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I.The Board, the Supervisory Committee,
Director(s), Supervisor(s) and senior management
of the Company undertake that the information
in this annual reportis true, accurate and
complete and contains no false record, misleading
statement or material omission, and assume joint
and several liabilities to the information in this
report.

Il. All Directors of the Company attended the
Board meeting.

Ill. KPMG Huazhen LLP and KPMG have issued
standard unqualified auditor’s reports for the
Company.

IV. HUO Da, officer in charge of the Company,
LIU Jie, officer in charge of accounting matters
of the Company, and WANG Jianping, officer in
charge of the accounting office of the Company
(head of accounting department), hereby
warrant that the financial statements contained
in this annual report are true, accurate and
complete.

V. Proposal on profit distribution or capitalization
of common reserve for the Reporting Period
considered and approved by the Board

The Company will not allocate profit to the statutory
reserve for the year of 2024. Based on the total
share capital registered on the equity registration
date for equity distribution, a cash dividend of
RMB3.77 (tax inclusive) for every 10 shares will be
distributed to all shareholders; no bonus shares
will be distributed; and no capital reserve will be
converted to share capital.

Based on the total number of shares of the Company
of 8,696,526,806 shares as of December 31, 2024,
the total distributed profit is RMB3,278,590,605.86.
If the Company’s total share capital changes on the
equity registration date for equity distribution, the
Company will keep the total distribution unchanged
and adjust the distribution per share accordingly.

Such cash dividend shall be denominated and
declared in RMB and paid to holders of A Shares
in RMB and to holders of H Shares in Hong Kong
dollar. The actual amount of dividend paid in Hong
Kong dollar shall be determined based on the
average exchange rate of RMB to Hong Kong dollar
published by the People’s Bank of China for the five
business days immediately before the date of the
shareholders’ general meeting for considering the
profit distribution plan.

VI. Risks statement relating to forward-looking
statements

Forward-looking statements, such as future plans
and development strategies, contained in this report
do not constitute any substantive commitments of
the Company to investors. Investors should be aware
of the investment risks.

VII. There is no appropriation of the Company'’s
funds by the controlling shareholder and other
related parties for non-operating purposes

VIIIl. There is no provision of guarantee by the
Company in favor of any third party in violation
of the prescribed decision-making procedures

IX. There are no circumstances where more than
half of the Directors of the Company cannot
undertake that the information in this annual
report is true, accurate and complete



X. This annual reportis prepared in both
Chinese and English versions. In the event
of any discrepancy between the Chinese and
English versions of this annual report, the
Chinese version shall prevail.

XI. Warning on material risks

The business, financial position and operating results
of the Company may be susceptible to the general
economic and market conditions in China and other
regions where the relevant businesses are operated
in various aspects.

The Company is primarily exposed to the following
risks: securities industry is highly regulated and
relevant rules and regulations could be revised
from time to time based on the development of the
securities markets. New rules and regulations, and
changes in the interpretation or enforcement of the
existing rules and regulations, may directly impact
our business strategies and prospects, or could
result in limitations on the business areas that we
may conduct, modifications to our business practices
or additional costs, which may adversely affect our
ability to compete with other institutions that are
not affected in the same way; if we are unable to
fulfill the applicable laws, regulations and regulatory

requirement in a timely manner, we may be exposed
to legal and compliance risks; we are subject to
credit risk associated with economic loss caused by
the failure of the borrower or the counterparty to
fulfill their contractual obligations; we face market
risk arising from the losses on our portfolio due
to adverse changes in relevant markets; we are
exposed to operational risks arising from imperfect
or defective internal procedures, employees and
systems or external events; we face liquidity risk that
we might not be able to get timely capital injection
at reasonable costs to repay debts that are due,
fulfill other payment obligations or satisfy other
capital needs for normal business operation; we are
subject to reputational risk arising from the negative
publicity against the Company from stakeholders
due to the operation, management or other acts
of the Company or external events; and we are
exposed to foreign exchange rate risks due to the
operation of international business.

To cope with the above risks, the Company has
adopted preventive measures in respect of the
organizational structure, systems, indicators, risk
management culture and IT system. For details,
please see “Potential risks” in Chapter 3 of this
report.
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Statement of the Chairman of the Board

Seeking steady progress to pursue development
Advancing reform and innovation to embrace the future

The year 2024 marked the 75th anniversary of the founding of the People’s Republic
of China, and was a crucial year for achieving the goals and tasks of the “14th Five-
Year Plan”. A raft of incremental policies from the CPC Central Committee has boosted
confidence and morale, while the “1+N" policy series designed for the capital market
has catalyzed recovery and sustained growth momentum. CMS stabilized operations,
enhanced quality and efficiency, advanced reforms, and developed new growth drivers.
CMS achieved steady progress in performance, deepened reforms, and smoothly embarked

on the new five-year strategic period.

This year, we drove high-quality development
through high-quality Party building, cementing
the consensus on development. We have thoroughly
implemented the guiding principles from the Third
Plenary Session of the 20th CPC Central Committee and
the plans of the Central Economic Work Conference and
Central Financial Work Conference. We have steadfastly
upheld the political and people-centered nature of
financial work by making all efforts in the “five key
areas”, and rigorously implementing rectifications
proposed by the central leading group on disciplinary
inspection. We deepened our understanding of Party
disciplines and strengthened Party building through
reforms and development initiatives. The Company
has actively cultivated and practiced a financial culture
with Chinese characteristics, and revised our corporate
culture to keep pace with the times, making the “five
dos and five don’ts” become behavioral norms and
guidelines for all employees.

This year, we advanced steady operations through
growth exceeding expectations, with sustained
improvements in quality and efficiency. Proactively
responding to market fluctuations and timely
capitalizing on development opportunities, we
recorded annual operating income of RMB20.891
billion, while net profit attributable to shareholders
of the parent company once again surpassed RMB10
billion, reaching RMB10.386 billion. In the first three
quarters of 2024, the Company maintained leading
positions among major comprehensive securities

firms in terms of net profit margin and the ratio of
business and management expenses. Financial market
investments served as a robust engine for stable
income growth, key indicators of wealth management
remained firmly within the industry’s top five rankings,
the comprehensive service capability building in
institutional business delivered tangible results, and the
investment banking business achieved comprehensive
advancement in the rankings of key indicators, with
sustained improvement in practice quality.

This year, we aligned our new strategies with
national priorities and established clearer objectives
and pathways. Centering on the “five key areas” and
prioritizing services for new quality productive forces,
the Company has established a new mission to “serve
self-reliance and strength in the nation’s science and
technology, and help to preserve and increase the value
of social wealth”. Anchored by the new vision to “build
a leading Chinese investment bank”, we have clearly
defined a new pathway to intensive operations, digital
intelligent transformation, and technology-driven
development with global presence during the new five-
year strategic period. Focusing on three core sectors,
namely digital intelligent technology, green technology,
and life sciences, we have pioneered two models:
mapping operations and strengthening the industrial
chain. Leveraging our tripartite broker competencies
in identifying strategic directions, sourcing projects,
and securing capital, we have fostered a virtuous cycle
integrating technology, industry, and finance.



This year, we embraced the changes of the times
through reform and innovation, fully unleashing
vitality and momentum. The Company accelerated
transformation in core businesses by proactively
engaging in modern investment banking development,
wealth management and institutional business
transformation, international business expansion and
other key sectors, retaining the title of “benchmarking”
(1Z18) enterprise in the “Double-hundred Enterprises”
(BB %) assessment. Intelligent digital transformation
was further advanced as the Company initiated full-
scale construction of an “Al-driven Securities Company”
and continuously strengthened infrastructure and
computing power reserves, while new scenarios and
micro-innovations kept emerging, ultimately forming a
“5A" methodology with distinctive CMS characteristics.

Looking ahead to 2025, the concluding year of the
“14th Five-Year Plan”, China’s economy is expected to
maintain a upward trajectory while confronting severe
and complex challenges such as increasing uncertainties
in the external environment and insufficient domestic
demand. The new round of scientific and technological
revolution and industrial transformation is advancing
rapidly, and comprehensive reforms of investment and
financing in the capital market continue to deepen.
These new circumstances and journey are catalyzing
a capability leap for securities companies. CMS will
be assertive to confront difficulties head-on, further
deepen transformation through innovation-driven
development, pursue progress while maintaining
stability, and promote stability through progress.
The Company will continue to advance the wealth

S

management transformation, navigate market cycles,
build a modern investment bank, and launch the next-
generation trading system. It will spare no effort to
develop a technology-powered financial services brand,
proceed key projects for establishing an “Al-driven
Securities Company”, expand international business,
and strengthen compliance and risk management.
These concerted efforts aim to deliver outstanding
performance outcomes for the “14th Five-Year Plan”.

As the tides of time surge forward, the determined
will advance, innovators will take the lead, and
collaborators will prevail. CMS will leverage its
capabilities to serve national strategies and the
needs of the real economy. Through the provision of
financial services to the nation, robust performance,
and pioneering initiatives, we shall repay the trust
and support from all sectors of society. CMS will
continue to work alongside our shareholders, clients,
and employees with a united purpose and forge ahead
in the new era for shared success and a prosperous

future!

HUO Da
Chairman of the Board



Statement of the President

Comprehensively implementing the new five-year strategic plan
Building a leading Chinese investment bank with high quality

The year 2024 marked the 75th anniversary of the founding of the People’s Republic
of China, and was a crucial year for achieving the goals and tasks of the “14th Five-
Year Plan”. A raft of incremental policies from the CPC Central Committee has boosted
confidence and morale, while the “1+N" policy series designed for the capital market
has catalyzed recovery and sustained growth momentum. CMS stabilized operations,
enhanced quality and efficiency, advanced reforms, and developed new growth drivers.
CMS achieved steady progress in performance, deepened reforms, and smoothly
embarked on the new five-year strategic period.

