type of leased
assets, the term of the lease and the currency of the lease.

Office Depot date of control

On 18 June 2021, the Group entered into a sale purchase
agreement to acquire a certain trade along with certain assets
and liabilities of the Office Depot Group. A completion date

of 27 September 2021 was put in place to allow the required
actions to be finalised. Under IFRS 3, ‘Business Combinations’,
the date on which an acquirer obtains control is generally the
completion date. However, the acquirer can obtain control at
an earlier date if the written agreement provides the acquirer
with control over the trade, assets and liabilities on a date
before the closing date. IFRS 10, ‘Consolidated Financial
Statements’, sets out the criteria required to conclude that
control has passed before the completion date. Under the
rights set out in the sale purchase agreement signed on 18
June 2021, Paragon were able to gain incremental benefit by
distributing their own product through existing Office Depot
selling channels which is a relevant activity that gives rise

to a variable return namely, the incremental revenue and
associated margin on these product sales to the acquired
Office Depot business.

Management have therefore judged that control passed
on 18 June 2021, and in line with IFRS 3 Office Depot was
consolidated as of that date rather than the completion date.

(x) Critical accounting estimates

The preparation of financial statements in conformity with
IFRS requires the use of certain critical accounting estimates.
The following areas of estimation could have a significant
effect on the results of the Group were they subsequently
found to be inaccurate.

Useful life of intangible assets

In determining the useful life intangible assets for
amortisation purposes, the Group considers the period of
expected cash flows used to measure the fair value of the
recognised intangible asset, adjusted for entity-specific
factors. Those entity-specific factors include, but are not
limited to, the entity's expected use of the asset and the
entity’s historical experience in renewing or extending similar
arrangements.

Contingent consideration

On 4 November 2020 and 21 May 2021 the Group completed
the acquisitions of Airweb SAS and Apitrak SAS. The
consideration for both transactions included an amount of
contingent consideration. This contingent consideration

has been fair valued in accordance with IFRS3 at the date of
acquisition. The contingent consideration is dependant on
certain predetermined targets based on future performance
and profitability being met.

On 1 October 2020, the Group acquired the entire issued share
capital of CB Info SAS. The consideration included an amount
of contingent consideration. This contingent consideration
has been fair valued at €nil in line with EBITDA targets.

Deferred tax assets

The realisation of deferred tax assets is dependent on the
generation of sufficient future taxable profits. The Group
recognises deferred tax assets to the extent that it is probable

that sufficient taxable profits will be available in the future.
Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.
Please see note 24 to the financial statements for further
details.

Retirement benefit obligations

The calculation of retirement benefits obligations requires
estimates to be made of discount rates, inflation rates,
future salary and pension increases and mortality. The net
deficit in the Consolidated Statement of Financial Position
for retirement benefits scheme is €3,989,000 (2020: deficit
€3,905,000). Please see note 23 and 25 to the financial
statements for further details.

Forecasts and discount rates

The carrying values of goodwill is dependent on estimates of
future cash flows arising from the Group’s operations which,
in some circumstances, are discounted to arriveat a net
present value. As a result, estimates of future cash flows are
required, together with an appropriate discount factor for the
purpose of determining the present value of those cash flows
(value in use). Assessment for impairment involves comparing
the book value of an asset with its recoverable amount (being
the higher of value in use and fair value less costs to sell).
Both the cash flows and the discount rate involve a significant
degree of estimation uncertainty. Please see note 13 to the
financial statements for further details.
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& 3 Revenue Report
§ An analysis of the Group's revenue from continuing operations as defined by IFRS 15 - ‘Revenue from Contracts with Customers'.
= Revenue over time amounted to €11,757,000 (2020: €2,744,000). All other revenue was recognised at point in time. ‘Revenue’ is as
= follows:
=
3
5 2021 2020
(&)
£ €000 €000
2
8
2 Paragon Customer Communications 945,047 880,318 PcC
2 Paragon ID 81,137 105,182
% Paragon Graphic Services 78,442 87,186
2 Paragon Growth 8,557 N
§ Paragon Office Services 99,436 7,070
[
£ Rental income 1216 957
2 POS
3 Total revenue 1,213,835 1,080,713
o
e
= Of which relates to revenue with joint ventures 4,945 4,665
&
o
(=X
3
<]
=
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Notes to the Consolidated Financial Statements

4 Operating profit
Operating profit has been arrived at after charging/(crediting):

Auditor’s remuneration:

Audit fees:

— Audit of the Group accounts

— Audit of the accounts of the Company’s subsidiaries by Grant Thornton UK LLP
— Audit of the accounts of the Company’s subsidiaries by the Group auditors
— Audit of the accounts of the Company’s subsidiaries by others

Non-audit fees to Group auditors:

Corporate finance transactions

Other assurance services

Audit related assurance services

Other non-audit services not covered elsewhere:

Tax compliance services

Tax advisory services

Audit and non-audit fees

Foreign exchange loss

Non-underlying net expenses (note 8)

Lease charges (note 21)

Depreciation of property, plant and equipment (note 11)
Amortisation of intangible assets (note 15)
Amortisation of government grants (note 22)
Amortisation of right-of-use assets (note 21)
Depreciation and amortisation

2021
€000

322
951
439
613

2,366
(636)
31,320
223

20,784
20,693

(132)
27,970
69,315

2020
€000

267
916
363
628

49
9
16

4

11
2,263
1,944
2,554

18,567
16,871

(99)
23,898
59,237
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Notes to the Consolidated Financial Statements

5 Staff costs

The average monthly number of employees (including Executive Directors) was:

Production

Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Other pension costs

Directors emoluments:

Remuneration

Company contributions paid to money purchase scheme

Members of money purchase pension schemes

2021
No.

6,965
2,002
8,967

2021

€000

349,044
56,900
7,363
413,307

2021

€000

2,679

2,686

2021
No.

2020
No.

6,191
1,565
7,756

2020

€000

297,925
45,447
5,490
348,862

2020
€000

2,476

2,482

2020
No.

The remuneration from the Company of the highest paid director in the amount of €1,178,000 (2020: €1,115,000) includes
amounts paid to related parties in which the director also operates as a director of €1,125,000 (2020: €£1,050,000). The
contributions paid into money purchase pension schemes for the highest paid director were €2,000 (2020: €2,000).
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131 o
0 .
£ for the year ended 30 June 2021 (continued)
=
|5}
3 6 Finance income “Repor
©
ks
g 2021 2020
= €000 €000 Driving
*q‘cé Growth
=
o
g Interest on bank deposits - g8 )
5 Business
£ Interest on loan to related party 35 105 Review
*z, Foreign exchange gains on retranslation of intercompany loan balances 1,743 =
= Release of unutilised legacy French interest provision 390 = PCC
2 Other interest income - 123
£ 2,168 281
s
(7]
s
(5] .
§ 7 Finance cost
= POS
5 2021 2020
&

v €000 00 New/Growth
'clo Businesses
§ Interest on bank loans and overdrafts 3,737 3,829
o
g Finance charge on leased liabilities (note 21) 3,071 2,790 Technology
e Net interest on retirement provisions and defined benefit pension schemes
o
§ (note 23, 25) 76 71 Sustainability
- Bond interest 5,646 5,640

Foreign exchange losses on retranslation of intercompany loan balances = 532 oRe
Changes in deferred consideration 27 - -
ISKS
Amortisation of capitalised bond issue costs 205 205
Other finance costs 99 235 Section 172
12,861 13,302 Statement
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O
q q Strategic
8 Non-underlying items Report
Non-underlying items are those which in the opinion of the Directors are non-underlying due to their nature, size or incidence. Whilst costs of this
nature can reoccur, they have been highlighted to provide a better understanding of the underlying performance of this trading group.
Non-underlying items disclosed on the face of the Consolidated Income Statement in respect of continuing operations are as follows:
Continuing operations
Non-underlying (credits)/charges that arose in the year are as follows:
2021 2020 .
€000 €000
Redundancy and related charges (a) 29,248 21,613
Costs of industrial relocation, restructuring and consolidation (b) 8,154 4,903
Acquisition related fees (c) 1,305 1,527
Other (d) 256 196 POS
Gain on acquisition (e) (note 12) (7,643) (26,295)
Non-underlying net expenses/(gains) impacting EBITDA' 31,320 1,944
(Gain)/loss on asset disposals (f) (817) 108
Share of equity accounted investments (g) (408) =
Impairment in joint venture (h) 300 -
Non-underlying net expenses/(gains) 30,895 2,052
Income tax credit (3,484) (38,111)
27,411 (1,059)
(a) Redundancy and related charges include the redundancy, payroll and related charges that arise from the closure of locations and the reduction of staff resources at various locations.
in the UK, France and Ireland. In addition there were reductions of staff resources at various locations including the UK, France, Germany, Ireland, Scandinavia and Benulux.
(b) Costs of industrial relocation, restructuring and consolidation includes the charges arising from the close of locations, relocation of activities between sites including the UK, France,
Germany, Ireland, Scandinavia and Benulux and new activity start-up losses in Luxembourg.
(c) These represent legal and professional fees relating to completed acquisitions, and those that did not complete.
(d) Amounts included in other non-underlying items are costs to establish new operations. Gr
(e) Gains on acquisition arose on bargain purchases as defined by IFRS 3. Fin (:]U|i3 |
(f) Gain on asset disposal in the current year arose on the sale of property, plant and equipment. St tamc :t
(g) Historical losses relating to Airweb SAS were reversed upon acquisition, as part of the calculation of goodwill. atements
(h) Impairment in Inlays India Pvt Ltd.
Parent
Company
Financial
Statements

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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1 % o
3 9 Income tax credit Report
T
§ Income tax on the (loss)/profit as shown in the Consolidated Income Statement is as follows:
% 2021 2020
g €000 €000
3
é Current tax
%) Current period 1,983 1,701
% Adjustments for current tax on prior periods 908 880
c Total current tax charge 2,891 2,581 PCC
? Origination and reversals of temporary differences (6,375) (3,462)
E’ Adjustments for deferred tax on prior periods (108) (340)
:3 Total deferred tax credit (note 24) (6,483) (3,802)
3
§ Total income tax credit (3,592) (1,221)
% The credit can be reconciled to the (loss)/profit before tax as shown in the Consolidated Income Statement as follows: POS
i 2021 2020
2 €000 €000
8
% (Loss)/profit before tax (27,452) 2,981
g Tax calculated at a rate of 19% (2020 — 19%) (5,216) 566
(é) Non-taxable income (2,943) (5,297)
g Non-deductible expenses 252 377
¥ Effect of changes in tax rates (4,030) (311)
Losses carried forward not recognised 10,356 3,249
Utilisation of previously unrecognised losses (1,966) (935)
Effect of different tax rates of subsidiaries (845) 590
Foreign exchange differences = =
Adjustments in respect of prior periods 800 540
Total income tax credit (3,592) (1,221)
Income tax on the loss as shown in the Consolidated Statement of Comprehensive Income is as follows: Fiﬁ;‘:‘cli’al
2021 2020 Statements
€000 €000
Deferred tax (credit)/charge on origination and reversal of temporary Czs:s;;y

differences (note 24) (266) 102 Financial
Statements
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Notes to the Consolidated Financial Statements

9 Income tax credit (continued)

The Finance Act 2020 included legislation to maintain the main rate of UK corporation tax at 19%, rather than reducing it to 17%
from 1 April 2020. The change to the main rate of corporation tax was substantively enacted by the balance sheet date and
therefore included in these financial statements. The UK Budget announcements on 3 March 2021 included an increase to the
UK’s main corporation tax rate to 25%, which is due to be effective from 1 April 2023. Temporary differences have been
remeasured using these budget tax rates that are expected to apply when the liability is settled or the asset realised.

10 Analysis of loss for the year from discontinued operations

The results of the discontinued operations of the previous year (Beijing ASK Smart Technology Co. Limited and KSB Group BV)
included in the profit for the year are included in the income statement set out below. The results included in the profit for the year
include the Beijing ASK Smart Technology Co. Limited costs incurred to complete closure.

2021 2020

€000 €000
Discontinued operations:
Payroll = =
Other operating costs 19 85
Operating costs 19 35
EBIT'/Operating loss (19) (35)
Gain on assets disposal = =
Loss for the year from discontinued operations (19) (35)
Cash flows from discontinued operations
Net cash outflows from operating activities (19) (35)
Net cash inflows from investing activities = =
Net cash outflows (19) (35)

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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135 o
2
3 11 Property, plant and equipment et
©
[}
é Land and Plant and Fixtures, fittings
= buildings machinery & equipment Total
% €000 €000 €000 €000
§ Cost or valuation:
§ At 1 July 2019 68,855 177,316 10,151 256,322
g Effect of adopting IFRS 16 (958) (16,603) 31) (17,592)
Q Additions 1,707 6,368 467 8,542
s Transfers (829) (104) 115 (818) PcC
o Acquisitions 2,609 13,096 785 16,490
E Disposals (581) (10,676) (931) (12,188)
g Exchange movements (661) (5,063) 419 (5,305)
§ At 30 June 2020 70,142 164,334 10,975 245,451
§ Additions 2,088 19,053 2,139 23,280
,‘é Transfers from held for sale (note 16) 1,245 = = 1,245
=y Transfer from right-of-use assets (note 21) - 687 - 687 POS
8 Reclassification (1,766) (2,534) 2,686 (1,014)
e Acquisitions (note 12) 642 7,206 82 7,930
% Disposals (900) (31,622) (1,671) (34,193)
N Exchange movements 1,400 8,256 628 10,284
% At 30 June 2021 73,451 165,380 14,839 253,670
(é) Accumulated depreciation and impairment:
& At 1 July 2019 30,128 124,945 5,864 160,937
& Effect of adopting IFRS 16 (808) (7,013) (19) (7,840)
Charge for the period 2,822 14,139 1,606 18,567
Transfers (720) (995) (88) (1,803)
Disposals (521) (8,231) (745) (9,497)
Exchange movements (338) (4,136) (86) (4,560)
At 30 June 2020 30,563 118,709 6,532 155,804
Charge for the period 4,070 15,151 1,563 20,784
Transfers (1,436) 633 (217) (1,014)
Disposals (878) (29,427) (1,599) (31,904)
Exchange movements 935 6,976 547 8,458 .GFOUI?
At 30 June 2021 33,254 112,042 6,832 152,128 qnencial
Net book value at 30 June 2021 40,197 53,338 8,007 101,542
Net book value at 30 June 2020 39,579 45,625 4,443 89,647 Cz;’s;‘;y
Amounts included in transfers include properties previously as held for sale and movements between property, plant and equipment and Sf;?j;ﬂﬁ{s

right-of-use assets.

The Group has freehold land, included within land and buildings, with a book value of €8,031,000 (2020: €7,033,000), which has not been
depreciated.
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12 Acquisitions

Acquisition of CB Info SAS
On the 1 October 2020, the Group acquired the entire issued share capital of CB Info SAS.

In calculating the goodwill arising from this acquisition, the fair value of the assets and liabilities has been assessed and adjustments to book value have been made where necessary.
The fair value of assets and liabilities acquired are summarised in the following table.

Fair value Fair value
€000 €000
Property, plant and equipment 491  Trade and other payables 7,826
Customer relationships 2,579  Deferredincome 150
Other intangible assets 537  Borrowings 3,320
Right-of-use assets 6,794 Lease liabilities 6,794
Deferred tax liabilities 851

Other non-current assets 201
Retirement provisions 1,695

Non-current assets 10,596 —

Total liabilities 20,636

Trade and other receivables 6,350
Cash and cash equivalents 5,869 Net assets 2,179

Current assets 12,219
Total assets 22815 g value of consideration 12,012
Goodwill (Note 13) 9,833

The fair value of acquired trade receivables are materially equal to the gross contractual amounts receivable.

An income approach incorporating the multi-period excess earnings methodology (MEEM) was used in assessing the valuation of the core business contracts and relationships as at the
date of acquisition

The fair value of the customer relationships was based on an external valuation prepared by specialists with the direct experience of the types of assets concerned. The fair value of
consideration comprised of a cash payment of €12,012,000. Contingent consideration has been fair valued at €Nil in line with EBITDA' targets. All acquisition costs were included in other
operating costs in the income statement.

CB Info SAS was acquired to expand into the Business Project Management sector. It manages business processes for companies and organisations including paper & digital document
management. They complete loyalty, membership & retention programs, provide onboarding of customers services, personalised loyalty and membership card products, survey
management for administrating rental fees for real estate organisations and subscription programs for media publications.

In respect of the acquisition, revenue of €14,553,000 and EBITDA" of €1,568,000, have been achieved. This has been included in the financial statements since the date of acquisition.
The estimated annual impact of this acquisition had it been made at the start of the financial year would have been revenue of €18,828,000 and EBITDA' of €1,718,000.

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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Notes to the Consolidated Financial Statements

12 Acquisitions (continued)

Acquisition of part of the trade and certain assets and liabilities of Scytl Secure Electronic Voting SA in Administration

On the 3 November 2020, the Group acquired parts of the trade and certain assets and liabilities of Scytl Secure Electronic Voting SA in Administration and its Spanish subsidiary Platforma

Civiciti SLU in Administration (the acquired elements of both companies known as “Scytl”).

In calculating the goodwill arising on this acquisition, the fair value of the assets and liabilities has been assessed and adjustments to book value have been made where necessary.

The fair value of assets and liabilities acquired are summarised in the following table.

Fair value

€000

Property, plant and equipment 9
Software 4,140
Patents 1,231
Customer relationships 748
Other non-current assets 208
Non-current assets 6,336
Trade and other receivables 1,010
Cash and cash equivalents 705
Current assets 1,715
Total assets 8,051

Fair value

€000

Trade and other payables 3,328
Deferred income 945
Deferred tax liabilities 188
Income tax payable 83
Restructuring provisions 864
Total liabilities 5,408
Net assets 2,643
Fair value of consideration 4,853
Goodwill (note 13) 2,210

The fair value of acquired trade receivables are materially equal to the gross contractual amounts receivable.

An income approach incorporating the multi-period excess earnings methodology (MEEM) was used in assessing the valuation of the core business contracts and relationships as at the
date of acquisition. Patents have been valued using a royalty relief methodology. Software was based upon an internal valuation model using the cost approach.

The fair value of the customer relationships was based on an internal valuation model. The fair value of consideration comprised of a cash payment of €2,915,000, an issue of new shares

in the subsidiary company Innovative Ecosystem SA (formerly known as Service Point Solutions SA) of €1,109,000 and deferred consideration of €829,000. All acquisition costs were

included in other operating costs in the Income Statement.

Scytl, which is a business based in Barcelona, was acquired to expand into the digital transformation sector. The business is a world leader in secure online voting and election
modernisation software, protected by over 50 international patents. The business will integrate into the Group strategy of being a high-growth digital business and a European leader in

digital transformation and technology business.

In respect of the acquisition, revenue of €3,892,000 and EBITDA" loss of €3,035,000 have been achieved. This has been included in the financial statements since the date of acquisition.
The estimated annual impact of this acquisition had it been made at the start of the financial year would have been revenue of €6,303,000 and an EBITDA" loss of €3,409,000.

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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12 Acquisitions (continued)

Acquisition of part of the trade and certain assets of Office Depot

On the 18 June 2021, the Group acquired part of the trade and certain assets and liabilities of the Office Depot business in the UK and Ireland (part of the Office Depot Group).

In calculating the gain on acquisition arising on this acquisition, the fair value of the assets and liabilities has been assessed and adjustments to book value have been made where
necessary. The fair value of assets and liabilities acquired are summarised in the following table.

Fair value

€000

Property, plant and equipment 6,318
Brand 596
Customer relationships 1,500
Non-current assets 8,414
Inventories 1,917
Trade and other receivables 1,102
Current assets 3,019
Total assets 11,433

Fair value

€000

Trade and other payables 220
Deferred tax liabilities 2,076
Total liabilities 2,296
Net assets 9,137
Fair value of consideration 1,494
Gain on acquisition (Note 8) 7,643

An income approach incorporating the multi-period excess earnings methodology (MEEM) was used in assessing the valuation of the core business contracts and relationships as at the

date of acquisition. Trade mark licences have been valued using a royalty relief methodology.

The fair value of the customer relationships was based on an external valuation prepared by specialists with the direct experience of the types of assets concerned. The fair value of
property, plant and equipment was based on replacement cost as new less depreciation, was based on an external valuation prepared by specialists with the direct experience of the
types of assets concerned. The fair value of consideration comprised of deferred consideration of €1,494,000. No revenue or costs have been included in the current financial year on the

basis of materiality.

Office Depot was acquired to synergise and expand further into the Office Supplies sector. The gain on acquisition arose as discounted assets were bought due to the parent exiting the
sector. The business is a leading supplier of workspace products and services to a blue-chip corporate and public sector customer base within the UK and Ireland. Office Depot offers
long standing customers, a diverse revenue base, cross-sell opportunities, synergy potential and an experienced team.

In respect of the acquisition, no revenue or EBITDA" has been included in the financial statements since the date of acquisition. The estimated annual impact of this acquisition had it
been made at the start of the financial year would have been revenue of €47,441,000 and EBITDA' of €171,000.

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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Notes to the Consolidated Financial Statements

12 Acquisitions (continued)
Acquisition of Airweb SAS

On 4 November 2020, the Group acquired a further tranche of share capital in Airweb SAS, which has resulted in the Group obtaining a controlling interest (80%). The entity was previously

accounted for as a joint venture.

In calculating the goodwill arising on this acquisition, the fair value of the assets and liabilities has been assessed and adjustments to book value have been made where necessary.

The fair value of assets and liabilities acquired are summarised in the following table.

Fair value

€000

Property, plant and equipment 15
Development expenditure 738
Other intangibles 4
Right-of-use assets 376
Non-current assets 1,133
Trade and other receivables 784
Cash and cash equivalents 574
Current assets 1,358
Total assets 2,491

Fair value

€000

Trade and other payables 1,025
Lease liabilities 305
Government grants 30
Deferred income 80
Deferred tax liabilities 20
Borrowings 901
Retirement provisions 51
Other provisions 85
Total liabilities 2,447
Net assets 44
Fair value of consideration 1,667
Original investment fair valued 2,361
Contingent consideration 2,028
Goodwill on acquisition (note 13) 6,012

Airweb SAS is a French technology company providing mobile services, applications and digital ticketing solutions to mobile operators, media, brands and public transport authorities.
Airweb SAS was acquired as the company's products compliment Paragon ID’s identification solutions in Mass Transit and Smart Cities markets.

The fair value of acquired trade receivables are materially equal to the gross contractual amounts receivable. The fair value of consideration comprised of a cash payment of €698,000
and deferred consideration of €969,000. The original investment was fair valued at €2,361,000. There is additional contingent consideration that was fair valued at €2,028,000 in line with
step acquisition principles outlined in IFRS 3. All acquisition costs are included in other operating costs in the income statement.

The fair value of development expenditures was based on an external valuation prepared by specialists with the direct experience of the types of assets concerned. A royalty relief
methodology was used in assessing the valuation of the development expenditure costs linked to the software which the company sells to its customers and the development of the

technology that is offered to customers.

In respect of the acquisition, revenue of €988,000 and EBITDA? of €37,000 have been achieved. This has been included in the financial statements since the date of acquisition.
The estimated annual impact of this acquisition had it been made at the start of the financial year would have been revenue of €1,475,000 and an EBITDA' loss of €92,000.
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12 Acquisitions (continued)

Acquisition of part of the trade and certain assets of Apitrak SAS
On 21 May 2021, the Group acquired a controlling interest (51.3%) in Apitrak SAS.

In calculating the goodwill arising on this acquisition, the fair value of the assets and liabilities has been assessed and adjustments to book value have been made where necessary.

The fair value of assets and liabilities acquired are summarised in the following table.

Fair value

€000

Property, plant and equipment 5
Development expenditure 443
Non-current assets 448
Trade and other receivables 140
Inventory 12
Cash and cash equivalents 214
Current assets 366
Total assets 814

Trade and other payables
Deferred income
Borrowings

Other liabilities

Total liabilities

Net assets

Fair value of consideration
Goodwill (Note 13)

The fair value of acquired trade receivables are materially equal to the gross contractual amounts receivable.

Fair value
€000

37
19
494
90
640

174

2,354
2,180

The fair value of consideration comprised of a cash payment of €977,000, deferred consideration of €372,000 and contingent consideration of €1,005,000. The contingent element
is dependent on certain predetermined targets based on future performance and profitability being met. All acquisition costs were included in other operating costs in the income

statement.

Apitrak SAS was acquired to compliment the Group’s existing business in the ID sector. The company is a French start-up specialising in Real-Time Location Systems (RTLS) using a
wide range of data acquisition technologies including active & passive RFID, Bluetooth Low Energy (BLE), Wi-Fi and GPS.

In respect of the acquisition, revenue of €3,000 and an EBITDA" loss of €17,000 have been achieved. This has been included in the financial statements since the date of acquisition.

The estimated annual impact of this acquisition had it been made at the start of the financial year would have been revenue of €1,237,000 and EBITDA of €54,000.

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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12 Acquisitions (continued)

Other transactions

The Group entered three other smaller acquisitions in the year. A simple description of the acquisitions in this grouping along with a single fair value table for the three acquisitions has
been presented below. All acquisitions were made to help expand into their respective sectors and compliment existing business within the Group. All acquisition costs are included in
other operating costs in the income statement.

On 2 November 2020, the Group acquired the entire issued share capital of Trenton Box Company Limited (a related party by virtue of a common director). The acquired entity based in
the UK specialises in the production of high-quality carton packaging to major FMCG companies, delivering both individual display packaging and shelf-ready packaging.

On 3 November 2020, the Group acquired the trade and certain assets of Promo International Limited (in administration), a UK entity that specialises in the design of tailored point of sale
(POS) products, stock and distribution management programmes.

On 9 November 2020, the Group acquired the trade and certain assets of Tangent on Demand London UK Limited (TOD). TOD is a studio that specialises in the design and manufacture
of creative print production, working with the majority of the top global marketing agencies to create imaginative print solutions.

Fair value Fair value
€000 €000
Property, plant and equipment 1,092  Trade and other payables 2,122
Customer relationships 560  Lease liabilities 1
Rights-of-use assets 10  Deferred tax liabilities 80
Non-current assets 1,662 Borrowings 830
Inventories 463  Total liabilities 3,033
Trade and other receivables 1,264
Cash and cash equivalents 43  Net assets 399
Current assets 1,770
Total assets 3,432  Fair value of consideration 1,436
Goodwill on acquisition (note 13) 1,037

The fair value of acquired trade receivables are materially equal to the gross contractual amounts receivable.
The fair value of consideration for all these businesses comprised of cash payments of €1,436,000.

In respect of these acquisitions, revenue of €5,202,000 and EBITDA' of €259,000 have been achieved. This has been included in the financial statements since the date of acquisition. The
estimated annual impact of these acquisitions had they been made at the start of the financial year would have been revenue of €9,387,000 and EBITDA" of €533,000.

In respect of all acquisitions, the acquisition date for the gross contractual amounts receivable for acquired trade receivables is equal to the respective business acquisition date.

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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13 Goodwill and impairment review of non-current assets

€000
Cost and carrying amount of goodwill
At 1 July 2019 92,397
Acquisitions 2,769
Foreign currency translation (101)
At 30 June 2020 95,065
Acquisitions (note 12) 21,272
Foreign currency translation 1,194
At 30 June 2021 117,531

Goodwill acquired in business combinations is allocated, at acquisition, to the cash-generating units (CGUs) that are expected to benefit from the business combination. The CGUs
represent the lowest level within the Group at which the associated goodwill is monitored for internal management purposes.

The twelve CGU's are grouped together in the five cash generating unit groups (CGUG's). Paragon Office Services has been recognised as a new CGUG in the current year. Current year CGUs are:

Paragon Customer Communications — provides a range of services to our clients to improve their communications with their customers (4 CGU'’s)

Paragon ID — delivers RFID and contactless solutions for personal identification, mass transit, smart cities, brand protection and traceability (5 CGU’s)

Paragon Graphic Services — is a digital print network offering design and marketing services to businesses, as well as reprographic services to the engineering, construction, and retail sectors.