The year 2024 marked the inaugural year of the new
five-year strategic plan of CMS and was also a year
characterized by market fluctuations and a complex
and volatile external environment. Looking back at the
past year, with the care and support from all sectors
of society, the Company completely, accurately and
comprehensively implemented the new development
philosophy, actively served national strategies and the
real economy, and diligently advanced the “five key
areas”, namely technology finance, green finance,
inclusive finance, pension finance, and digital finance.
By increasing income while controlling costs, promoting
transformation and reforms, adjusting business
structure to prevent risks, the Company successfully
withstood the test of a complex operating environment,
achieved good development results, and ensured a
successful start of the new five-year strategic plan.

Firstly, the operating results advanced steadily.
Both annual operating income and profit of the
Company grew, marking the best results in the past
three years, with net profit exceeding RMB10 billion
again. The Company maintained its advantage in
cost control, with the business and management
fee rate remaining at a relatively low level among
major comprehensive securities firms. The market
competitiveness of core businesses continued to
improve, delivering a good performance in current
operating period. According to the market data
disclosed so far, the key indicators of the Company
all ranked within the industry’s top five, including net
income from agency trading of wealth management

6

and institutional business, the AUM of non-monetary
funds, net income from agency sale of financial
products, and the scale and interest income of stock
pledge business. Its custody business ranked No.1 in the
market for 11 consecutive years in terms of the number
and scale of private funds under custody, maintaining
the leading position in the industry. Rankings of equity
underwriting amount, bond underwriting amount and
other core indicators of investment banking business
raised, the same as the rankings of both the transaction
amounts and number of deals in IPOs and M&A.

Secondly, the Company vigorously deepened the
implementation of transformation and reforms.
The Company finalized the new five-year strategic
plan, anchored by the goal of “building a leading
Chinese investment bank”, and clarifying the
blueprint and implementation pathways for the new
round of transformation and reforms. Guided by the
new strategic plan, the Company comprehensively
advanced multidimensional transformation and
reforms in business, management, technology, and
culture to actively cultivate core advantages in the
new developmental phase. The Company revised
the corporate cultural consensus, rallying strong
spiritual support for transformation and reforms. The
transformation and upgrading of wealth management,
institutional business, investment banking and other
core businesses was advanced. Digital development,
especially the building an “Al-driven Securities
Company”, delivered remarkable results, and the level
of synergy steadily improved. After 2022, the Company



was again honored as a “benchmarking” enterprise in
the "Double-hundred Enterprises” special assessment
by the SASAC in 2023.

Third, the Company maintained the bottom line
of stable operation. The Company continuously
strengthened internal control capabilities, timely
identified and mitigated potential risks, and effectively
managed risks arising from market fluctuations.
As a result, it maintained zero new default losses
throughout the year and excellent asset quality.
The Company continuously refined compliance
management mechanisms, enhancing the quality and
efficiency of compliance management. With equal
emphasis on development and safety, throughout the
year, there were no major risk compliance incidents
or workplace safety issues, with various risk-related
losses maintained at a low level. Overall, the risks were
controllable, measurable, and tolerable, ensuring all
businesses operations run normally and stably.

The year 2025 marks the concluding year of the “14th
Five-Year Plan” of the Company and a critical juncture
for advancing its five-year strategic plan from 2024 to
2028. In the coming year, although China’s economy
still faces numerous difficulties and challenges in its
operation, it maintains stable foundation, abundant
advantages, strong resilience, and vast potential. The
fundamental conditions and basic trend of long-term
positive trajectory remain unchanged. A guideline
on strengthening regulation, forestalling risks and
promoting the high-quality development of the

capital market (hereinafter referred to as the New
“Nine Opinions”) Gl BIJLf&] ) and the “1+N" policy
framework will continuously be implemented and
produce the desired results, empowering the capital
market to play an increasingly vital role in serving the
high-quality development of the real economy. This will
usher in fresh historical opportunities for the strategic
development of the Company.

In 2025, the Company will continue to focus on the
“five key areas”, namely technology finance, green
finance, inclusive finance, pension finance, and digital
finance, comprehensively implement the new five-year
strategic plan, and ensure the successful conclusion of
the “14th Five-Year Plan”. We believe that with the
strong support of our shareholders, under the sound
leadership of the Board, and through the collective
efforts of all employees, CMS will undoubtedly maintain
its positive growth momentum, deliver outstanding
operational performance to repay all sectors of society,
and take solid strides forward on the new journey to
build a leading Chinese investment bank with high

i
R

WU Zongmin
Executive Director, President
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Chapter 1

Definitions

——————————— /A

I. Definitions

In this report, unless the context otherwise requires, the following terms and expressions have the
meanings set forth below:

Common terms and expressions

“Company Law” the Company Law of the PRC ( (R EARKEMBERARLE) )
“Securities Law” the Securities Law of the PRC ( { FZE AR HEMBIESHE) )

the Articles of Association of China Merchants Securities

“Articles of Association”
Co., Ltd.

China Securities Regulatory Commission (/1 Bl &% B &
EEZES)

“SFC” the Securities and Futures Commission of Hong Kong

"CSRC”

the Shenzhen office of the China Securities Regulatory

“CSRC Shenzhen Office” .
Commission

China Insurance Regulatory Commission (7 Bl (R & BS & &

EZB8E), currently known as the State Administration

“CIRC” HEE R
of Financial Supervision and Administration (% & &b &
EERERE)
the State-owned Assets Supervision and Administration

“SASAC” Commission of the State Council (Bt BB &EEE
EBLZE®)

“SSE” the Shanghai Stock Exchange (/878532 5 FT)

“SZSE" the Shenzhen Stock Exchange (RIIIFEH X 5 FT)
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Chapter 1: Definitions

Common terms and expressions

“BSE" the Beijing Stock Exchange (3t RF& %X 5 FT)

“SSE website” http://www.sse.com.cn, the website of the Shanghai Stock
Exchange

"CSDC” China Securities Depository and Clearing Corporation

Limited (PEIEAFELEEBRETAR)

“Hong Kong Stock Exchange”

The Stock Exchange of Hong Kong Limited

“Authorized Representative of the Hong
Kong Stock Exchange”

the authorized representative under Rule 3.05 of the Hong
Kong Listing Rules

“Hong Kong Stock Exchange website”

https://www.hkexnews.hk, the website of The Stock
Exchange of Hong Kong Limited (HKExnews)

“Company”, “China Merchants

noon

Securities”, "us

"

China Merchants Securities Co., Ltd., a joint stock company
incorporated in August 1993 as a corporate legal person
under PRC laws with limited liability, the H Shares and A
Shares of which are listed on the Main Board of the Hong
Kong Stock Exchange (stock code: 06099) and on the SSE
(stock code: 600999), respectively

“Group”

China Merchants Securities Co., Ltd. (B & &M R
A \]) and its controlled subsidiaries

“Company’s website”

https://www.cmschina.com, the website of China
Merchants Securities Co., Ltd.

U

“China Merchants Group’

China Merchants Group Limited (R REE AR A7)

“CM Financial Holdings”

China Merchants Financial Holdings Co., Ltd. (IB&E A%
BhERR B R A ), formerly known as “China Merchants
Finance Investment Holdings Co., Ltd.” (RIITHRLIEE
R B BR A R])

“CM Finance Investment”

China Merchants Finance Investment Holdings Co., Ltd.
CRINT BRI EERE B BR A &), currently known as “China
Merchants Financial Holdings Co., Ltd.” (378 5% R A%
BRAA])

“Jisheng Investment”

Shenzhen Jisheng Investment Development Co., Ltd. (%
IMEREEERERAR)

“Yan Qing Investment”

Shenzhen Yan Qing Investment and Development Co., Ltd.
(RYIMm2BEREERBRAT)

“Chu Yuan Investment”

Shenzhen Chu Yuan Investment and Development Co.,
Ltd. GRIITTRIRIREZERBR A7)

“China Ocean Shipping”

China Ocean Shipping Co., Ltd. (FEIRFEHBR A7)

“China Merchants Bank”

China Merchants Bank Co., Ltd. (BRI BR A 7))

11
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Chapter 1: Definitions
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Common terms and expressions

“CMS International”

China Merchants Securities International Company Limited

(HREESFBERERAR)

“China Merchants Futures”

China Merchants Futures Co., Limited (BT EIE BR A 7))

“CMS Zhiyuan Capital”

China Merchants Zhiyuan Capital Investment Co., Ltd. (4
RHEEEANRERR QT

"CMS Investment”

China Merchants Securities Investment Co., Ltd. (FAF 5
HFIEFRAR)

"CMS Asset Management”

China Merchants Securities Asset Management Co., Ltd.

(HEBHEEERARAA)

“Bosera Funds”

Bosera Asset Management Co., Limited (IR E&EIEH
PR A 7))

“China Merchants Fund”

China Merchants Fund Management Co., Ltd. (FARE&E S
EBARAR)

"Everbright Securities”

Everbright Securities Company Limited

“Ping An Securities”

Ping An Securities Co., Ltd.

“CITIC Securities”

CITIC Securities Company Limited

“Galaxy Securities”

China Galaxy Securities Co., Ltd.

“GF Securities”

GF Securities Co., Ltd.

“Huatai United Securities”

Huatai United Securities Co., Ltd.

“Zhongtai Securities”

Zhongtai Securities Co., Ltd.

“Guotai Junan Securities”

Guotai Junan Securities Co., Ltd.

“Shenwan Hongyuan Securities”

Shenwan Hongyuan Securities Co., Ltd.

“Hong Kong Listing Rules”

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time
to time)

the Model Code for Securities Transactions by Directors

“Model Code” of Listed Issuers as set out in Appendix C3 to the Hong
Kong Listing Rules

"SEQ the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)
domestic share(s) in the ordinary share capital of the

"A Share(s)” Company with a nominal value of RMB1.00 each, which

are listed on the Shanghai Stock Exchange (stock code:
600999)




Chapter 1: Definitions

Common terms and expressions

“H Share(s)”

overseas-listed foreign share(s) in the ordinary share capital
of the Company with a nominal value of RMB1.00 each,
which are listed on The Stock Exchange of Hong Kong
Limited (stock code: 06099)

“A Shareholder(s)”

holders of A Shares

“H Shareholder(s)”

holders of H Shares

“RMB"”, “RMB10,000”, and “RMB100
million”

Renminbi 1 Yuan, Renminbi 10,000 Yuan and Renminbi
100 million Yuan

“NEEQ”

the National Equities Exchange and Quotations for medium
and small-sized enterprises

“STAR Market”

the Science and Technology Innovation Board of the SSE

“VaR" value at risk
" APP” Application
“1PO" initial public offering

“Reporting Period” and “Current Period

from January 1, 2024 to December 31, 2024

“end of the Reporting Period”

December 31, 2024

“Previous Period”

from January 1, 2023 to December 31, 2023

“date of this report”, “Latest Practicable

Date”

March 27, 2025

“Director(s)”

the director(s) of the Company

“Board”

the board of directors of the Company

“Supervisor(s)”

the supervisor(s) of the Company

“Supervisory Committee”

the supervisory committee of the Company
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Chapter 2

Corporate Profile and

Key Financial

Indicators

Corporate Information

Chinese name of the Company

BEEsRnERAR

Abbreviation

HEES

English name of the Company

CHINA MERCHANTS SECURITIES CO., LTD.

Abbreviation CMS
Legal representative of the Company HUO Da
General manager of the Company WU Zongmin

Authorized representatives of the
Company

WU Zongmin, LIU Jie, WONG Wai Yee Ella (as the alternate
authorized representative to WU Zongmin and LIU Jie)

Note: Ms. WONG Wai Yee Ella has served as the joint company secretary of the Company in place of Ms.
KWONG Yin Ping, and the alternate authorized representative to Mr. WU Zongmin and Mr. LIU Jie, with

effect from January 1, 2025.

Registered capital and net capital of the Company

Unit: Yuan Currency: RMB

As at the end of As at the end of

the Reporting Period last year

Registered capital 8,696,526,806.00 8,696,526,806.00
Net capital 87,411,626,102.24 79,370,429,988.47
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Chapter 2: Corporate Profile and Key Financial Indicators

Qualifications of each of the business lines of the Company

China Merchants Securities is a member of the Securities Association of China (Membership code:
185053), SSE (Membership code: 0037), SZSE (Membership code: 000011) and BSE (Membership code: 000095).
Qualifications of each of the business lines are as follows:

No. Qualification Approval authority Date of approval
Particination in carbon emission The Securities and Fund Institution
1 P . Supervision Department of the December 2024
transactions
CSRC
Qualification for participating in The Securities and Fund Institution
2 L P .p 9 Supervision Department of the October 2024
swap facilitation business
CSRC
Standardized bond forward
3 quotation agencies ((R#f&%7i&  Shanghai Clearing House November 2023
HY SR (B TE)
Standard int t rat . .
4 an .ar nterest rate swap Shanghai Clearing House November 2023
business
L . . The Securities and Fund Institution
Qualification of listed securities .
5 ) . Supervision Department of the October 2022
market making trading
CSRC
ualification of issuing credit-
Q 9 - China Securities Depository and
6 protected warrants for providing , , e June 2021
Clearing Corporation Limited
pledge repo to protected bonds
Pilot optimization f 1 - . .
7 ot optimization or.accoun Securities Association of China June 2021
management function
The Securities and Fund Institution
8 Fund investment advisory business Supervision Department of the June 2021
CSRC
Issuer of credit protection
9 SZSE N ber 2020
warrants launched in SZSE ovember
Standard forward contract
10 on bond of Agricultural Shanghai Clearing House October 2020
Development Bank of China
. . China Foreign Exchange Trade
11 Interest option business ! 'gn =X g March 2020
System
The Securities and Fund Institution
Market maker of stock inde .
12 Or tions inaex Supervision Department of the December 2019
P CSRC
13 Lead market maker of the CSI 300 S7SE December 2019

ETF options
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Chapter 2: Corporate Profile and Key Financial Indicators
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No. Qualification Approval authority Date of approval
Tradi thority f t
14 [90INg aUINOTIY Tor access 1o SZSE December 2019
stock options business
Sal d settl t of forei State Administrati f Forei
15 ale and se emen of foreign ate Administration of Foreign August 2019
exchange business Exchange
Participation in margin securities
16 loan business of the STAR China Securities Finance Co., Ltd. July 2019
Market
The Securities and Fund Institution
Market maker of treasury bond u. l.l ! e
17 Supervision Department of the May 2019
futures
CSRC
18 Credit protection contract business  SSE February 2019
Lead ket maker of listed fund
19 ee mar el maKer ot Isted Tunas — oqp February 2019
business
The Securities and Fund Institution
20 Credit derivatives business Supervision Department of the December 2018
CSRC
51 Markgt maker of crude oil futures  Shanghai International Energy October 2018
business Exchange
22 Market maker of nickel futures Shanghai Futures Exchange October 2018
23 Market maker of copper options Shanghai Futures Exchange September 2018
24 Dealer of OTC options business Securities Association of China August 2018
Market maker of Bond C t China Foreign Exch Trad
55 ?r et maker o or7 ”onnec ina Foreign Exchange Trade July 2018
Northbound Trading System
Conducting pilot cross-border The Securities and Fund Institution
26 , gp Supervision Department of the April 2018
businesses
CSRC
Core dealer of credit risk National Association of Financial
27 G o January 2017
mitigation instruments Market Institutional Investors
Qualification to issue credit risk National Association of Financial
28 e . L January 2017
mitigation certificates Market Institutional Investors
Qualification to issue credit-linked  National Association of Financial
29 L January 2017
notes Market Institutional Investors
Non-bank member of the . .
. . General Administration Department
30 Shanghai Commercial Paper , . November 2016
of the People’s Bank of China
Exchange
Trading authority for access to
Southbound Trading busi
31 outhbound 1rading business ¢z ¢¢ November 2016

under Shenzhen-Hong Kong
Stock Connect




Chapter 2: Corporate Profile and Key Financial Indicators

No. Qualification Approval authority Date of approval
Aboroval for brovision of online The Securities and Fund Institution
32 PP P ) ) Supervision Department of the April 2015
account opening service
CSRC
Ordinary member for centralized
33 settlement of standard forward Shanghai Clearing House April 2015
bond
Approval for financing for
34 exercising incentive share SZSE March 2015
options of listed companies
Licence for spot dold broprietar The Securities and Fund Institution
35 . p goid prop y Supervision Department of the March 2015
trading business
CSRC
36 L|cenc.e for providing pa}/ment China Securities 'Inves'tor Protection March 2015
services for customers’ funds Fund Corporation Limited
Li for stock opti ket
37 |cenc§ ors Qc options marke CSRC January 2015
making business
Licence for market making
38 business for SSE 50 ETF options SSE January 2015
trading
P iet tradi f stock
39 ' lopnetanytrading of stoc SSE January 2015
options
China S ities D it d
40 Licence for options settlement nd lecun 1€ epoy (?ry.an January 2015
Clearing Corporation Limited
41 Stock options trading participant ssE January 2015
on the SSE
Licence for pilot online securities . o .
42 , Securities Association of China November 2014
business
43 Trading authority f(?r acces§ to SSE October 2014
Southbound Trading business
Ordinary member of Interbank
a4 Market Clgaring House Co., Ltd.  Interbank Market Clearing House June 2014
for centralized settlement of Co., Ltd.
RMB interest rate swaps
Qualification of lead manager
45 business (market making NEEQ Co., Ltd. June 2014
business)
Licence for OTC options tradin
46 . P 9 Securities Association of China February 2014
business
. ‘ i
47 Ordinary member for centralized Shanghai Clearing House February 2014