Paragon Office Services — provides a range of office supplies and services to business.

+ Paragon Growth — is made up of opportunities in adjacent and related markets, packaging and technology sector.

2021 2020

€000 €000

Paragon Customer Communications (PCC) 62,211 49,775
Paragon ID (PID) 48182 39,955
Paragon Graphic Services (PGS) 3914 5035
Paragon Office Services (POS) = =
Paragon Growth (PGD) 3,224 =
117,531 95,065

For the purpose of impairment testing, the key assumptions applied to these CGUs were:
Post Tax discount rates

Paragon Customer Communications 10.8% - 11.2% (2020: 9.5% - 10.5%)
Paragon ID 11.2% (2020: 10.8%)
Paragon Graphic Services 12.7% (2020: 11.7%)
Paragon Office Services 14.3% (2020: N/a)
Paragon Growth 14.3% (2020: N/a)

Long term growth rate
2.5% (2020: 1.7%)
2.5% (2020: 1.7%)
2.5% (2020: 1.7%)

2.5% (2020: N/a)
2.5% (2020: N/a)
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13 Goodwill and impairment review of non-current assets (continued)

Impairment testing of goodwill and non-current assets

Goodwill acquired through business combinations has been allocated to CGUs for the purpose of impairment testing. Impairment of goodwill occurs when the carrying value of a CGU is greater
than the present value of the cash that it is expected to generate (i.e. the recoverable amount). The Group reviews the carrying value of each CGU at least annually or more frequently if there is an
indication that the CGU may be impaired.

The recoverable amount of each CGU is based on a value in use computation, which has been calculated over a five year period. The cash flow forecasts employed for this computation are
extracted from budgets and specifically excludes future acquisition activity. Cash flows for a further period are based on the assumptions underlying the budgets. The weighted average long
term growth rate used in the impairment testing are noted above.

A present value of the future cash flows is calculated using a post-tax discount rate representing the Group's estimated before tax weighted average cost of capital, adjusted to reflect risks
associated with each CGU. The post-tax discount rates used are presented above.

Key assumptions include management's estimates on sales growth and discount rates. Cash flow forecasts and key assumptions are generally determined based on historical performance together
with management’s expectation of future trends affecting the industry and other developments and initiatives in the business. The prior year assumptions were prepared on the same basis.

Four new acquisitions, Apitrak SAS (PID), Airweb SAS (PID), Scytl Secure Electronic Voting SA (PGD) and Trenton Box Company Limited (PGD) have been excluded from the existing CGUSs.

These businesses are recently acquired, the integration of those within the overall group is an ongoing project, the level of integration of those new businesses within the existing business will
determine the integration in existing CGUs or the creation of new CGUSs, given the early stages of this exercise we do not yet conclude on this matter and therefore keep both acquisition separate.
The amount of unallocated goodwill was €15.1m.

Applying these techniques no impairment charge arose in 2021 (2020: £€nil).
Sensitivity Analysis
Sensitivity analysis was performed by increasing the discount rate and reducing cash flows.

The following individual parameters would have to be exceeded before the resulting calculations gave rise to an impairment loss:

Discount rates Reduction in cash flows
Paragon Customer Communications 17.1% - 24.5% (2020: 21.0% - 24.0%) 39% - 62.0% (2020: 56.0% - 76.0%)
Paragon ID 13.1% - 70.0% (2020: 13.5% - 60.0%) 20.0% - 90.0% (2020: 25.0% - 88.0%)
Paragon Graphic Services 20.5% (2020: 14.6%) 40.0% (2020: 22%)
Paragon Office Services 15.5% (2020: -) 14% (2020: -)
Paragon Growth 16.0% (2020: -) 25% (2020: -)

Management believes that any reasonable change in any of the key assumptions for the PCC CGUGs and PID CGUGs (4) would not cause the carrying value of the goodwill to exceed its fair
value. Management have noted that in respect of Paragon Graphics Services and one PID CGU, a reasonably possible change in one of the key assumptions on which management has based its
determination of the unit’s recoverable amount would cause the unit's carrying amount to exceed its recoverable amount.

The Paragon Office Services has a recoverable amount of €3.5m in excess of carrying amount when using a discount factor of 14.3% is used. If moderate growth (in line with CPI) is not
maintained the units recoverable amount would equal it's carrying amount.

The Paragon Graphics Services has a recoverable amount of €25.01m in excess of carrying amount when using a discount factor of 13.1%. If management business plan is delayed by a year the
units recoverable amount would equal it's carrying amount.

The PID MT CGU has recoverable amount of €11.2m in excess of carrying amount when using a rate of 11.5%. If the discount rate was increased to 13.1%, the unit's recoverable amount would
equal its carrying amount.
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14 Financial investments

Trade investments
€000

Cost of valuation

At 1 July 2020 2,118
Acquisition of controlling interest -
Share of profits -
Impairment -
Dividends received -
Exchange movements 1
At 30 June 2021 2,119

At each reporting date, an assessment of fair value is undertaken by management. Following this assessment, an impairment charge

€000

35

of €300,000 was recognised on the Group’s investment in Inlays India Pvt Limited.

Details on the Group’s joint ventures and associates can be found in Note 34.

Investment in associates Investment in joint ventures

€000

2,813
(2,134)
880
(300)
(233)
77
1,048

Total
€000

4,937
(2,134)
909
(300)
(233)
23
3,202

Summarised financial information for the Company’s investment in joint ventures and associates which are accounted for using

the equity method is as follows:

Non-current assets

€000

As at 30 June 2021
Joint ventures =
Associates =
At 30 June 2021 -
Non-current assets
€000

As at 30 June 2020
Joint ventures 1,098
Associates 1
At 30 June 2020 1,099

Current assets
€000

2,646
37
2,683

Current assets
€000

3111
14
3,125

Current liabilities
€000

(1,598)
2
(1,600)

Current liabilities
€000

(1,396)
©)
(1,405)

Total
€000

1,048
35
1,083

Total
€000

2,813

2,819
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15 Other intangible assets

Cost:

At 1 July 2019

Transfers

Effect of adopting IFRS 16
Acquisitions

Additions

Disposals

Exchange movement

At 30 June 2020

Transfers
Acquisitions (note 12)
Additions

Disposals

Exchange movement
At 30 June 2021

Accumulated amortisation:

At 1 July 2019

Transfers

Effect of adopting IFRS 16
Charge for the period
Disposals

Exchange movement

At 30 June 2020

Transfers

Charge for the period
Disposals

Exchange movement
At 30 June 2021

Net book value at 30 June 2021

Net book value at 30 June 2020

Development
expenditure

€000

1,590

2,425
1,381
(126)
(276)
4,994

(2,564)
1,181
4,096

(1,906)

276
6,077

664

1,586
(105)
(202)
1,943

(2,159)
1,930
(1,780)
214
148

5,929

3,051

Software
€000

13,735
(523)
(237)
2285
4,563
(492)
(225)

19,106

2,662
4,140
7,883
(1,443)
948
33,296

6,622
(441)

©4)
3865
(449)
(201)
9,302

2,159
4,808
(1,413)
638
15,494

17,802

9,804

Within development expenditure is €930,000 worth of assets currently not in use.

Customer
relationships

€000

54,827
(576)

50,957

(1,730)
103,478

5,387

(25)
2,680
111,520

10,557

10,950

(94)
21,413

12,443
(25)
765

34,596

76,924

82,065

Licences &
other intangibles

€000

1,136
(184)
100
719

17
1,788

(98)
535
563
(78)
245
2,955

188
(97)

140

(42)
189

197
(73)
145
458

2,497

1,599

Patents
€000

2,669

1,863

Brands
€000

184
6,241

a11)
6,314

596

292
7,202

179

S/

236

831

20
1,087

6,115

6,078

Total
€000

74,587
(1,099)
(237)
62,008
6,663
(618)
(2,325)
138,979

13,070
12,601
(3,452)

4,441

165,639

19,194
(359)
(94)
16,871
(554)
(539)
34,519

20,693
(3.291)

1,782
53,703

111,936

104,460
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16 Assets held for sale

2021

€000
At 1 July 1,371
Disposals -
Transfer to property, plant and equipment (note 11) (1,245)
Exchange movements 65
At 30 June 191

During the year, a property tenanted by Trenton Box Company Limited that had been held for sale in the United Kingdom was transferred
to property plant and equipment at cost. The programme to locate a buyer for the property was ended as the entity was acquired during

the year by the Group. Management are no longer committed to a plan to sell the property.

17 Inventories

2021

€000

Raw materials and consumables 22,972
Work in progress 7,780
Finished goods and goods for resale 20,357
51,109

There was no write-down of inventories in either period. Inventories included in material costs in the year amounted to €442,950,000

(2020: €357,245,000).

2020
€000

5,103
(3728)
(4)
1,371

2020
€000

25,266

4258
22,209
51,733
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18 Other financial assets

Trade and other receivables

Amounts receivable for the sale of goods and services
Allowance for doubtful debts

Trade receivables

VAT receivables

Other receivables

Amount due from trade investment

Amount due from related party (note 31)

Amount due from joint ventures and associates (note 31)
Accrued income

Prepayments

The Group is party to a debt factoring arrangement where advances received are without recourse. Where receivable balances have
been sold, the risk and rewards have been transferred to the factorers. The Directors consider that the carrying amount of trade and

other receivables approximates their fair value.

Other non-current assets
Other receivables (see below)

Prepayments

Other non-current assets include the Group'’s French operations that have an obligation to make contributions to a French state fund on
an annual basis. There are two treatments available to contributors to the fund. The first is to receive a once-off taxable income
deduction in the year of payment. The other option is to be refunded by the French state, on an interest free basis, after a period of

twenty years.

The amounts noted above include all payments to be refunded after twenty years. This receivable has been discounted and reflects the
fair value of the amounts receivable. The Group made a payment to the French state fund in the current year of €66,000 (2020: €66,000).

Prepayments amounting to €895,000 relate to long term IT prepayments.

2021
€000

67,147
(5,805)
61,342
4,005
18,298
3271
35
2,394
32,586
24,991

146,922

2021
€000

614
895
1,509

2020
€000

66,463
(4,869)
61,594
2,505
16,986
1,314
1,852
2,762
25876
15,428

128,317

2020
€000

561
1,795
2,356
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18 Other financial assets (continued)

2021
€000
Cash and cash equivalents 124,016
Cash and cash equivalents 124,016

2020
€000

147,425
147,425

Cash and cash equivalents comprise cash held by the Group, short term bank deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair value. Included are restricted cash balances

arising from the Group factoring facility of €17,664,000 (2020: €7,513,000).

19 Trade and other payables

2021

€000

Trade payables 164,714
Other taxes and social security 58,650
Holiday accrual 12,736
Amounts due to related parties (note 31) 43
Other payables 15,601
Amount owed to joint ventures and associates (note 31) 1,837
Accruals for goods and services 38,413
Deferred consideration 4,770
296,764

Amount owed to joint ventures and associates include historic amounts owed to Inlays India Private Limited and trading balances

with dsi Billing Services Limited and European Direct Mail Limited.

The deferred consideration is payable as follows:

2021

€000

Within one year 4,770
Beyond one year 3913
8,683

2020
€000

116,658
64,478
8,924
229
14,548
2,038
40,250
6,941
254,066

2020

€000
6,941
1,346
8,287
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19 Trade and other payables (continued)
Contingent consideration

Contingent consideration liability represents the fair value of amounts which may become payable over the period from July 2022 to June 2025 in connection with the acquisition of
subsidiaries. Payment is dependent on achieving predetermined targets based on future performance and profitability. Included within the balance in the table above is contingent
consideration of €3,033,000 recognised in respect of acquisitions in 2021, which is payable beyond one year, and €185,000 payable within one year.

20 Borrowings

2021 2020
€000 €000
Bank loans 90,287 84,443
Bonds 141,000 141,000
Unamortised debt issue costs (630) (835)
Bank overdrafts 10,780 8,508
241,437 233,116

The borrowings are repayable as follows:
2021 2020
€000 €000
Within one year 28,161 24,370
Between two and five years 206,810 193,381
Beyond five years 6,466 15,365
241,437 233,116

Bonds

On 16 December 2016, the company raised €52,000,000 on loan notes that were admitted to trading on the Luxembourg MTF market. There are 520 loan notes with a face value of
€100,000 each. The repayment date is 15 December 2023.

On 7 April 2018, the company raised €89,000,000 on loan notes that were admitted to trading on the Luxembourg MTF market. There are 890 loan notes with a face value of €100,000
each. The repayment date is 6 April 2025.The proceeds are to be used to fund future acquisitions. The notes bear a fixed interest rate between 4% to 5% subject to a margin grid. The

loan notes are secured on investments of the Company. The issuance costs have been capitalised and are being amortised to net finance costs over the 7 year life of these loan notes.

Bank loans

The bank loans and other borrowings comprise both fixed terms and other credit facilities. €7,752,000 (2020: €9,102,000) is secured on land and buildings in the form of a commercial
mortgage. €8,803,000 (2020: €8,506,000) is secured on trade debtors and are subject to terms and conditions as to the nature, quantum and age of such debtors. €2,050,000 (2020:
€2,563,000) is secured on equipment.

Variable Group borrowings are largely denominated in Euros at a rate of 0.85% above EURIBOR and in Sterling at a rate 1.75% above LIBOR. The Directors consider that the carrying
amount of the loans approximates their fair value.

In 2020, the Group borrowed €45m in France as part of the French State response to COVID-19. These loans are 80% guaranteed by the French State and can be repaid over five years.
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Notes to the Consolidated Financial Statements

21 Leases

The Consolidated Statement of Financial Position includes the following amounts relating to leases:

Right-of-use assets

Cost:
At 1 July 2019

Effect of adopting IFRS 16
Transfers

Acquisitions

Additions

Modification to lease terms
Disposals

Exchange movement

At 30 June 2020

Additions

Transfers to property, plant and equipment (note 11)
Acquisitions (note 12)

Disposals

Modification to lease terms

Exchange movements

At 30 June 2021

Accumulated amortisation:

At 1 July 2019

Effect of adopting IFRS 16

Disposals

Transfers

Charge for the period

Exchange movement

At 30 June 2020

Charge for the period

Transfers to property, plant and equipment (note 11)

Disposals
Exchange movements

At 30 June 2021

At 30 June 2021
At 30 June 2020

Amounts included in transfers have been moved between other intangible assets and property, plant and equipment.