settlement of interest rate swaps
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No. Qualification Approval authority Date of approval
Li f ities i t 1
48 icence for securi |§s investmen CSRC January 2014
fund custody business
The Registration and Custody
49 Qualification for agency business Department of China Securities July 2013
of securities pledge registration Depository and Clearing y
Corporation Limited
Authority for stock-pledged repo
5o Uy PIECgEaTePo oop June 2013
business
51 Authority for stock-pledged repo SZSE June 2013
Participation in interest rate swa .
52 cipation In| WP CSRC Shenzhen Office May 2013
transactions
April 2013 (latest
53 Permit for cor\ducting insurance CIRC certificatg
agency businesses obtained in
April 2020)
Qualification of lead manager
54 business (recommendation and NEEQ Co., Ltd. March 2013
brokerage businesses)
55  Licence for OTC trading business Securities Association of China February 2013
The Institution Supervision
Licence for equity total return Department (currently
56 . aury known as the Securities and January 2013
swap business I .
Fund Institution Supervision
Department) of the CSRC
Licence for special institutional
57 client business of insurance CIRC January 2013
companies
lification f le of fi ial .
58 Qualification for sale of financia CSRC Shenzhen Office December 2012
products
lificati f lead und iti
Quali |c§ on .O e.a underwrting National Association of Financial
59 debt financing instruments of Lo November 2012
. . ) Market Institutional Investors
non-financial enterprises
e ) The Institution S isi
Qualification to provide € fnstitution >upervision
comprehensive custodian Department (currently
60 .p . , known as the Securities and October 2012
services for private investment I .
funds Fund Institution Supervision
Department) of the CSRC
61 Licence for margin financing loan China Securities Finance Co., Ltd. August 2012
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No. Qualification Approval authority Date of approval
Qualification of underwriting
62 private placement bonds of Securities Association of China June 2012
small and medium enterprises
Li f k h
63 |cen§e or stock repurchase CSRC May 2012
business
The Institution Supervision
e Department (currentl
Qualification for dealer-quoted P (cu . y
64 . known as the Securities and January 2012
bond pledged repo transactions _— .
Fund Institution Supervision
Department) of the CSRC
Qualification for third-party
todi ices f .
65 custodian serwcgs orone CSRC Shenzhen Office June 2011
customer — multiple bank
services
66 Ordinary member for settlement Shanghai Clearing House November 2010
67 Quallflcatloh .for mar.gm flngnmng CSRC June 2010
and securities lending business
68 Licen;e for direct investment CSRC August 2009
business
Qualification for intermediary
69 introduction business for China CSRC February 2008
Merchants Futures
Category A clearing participant of . . .
.g y N nop l. P China Securities Depository and
70 China Securities Depository and . . e February 2008
. . e Clearing Corporation Limited
Clearing Corporation Limited
Licence for overseas securities
71 investment management CSRC August 2007
business
Primary dealer on the integrated
72 e-platform for fixed-income SSE July 2007
securities of the SSE
December 2006
P it for forei h . . . latest certificat
erm! Qr grelgn exc a.n.ge State Administration of Foreign (la e§ cer.| cate
73 operation in the securities obtained in
. Exchange
business November
2012)
Clearing participant of China . . .
" . China Securities Depository and
74 Securities Depository and P Y March 2006

Clearing Corporation Limited

Clearing Corporation Limited
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Chapter 2: Corporate Profile and Key Financial Indicators

No. Qualification Approval authority Date of approval
Primary dealer of SSE 180 Index
75 SSE March 2006
Exchange Traded Fund arc
lification f te transf
76 Qua |l|ca on Tor quote transter Securities Association of China January 2006
business
Li f d iting busi .
77 cence for un. SPATTLINg BUSINess The People’s Bank of China July 2005
of commercial paper
78 Qualiﬁcation for opgration of CSRC September 2002
foreign shares business
Qualification for open-end
79 securities investment fund CSRC August 2002
consignment business
Qualification for trusted
80 investment management CSRC May 2002
business
81 Qualification for online securities CSRC February 2001
agency business
82 Qualified member of interbank General Admini,stration Depa.rtment September 1999
market of the People’s Bank of China
Qualification for RMB special . "
. ) ) Shanghai Securities Management
83 stocks business (unrestricted) in g I ar g November 1996
. Office
Shanghai
Licence for starting foreian Shenzhen Office of the State
84 _ 9 9 Administration of Foreign October 1996
exchange business
Exchange
. . . . Property Right Transfer Leading
Pilot t of ty trad .
85 ot unit ot equl y rading agen.cy Group Office of the Shenzhen January 1996
system for non-listed companies .
Municipal Government
86 Licence for starting proprietary Shenzhen Securities Management August 1993

business

Office
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Qualifications of each of the business lines of CMS International, a wholly-owned subsidiary of the
Company, are as follows:

No. Qualification Approval authority Date of approval
1 Licence for dealing in futures contracts SFC June 2014

2 Licence for advising on futures contracts SFC June 2014

3 Licence for asset management SFC March 2010

4 Licence for dealing in securities SFC February 2009

5 Licence for advising on securities SFC February 2009

6 Licence for advising on corporate finance  SFC February 2009

Qualifications of each of the business lines of China Merchants Futures, a wholly-owned subsidiary of
the Company, are as follows:

No. Qualification Approval authority Date of approval
Qualification of stock options trading
1 participant and license for dealing in SSE December 2023
stock options brokerage business
Li for dealing i
o  icenselor gealing in SZSE November 2023
stock options business
China Securities Depository
3 Licence for options settlement and Clearing Corporation  October 2023
Limited
lificati f stock opti
4 Qualification of stock options SZSE August 2023
trading participant
G hou Fut
5 Member of Guangzhou Futures Exchange vangznou Futlres June 2022
Exchange
6 Market making business China Futures Association March 2018
M f Shanghai Int tional hanghai Int tional
7 ember of Shanghai Internationa Shanghai Internationa May 2017
Energy Exchange Energy Exchange
8 Licence for basis trading China Futures Association April 2017
9 Licence for OTC derivatives business China Futures Association April 2017
10 Licence for warehouse receipt services China Futures Association December 2016
Filing f try of the interbank .
11 ing Tor entry of the interban The People’s Bank of China  July 2016
bond market
A 12014
Licence for commodities futures L:Iil::st certificate
12 brokerage, financial futures brokerage CSRC . .
and futures investment consultin obtained in
9 September 2021)
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Chapter 2: Corporate Profile and Key Financial Indicators

No. Qualification Approval authority Date of approval

13 Licence for asset management CSRC March 2013

14 Licence for futures investment consulting ~ CSRC August 2011

15 Member of Zhengzhou Commodity Zhengzhou Commodity March 2009
Exchange Exchange

Dalian Commodity

December 2008
Exchange

16 Member of Dalian Commodity Exchange

17 Member of Shanghai Futures Exchange Shanghai Futures Exchange  October 2008

Clearing and settlement member of China China Financial Futures

18 . .
Financial Futures Exchange Exchange Co., Ltd.

December 2007

Licence for financial futures trading

CSRC November 2007
settlement

Qualification of each of the business lines of CMS Zhiyuan Capital, a wholly-owned subsidiary of the
Company, is as follow:

No. Qualification Approval authority Date of approval
Private i t t fund subsidi f S ities A iati f
riva e.|r7ves.men und subsidiary of a ecurl ies Association o April 2017
securities firm China

Qualifications of each of the business lines of CMS Asset Management, a wholly-owned subsidiary of
the Company, are as follows:

No. Qualification Approval authority Date of approval

Qualification of publicly offered securities

. CSRC July 2023
investment fund management

Shenzhen Joint Meeting
Office of the Pilot Scheme

Pilot scheme for overseas investment of for Overseas Investment
2 of Qualified Domestic November 2015

qualified domestic investors Investors (B4 & K5 A
REEBIMCERB TIE

BREHHLE)

Qualification for securities asset
3 management business and qualified CSRC January 2015
domestic institutional investors
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II. Contact Persons and Contact Methods
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Representative of
Secretary to the Board Securities Affairs

Name LIU Jie ZHANG Huanhuan

No. 111, Fuhua Yi Road, Futian Street,

Correspondence address
P Futian District, Shenzhen

Telephone 0755-82960432
Fax 0755-82944669
E-mail address IR@cmschina.com.cn

Note: Ms. ZHANG Huanhuan has served as the representative of securities affairs of the Company in place of
Ms. LUO Li since February 21, 2025.

Auedwo) ay} Inoqy

Joint Company Secretaries .8
o
Name LIU Jie WONG Wai Yee Ella =
=)
«Q

R 1915, 19/F, Lee Gard O
No. 111, Fuhua Yi Road, Futian oo 02 1=/F, bee Bardens &ne, >
Correspondence address . . 33 Hysan Avenue, Causeway Bay, L
Street, Futian District, Shenzhen S
Hong Kong =

____________________________________________________________________________________________________________________________________|

IIl. Basic Information g
'-8‘
Q
) No. 111, Fuhua Yi Road, Futian Street, Futian District o

Registered add f the C ' ' ' '
egistered address of the Company Shenzhen g
o
In August 1991, the registered address of the Company §
was 1/F, New Energy Building, Nanyou Industrial Zone, 5

Shenzhen. In October 1993, it was changed to 1/F,

Block C, Shenfang Industrial Building, Huagiang North
Historical change of the registered Road, Futian District, Shenzhen. In August 1998, it was -
address of the Company changed to 8/F-11/F, Block A, Huagiang Jiahe Building, 3
Shenzhen. In May 2002, it was changed to 38/F-45/F, a.
Block A, Jiangsu Building, Futian District, Shenzhen. In 2—;
November 2018, it was changed to No. 111, Fuhua Yi "gD
Road, Futian Street, Futian District, Shenzhen. A

No. 111, Fuhua Yi Road, Futian Street, Futian District
Office address of the Company ° - Fufua ¥iRoad, futian Street, futian Listrnct,

Shenzhen
Postal code 518046
Company’s website https://www.cmschina.com

48/F, One Exchange Square, 8 Connaught Place, Central,

Principal place of business in Hong Kong Hong Kong

E-mail address IR@cmschina.com.cn
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IV. Information Disclosure and Place for Document Inspection

The name and website of the media where the China Securities Journal, Shanghai Securities
Company discloses its annual report News, Securities Times, Securities Daily

http://www.sse.com.cn (the SSE website)

The websites where the Company discloses its

annual report https://www.hkexnews.hk (the Hong Kong

Stock Exchange website)

No. 111, Fuhua Yi Road, Futian Street,

Place for inspection of the Company’s annual report ) L
inspect! pany ! P Futian District, Shenzhen

V. Information on the Company’s Shares

Information on the Company’s Shares

Exchange at which the Stock Previous stock
Class shares are listed abbreviation Stock code abbreviation
A Shares Shanghai Stock Exchange CMS 600999 -
H Shares Hong Kong Stock Exchange CcMS 06099 -

VI. Other Information

() History of the Company, mainly including the reform and reorganization, capital increase and
share capital enlargement in previous years

The predecessor of the Company is the Securities Department of China Merchants Bank. On August
3, 1991, with the approval of The People’s Bank of China (Shenzhen branch) pursuant to the Notice on the
Approval for Trial Operation of the Securities Department of China Merchants Bank ([1991] Shen Ren Yin
Fa Zi No. 140) ( (BARREAERITESFFEH A EXABA) (1991TF AREFE1405%)), the Securities
Department of China Merchants Bank was incorporated upon registration with the Shenzhen Administration
for Industry and Commerce.