ROU land
and buildings

€000

50,256
15,191
1,766
6,499
(565)
617)
72,536

10,243
(1,654)
6,675
(2,468)
4,587
2,403
92,322

808
77)

13,349

(97)
13,883
16,667
(1,654)

(2,082)
639

27,453

64,869
58,653

ROU plant
and machinery

€000

30,155
(678)
3,603

10,450

452

(2,363)
(541)

41,078

14,824
(3.280)
505
(3.975)
265
1,537
50,954

7,013
(1,877)

(433)
10,176

a77)
14,708
11,036
(2,593)

(3,466)
462

20,147

30,807
26,370

ROU other
€000

755

113
64
118

)
1,046

(32)

(193)
88
17

926

322
560

Total
€000

81,166
(678)
18,907
12,280
7,069
(2,928)
(1,156)
114,660

25,067
(4,966)
7,180
(6,636)
4,940
3,957

144,202

7,934
(2,054)

(433)
23,898

(268)
29,077
27,970
(4,279)

(5,676)
1,112

48,204

95,998
85,583
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Notes to the Consolidated Financial Statements

21 Leases (continued)

Lease liabilities

Cost:

At 1 July 2019

Effect of adopting IFRS 16
Reclassification to loans
Acquisitions

Interest

Repayments

Additions

Modifications to lease terms
Disposals

Exchange movement

At 30 June 2020

At 1 July 2020

Acquisitions

Interest

Repayments

Additions

Modifications to lease terms
Disposals

Exchange movement
At 30 June 2021

Current

Non-current
At 30 June 2021

Land and buildings
€000

155
50,526
13,031

1,953
(15,710)
1174
6,499
(320)
(622)
56,686

56,686
6,675
2,174

(18,346)

10,243
4,587

(1,396)
1,795

62,418

15,043

47,375
62,418

Other
€000

8793
12,453
(32)
3,821
837
(10,701)
11,106
570
(452)
(328)
26,067

26,067
425
897
(12,593)
14,664
353
(618)
527

29,722

10,366

19,356
29,722

Total
€000

8948
62,979
32)
16,852
2,790
(26,411)
12,280
7,069
(772)
(950)
82,753

82,753
7,100
3,071

(30,939)

24,907
4,940
(2,014)
2,322
92,140

25,409

66,731
92,140

A

©)

Strategic
Report

PCC

POS

Group
Financial
Statements

Parent
Company
Financial

Statements



-
(32
N

Paragon Group 05258175 | Group Financial Statements | Notes to the Consolidated Financial Statements |

Notes to the Consolidated Financial Statements

21 Leases (continued)

Amounts recognised in the Consolidated Income Statement

The Consolidated Income Statement includes the following amounts relating to leases:

2021 2020
€000 €000
Amortisation charge:
Right-of-use assets 27,970 23,898
Finance costs:
Interest expense on lease liabilities 3,072 2,790
Operating expenses:
Expenses relating to short-term leases 476 2,402
Expenses relating to leases of low-value assets 292 170
Expenses relating to variable lease payments not
included within lease liabilities 671 939
Operating income:
Sublease rental income: (1,216) (957)
Lease charges 223 2,554

As at 30 June 2021, the maturity analysis of the Group’s undiscounted cash flows on IFRS 16 leases were as follows:

Land and Buildings

€000
Not later than one year 17,470
After one year but not more than five years 41,875
After five years 9,419
Total undiscounted cash flows 68,764

As at 30 June 2020, the maturity analysis of the Group’s undiscounted cash flows on IFRS 16 leases were as follows:

Land and Buildings

€000
Not later than one year 15,433
After one year but not more than five years 36,901
After five years 8,013
Total undiscounted cash flows 60,347

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a straight-line basis. If the Group is reasonably certain to exercise a

purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

Other
€000

11,705
20,241

304
32,250

Other
€000

10,658
16,245

8,426
35,329

Total
€000

20,175
62,116
9,723
101,014

Total
€000

26,001
53,146
16,439
95,676
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Notes to the Consolidated Financial Statements

21 Leases (continued)

Leasing activities

The Group enters into leases for a range of assets, principally
relating to property and machinery. Property leases consist
of sites and office buildings and have varying terms, renewal
rights and escalation clauses, including periodic rent reviews.
Leases of machinery include those used for production of
finished goods.

Extension and termination options

Extension and termination options are included in a number
of property leases throughout the Group. They are used

to maximise operational flexibility in terms of managing

the assets used in the Group’s operations. In determining
the lease term, management considers all facts and
circumstances that create an economic incentive to exercise
an extension option, or not exercise a termination option.
Extension options (or periods after termination options) are
only included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

In determining whether a renewal or termination option will be
taken, the following factors are normally the most relevant:

The future intended use of the leased asset and future
developments;

If there are significant penalties to terminate (or not to
extend), the Group is typically reasonably certain to extend
(or not terminate);

Strategic importance of the asset to the Group;
+ Past practice; and
Costs and business disruption to replace the asset

The lease term is reassessed if an option is exercised (or not
exercised) and this decision has not already been reflected

in the lease term as part of a previous determination. The
assessment of reasonable certainty is revised only if a
significant change in circumstances occurs, which affects this
assessment, and this is within the control of the lessee.

The Group's weighted average incremental borrowing rate
for all leases has been calculated by country and ranges from
2% t0 6.5%. As a practical expedient, a lessee may apply a

single discount rate to a portfolio of leases with reasonably
similar characteristics; leases have been grouped according to
location, type and lease length.

The practical expedient has been employed such that leases
where the contractual term ends within twelve months of the
date of initial application have been accounted for as short-
term leases.

The Group has elected to rely on its assessment on whether a
lease is onerous under IAS37: Provisions, Contingent Assets,
and Contingent Liabilities immediately before the date of
initial application, and included an adjustment to the right-
of-use asset in accordance with this. The weighted average
incremental borrowing rate for leases included in continuing
operations are listed above.

Operating lease commitments consisted of total future
minimum lease payments of €46,000 (2020: €385,000) for
short term leases and €447,000 (2020: €£689,000) for low
value leases which were not accounted for under IFRS 16
‘Leases’.
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5] . Strategic
3 22 Deferred income Report
‘©
g 2021 2020
= €000 €000 Driving
% Growth
°
o
2 Advanced billings and other deferred income 7,659 6,374
S Business
@ Government grants 880 413 Review
g Deferred gains on property sale and leaseback 558 608
[
] 9,097 7,395 PCC
i
g
E Current 7,459 6,419
§ Non-current 1,638 976
g 9,097 7,395
£
w
=3 Advance billings and other deferred income are current and will be recognised as revenues and collected in the next twelve months. POS
o
7]
vy Government grants New/Growth
'clo Businesses
& 2021 2020
Yol
o
o Technology
C% €000 €000
5 At 1 Jul
% Y 413 ST Sustainability
S Acquisitions 30 -
Proceeds from government grants received 5512 = GRC
Government grants (132) (99)
Deferred gains on property sale and leaseback 17 1 Risks
At 30 June 880 413
Section 172
The above grant has no unfulfilled obligations, contingencies or is not related to COVID-19 Government measures. Statement
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Notes to the Consolidated Financial Statements

23 Provisions

Balance at 1 July 2019
Actuarial movements

Effect of adopting IFRS 16
Utilised during the period
Exchange movements
Reclassification from trade payables
Charge/(credit) during the period
Lease modifications

Interest charged during the year
Acquisitions

Balance at 30 June 2020

Actuarial movements

Utilised during the period
Exchange movements

Charge during the period
Interest charged during the year
Acquisitions (note 12)

Balance as at 30 June 2021

Current
Non-current
Balance as at 30 June 2021

Retirement
€000

6,698
242
(337)

406

11
37
7,057

(495)
(337)

173
15
1,746
8,159

452
7,707
8,159

Restructuring
€000

2,433
(142)
(4,569)

(35
6,514

4,286
8,487

(10,746)
71
6,924
864
5,600

4,553
1,047
5,600

Dilapidations
€000

4,166
323
(107)
®)
919)
@11)
128
71
2,136
5,579

(475)
168
430

86

5,788
678

5110
5,788

Other
€000

2,279

35
3,718

1,774
1,944
3,718

Total
€000

14,103
242
(414)
(5,548)
(103)
467
6,885
128

82
7,348
23,190

(495)
(12,234)
252
9,806
101
2,645
23,265

7457
15,808
23,265
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23 Provisions (continued)

Retirement provisions

Certain European countries in which the Group operates
oblige the employer to provide lump sum termination
payments.

The provisions have been calculated with reference to
specified individuals who are entitled to this arrangement.
The calculation of retirement benefit obligations requires
estimates to be made of discount rates, inflation rates, future
salary and pension increases and mortality.

Eventual settlement of this provision is dependant on the
final retirement date for each individual concerned. Current
provisions represent the anticipated settlement costs in the
next twelve months.

Restructuring provisions

This provision includes redundancy and related charges
incurred on the closure or restructuring of Group operations.
Restructuring provisions are recognised when the Group has
a constructive obligation, which is when a detailed formal
plan identifies the business or part of the business concerned,
the location and number of employees affected, a detailed
estimate of the associated costs and an appropriate timeline
and the employees affected have been notified of the plan’s
main features.

The calculation of restructuring provisions requires estimates
in some circumstances to be made about the amounts and

timing of resulting payments. Current provisions represent the

anticipated payments to occur in the next twelve months.

Dilapidations provisions

Dilapidations are the provisions recorded for the costs of
returning properties held under lease to the state of repair

at the inception of the lease. These provisions are expected
to be utilised on the termination of the underlying leases.

The calculation of these provisions requires judgements to
be made on the level of dilapidations that have arisen and
estimates on the costs of returning the properties to their
state of repair at the inception of the lease. Current provisions
represent the anticipated payments to occur in the next twelve
months.

Other provisions

These provisions include onerous contracts and claims.
Current provisions represent the anticipated settlement costs
in the next 12 months.
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Notes to the Consolidated Financial Statements

24 Deferred tax

The analysis of deferred tax assets/(liabilities) is as follows:

Deferred tax assets
Deferred tax liabilities
Net deferred tax liabilities

The total movement in the net deferred tax liabilities are as follows:

Liabilities at the beginning of the period

Effect of adopting IFRS 16

Reclassification

Credit to the Consolidated Income Statement (note 9)
Right-of-use asset addition

Credit/(charge) to the Consolidated Statement of Comprehensive Income (note 9)

Acquisitions (note 12)
Exchange rate differences

Liabilities at the end of the period

Within the credit to the consolidated income statement above, €4,030,000 is due to the impact of a change in rates for 2021. Deferred tax has been calculated at rate of 19%, rising to a rate

of 25% from 2023.

2021
€000

14,295
(16,177)
(1,882)

2021
€000

(5,426)

6,483
(160)
266
(3215)
170
(1,882)

2020
€000

11,548
(16974)
(5,426)

2020
€000

(3412)
(230)
(196)
3,802
)
(102)
(5317)
36

(5,426)
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Notes to the Consolidated Financial Statements

24 Deferred tax (continued)
The individual movement in the deferred tax assets/(liabilities) is as follows:

Property, plant & equipment

€000
Balance at 1 July 2019 (744)
Effect of adopting IFRS 16 (230)
Credit/(charge) to the Consolidated Income Statement 1,220
Reclassification (196)
Right-of-use asset addition 7)
Charge to the Consolidated Statement of Comprehensive Income =
Acquisitions 2,348
ltems taken direct to equity -
Balance at 30 June 2020 2,391
Credit to the Consolidated Income Statement 1,516
Right-of-use asset addition (160)
Credit to the Consolidated Statement of Comprehensive Income =
Acquisitions (1,580)
Items taken direct to equity =
Balance at 30 June 2021 2,167

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when the deferred income taxes

relate to the same fiscal authority.

The Group has tax losses arising in the UK of €52,838,000 (2020: €50,100,000) that are available indefinitely for offset against future taxable profits and €656,294,000 (2020:
€622,000,000) of tax losses and other temporary differences arising in overseas territories that are available to carry forward indefinitely and tax losses of €1,033,000 (2020:

€1,033,000) which are due to expire within five years.

Intangible assets
€000

(8,290)

3,157

(10872)

(16,005)

1,722

(1,667)

(15,944)

Tax losses
€000

3,540

(891)

4151

6,800

2974

26

9,800

Other temporary differences
€000

2,082

316

(102)
(944)

36
1,388

271

266

170
2,095

Total
€000

(3,412)
(230)
3,802
(196)
)
(102)
(5317)
36

(5,426)

6,483
(160)
266
(3215)
170
(1,882)
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3 25 Retirement benefits “Repor
O
§ Defined contribution schemes
=
8 All defined contribution schemes are funded by the payment of contributions to independently administered funds and the assets of the scheme are held separately from
ig those of the Group. The pension cost charges included in the income statement during the year and contribution amounts payable at the end of the year are summarised
g by country in the table below. Contribution amounts payable are included within other payables.
&
*; Pension Costs Charges Contribution Amounts Payable
S 2021 2020 2021 2020 PCC
o €000 €000 €000 €000
3
§
g UK 5,484 4,460 630 986
E The Netherlands 1,105 427 26 100
c
2 Norway 248 345 21 =
= POS
3 Sweden 213 = 18 =
s Poland 86 = 9 =
2 Ireland 69 113 13 7
[ee}
§ Germany 41 62 63 33
o
g USA 16 16 - 6
o Belgium 13 21 - -
o
g 7,275 5,444 780 1,132
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Notes to the Consolidated Financial Statements

25 Retirement benefits (continued)

Defined benefit scheme — UK

A subsidiary company operates a final salary defined benefit pension plan. No benefits have accrued since 3 August 2005. Pension benefits for deferred members are based on the

members’ final pensionable salaries and service at the date accrual ceased (or date of leaving if earlier).
The most recent formal actuarial valuation was carried out as at 30 June 2021.

The principal assumptions used for the purpose of the actuarial valuations were as follows:

2021

Per annum

Discount rate 1.70%

Expected rate of inflation 3.30%

Rate of increase of pensions in payment 3.20%

Rate of increase for deferred pensioners 2.40%
Demographic assumptions

2021

Mortality (post retirement) S2PMA/S2PFA CMI

2019 M/F 1.25%

2021

Males Females
Life expectancy for a current 65 year old 21.6years 235years 21.6
Life expectancy at age 65 for current 45 year old 229years 257 years 229

2020

Per annum

1.40%
2.90%
2.90%
2.00%

2020

S2PMA/S2PFA CMI
2018 M/F 1.25%

2020
Males Females

years  23.5years

years  25.1 years

The amount recognised in the Consolidated Statement of Financial Position in respect of the Group’s UK defined

benefit scheme assets is as follows:

2021
€000
Present value of funded obligations (9,529)
Fair value of scheme assets 10,063
Year-end assets 534

The surplus has been recognised as the scheme rules of the plan state that the Company will be entitled to any surplus remaining if the plan is run on until the last member exits the plan.

2020
€000

(9,567)
10,134
567
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Notes to the Consolidated Financial Statements 3

O

25 Retirement benefits (continued) et
Amounts recognised in the Consolidated Income Statement in respect of the defined benefit scheme are as follows:

2021 2020

€000 €000
Interest charge on obligation (note 7) (137) (191)
Interest income from scheme assets (note 7) 146 207

9 16 PCC

Amounts recognised in other Comprehensive Income in respect of the defined benefit scheme are as follows:

2021 2020

€000 €000

POS

Actuarial gains/(losses) on defined benefit obligation 174 (848)
Actuarial return on assets (242) 701

(68) (147)
Expected return on assets and interest on obligations are recorded under investment income. The cumulative actuarial gain
recognised in the Consolidated Statement of Comprehensive Income is €2,974,000 (2020: €3,042,000).
Changes in the present value of defined benefit obligations are as follows

2021 2020

€000 €000
Opening defined benefit obligation 9,567 9,030
Interest cost 137 191
Foreign exchange movements 453 (62)
Actuarial (gains)/losses (174) 848
Benefits paid (454) (440) Group
Closing defined benefit obligation 9,529 9,567 Financial

Statements
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Notes to the Consolidated Financial Statements

25 Retirement benefits (continued)

Changes in the fair value of scheme assets are as follows:

2021 2020

€000 €000
Opening fair value of scheme assets 10,134 9,733
Interest income 146 207
Foreign exchange movements 479 (67)
Actual return on assets (242) 701
Benefits paid (454) (440)
Closing fair value of scheme assets 10,063 10,134

The fair value of the scheme assets at the Consolidated Statement of Financial Position date is analysed as follows:

Value at Value at
30 June 2021 30 June 2020
€000 €000
Equity instruments 4,970 4,270
Gilts 2,391 3,307
Cash 2,702 2,557
10,063 10,134
The history of the scheme for the current and prior period is as follows:
2021 2020
€000 €000
Fair value of scheme assets 10,063 10,134
Present value of defined benefit obligations 9,529 9,567
Net surplus 534 567
Percentage of total scheme obligation 5.6% 6.0%
Experience adjustments on scheme assets (242) 701
Percentage of scheme assets (2%) 7%
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O
g The last actuarial valuation of the plan was performed by the Actuary for the Trustees as at 30 June 2021. This valuation revealed a
'E surplus in plan so no deficit contributions are due from the Company. Therefore, the Company does not expect to make a payment
2 to the plan during the accounting year beginning 1 July 2021 other than in respect of ongoing expenses.
o
E
5
§2 Change in assumption Change in obligation
[e]
3 Sensitivity analysis
g ) PCC
= Discount rate +0.5%/-0.5% ~7%/+8%
‘% Expected rate of inflation +0.5%/-0.5% +5%/-4%
é Assumed life expectancy + 1 year +4%
7}
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Notes to the Consolidated Financial Statements

25 Retirement benefits (continued)

Defined benefit scheme — Norway
A subsidiary company operates a final salary defined benefit pension plan.

The most recent formal actuarial valuation was carried out as at 30 June 2021.

The principal assumptions used for the purpose of the actuarial valuations were as follows:

2021
Per annum
Discount rate 1.90%
Expected rate of inflation 1.70%
Expected rate of salary increases 2.25%
Rate of increase of pensions in payment 0.00%
Rate of increase for deferred pensioners 2.00%
Demographic assumptions
2021
Mortality K2013BE
2021
Males Females Males
Life expectancy for a current 65 year old 21.0years  24.1years 21.0years
Life expectancy at age 65 for current 45 year old 23.2years  26.5years  23.2years

2020
Per annum

2.30%
2.75%
2.75%
0.50%

n/a

2020
K2013BE

2020
Females

24.1 years
26.5 years
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25 Retirement benefits (continued)

The amount recognised in the Consolidated Statement of Financial Position in respect of the Group’s Norwegian defined benefit

scheme assets is as follows:

2021 2020
€000 €000
Present value of funded obligations (2,284) (2,581)
Fair value of scheme assets 2,512 2,576
Year-end asset/(liability) 228 (5)

Amounts recognised in the Consolidated Income Statement in respect of the defined benefit scheme are as follows:

2021 2020
€000 €000
Service cost (note 5) (10) (14)
Interest charge on obligation (note 7) (46) (57)
Interest income from scheme assets (note 7) 41 53
(15) (18)

Amounts recognised in other Comprehensive Income in respect of the defined benefit scheme are as follows:

2021 2020

€000 €000

Actuarial gains/(losses) on defined benefit obligation 332 (148)
Actual return on assets (131) 107
201 (41)

Expected return on assets and interest on obligations are recorded under investment income. The cumulative actuarial loss
recognised in the Consolidated Statement of Comprehensive Income is €51,000 (2020: €252,000).
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3 25 Retirement benefits (continued) et
O
§ Changes in the present value of defined benefit obligations are as follows:
=
3 2021 2020
b €000 €000
3
5
@ Opening defined benefit obligation 2,581 2,772
2 Interest cost 46 57
[}
S Service cost 10 14 PcC
? Foreign exchange movements 150 (256)
o
% Actuarial (gain)/loss (332) 148
g Benefits paid a71) (154)
S Closing defined benefit obligation 2,284 2,581
. . . POS
3 Changes in the fair value of scheme assets are as follows:
5]
o 2021 2020
~
= €000 €000
&
o)
o
§ Opening fair value of scheme assets 2,576 2,794
%) Interest income 41 53
§ Foreign exchange movements 150 (257)
- Return on assets (131) 107
Contributions by employer 47 33
Benefits paid a71) (154)
Closing fair value of scheme assets 2,512 2,576
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3 25 Retirement benefits (continued) et
O
§ The fair value of the scheme assets at the Consolidated Statement of Financial Position date is analysed as follows:
=
3 2021 2020
S €000 €000
3
8
2 Equity instruments 286 232
2 Bonds 1,635 1,829
[}
S Real Estate 314 412 PcC
o Cash 277 103
o
£ 2,512 2,576
s
&
S The history of the scheme for the period since acquisition is as follows:
c
[
= 2021 2020
2 POS
3 €000 €000
5]
:D; Fair value of scheme assets 2,512 2,576
§ Present value of defined benefit obligations 2,284 2,581
S Net surplus/(deficit) 228 (5)
(é) Experience adjustments on scheme liabilities (163) 9
§ Percentage of defined benefit obligation 7.1% 0.4%
- Experience adjustments on scheme assets 96 134
Percentage of scheme assets 3.8% 5.3%
The last actuarial valuation of the plan was performed by the Actuary for the Trustees as at 30 June 2021.
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3 25 Retirement benefits (continued) et
O
§ Defined benefit scheme — Germany
% A subsidiary company operates two final salary defined benefit pension plan.
g Allianz Scheme:
o
g The most recent formal actuarial valuation for the first plan “Allianz scheme” was carried out as at 30 June 2021. The principal
E assumptions used for the purpose of the actuarial valuations were as follows:
2 2021 2020
[}
S Per annum Per annum PCC
i
E Discount rate 1.25% 1.50%
2 Expected rate of inflation 0.0% 0.0%
_,—‘; Rate of increase of pensions in payment 0.0% 0.0%
2
£
‘§_ Demographic assumptions POS
o
s 2021 2020
e
=~
2 Richttafeln 2018 G Richttafeln 2018 G Von
3 Mortality Von Klaus Heubeck Klaus Heubeck
(=X
3
<]
s 2021 2020
o
s Males Females Males Females
o
Life expectancy for a current 65 year old 219years 238years 21.9years 23.8 years
Life expectancy at age 65 for current 45 year old 23.3years 25.4years  23.3years 25.4 years
The amount recognised in the Consolidated Statement of Financial Position in respect of the Group’s German defined
benefit scheme assets is as follows:
2021 2020
€000 €000 Group
Financial
N Statements
Present value of funded obligations (204) (246)
Fair value of scheme assets 265 320
Parent
Year-end assets 61 74 Company
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3 25 Retirement benefits (continued) et
O
§ Amounts recognised in the Consolidated Income Statement in respect of the defined benefit scheme are as follows:
£
3 2021 2020
S €000 €000
2
8
@ Asset ceiling restriction (note 7) 7) (6)
2 Interest charge on obligation (note 7) (3) (5)
[}
g Interest income from scheme assets (note 7) 11 13 PCC
2 1
2
g Amounts recognised in other Comprehensive Income in respect of the defined benefit scheme are as follows:
(7]
E 2021 2020
c
g €000 €000
‘é_ POS
i Actuarial gain on defined benefit obligation 3 22
”§ Actual return on assets (4) (28)
[ee}
S (M (6)
o
S
s Expected return on assets and interest on obligations are recorded under investment income. The cumulative actuarial loss
5 recognised in the Consolidated Statement of Comprehensive Income is €11,000 (2020: €10,000).
o
Changes in the present value of defined benefit obligations are as follows:
2021 2020
€000 €000
Opening defined benefit obligation 246 305
Actuarial gain (3) (22)
Interest cost 3 9
G
Benefits paid (42) (42) Fin::,uc'i)a|
Closing defined benefit obligation 204 246 Statements
Parent
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Financial
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25 Retirement benefits (continued)

Changes in the fair value of scheme assets are as follows:

2021 2020

€000 €000
Opening fair value of scheme assets 320 396
Interest income 11 13
Actual return on plan assets (@) (28)
Interest on effect of asset ceiling restriction @) (6)
Benefits paid (55) (55)
Closing fair value of scheme assets 265 320

The fair value of the scheme assets at the Consolidated Statement of Financial Position date is analysed as follows:

2021 2020
€000 €000
Bonds 265 320
265 320

The history of the scheme for the period since acquisition is as follows:
2021 2020
€000 €000
Fair value of scheme assets 265 320
Present value of defined benefit obligations (204) (246)
Net gain 61 74

The last actuarial valuation of the plan was performed by the Actuary for the Trustees as at 30 June 2021.

Change in assumption  Change in obligation

Sensitivity analysis
Discount rate +0.5%/-0.5% +0.02%/-0.02%
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O
25 Retirement benefits (continued) et
Swiss Life Scheme:
The most recent formal actuarial valuation for the second final salary defined benefit pension plan “Swiss Life” was carried out as at
30 June 2021.
The principal assumptions used for the purpose of the actuarial valuations were as follows:
2021 2020
Per annum Per annum
PCC
Discount rate 1.25% 1.50%
Expected rate of inflation 1.25% 1.50%
Rate of increase of pensions in payment 1.50% 1.50%
Demographic assumptions
POS
2021 2020
Richttafeln 2018 G Richttafeln 2018 G
Mortality Von Klaus Heubeck Von Klaus Heubeck
2020 2019
Males Females Males Females
Life expectancy for a current 65 year old 21.9 years 23.8 years 219years 23.8years
Life expectancy at age 65 for current 45 year old 23.3 years 25.4 years 23.3years 25.4 years
The amount recognised in the Consolidated Statement of Financial Position in respect of the Group’s German
defined benefit scheme assets is as follows:
2021 2020
€000 €000
Group
Financial
Present value of funded obligations (2,879) (2,830) S
Fair value of scheme assets 2,358 2,417
AR Parent
Year-end liability (521) (413) Company
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Statements



-—

Paragon Group 05258175 | Group Financial Statements | Notes to the Consolidated Financial Statements | ~

N

Notes to the Consolidated Financial Statements

25 Retirement benefits (continued)

Amounts recognised in the Consolidated Income Statement in respect of the defined benefit scheme are as follows:

2021
€000
Service cost (note 5) (14)
Interest charge on obligation (note 7) (42)
Interest income from scheme assets (note 7) 36
(20)

Amounts recognised in other Comprehensive Income in respect of the defined benefit scheme are as follows:

2021
€000
Actuarial (loss)/gain on defined benefit obligation (88)
Actual return on assets (13)
(101)

Expected return on assets and interest on obligations are recorded under investment income. The cumulative actuarial gain

recognised in the Consolidated Statement of Comprehensive Income is €351,000 (2020: €453,000).
Changes in the present value of defined benefit obligations are as follows:

2021

€000
Opening defined benefit obligation 2,830
Service cost 14
Interest cost 42
Actuarial losses/(gains) 88
Benefits paid 95)
Closing defined benefit obligation 2,879

2020
€000
(16)
(48)
42
(22)

2020
€000

(93)
22
)

2020
€000

2,766
16
48
93

(93)

2,830
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25 Retirement benefits (continued)

Changes in the fair value of scheme assets are as follows:

2021 2020

€000 €000
Opening fair value of scheme assets 2,417 2,425
Interest income 36 42
Contributions by employer 13 21
Actual return (13) 22
Benefits paid (95) (93)
Closing fair value of scheme assets 2,358 2,417

The fair value of the scheme assets at the Consolidated Statement of Financial Position date is analysed as follows:

Value at Value at
30 June 2021 30 June 2020
€000 €000
Bonds 2,358 2,417
2,358 2,417

The history of the scheme for the period since acquisition is as follows:
2021 2020
€000 €000
Fair value of scheme assets 2,358 2,417
Present value of defined benefit obligations (2,879) (2,830)
Net deficit (521) (413)
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25 Retirement benefits (continued)

Defined benefit scheme — Germany. A subsidiary company operates a final salary defined benefit pension plan.