On August 1, 1993, with the approval of The People’s Bank of China (Shenzhen branch) pursuant to
the Approval for the Granting of Level 2 Legal Person Qualification to All Securities Business Department in
Shenzhen (Shen Ren Yin Fu Zi [1993] No. 394) ( (BAR BB T X R INEBEHEF L —FEAERNILE) (R
$R78 ¥[1993]563945%)), the Securities Department of China Merchants Bank was permitted by the Shenzhen
Administration for Industry and Commerce to be incorporated as a legal person and became a level 2 legal
person under China Merchants Bank with a registered capital of RMB25 million.

24



On August 26, 1994, with the approval of The People’s Bank of China pursuant to the Approval for
the Incorporation of CMB Securities Company (Yin Fu [1994] No. 161) ( (B8R RBIEEF A RIMHLTE) (
#R7E[1994]1615%)) and the permission by the Shenzhen Administration for Industry and Commerce, China
Merchants Bank, building on its Securities Department, established Shenzhen CMB Securities Company with
a registered capital of RMB150 million. On September 28, 1994, the Shenzhen Administration for Industry

and Commerce permitted Shenzhen CMB Securities Company (& 3IJII3B R 7% %2 7)) to change its name to CMB
Securities Company (FRRE S A R)).

On November 6, 1998, with the approval of The People’s Bank of China pursuant to the Approval for the
Reformed Structure and Capital Increase of CMB Securities Company (Yin Fu [1997] No. 529) ( (R RIRES
NEEERFIMHLE) RF[1997]15295%)) and the CSRC pursuant to the Approval for the Reformed Structure
and Capital Increase and Change of Name of CMB Securities Company (CSRC Ji Gou Zi [1998] No. 27) (
REZERBEFSACIEELS - ERAOBTE) FBEMET[1998]1279%)) and the permission of the Shenzhen
Administration for Industry and Commerce, CMB Securities Company introduced 11 new shareholders for the
purpose of capital increase and structural reform, and changed its name to Guotong Securities Limited Liability
Company (ElBEHEREILAF]). Its registered capital increased from RMB150 million to RMB800 million.
China Merchants Bank contributed to the capital by means of the net assets of CMB Securities Company while
the 11 new shareholders contributed to the capital by means of cash.

On August 31, 2000, with the approval of the CSRC pursuant to the Approval for the Capital Increase of
Guotong Securities Limited Liability Company (CSRC Ji Gou Zi [2000] No. 15) ( (B Z EBIRFESFEREAR
RIS EER AU TE) (FEEHEF[2000]1558)) and the permission of the Shenzhen Administration for Industry
and Commerce, Guotong Securities Limited Liability Company increased its capital. With a total of RMB1.4
billion capital injection made by 12 shareholders including China Merchants Bank, the registered capital of the
Company increased to RMB2.2 billion.

From 2000 to 2001, Guotong Securities Limited Liability Company underwent various equity transfers,
and the number of its shareholders increased from 12 to 40.

On December 26, 2001, with the approval of the Ministry of Finance of the PRC pursuant to the Approval
for the Relevant Issues on State-owned Shares Management by Guotong Securities Co., Ltd. (Cai Qi [2001] No.
723) ((EARBEBEHFROH AR A R(B)EAREEIZFMHEENILE) (F11[2001]7235F)), the CSRC pursuant
to the Approval for the Change of Guotong Securities Limited Liability Company to a Joint Stock Limited
Company (CSRC Ji Gou Zi [2001] No. 285) ( (BAR R EERFESFBRE TR RINGI AN BRARIMILE) (
FHELMIES[2001]2855%)), the Municipal Government of Shenzhen pursuant to the Approval for Shareholding
Structure Reform to Establish Guotong Securities Co., Ltd. (Shen Fu Gu [2001] No. 49) ( (BB 4H R
EBBEERDERARMNME) (RFFIZ[2001]1495%)), and the permission of the Shenzhen Administration for
Industry and Commerce, Guotong Securities Limited Liability Company reformed its company structure and
changed its name to Guotong Securities Co., Ltd. (Bl3BFE 5D B R A F]). The 40 shareholders of Guotong
Securities Limited Liability Company, as the promoters, converted the audited net assets of Guotong Securities
Limited Liability Company as at December 31, 2000 on a 1:1 basis into the capital of the joint stock company
comprising a total of 2,400,280,638 shares, forming a registered capital of RMB2,400,280,638. The domicile
was at 8/F-11/F, Block East, Huagiang Jiahe Building, No. 34 Shennan Central Road, Futian District, Shenzhen.
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On June 28, 2002, with the approval of the CSRC pursuant to the Reply on the Filing of Guotong Securities
Co., Ltd. for the Changes of Name and Business Address (Ji Gou Bu Bu Han [2002] No. 120) ( B8 B35 5
BIDBERARIES - BUtAAMEHER B H) HFEEREEK[2002]1205%)) and the permission of the Shenzhen
Administration for Industry and Commerce, Guotong Securities Co., Ltd. changed its name to China Merchants
Securities Co., Ltd. (FAEEH KB ER A A]) and the domicile was changed to 38/F-45/F, Block A, Jiangsu
Building, Yitian Road, Futian District, Shenzhen.

In 2006, with the approval of the CSRC pursuant to the Approval for the Reduction of Shares and Capital
Increase of China Merchants Securities Co., Ltd. (CSRC Ji Gou Zi [2006] No. 179) ( R REFEH KD ER
NEVHERR L EIERR L E ) (EFE#EFE[2006]1795%)) and the permission of the Shenzhen Administration
for Industry and Commerce, the Company conducted share reduction and capital increase. Based on the
audited net assets as at December 31, 2005, the total share capital was reduced from 2,400,280,638 shares
to 1,726,915,266 shares. Following the reduction, seven shareholders subscribed the newly issued 1.5 billion
shares, which increased the total share capital and the registered capital of the Company to 3,226,915,266
shares and RMB3,226,915,266, respectively.

On November 17, 2009, with the approval of the CSRC pursuant to the Approval for the Initial Public
Offering of China Merchants Securities Co., Ltd. (Zheng Jian Xu Ke [2009] No. 1132) ( (BRI EREES
BHBERAR B R AFAEITIRENIE) (FEEFFAI[2009]11325%)) and the SSE pursuant to the Notice on the
Listing and Trading of RMB Ordinary Shares of China Merchants Securities Co., Ltd. (Shang Zheng Fa Zi [2009]
No. 18) ( KN BEREFRHBRATDAREEBRERRE TR HHEE) (-FIF[2009]185%)), the Company
launched its initial public offering of 358,546,141 A Shares on the SSE, among which 286,837,000 shares and
71,709,141 shares were subscribed and settled online and offline, respectively. With an offer price of RMB31
per share, the Company raised a total of RMB11.115 billion and received net proceeds of RMB10.883 billion
after deducting offering expenses of RMB232 million. Following the completion of the offering, the total share
capital of the Company increased from 3,226,915,266 shares to 3,585,461,407 shares.

In July 2011, the Company converted its capital reserve into shares on the basis of three shares for
every ten shares, through which the total share capital of the Company increased by 1,075,638,422 shares to
4,661,099,829 shares from 3,585,461,407 shares.

In May 2014, with the approval of the CSRC pursuant to the Approval for the Private Placement of Shares
of China Merchants Securities Co., Ltd. (Zheng Jian Xu Ke [2014] No. 455) ( (B Z &R EEFRND AR A
AIIERFABEITIREMNILE) (FFESFFAI[2014]455%%)), the Company issued 1,147,035,700 shares (A Shares)
at RMB9.72 each by way of private placement, raising a total of RMB11,149,187,004.00 and receiving net
proceeds of RMB11,101,736,135.93 after deducting the offering expenses of RMB47,450,868.07. The new
shares were registered and deposited with the Shanghai office of the CSDC on May 27, 2014. On October 15,
2014, the Company completed the registration for the increase of the registered capital to RMB5,808,135,529.
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On October 7, 2016, the Company completed the public issuance of overseas-listed foreign shares (H
Shares) at an offer price of HK$12.00 per share, raising total proceeds of HK$10,695,285,600.00. After
deducting the offering expenses, the net proceeds amounted to RMB8,947,439,178.14. On the same day,
with the approval of the Hong Kong Stock Exchange, the Company issued 891,273,800 overseas-listed foreign
shares (H Shares) for the listing and trading on the Main Board of the Hong Kong Stock Exchange. Following
the offering, the total share capital of the Company increased from 5,808,135,529 shares to 6,699,422,311
shares. Due to a change in the shareholding by Liaoneng Holdings, an original state-owned shareholder of
the Company, the deregistration for 12,982 A Shares which should have been transferred by it has not yet
completed.

On March 27, 2017, the deregistration for 12,982 A Shares held by Liaoneng Holdings, an original state-
owned shareholder of the Company, was completed. The total share capital of the Company was changed
to 6,699,409,329 shares. For details, please see the Announcement on the Replenishment of State-owned
Shares for Fulfillment of Transfer Obligation by Liaoneng Holdings, an Original State-owned Shareholder (
ARREERREZFLEZERAFAHABITEEREREBHAE) ) of the Company dated March 24,
2017 published on the Hong Kong Stock Exchange website. On May 17, 2017, the Company completed the
increase of its registered capital to RMB6,699,409,329.