Weingarten Scheme:

The most recent formal actuarial valuation for the final salary defined benefit pension plan “Weingarten”
was carried out as at 30 June 2021.

The principal assumptions used for the purpose of the actuarial valuations were as follows:

2021 2020

Per annum Per annum

Discount rate 1.50% 1.75%

Expected rate of inflation 0.00% 0.00%

Expected rate of salary increases 1.50% 2.00%

Rate of increase of pensions in payment 1.50% 1.50%
Demographic assumptions

2021 2020

Richttafeln 2018 G Richttafeln 2018 G

Mortality Von Klaus Heubeck  Von Klaus Heubeck
2021 2020

Males Females Males Females

Life expectancy for a current 65 year old 219vyears 238years 219years 23.8years
Life expectancy at age 65 for current 45 year old 233years 254years 23.3years 25.4years

The amount recognised in the Consolidated Statement of Financial Position in respect of the Group’s German
defined benefit scheme assets is as follows:

2021 2020
€000 €000
Present value of funded obligations (4,292) (4128)

Year-end liability (4,292) (4,128)
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25 Retirement benefits (continued)

This is an unfunded scheme, obligations are to be funded from current operations. Pension payments are expected to begin in 9 years time.

Amounts recognised in the Consolidated Income Statement in respect of the defined benefit scheme are as follows:

2021
€000
Service cost (note 5) (64)
Interest charge on obligation (note 7) (60)
(124)

Amounts recognised in other Comprehensive Income in respect of the defined benefit scheme are as follows:

2021
€000

Actuarial loss on defined benefit obligation (86)
(86)

Expected return on assets and interest on obligations are recorded under investment income. The cumulative actuarial gain recognised

in the Consolidated Statement of Comprehensive Income is €122,000 (2020: €208,000).
Changes in the present value of defined benefit obligations are as follows:

2021

€000
Opening defined benefit obligation 4,128
Service cost 64
Interest cost 60
Actuarial loss 86
Benefits paid (46)
Closing defined benefit obligation 4,292
The history of the scheme for the period since acquisition is as follows:

2021

€000
Present value of defined benefit obligations (4,292)
Net deficit (4,292)

2020
€000

(78)
(68)
(146)

2020
€000

(105)
(105)

2020
€000

3,920
78

68
105
(43)
4,128

2020
€000

(4,128)
(4,128)
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26 Financial risk management

The Group's Treasury function is responsible for managing
the Group's exposure to financial risk and operates within a
defined set of policies and procedures reviewed and approved
by the Board. The Group's financial risk management policies
are established and reviewed regularly to identify and analyse
the risks faced by the Group, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits.
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet
its financial obligations as they fall due. The Group's approach
to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s
reputation.

The Group manages this risk by ensuring that it maintains
sufficient levels of committed borrowing facilities including
invoice discounting and cash and cash equivalents. The

level of headroom needed is reviewed annually as part of the
Group's planning process. A maturity analysis of the carrying
amount of the Group'’s borrowings is shown below in the
reporting of financial risk section together with associated fair
values.

Market risk

Market risk is the risk that changes in market prices, such

as foreign exchange rates and interest rates, will affect

the Group's income or the value of its holdings of financial
instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable
parameters, while optimising the return.

Currency risk

The Group has significant operations within the Euro area

but also operates internationally and is exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to Sterling. Foreign exchange risk arises
from future commercial transactions, recognised assets and
liabilities, unrecognised firm commitments and investments in
foreign operations.

Foreign exchange risk arises when future commercial
transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional
currency. Group Treasury is responsible for managing the
net position in each currency via foreign exchange contracts
transacted with financial institutions.

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency translation
risk. The Group's policy is to manage the currency exposure
arising from the net assets of the Group’s foreign operations
primarily through borrowings denominated in the relevant
foreign currencies.

The Group's policy is not to hedge net investments in
subsidiaries or the translation of profits or losses generated in
overseas subsidiaries.

Interest rate risk

All material financial assets and liabilities are maintained at
floating rates of interest. Where necessary, floating to fixed
interest rate swaps can be used to fix the interest rate.

Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from
the Group's receivables from customers.

The Group's exposure to credit risk is influenced mainly

by the individual characteristics of each customer. The
demographics of the Group’s customer base, including the
default risk of the industry and country in which customers
operate, has less of an influence on credit risk. Geographically,
there is no concentration of credit risk.

The Group has established a credit policy that ensures that
sales are made to customers with an appropriate credit
history. Derivative counterparties and cash transactions are
limited to high credit quality financial institutions and the
Group has policies that limit the amount of credit exposure to
any one financial institution.

The Group factors trade receivable balances. The risk of trade
receivables passes to the factoring company once the trade
receivable invoice is with the factoring company. Factoring is

at EURIBOR +0.65% and LIBOR +0.65%. This decreases the
Group bad debt risk.

Reporting of financial risks
Fair values

The carrying value approximates fair value for all financial
assets and liabilities in the Consolidated Statement of
Financial Position.

Fair value hierarchy

The valuation bases are classified according to the degree of
estimation required in arriving at the fair values. Level 1
valuations are derived from unadjusted quoted prices for
identical assets or liabilities in active markets, level 2
valuations use observable inputs for the assets or liabilities
other than quoted prices, while level 3 valuations are not
based on observable market data and are subject to
management estimates.

Deferred consideration

The fair value of deferred consideration is based on the
present value of the expected payment, discounted using an
appropriate market discount rate at the reporting date.

Trade and other receivables and payables

Due to their short maturities, trade and other payables, and
trade and other receivables have been stated at their book
values which approximate to their fair values.

Non derivative financial liabilities

Fair value is calculated based on the present value of future
principal and interest cash flows, discounted at the
appropriate rate of interest at the reporting date.

At 30 June 2021 the discount rate used on contingent
consideration was 3.0 per cent (30 June 2020: 3.0 per cent).
Lease liabilities are discounted using the incremental
borrowing rate. Borrowings are discounted using the
applicable rate from the respective loan contract.
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26 Financial risk management (continued)
Liquidity risk

The following are the contractual undiscounted cash flow maturities of financial liabilities, including contractual interest payments
and excluding the impact of netting agreements.

Total Impact of
Due within  Due between Dueinmore undiscounted discounting Carrying
oneyear 2and5years thanS5 years cash flows  and netting amount
€000 €000 €000 €000 €000 €000
30 June 2021

Non derivative financial liabilities
Lease liabilities Level 2 29,175 62,116 9,723 101,014 (8,874) 92,140
Borrowings Level 2 35,160 224,011 6,830 266,001 (24,564) 241,437
Trade and other payables Level 2 231,507 = = 231,507 = 231,507
Deferred consideration Level 2 4,585 880 = 5465 = 5,465
Contingent consideration Level 3 185 3218 = 3218 = 3218
300,612 290,040 16,553 607,205 (33,438) 573,767

Sensitivity analysis

The significant unobservable input used in the fair value of measurement of deferred consideration payable is future incremental
EBITDA. A significant decrease in EBITDA" would result in a decrease in deferred consideration. At the Consolidated Statement of
Financial Position date the Group has recorded a level of deferred consideration payable in accordance with agreed EBITDA" targets.

Total Impact of
Due within Due between2 Duein more undiscounted discounting Carrying
one year and 5 years than 5 years cash flows  and netting amount
€000 €000 €000
30 June 2020
Non derivative financial liabilities
Lease liabilities Level 2 26,091 54,646 8,426 89,163 (6,410) 82,753
Borrowings Level 2 30,804 211,680 15,821 258,305 (25,189) 233,116
Trade and other payables Level 2 180,664 = = 180,664 = 180,664
Deferred consideration Level 2 5482 = = 5482 = 5482
Deferred consideration Level 3 2,257 548 = 2,805 = 2,805
245,298 266,874 24,247 536,419 (31,599) 504,820

1. EBIT and EBITDA are defined in note 2(s) on page 126.
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26 Financial risk management (continued)

Market risk: Currency risk

Exposure to currency risk

The following significant exchange rates applied during the year:

Currency
Sterling

Swedish Krona
Norwegian Kroner
Romanian Leu
Polish Zloty
Czech Koruna
Australian Dollar
US Dollar
Hongkong Dollar
Indian Rupee
Bulgarian Lev
Canadian Dollar
China RMB

Sensitivity analysis

A 10 per cent weakening of these currencies at 30 June 2021 and 30 June 2020 would have had the following effect on profit on

ordinary activities before tax:

Sterling
Norwegian Kroner
Swedish Krona
Polish Zloty
Czech Koruna
Romanian Leu

US Dollar
Bulgarian Lev
Canadian Dollar
Australian Dollar

2021

1.18
0.10
0.10
0.20
0.22
0.04
0.63
0.84
0.11
0.01
0.51
0.65
0.13

Average rate
2020

1.14
0.09
0.10
0.21
0.23
0.04
0.61
0.91
0.12
0.01
0.51

0.13

2021
€000

549
50
7

Reporting date spot rate

2021

1.17
0.10
0.10
0.20
0.22
0.04
0.63
0.83
0.11
0.01
0.51
0.68
0.13

2020

1.11
0.10
0.09
0.21
0.22
0.04
0.61
0.89
0.11
0.01
0.51

0.13

2020
€000

(1,040)
©
(58)
34
(37)
(64)
17
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26 Financial risk management (continued)
Interest rate risk

The Group carries a cash flow risk on part of borrowings held at floating rates. The Group is not subject to fair value interest rate risk
as the majority of debt is held at floating rates.

An analysis of financial assets and liabilities exposed to interest rate risk is set out below:
Financial assets subject to interest rate risk

2021 2020

€000 €000

Euro 63,651 100,768
Sterling 55,934 41,456
US Dollar 2,222 2,589
Romania Leu 33 73
Norwegian Kroner 506 898
Swedish Krona 923 720
Polish Zloty 426 423
Czech Koruna 108 183
Australian Dollar 97 233
Canadian Dollar 102 58
Indian Rupee = 3
Bulgarian Lev 14 18
China RMB = 8
124,016 147,425

The Group's financial assets comprise cash and cash equivalents, all of which attract interest at floating rates based upon
EURIBOR, LIBOR or equivalent measures.

Financial liabilities subject to interest rate risk

2021 2020

€000 €000

Euro bank borrowings 192,547 141,265
Sterling bank borrowings 7,703 7,098
US Dollar bank borrowings = 12
Norwegian Kroner bank borrowings 1,651 1,397
Czech Koruna bank borrowings 1,636 =
203,537 149,772

The Group's financial liabilities comprise loan borrowings which bear interest at floating rates based upon EURIBOR and LIBOR,
and overdraft borrowings which bear interest at floating rates based upon EURIBOR and EONIA.
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26 Financial risk management (continued)

Interest rate sensitivity analysis

The analysis shows the additional charge to Consolidated Income Statement assuming that the amount of the liability outstanding at
the Consolidated Statement of Financial Position date was outstanding for the entire period.

2021 2020
€000 €000
100% movement in 3 month EURIBOR and LIBOR 521 380

Foreign exchange risk

The Group investments and activities are mainly located within the Eurozone as well as the UK. Cover is arranged through a combination of internal hedging of risks by matching sales
and purchases where practical and forward contracts where considered necessary.

Credit risk
The Group receives credit from funders and suppliers. Group policies are aimed at ensuring this credit is maintained at adequate levels for the purpose of funding the business operations.

Additionally, policies are aimed at minimising losses from credit risk and require that credit terms are granted only to customers who demonstrate an appropriate payment history and
satisfy creditworthiness procedures. Exposure to credit risk is also mitigated by the Group invoice factoring facility (without recourse) as it is the financial institution that bears the risks
of non-payment. Individual exposures are monitored with customers subject to credit limits to ensure that the Group’s exposure to bad debts is not significant. Goods may be sold on
a cash-with-order basis to mitigate credit risk. An appropriate level of credit insurance cover has been arranged in the UK to ensure that we have a cost effective means of protection
against increased credit risks in the current economic environment.

In determining the recoverability of a trade receivable the Group considers any change in the quality of the trade receivable from the date the credit was initially granted up to the reporting
date, payment history, current relationship, latest market intelligence and the availability of credit insurance.

Expected credit loss

Overdue trade receivables were reviewed for indication of any credit loss issues to assess the likelihood of expected credit losses. The Group applies the simplified approach to providing
for expected credit losses prescribed by IFRS 9, which permits the use of the lifetime expected loss provision for all trade receivables. To measure the expected credit losses, trade
receivables have been grouped based on shared credit risk characteristics, such as, current relationship with the customer, industry in which the customer operates, geographical location
of customers, historical information on payment patterns, terms of payment and the days past due.

The expected loss rates are based on the historical payment profiles of sales and the corresponding historical credit losses experienced. The rates are monitored to ensure they reflect
current and forward-looking information on macroeconomic factors. There has been no significant deterioration in the aging of trade receivables or extension of debtor days in the
year. Notwithstanding this, the global financial uncertainty arising from COVID-19, has resulted in an increase in the expected credit loss rate, and the consequently the impairment loss
allowance, compared to the prior year. This reflects the increased risk of credit default by the Group’s customers going forward due to the impact of COVID-19.

Overdue trade receivables were reviewed for indication of any credit loss issues to assess the likelihood of expected credit losses. A doubtful receivable provision of €5,805,000 is in place
in respect of trade receivables of €67,147,000. Outstanding customer balances are regularly monitored and reviewed for indicators of impairment to determine where there is a need for a
provision (evidence of financial difficulty of the customer, payment default, breach of contract etc.).