In November and December 2018, the registered address and office address of the Company were changed

N

to “No. 111, Fuhua Yi Road, Futian Street, Futian District, Shenzhen (ZJITEH R EREBEEE —KE11155)".

As approved by the CSRC under Zheng Jian Xu Ke [2020] No. 723 (FEES#FAI[2020]7235%) and [2019]
No. 1946 (FB5FTA][2019]1946%%), the Company successfully completed the A Share and H Share rights issue
in July and August 2020, respectively. In the rights issue, 1,702,997,123 RMB ordinary shares have been
issued to the existing A Shareholders and 294,120,354 H Shares have been issued to the qualified existing H
Shareholders. Upon the issuance, the total share capital of the Company increased from 6,699,409,329 shares
to 8,696,526,806 shares. The A Shares and H Shares of the Company issued under the rights issue have been
listed and traded on the SSE and the Hong Kong Stock Exchange on 31 July and 20 August, respectively. The
total proceeds raised from the A Share rights issue and the H Share rights issue amounted to RMB12.704
billion and HK$2.407 billion, respectively. The net proceeds from the rights issue after deducting issuance
related expenses amounted to RMB12.683 billion and HK$2.349 billion, respectively. In December 2020, upon
completion of registration for the change of registered capital, the Company’s registered capital increased
from RMB6,699,409,329 to RMB8,696,526,806.
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() Corporate organizational structure

As at the date of this report, our corporate organizational structure was as follows:

E-Capital Transfer Co., Ltd. |

| Guangdong Equity
Exchange Co., Ltd.

|
|
T Bosera Funds |
|

|
ﬁ{ CMS Investment |

| China Merchants Futures |

|

|

| |
—H CMS Zhiyuan Capital | :
|

|

|

|

|

—{ CMS Asset Management |

—‘—l CMS International | :
|

Wholly-owned Subsidiaries

Audit Department

Legal and Compliance
Department

 — Risk Management Center

Commission for Discipline
— Inspection Office/
Supervision Department

Party Committee Office/
— Party Committee
Publicity Department

Digitalisation Office
(BRI ER )

— General Office

Capital Management
Department

 — Finance Department

Human Resources Department/

Management

r——"-—-"—=-=-==—-—-=- l
|_| Wuhan Technology Branch | |
| (IR RIN) |
|

—|—| Xiong'an Branch |

|
Shanghai Pilot Free |
) Trade Zone Branch

Guangdong Branch |

Hubei Branch |

Shandong Branch |

Xibei Branch |

Anhui Branch |

Jiangsu Branch |

W
m
1
m
—n
M
4:{ Qingdao Branch |
T
m
1
m
-

Guangxi Branch |

Shanghai Branch |

Beijing Branch |

Shenzhen Branch |

Branches

Party Committee
Organization Department

Strategic Development
Department

International Business
Department

— Financial Technology Center

—— Operation Management Center

Research and
Development Center

—— Custody Department

Financial Market Investment
Department

Wealth Management and
Institutional Business Department

Investment Banking Committee
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As at the date of this report, the Company had 5 first-level wholly-owned subsidiaries, the details of
which are as follows:

Registered
Date of capital Person-in- Contact
No.  Company name Address incorporation  (RMB10,000) charge number
China Merchants
: Secunt@s 48/F, One Exchange Square, 1999.07 14 N/A LIU\Bo 0755-82943666
International Central, Hong Kong (3%) >
Company Limited g
-+
16/F and Room 1703, 17/F, China =
Merchants Securities Building g
China Merchant , ' YAN Def o
p  MMAMEIRANS o 401, Fuhua YiRoad, Fuan  1993.01.04 359,800 S 075582763133 3
Futures Co., Ltd. . . . e s
Community, Futian Street, Futian 2
District, Shenzhen
Unit 2803, Guangming o
China Merchants Technology Financial Building, No. LU R g
3 Zhiyuan Capital 160 Chuangtou Road, Dongkeng ~ 2009.08.28 210,000 y 0755-83082211 =2
. (213%) @
Investment Co., Ltd. ~ Community, Fenghuang Street, >
Guangming District, Shenzhen E’_,
<
Room 201, Block A, No. 1 &
China Merchants (S)f:aer;\g;:n1lfltoioa£or? laCn:j l eration NG
4 Securiies grong-oop 20131202 1,010,000 lianghong ~~ 0755-82943666 o
Zone, Shenzhen (settled in e S
Investment Co., Ltd. L (&)L4T) o
Shenzhen Qianhai Business =
Secretary Company Limited) g
o
Unit 2501, Block A, Qianhai >
China Merchants nit 2501, Block A, Qianfa 3
Securities Asset Hongrongyuan Center, No. 5059 Yl Weidon 3
5 Tinghai Avenue, Nanshan District, ~ 2015.04.03 100,000 . g 0755-82943666 2
Management Co., o (5ER)
Ltd Qianhai Shenzhen-Hong Kong
' Cooperation Zone, Shenzhen
s}
=)
Q
2,
o
X
)
<]
A
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() Number and distribution of securities branches of the Company

As at the date of this report, the Company operated a total of 265 securities branches. The distribution

of those operating securities branches is as follow:

30

Province/ Province/ Province/
municipality/ Number of municipality/ Number of municipality/ Number of
autonomous region branches  autonomous region  branches  autonomousregion  branches
Guangdong Province 61 Beijing 28 Shandong Province 22
Shanghai 21 Zhejiang Province 17 Jiangsu Province 13
Anhui Province 10 Shaanxi Province 8 Hubei Province 8
Guangxi Zhuang
Autonomous 8 Fujian Province 8 Liaoning Province 7
Region
Hunan Province 7 Heilongjiang Province 6 Henan Province 6
Jiangxi Province 5 Tianjin 5 Chongging 5
Sichuan Province 5 Gansu Province 3 Hebei Province 2
Inner Mongolia Xinjiang Uygur
Autonomous 3 Yunnan Province 1 Autonomous 1
Region Region
Ningxia Hui
Shanxi Province 1 Autonomous 1 Jilin Province 1
Region
Tibet Aut
Hainan Province 1 Guizhou Province 1 et Ad or'womous 0
Region
Qinghai Province 0
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(IV) Number and distribution of other branches

As at the date of this report, the Company had 14 branches, the basic information of which is as follows:

Date of Person-in- Contact
No. Name of the branch incorporation Place of business charge number
98, 9C, 9D, 9E1, 16F2, 16G, 16H,
F Building, No. 88, Fuh
Shenzhen Branch of Cfina R(());t;néar?gljlan%omomjr?i’tquj;aird
Merchants Securities Co., Ltd. ' ' - JIANG Wei
| %e;; a;_fﬁgcfﬁ_r';s o 4y Febnay 12010 Stest Ftlen D, Shenchen (R 12 § 0755-82022188
SA7) JmEREREHEEELREE=S ’
8857812 AE9B » 9C + 9D * 9E1
* 16F2 ~ 16G ~ 16H)
Shanghai Branch of Chi
M:rr;?]azlts ;ae:;ri:ies C(|>naLtd Room 3008, No. 1500 Century ZHANG Feng
2 "7 February 12,2010 Avenue, China (Shanghai) Pilot Free 021-68407178
EEESROARAALE y shanghe) ()
A Trade Zone
/ 7 T)
i/legrl:hgaizlcetjrfltlcezlg Ltd Room 1901, 19/, Bullding 3, FAN Wenmeng
3 o " February 26,2010  Courtyard No. 1, Yuetan South Street, .. 010-65668067
(BEREBRERARLR ! oar (EXE)
52 Xicheng District, Beijing
)
i Branch of Chi
l(\a/liz::s:rl]tsrzzur(i)tiei C|r(1)a Ltd 3/F, Shidailidu Mansion, No. 38-1
4 S May25, 2011 Jinhu Road, Qingxiu District, Nanning, ~ HU Vi (% 0771-5596333
EEEERHARLAEE i s Qrg 0 HUYIGES)
527) uangxi
ingdao Branch of Chi
(l\)/||2rgchaa(r)1tsr22ccuri?ies Clza Ltd Level 2,100 Duplex, No. 17-21 Xian PENG Xiuling
5 .. September 1,2011  Xia Ling Road, Laoshan District, » 0532-66889555
(@EEERGERLAEE T . wAR)
S27) Qingdao, Shandong
i Branch of Chi .
l\l/laeanj;:ntrsarStcu(r)ities lgz Ltd 7IF, Nanjing China Merchans Bank CHEN Xinjian
6 . December 28,2012  Tower, No. 199 Lushan Road, Jianye 025-52868380
(EEERERALE e g
AA7) District, Nanjing
Anhui Branch of Chi
Mr;r;:ar:jsngeciritielsnzo Ltd Suite 1-501101-511, HuiFeng Plaze, WANG Feng
7 . January 4, 2013 118 Sui Xi Road, Luyang District, 0551-65697178
(BEBAROERATES ! e (E5)
217 Hefei, Anhui Province
Shandong Branch of Chi
M:rr;h(a)gtgs Sreacnucriti(;s ColnT_td 2001-1, 17/, Zhongrun Century LI Hongying
8 “7 January 9, 2013 Plaza, No. 13777 Jingshi Road, Lixia - 0531-67885777
(REESBRHERLALE ' ! (FAE)

/'\/‘\ T)