Bad debts are written off as uncollectible when there is strong objective evidence that there will be no recoverable element of the debt and all methods of recovery have been exhausted.
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26 Financial risk management (continued) et
Loss allowances determined as follows for trade receivables:
2021 2020
1to 90 days More than 90 days 1to 90 days More than 90 days
Current €000 past due €000 past due €000 Total €000 Current €000 past due €000 past due €000 Total €000
Gross carrying amount 25,900 35,150 6,097 67,147 28,751 29,963 7,749 66,463
Loss allowance 77 1,100 4,628 5,805 76 773 4,020 4,869
ECL% 0% 3% 76% 9% 0% 3% 52% 7%
PCC
Movement in the allowance for doubtful debts
2021 2020
€000 €000
Balance at beginning of period 4,869 3,650 POS
Impairment provisions 1,611 1,400
Amounts written-off as uncollectible (530) (382)
Foreign exchange movements 175 301
Impairment provisions reversed (320) (100)
Balance at end of period 5,805 4,869
Liquidity risk
The Group aims to mitigate liquidity risk by managing cash generated by its operations and ensuring that adequate credit/borrowing facilities are in place.
Capital expenditures and related financing of investments are approved at a Group level. These are funded through a combination of internally generated cash resources and lease
financing.
Flexibility is maintained by retaining surplus cash in readily accessible bank accounts. Borrowing facilities are a combination of fixed term loan facilities with 3 to 5 years remaining and
other credit facilities with no fixed expiration date.
Cash balances and forecasts are controlled at both local and Group level on a daily basis.
Capital risk management
The Group manages its capital to ensure that entities in the Group will each be able to continue as a going concern while maximising the return to stakeholders through the optimisation Group
of the debt and equity balance. The capital structure of the Group consists of debt, which includes the borrowings disclosed in the Consolidated Statement of Cash Flow, cash and cash Sf;’t‘:;i::s
equivalents, and equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings as disclosed in the Consolidated Statement of Changes in Equity.
The above risks are adhered by the Group in the current and the prior financial period. Parent
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27 Share capital and reserves

Share capital

2021 2020
No. € No. €

Allotted, called up and fully paid
Ordinary Class A shares of €1.00 each 15,789,473 15,789,473 15,789,473 15,789,473
Ordinary Class B shares of €1.00 each 14,210,526 14,210,526 14,210,526 14,210,526
Special Share of €1.00 1 1 1 1

30,000,000 30,000,000 30,000,000 30,000,000

All authorised and issued share capital is represented by equity shareholdings.

Reserves
Capital reserve

In April 2017, Paragon ID SA (formerly known as ASK SA) acquired the Group's Identification Division. As a consequence of this
transaction Paragon ID SA has now become a subsidiary of the Group. Share capital in a subsidiary of the Group was treated as
consideration for the purchase. This resulted in the creation of the Group’s capital reserve.

2021 2020
€000 €000
Capital reserve 23,867 23,867

Capital redemption reserve

The capital redemption reserve arose on the repayment of share capital to shareholders of the Group during the year ended 30 June 2014.

2021 2020
€000 €000
Capital redemption reserve 1,750 1,750

Cumulative translation reserve

The cumulative translation reserve includes amounts relating to foreign translation differences arising on the retranslation of
reserves due to the Group's presentation in Euro.

2021 2020
€000 €000

Cumulative translation reserve (2,065) (3,698)
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Notes to the Consolidated Financial Statements

for the year ended 30 June 2021 (continued)

27 Share capital and reserves (continued)

Retained earnings

2021 2020

€000 €000
Retained earnings 26,024 48,688
28 Dividends paid

2021 2020

€000 €000
Dividends declared and paid in the year = =
29 Capital and other commitments

2021 2020

€000 €000

Capital expenditure contracted but not provided = =

Lease commitments where the Group is lessor

In the prior year the Group let property that was surplus to requirements under a non-cancellable lease.

2021 2020

€000 €000

Not more than one year - 561
After one year but not more than five years = 140
= 701

30 Contingent liabilities

In the Directors’ opinion there are further contingent liabilities other than those disclosed in Note 19.
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q Strategic
31 Related party transactions Report
Subsidiaries, joint ventures and associates
The Consolidated Financial Statements include the financial statements of the Company and its subsidiaries, joint ventures and associates as documented in the accounting policies on
page 122. The Group'’s principal subsidiaries, joint ventures and associates are disclosed on pages 186 to 190.
Joint ventures
Transactions and year-end balances with joint ventures were:
2021 2020 PCC
€000 €000
Sales 4,945 4,665
Purchases 2 9
Amounts due from joint ventures 2,394 2,762
Amounts owed to joint ventures 1,837 2,038
POS
Sales and purchases are with dsi Billing Services Limited.
Amounts due from joint ventures include historic receivables from Inlays India Private Limited and trading balances from dsi Billing Services Limited.
Amounts due to joint ventures include historic payables with Inlays India Private Limited.
Associates
The Group had no transactions during the year or year-end balances with associates. In the prior year the Group had sales of €7,000.
Other related parties
Transactions and year-end balances with other related parties were:
2021 2020
€000 €000
Rental income 46 116
Interest received 35 107 G
roup
Amounts due from related parties = 1,567 Financial
Statements
Rental income, interest and amounts due were in respect of Trenton Box Company Limited, a company that shared a common director in the previous year.
During the year, the Group acquired Trenton Box Company Limited. Parent
Company
Financial

Statements
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Notes to the Consolidated Financial Statements

31 Related party transactions (continued)

Key management personnel

Transactions and year-end balances with key management personnel were:

2021 2020
€000 €000
Interest payable to shareholder = 2
Amounts due from companies with common key management personnel 85 285
Amounts due to companies with common key management personnel 43 229

During the year the Group incurred €Nil (2020: €1,700) business accommodation costs with a hotel that shares a common director
with the Group and employee costs of €180,000 (2020: €147,000) for individuals who are related parties by virtue of being a close

family member of a Director.

The amounts owed represent unpaid remuneration to Elruca Limited.

Key management personnel are assessed as those who have the authority and responsibility for planning, directing and controlling

the activities of the Group. The roles which have been determined as key management personnel are Non-executive Directors,
the Chairman, the Chief Executive Officer, the Chief Financial Officer and the Executive Director of Corporate Development. Their
remuneration is not contained in this note as it has been disclosed within note 5. Details of the Directors are given on page 104.

32 Events since the Consolidated
Statement of Financial Position date

The following transactions took place post year end. In all
cases, no purchase price allocation exercise has yet been
undertaken as the acquisition balance sheet has not yet been
finalised.

On 1 July 2021, the Group acquired 93.3% of the issued
share capital of Security Label GmbH. Initial consideration
amounted to €4.5 million. Security Label GmbH has annual
turnover of €14 million and is a European leader in airline
baggage tags.

On 30 July 2021, PCC Global plc, a wholly-owned subsidiary,
raised €139 million of loan notes that were admitted to trading
on the Luxembourg MTF market.

The repayment date is 29 July 2028.

On 10 August 2021, the Group increased it's holding in
BeeBuziness SA to 22.8%. The consideration amounted
to €0.7 million.

On 20 September 2021, the Group acquired the trade

and certain assets of Electronic Data Magnetics Inc.

(in Chapter11). Initial consideration amount to €2.4 million.
Electronic Data Magnetics Inc. (in Chapter 11) had annual
turnover of €12.5 million pre-Covid 19 and is the largest
manufacturer of tickets for the Mass Transit market in the
USA.

On 27 September 2021, the Group completed the acquisition
of the remainder of the certain assets of the Office Depot
Group. The final consideration amounted to €7.5 million.

On 1 December 2021, the Group acquired the entire issued
share capital of DG3 UK Intermediate Holdings Limited.
DG3 UK is one of the leading suppliers of print and visual
communication services across Europe.

On 20 December 2021, PCC Global plc, a wholly-owned
subsidiary, raised €41 million of loan notes that were
admitted to trading on the Luxembourg MTF market. The
repayment date is 19 December 2028.

33 Ultimate controlling party

The ultimate controlling party is Patrick James Crean, by
virtue of his shareholding.
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34 List of all undertakings et
Details of the investments in which the Group or the Company holds at least than 3% of the nominal value of any class of share
capital are as follows:
Subsidiary undertakings
PCC: Paragon Customer Communications
PID: Paragon ID
PGS: Paragon Graphic Services
PGD: Paragon Growth Division PCC
Proportion of voting
Name of Company Country of incorporation Holding  rights and shares held Footnote Nature of business
Grenadier Holdings plc England Ordinary 100% Parent undertaking
PCC Global PLC England Ordinary 100% (29) Parent undertaking
Paragon Group UK Limited England Ordinary 100% (M) PGS POS
Paragon Identification SAS France Ordinary 80.41% 4) PID
Paragon Transaction SA France Ordinary 100% (36) PCC
Wordcraft Digital Print Limited England Ordinary 100% (35) Dormant
Grenadier Corporate Limited England Ordinary 100% (29) Parent undertaking
Paragon Romania SRL Romania Ordinary 100% ©)] PCC
Paragon Transaction (UK) Limited England Ordinary 100% ©)] Parent undertaking
Paragon Financial Investment Limited (UK) England Ordinary 100% Parent undertaking
Immobiliere Paragon France SAS France Ordinary 100% (29) Property holding
Inter Routage Sologne SAS France Ordinary 100% ©)] PCC
SCI de Lerigny France Ordinary 100% (27) Property holding
Gresset Services SAS France Ordinary 100% (36) PCC
D'Haussy Solutions International SAS France Ordinary 100% ©)] PCC
D'Haussy GmbH France Ordinary 100% (13) BCE
Rault Eppe Solutions SAS France Ordinary 100% (36) PCC o
D'Haussy Solutions SAS France Ordinary 100% ) PCC Szft‘:;z::s
Immobiliere Grenadier France SAS France Ordinary 100% (29) Property holding
Bemrose Booth Paragon Limited England Ordinary 80.41% (16) PID Parent
Print Trade Suppliers Limited England Ordinary 100% (19) PCC Company
Holmbergs Malmo AB Sweden Ordinary 100% () PGS omancial
Njaljus AB Sweden Ordinary 100% ©) PGS
Allkopi Holding AS Norway Ordinary 100% (1) Parent undertaking
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Notes to the Consolidated Financial Statements

34 List of all undertakings (continued)

Name of Company

Global Grafixnet S.A.

C.B. Info SAS

Trenton Box Company Limited
Apitrak SAS

Paragon ID Technologie SAS
Airweb SAS

Scytel Election Technologies SA
Scytel Sarl

Scytel Pty Limited

Scytel MIKE

Scytel LLC

SOE Software Inc.

Scytel Inc.

Akira Systems Inc.

Allkopi AS

KSB Groep BV

Paragon Nederland BV

Paragon Identification SRL
FleQs BV

Paragon Grenadier US Inc.
Paragon Solutions Group Inc.
Paragon ID SA

ASK InTag LLC

ASK Asia HK Limited

Beijing ASK Smart Technology Co Limited
Paragon Customer Communications Limited
Grenadier Realty Limited

Paragon Customer Communications (Bristol)
Limited

Lateral Holdings Limited
Dsicmm Group Limited

Country of incorporation

Spain
France

UK

France
France
France
Spain
France
Australia
Greece

USA

USA
Canada
Canada
Norway
Netherlands
Netherlands
Romania
Netherlands
USA

USA

France

USA

Hong Kong
China
England
England

England
England
England

Holding

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Proportion of voting

rights and shares held Footnote
76.16% (31)
100% ©)]
100% (30)
58.90% (4)
80.41% (16)
80% (4)
76.16% (81)
76.16% (47)
76.16% (41)
76.16% (47)
76.16% (47)
76.16% (42)
76.16% (47)
76.16% (43)
100% (7)
100% 8)
100% (29)
80.41% (16)
100% 1)
100% (29)
100% (6)
80.41% (29)
80.41% 4)
80.41% 4)
80.41% (18)
100% (5)
100% (14)
100% (19)
100% (19)
100% (19)

Nature of business

Dormant

PCC

PGD

PID

Dormant

PID

PGD

PGD

PGD

PGD

PGD

PGD

PGD

PGD

PGS

PGS

Dormant

PID

PGS

Parent undertaking
PID

PID

PID

Parent undertaking
Dormant

Parent undertaking
Property Holding

PCC
Parent undertaking

Parent undertaking
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34 List of all undertakings (continued)

Name of Company

Lateral Group Limited

Paragon Customer Communications (London)
Limited

Paragon Customer Communications
(Nottingham) Limited

OT Group Limited

Paragon Customer Communications Nederland
BV

Innovative Solutions Ecosystem SA

Service Point Facilities Management Iberica S.A.
Paragon Customer Communications Belgium NV
Paragon MeillerGHP Holdings GmbH

Paragon Customer Communications Schwandorf
GmbH

Paragon Customer Communications Czech
Republic a.s

Paragon Customer Communications Sp. z.0.0.
MeillerGHP AB

Paragon Magnadata USA Inc.

Paragon Identification Pty Limited

Burall Infosmart Limited

Paragon Customer Communications (Finsbury
Circus) Limited

Paragon Customer Communications (Redruth)
Limited

Paragon Customer Communications
Korschenbroich GmbH

AmaTech Group Limited

Feinics AmaTech Teoranta

AmaTech Inc.

Paragon Realty (Pilsen) s.r.o.

Global Document Systems Limited
Grenadier Holdings Investment Limited

Paragon Customer Communications Schwandorf
Realty GmbH

Country of incorporation

England
England

England
England

Netherlands
Spain

Spain
Belgium

Germany
Germany

Czech Republic
Poland
Sweden

USA

Australia

England
England
England

Germany
Ireland
Ireland

USA
Czech
England
England

Germany

Holding

Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Proportion of voting
rights and shares held

100%
100%

100%
100%

100%
76.16%
99.99%

100%

100%

100%

100%
100%
100%
80.41%
80.41%
80.41%

100%
100%

100%
80.41%
80.41%
80.41%

100%

100%

100%

100%

Footnote

(20)

(22)

Nature of business

Parent undertaking
PCC

PCC
PGD

PCC
Parent undertaking
PGS
PCC
Parent undertaking

pPCC

PCC
pPCC
pPCC
PID
PID
PID

Dormant
Dormant

PCC

PID

PID

PID

PCC

PCE

Parent undertaking

pPCC
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34 List of all undertakings (continued)

Name of Company Country of incorporation

Paragon Customer Communications

Korschenboich Realty GmbH Luxembourg
Paragon Brand France Limited England
Paragon Brand Germany Limited England
Paragon Graphics Limited England
Paragon Customer Communications Weingarten

GmbH Germany
Paragon Customer Communications

(Luxembourg) SA Luxembourg
Paperhat India Pvt Limited India
Celerity Information Services (Inc). USA
Despark UK Limited England
Despark Bulgaria EOOD Bulgaria
Merico Delta Print SAS France
Arcania SAS France
Innovative Output Solutions (Manchester)

Limited England
PCC Netherlands Holdings BV Netherlands
Paragon Softtech Limited Ireland
Stat Company Limited England
ZenOffice Limited England
Paragon Communicatie Services BV Netherlands
Paragon Nederlands BV Netherlands
Grenadier Realty Ireland Limited Ireland
SG Print Limited Ireland
Thames Card Technology Limited England
Spicers Office Supplies (Ireland) Limited Ireland
Paragon Office Team Limited Ireland
Image Factory Retail Graphics Limited England
A.E. Tyler Limited England
Optimum Media Marketing Services Limited England

Paragon Customer Communications
International Limited England

Holding

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Proportion of voting
rights and shares held

100%
100%
100%
100%

100%

100%

99%
100%
100%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%

Footnote

Nature of business

Property Holding
Dormant
Dormant

Parent undertaking
PCC

PCC
PCC
PCC
Dormant
PCC
PCC
PCC

Dormant

Parent undertaking
PGD

Parent undertaking
PGD

PCC

PCC

Property Holding
PGS

PID

PGS

PGS

PGS

PGS

PCC

PCC
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34 List of all undertakings (continued)

Name of Company

PCC GDS Limited

Devonshire Appointments Limited

Critical Mail Continuity Services Limited

PCC International Germany GmbH

Paragon Customer Communications Ireland Limited
Paragon Customer Communications Italy s.r.l.
Paragon Customer Communications Spain SL
PCC Poland SP z.0.0

Paragon Customer Communications International
France SAS

Joint ventures
Inlays India Private Limited
dsi Billing Services Limited

Associates
Response Handling Centre Limited

European Direct Mail Specialists Limited

Investments

Intercopy AB

Output AG

Scytl Voting Hardware SL

BeeBuzziness SA

1) Held via Paragon Graphics Limited

2) Held via Paragon Transaction (UK) Limited
3) Held via Paragon Transaction SA

4) Held via Paragon ID SA

(5) Held via PCC Global Limited

6) Held via Paragon Grenadier US Inc

7) Held via Allkopi Holdings AS

8) Held via Allkopi AS

©9) Held via Holmbergs i Malmo AB

(10)  Held via Paragon MeillerGHP Holdings GmbH
(11)  Held via Bemrose Booth Paragon Limited

(12)  Held via Despark UK Limited

(13)  Held via D'Haussy Solutions International SAS
(14)  Held via Grenadier Holdings Investments Limited

Country of incorporation

England
England
England
Germany
Ireland
Italy
Spain
Poland

France

India
England

England
England

Sweden
Germany
Spain

France

Held via Paragon Customer Communications
Schwandorf GmbH

Held via Paragon Identification SAS

Held via Burall Infosmart Limited

Held via ASK Asia HK Limited

Held via Paragon Customer Communications
Limited

Held via Lateral Holdings Limited

Held via Lateral Group Limited

Held via dsicmm Group Limited

Held via Paragon Customer Communications
(London) Limited

Held via Amatech Group Limited

Held via Paragon Customer Communications
Korschenbroich GmbH

Holding

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

(26)

(27)
(28)

(29)
(30)
(31
(32)
(33)
(34)

(35)

Proportion of voting
rights and shares held

100%
100%
100%
100%
100%
100%
100%
100%

100%

56.32%
50%

34%
50%

7%
6%
5%

7.8%

Held via Paragon Customer Communications
Czechas.

Held via Inter Routage Sologne SAS

Held via Innovative Output Solutions
(Manchester) Limited

Held via Grenadier Holdings plc

Held via Paragon Financial Investments Limited
Held via Service Point Solutions SA

Held via Paragon Grenadier US Inc.

Held via Despark Bulgaria EOOD

Held via Paragon Customer Communications
(London) Limited. This entity has been
consolidated as the Group exerts significant

influence and control over the Board of Directors.

Held via Paragon Group UK Limited

Footnote Nature of business
(19) RCE
(19) RPCE
(19) REE
(36) PCC
(19) PCC
(38) PCC
(36) PCC
(38) PCC
(33) PCC

4) Dormant
(23) RCE
(23) PCC
(23) PCC

) PGS
(25) PCC
(47) Dormant
(29) PCC

(36) Held via PCC Netherlands Holdings BV

)
(37)  Held via A.E. Tyler Limited

) Held via Paragon Customer Communications
International Limited
(39) Held via OT Group Limited
(40)  Held via Stat Company Limited. This entity has
been consolidated as the Group exerts significant
influence and control over the Board of Directors.

The financial statements of the above companies can be
obtained from the Group's registered office: Park House,
16-18 Finsbury Circus, London, EC2M 7EB, United
Kingdom.
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w2 Parent Company Statement of Financial Position

Fixed assets

Investments

Current assets

Other receivables

Current liabilities
Other payables

Net current liabilities
Net assets

Capital and reserves
Share capital

Capital redemption reserve
Retained earnings

Total equity

Paragon Group 05258175 | Parent Company Financial Statements | Parent Company Statement of Financial Position

As permitted by Section 408 of the Companies Act 2006, no Income Statement account of the Company is included in these
financial statements. The profit for the financial period for the Company was €Nil (2020: loss of €2,000).

2021
€000

74,943
74,943

144
144
(144)
74,799

30,000

1,750
43,049
74,799

2020
€000

74,943
74,943

49
49

193
193
(144)
74,799

30,000

1,750
43,049
74,799

These financial statements were approved by the Board of Directors on 7 January 2022 and signed on its behalf by

Patrick J. Crean
Director

Laurent T. Salmon
Director
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Parent Company Statement of Changes in Equity A

o
for the year ended 30 June 2021

Strategic
Capital Report
redemption Retained
Share capital reserve earnings Total equity

€000 €000 €000 €000 Driving
Growth

Balance as at 30 June 2019 30,000 1,750 43,051 74,801 )
Loss for the year = = 2) 2) B;:\I,?:\f,s
Balance at 30 June 2020 30,000 1,750 43,049 74,799

Balance at 30 June 2021 30,000 1,750 43,049 74,799 PCC

PGS

POS

New/Growth
Businesses

Technology

Sustainability

GRC
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Notes to the Parent Company Financial Statements

1 Accounting policies

The financial statements were prepared in accordance
with Financial Reporting Standard 1071 Reduced Disclosure
Framework (FRS 101) and in accordance with applicable
accounting standards. The company’s financial statements
are presented in Euros and all values are rounded to the
nearest Euros (€000) except where otherwise indicated.

The results of the Company are included in the consolidated
financial statements of Paragon Group Limited, which are
available from its registered office, Lower Ground Floor, Park
House, 16-18 Finsbury Circus, London, EC2M 7EB, UK. The
principal accounting policies adopted by the company are set
out below.

The company has taken advantage of the following disclosure
exemptions in preparing these financial statements, as
permitted by FRS 1071 “Reduced Disclosure Framework”:

+ the requirements of IFRS 7 Financial Instruments:
Disclosures;

the requirements of paragraphs 91 to 99 of IFRS 13 Fair
Value Measurement;

the requirement in paragraph 38 of IAS 1 Presentation of
Financial Statements to present comparative information
in respect of:

— paragraph 79(a)(iv) of IAS 1; and

— paragraph 73(e) of IAS 16 Property, Plant and
Equipment;

the requirements of paragraphs 10(d), 10(f), 16, 38A,
38B, 38C, 38D, 40A, 40B, 40C, 40D and 111 of IAS 1
Presentation of Financial Statements;

the requirements of paragraphs 134 to 136 of IAS 1
Presentation of Financial Statements;

the requirements of IAS 7 Statement of Cash Flows;

the requirements of paragraphs 30 and 31 of IAS 8
Accounting Policies, Changes in Accounting Estimates and
Errors;

+ the requirements of paragraphs 17 and 18A of IAS 24
Related Party Disclosures;

the requirements in IAS 24 Related Party Disclosures to
disclose related party transactions entered into between
two or more members of a group;

the requirements of paragraphs 118(e) of IAS 38 Intangible
Assets:

the requirements of paragraphs 134(d) to 134(f) and
135(c) to 135(e) of IAS 36 Impairments of Assets. the
requirements of paragraphs 134(d) to 134(f) and 135(c) to
135(e) of IAS 36 Impairments of Assets

The Directors have, at the time of approving the financial
statements, a reasonable expectation that the Company and
the Group have adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the
financial statements. Group disclosures are on pages 119 to
190.

Foreign currencies

Transactions in foreign currencies other than Euro are
translated at the exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are translated
into Euro at the exchange rate ruling at that date.

Foreign currency differences arising on translation or
settlement of monetary items are recognised in the Income
Statement.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction and

not retranslated each period end. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at
fair value are translated to Euro at exchange rates ruling at the
date the fair value was determined.

Paragon Group Limited's financial statements are prepared
in Euro as the majority of the company's transactions are
denominated in Euro.

Investments

Investments are stated at historical cost in the Consolidated
Statement of Financial Position. Provision is made for any
impairment in the value of fixed asset investments.

Trade receivables

Trade receivables do not carry any interest and are stated at
their nominal value as reduced by appropriate allowances for
estimated irrecoverable amounts.The Company assesses on
a forward looking basis the expected credit losses associated
with its debt instruments carried at amortised cost. The
impairment methodology applied depends on whether

there has been a significant increase in credit risk. For trade
receivables, the Company applies the simplified approach
permitted by IFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the receivables.

Trade payables

Trade payables are not interest bearing and are stated at their
nominal value.

Tax

The tax expense in the Income Statement comprises current
tax and deferred tax. Current tax is the expected tax payable
on the taxable profit for the period. Taxable profit differs

from net profit as reported in the Income Statement because
it excludes items of income and expense that are taxable

or deductible in other periods and it further excludes items
that are never taxable or deductible. The Company's liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted at the consolidated financial
statement position date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the accounts

and the corresponding tax bases used in the computation of
taxable profit. Deferred tax is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that
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Notes to the Parent Company Financial Statements

1 Accounting policies (continued)

taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary differences arise
on goodwill or from the initial recognition (other than business
combinations) of other assets or liabilities in a transaction that
affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and is reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated on an undiscounted basis at the tax
rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or
credited to the Income Statement, except where it relates to
items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is

a legally enforceable right to offset current assets against
current liabilities and when they relate to income taxes levied
by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis.

Judgements and key sources of
estimation uncertainty

The preparation of the financial statements requires
management to make judgements, estimates and
assumptions that affect the amounts reported for assets
and liabilities as at the balance sheet date and the amounts

reported for revenues and expenses during the year. However
the nature of estimation means that actual outcomes could
differ from those estimates.

The following estimates have had the most significant effect
on amounts recognised in the financial statements:

Forecasts and discount rates

The carrying values of investments in the balance sheet

are dependent on estimates of future cash flows arising
from Group operations which, in some circumstances, are
discounted to arrive at a net present value. Assessment for
impairment involves comparing the book value of an asset
with its recoverable amount (being the higher of value in use
and fair value less costs to sell).

Value in use is determined with reference to projected future
cash flows discounted at an appropriate rate. Both the cash
flows and the discount rates involve a significant degree of
estimation uncertainty.

A

©)

Strategic
Report

PCC

POS

Group
Financial
Statements

Parent
Company
Financial

Statements



Statements

196

O

Paragon Group 05258175 | Parent Company Financial Statements | Notes to the Parent Company Financial Statements |

Notes to the Parent Company Financial Statements

2 Profit from operations

As permitted by Section 408 of the Companies Act 2006, no income statement account of the Company is included
in these financial statements. The profit for the financial period for the Company was €Nil (2020: loss of €2,000).

3 Auditors’ remuneration

Fees paid to the auditors in respect of their audit of the Company were €5,000 (2020: €5,000). These fees were borne by another Group entity.

4 Investments held as fixed assets

2021 2020
€000 €000
Cost:
At 1 July 74,943 74,943
At 30 June 74,943 74,943

The above are unlisted investments. The principal trading subsidiaries are listed in note 34 of the Group financial statements.
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5 Other receivables

Amount due from related undertaking

6 Other payables

Amounts payable to shareholders
Intercompany loan payable

7 Related party transactions

Transactions and year-end balances with related parties were:

Interest payable to shareholder

Amounts payable to shareholder

Amounts due from companies with common key management personnel

Companies with common key management personnel include Grenadier Management Limited.

Details of the Directors are given on page 104. Key management personnel are considered to be the Directors.

Balances due to/from wholly owned Group entities are included in notes 5 and 6.

The Company has taken advantage of the exemption in IAS 24 from the requirement to disclose transactions

with Group undertakings.

2021
€000

2021
€000

144
144

2021
€000

2020
€000

49
49

2020
€000
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2020
€000

193

49
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for the year ended 30 June 2021
8 Called up share capital and share premium account et
2021 2020
Drivi
No. € No. € ot

Allotted, called up and fully paid

Business
Ordinary Class A shares of €1.00 each 15,789,473 15,789,473 15,789,473 15,789,473 Review
Ordinary Class B shares of €1.00 each 14,210,526 14,210,526 14,210,526 14,210,526
Special Share of €1.00 1 1 1 1 PCC
30,000,000 30,000,000 30,000,000 30,000,000
All authorised and issued share capital is represented by equity shareholdings.
POS
New/Growth
Businesses
Technology

Sustainability

GRC
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