District, Jinan
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Date of Person-in- Contact
No. Name of the branch incorporation Place of business charge number
Xibei Branch of China Semiconductor Industrial Park, No.
Merchants Securities Co., Ltd. 125 Jin Ye Road, Hi-Tech Industries ZHAO Xinyi
9 . Feb 5,2013 ) ) N 029-38013258
(REEFRHERLAEL eorany Development Zone, Xi'an, Shaanxi (HME)
N Province
Guangdong Branch of China Room 1902 (Position: Self-edited B),
Merchants Securities Co., Ltd. Room 1903 (Position: Self-edited A), YU Jinbiao
10 May 16, 2013 020-38394801
(FEEFRHERAFER o No. 21 Zhujiang West Road, Tianhe (HI51E)
DRFE) District, Guangzhou
Hubei Branch of China
Merchants Securities Co., Ltd. No. 236 Zhong Bei Road, Wuchang DENG Jichang
i . . J 4,2013 . . . 027-88856753
(REEFRHERAEHL andary District, Wuhan, Hubei Province BEE)
/\/‘\T)
hanghai Pilot Free Trade Z
Shanghai Pt Free Trade Zone Unit 03, 20/ (Nominal Flor, actually
Branch of China Merchants 18/F), No. 759 Yanggao South Road LI Pengchen
0 SetesCo, g (AEES  lenuay3 0 P Pﬁgt e (ﬂ%;ﬂ) 9 02158905118
i, JES
ROARAR LEHERBE .
/'\/'\T) Zone
Xiong'an Branch of Chi
l\/ll(e):c%laar:]ts rSaenccuri?ies Clc?a Ltd No. 188 -2 &3, Shuangwen treet, YU Hongzhe
13 . October9, 2024 Rongcheng County, Xiong'an New . 18601066761
(BEESRAERATER JENEng Ut Fong (Fi£)
N Area, Hebei Province
/ /7 T)
7/F, 8/F, 9/F and 10/F, West T
China Merchants Securities Y lan ' esl Oner,
Co. Lid., Wuhan Technology China Special Purpose Vehicle R&D U Jiansin
14 August 28, 2023 Center, No. 1 Zizhu Street, Donghu N 027-65529399
Branch (BB £ ! O )

HEMRAAR)

New Technology Development Zone,
Wuhan, Hubei Province
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|
VIl. Other Relevant Information

Domestic accounting firm
appointed by the Company

Name

KPMG Huazhen LLP

Office address

8/F, KPMG Tower, Oriental Plaza, 1 East
Chang An Avenue, Beijing

International accounting firm
appointed by the Company

Names of
the signing WU Zhongming (2$£1), LIU Xigian (2/78%)
accountants

Name KPMG

Office address

8/F, Prince’s Building, 10 Chater Road,
Central, Hong Kong

Domestic legal adviser
appointed by the Company

Names of
the signing CHOI Ching Hin (22 IE %)
accountants

Name King & Wood Mallesons

Office address

25/F, Guangzhou CTF Finance Centre,
No. 6 Zhujiang East Road, Zhujiang
New Town, Tianhe District, Guangzhou,
Guangdong Province

International legal adviser
appointed by the Company

Name

King & Wood Mallesons

Office address

13/F, Gloucester Tower, The Landmark, 15
Queen’s Road Central, Central, Hong Kong

A Share Registrar

Name

Shanghai Branch of China Securities
Depository and Clearing Corporation
Limited

Office address

188 Yanggao South Road, Pudong New
Area, Shanghai

H Share Registrar

Name

Computershare Hong Kong Investor Services
Limited

Office address

17M Floor, Hopewell Centre, 183 Queen'’s
Road East, Wanchai, Hong Kong
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VIIl.Key Accounting Data and Financial Indicators in the Past Three Years

U

34

Key accounting data

Unit: RMB'000
Year-on-year
increase/
decrease
Key accounting data 2024 2023 (%) 2022
Total revenue, other income
. 30,622,282 30,020,438 2.00 29,335,800
and gains
Profit for the year attributable
to shareholders of the 10,385,872 8,763,960 18.51 8,070,244
Company
Profit for the year attributable
10 sharefolders of the 10,376,773 8,731,556 18.84 8,180,934
Company after deduction of
non-recurring profit or loss
Net cash from operating 22,261,032 15,768,912 41.17 55,303,455
activities
Total other comprehensive
income for the year 1,473,443 187,867 684.30 76,138

(net of tax)

Year-on-year

increase/
As at the end As at the end decrease As at the end
Key accounting data of 2024 of 2023 (%) of 2022
Total assets 721,160,331 695,852,992 3.64 611,677,015
Total liabilities 590,908,098 573,816,059 2.98 496,419,932
Equity attributable to
shareholders of the parent 130,178,629 121,961,428 6.74 115,174,595
company
Total owners’ equity 130,252,233 122,036,933 6.73 115,257,083
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() Key financial indicators

Year-on-year

increase/decrease
Key accounting data 2024 2023 (%) 2022
Basic earnings per share (RMB 113 0.94 5021 0.86
per share)
Diluted earnings per share
1.13 0.94 20.21 0.86
(RMB per share)
Basic earnings per share
fter deducti f -
arter deduction ot non 1.13 0.94 20.21 0.87
recurring profit or loss
(RMB per share)
. Increased by
Weighted t
eighted average return on 8.82 7.91  0.91 percentage 7.54
net assets (%) .
point
Weighted average return on
nf’]t assetsvaftegr dedzction Increased by
8.82 7.88  0.94 percentage 7.65

of non-recurring profit or
loss (%)

point
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Chapter 2: Corporate Profile and Key Financial Indicators

() Net capital and risk control indicators of the parent company

During the Reporting Period, the net capital and all risk control indicators of the Company complied with
the requirements of the China Securities Regulatory Commission. As at the end of 2024, the key risk control
indicators, such as net capital of the Company, were as follows:

Unit: Yuan Currency: RMB

36

Items

As at the end of
2024

As at the end of
2023

Net capital

87,411,626,102.24

79,370,429,988.47

Net assets

116,877,233,288.67

109,986,186,077.19

Sum of risk capital provisions

40,331,911,744.38

44,770,327,767.08

Total assets on-and off-balance sheet

397,007,762,103.86

412,072,315,933.07

Risk coverage ratio (%) 216.73 177.28
Capital leverage ratio (%) 15.28 13.12
Liquidity coverage ratio (%) 184.75 169.06
Net stable funding ratio (%) 159.73 138.25
Net capital/net assets (%) 74.79 72.16
Net capital/liabilities (%) 21.42 18.61
Net assets/liabilities (%) 28.63 25.78
Vaéii:;ﬁ;;%f;i;ypizrI(tc;,)securltles and security 58,08 3278
Value of proprietary non-equity securities and its derivatives/ 357 15 357 81

net capital (%)
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(IV) Key financial data for the past five years
1. Earnings

Unit: Million Yuan Currency: RMB

Items 2024 2023 2022 2021 2020
Total revenue, other income and gains 30,622 30,020 29,336 40,342 32,469
Total expenses 20,886 22,259 22,466 28,239 22,203
Profit before income tax 11,219 9,296 8,532 13,704 11,309

Profit for the year attributable to

10,386 8,764 8,070 11,645 9,492
shareholders of the Company

Auedwo) ay} Inoqy

2. Assets
(]
Unit: Million Yuan Currency: RMB ?g
=
December December December December December ti
Items 31, 2024 31, 2023 31, 2022 31, 2021 31, 2020 z
<
Total assets 721,160 695,853 611,677 597,221 499,727 o
Total liabilities 590,908 573,816 496,420 484,631 393,902
Accounts payable to brokerage clients 151,611 117,852 106,378 99,605 85,441 Q
©
<}
Equity attributable to shareholders of S
duity atiribliable fo sharenoiders o 130,179 121,961 115175 112,503 105,737 2
the Company o
o
Share capital 8,697 8,697 8,697 8,697 8,697 ¢_<g
2
a
3. Key financial indicators L
Items 2024 2023 2022 2021 2020
s
Basic earnings per share (RMB per share) 1.13 0.94 0.86 1.25 1.06 §
a.
Diluted earnings per share (RMB per share) 1.13 0.94 0.86 1.25 1.06 L
=
Weighted average return on net assets (%) 8.82 7.91 7.54 11.52 10.85 g
=
Gearing ratio (%) 77.13 78.89 77.19 77.37 74.46

Note 1: Gearing ratio = (Total liabilities — Accounts payable to brokerage clients)/(Total assets — Accounts
payable to brokerage clients)
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Board of Directors

I. Discussion and Analysis of Operations
() General operations

In 2024, in the face of a complex and severe situation marked by mounting external pressures and internal
challenges, the CPC Central Committee with Comrade Xi Jinping as the core united and led the whole Party and
the people of all ethnic groups in China, responded calmly and adopted comprehensive strategies by decisively
implementing a raft of incremental policies as at the end of September. Such efforts effectively boosted market
confidence, and spurred economic recovery. The economy achieved generally stable growth throughout the year,
with GDP growing by 5% year-on-year. As the New “Nine Opinions” for the capital market was introduced,
and the "1+N" policy framework was gradually implemented, coupled with the sustained positive effects of
the incremental policies, the capital market was picking up and demonstrated strong resilience.

40
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2024 marked the beginning of the Company’s new five-year strategic plan and was also a year characterized
by market volatility and a complex external environment. The Company actively tackled challenges such as
the implementation of new regulatory rules and intensified industry competition, and maintained strategic
focus. It increased revenues while controlling costs, promoted transformations and reforms, and adjusted the
business structure to prevent risks, ensuring a successful start of the new five-year strategic plan. Firstly, the
operating results advanced steadily. The Company recorded annual total revenue, other income and gains of
RMB30.622 billion, representing a year-on-year increase of 2.00%, net profit attributable to shareholders of
the Company of RMB10.386 billion, representing a year-on-year increase of 18.51%, exceeding RMB10 billion
again, and ROE of 8.82%, representing an increase of 0.91 percentage point year-on-year. The Company
maintained its advantage in cost control, with the business and management fee rate remaining at a relatively
low level among major comprehensive securities firms. Secondly, the Company deepened the implementation of
transformations and reforms. It formulated a new five-year strategic plan, clarifying the blueprint and path for
the new round of transformations and reforms, and revised the corporate cultural consensus of CMS, rallying
strong spiritual support for the transformations and reforms. The new five-year transformations and reforms
were in full swing. Among them, the transformation and upgrading of wealth management, institutional
business, investment banking and other core businesses was advanced. Digital development, especially the
construction of an “Al-driven Securities Company”, delivered remarkable results, and the level of synergy
steadily improved. After 2022, the Company was again honored as a “benchmarking” ({£4%) enterprise in the
“Double-hundred Enterprises” (#H %) special assessment by the SASAC in 2023. Thirdly, the Company
maintained the bottom line of stable operation. It strengthened internal control capabilities. Throughout the
year, there were no major risk compliance incidents or workplace safety issues, with various risk-related losses
maintained at a low level. Overall, the risks were controllable, measurable, and tolerable, ensuring all businesses
operations run normally and stably.

(1) Analysis of principal businesses

Operating with a client-oriented approach, the Company offers diverse and comprehensive financial
products and services to individual, institutional and corporate clients, and engages in investment and trading.
The principal business segments are wealth management and institutional business, investment banking,
investment management as well as investment and trading.

In 2024, revenue from the wealth management and institutional business, investment banking, investment
management, investment and trading and other business segment amounted to RMB16.349 billion, RMB916
million, RMB1,017 million, RMB11,367 million and RMB1,073 million, respectively, accounting for 53.39%,
2.99%, 3.32%, 37.12% and 3.50% of the Company’s operating income, respectively.
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1. Wealth management and institutional business
Market Environment

In 2024, the A share market experienced an initial downturn followed by a rebound, while the bond
market maintained momentum amid volatility. The one-way trading volume of stocks and funds in A share
market reached RMB295.84 trillion, representing a year-on-year increase of 22.90%. As of the end of the
year, the balance of margin financing and securities lending in A share market amounted to RMB1.86 trillion,
representing a year-on-year increase of 12.94%. The regulatory policies on securities lending and margin
financing loan were continuously tightened. As of the end of the year, the balance of securities lending in A
share market amounted to RMB10.438 billion, representing a year-on-year decrease of 85.42%. Meanwhile,
the AUM of mutual funds in the market amounted to RMB32.83 trillion, representing a year-on-year increase
of 18.93%; and the scale of private securities investment funds amounted to RMB5.21 trillion, representing
a year-on-year decrease of 8.89%. China’s futures market experienced increased volatility in 2024, with the
cumulative trading volume for the year amounting to 7.729 billion lots, representing a year-on-year decrease
of 9.08%, and the turnover amounting to RMB619.26 trillion, representing a year-on-year increase of 8.93%.

Actions and Achievements
(1) Brokerage and wealth management

During the Reporting Period, the Company continuously deepened its wealth management business
transformation. The Company focused on increasing the scale of financial products, leveraged on the research
strengths of securities firms, and built a selected product system with “Selected Mutual Fund”, “Private Fund
50" (F.%50) and “Chuying” (8§ &) as the core; and established a complete “asset-strategy-product” research
chain, and optimized the process of research, allocation and sales of products as a way to significantly enhance
customer experience. In terms of the fund investment advisory business, the Company enhanced investor
satisfaction by introducing selected pension funds and other strategies, and refining intelligent investment
models and other service details. The Company launched a charity brand “CMS for Good and for Future” (
m A ME -BUERITT), leveraging on fund investment advisory portfolios to meet the demand of investors
to participate in public welfare and the demand of corporate clients to align with their ESG practices. The
Company prioritized building a comprehensive corporate financial service brand of “CMS Enterprise” (A7
1), and persistently enriched its services for corporate clients. By conducting businesses related to share
repurchase and shareholding increase by listed companies, the Company has contributed to the high-quality
development of the real economy. During the Reporting Period, the number of corporate clients, the asset scale
of corporate clients, and the sales scale of corporate wealth management recorded a year-on-year growth. In
terms of digital transformation, the Company has deepened its digital reform initiatives in aspects of “channels,
services, and management”, enhanced the integrated online and offline wealth management business system.
The Company has maintained a long-term strategic focus on product development and service innovation,
leveraging content operations to strengthen user engagement. Significant efforts have been dedicated to
supporting ETF products and services and intensifying the promotion of fixed-income products. Furthermore,
the Company continuously enhanced the professional service capability of its wealth advisor team and launched
the building of an integrated investment advisory platform, comprehensively empowering wealth advisors in
multiple scenarios, so as to further improve the efficiency and quality of customer services.
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As of the end of 2024, the Company had approximately 19,298.3 thousand clients, representing a year-
on-year increase of 8.68%; and clients’ assets under custody amounted to RMB4.27 trillion, representing a year-
on-year increase of 14.78%. According to the statistics from Analysys Qianfan, in 2024, the average monthly
active users (MAU) of the CMS APP ranked 5th among securities firms, and the average daily visit duration
per capita of APP users ranked the first among securities firms. Since the commencement of operations, the
“CMS Fund Investment Adviser” (e38#%) had a total of 80.2 thousand contracted clients, with AUM amounting
to RMB5.112 billion at the end of 2024, representing a year-on-year increase of 9.79%. According to the
statistics from the Asset Management Association of China (AMAC), in the second half of 2024, the Company’s
non-monetary market funds, equity funds and Exchange Traded Fund (ETFs) held by clients of the Company
amounted to RMB95.9 billion, RMB69.9 billion and RMB53.3 billion, respectively, ranking 4th, 5th and 4th
among securities firms, respectively. During the Reporting Period, the Company was granted the first batch of
pilot business qualifications for the Cross-boundary Wealth Management Connect and officially commenced
operations in December 2024. The Company will leverage its strengths in research and product offerings to
better meet clients’ demands for cross-border wealth management and global asset allocation.

Operating indicators 2024 2023
Tradi | f stock d funds in the SSE, SZSE and BSE

ra mgvggmeo stocks and funds in the , an 26.71 55 18

(RMB trillion) (Note 1)
Market share of trading volume of stocks and funds in the

4.51% 5.23%

SSE, SZSE and BSE ° °
Number of wealth management advisors 1,458 1,446
Number of wealth management clients (10 thousand)

(Note 2) 62.75 53.79
Amount of assets of wealth management clients (RMB trillion) 1.56 1.37
Number of high-net-worth clients (10 thousand) (Note 3) 3.47 3.17

Source: SSE, SZSE and BSE

Notes: 1. Trading volume of stocks and funds represents two-way trading volume;

2. Wealth management clients refer to individual clients with assets under custody amounting to
RMB300,000 and above;

3. High-net-worth clients refer to clients with assets under custody amounting to RMB8 million and
above.

In 2024, China Merchants Futures proactively utilized financial services to support the real economy
by enhancing client base management, expanding transaction-oriented assets to sustain growth in clients’
equity. As of the end of 2024, the clients’ equity of China Merchants Futures amounted to RMB58.804 billion,
representing a year-on-year increase of 16.50%, ranking 4th in the industry.
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In the overseas market, CMS International has continuously enhanced its investment research services and
expertise in global stock market trading. The company has actively accelerated the development of information
technologies, enhanced operation support and maintenance capabilities, and comprehensively bolstered its
cross-border integrated financial service capabilities. CMS International has also actively enhanced the revenue-
generating capacity across multiple markets and product categories. Leveraging its business qualification for the
Cross-boundary Wealth Management Connect, CMS International vigorously developed cross-border wealth
management services, extending its institutional trading business to Japan, Singapore, and multiple European
countries. This has resulted in significant year-on-year increase in commission income from US stocks and
bonds. As of the end of 2024, CMS International’s client assets under custody amounted to HK$215.610 billion.

(2) Capital-based intermediary business

The Company’s capital-based intermediary services mainly include margin financing and securities lending,
margin financing loan as well as stock pledge repo businesses.

During the Reporting Period, the Company actively explored clients’ financing needs, established a tiered
client service system, strengthened internal collaboration, and continued to devote more efforts in developing
and expanding the client pipeline to improve client satisfaction and retention rate. As of the end of 2024,
the balance of margin financing and securities lending of the Company amounted to RMB90.879 billion, and
the maintenance coverage ratio was 288.41%. The scale of securities lending of the Company reduced to
RMB48 million. The balance of stock pledge repo (including contribution from asset management plans) to
be repurchased amounted to RMB18.489 billion, and the overall collateral coverage ratio was 243.79%, of
which, the balance of contribution from self-owned capital amounted to RMB14.594 billion, and the overall
collateral coverage ratio was 315.24%.

For the overseas markets, CMS International actively seized opportunities arising from the market recovery
and intensified marketing efforts for Hong Kong IPO financing services. As at the end of the Reporting Period,
the balance of margin financing amounted to HK$3.341 billion, representing a year-on-year increase of 31.28%,
and the maintenance coverage ratio was 328.95%.

As at the end As at the end

Operating indicators of 2024 of 2023
Balance of margin financing and securities lending
908.79 827.61
(RMB100 million)
Market share of margin financing and securities lending 4.87% 5.01%
Of which: Balance of securities lending (RMB100 million) 0.48 34.16
Market share of balance of securities lending 0.46% 4.77%
Balance of stock pledge repo (including lcgntnbutlon from 184.89 997 75
asset management plans) (RMB100 million)
Bal f stock pled by self- d ital
alance of stock pledge repo by self-owned capita 145.94 185.29

(RMB100 million)

Balance of overseas margin financing (HK$100 million) 33.41 25.45



(3) Institutional client integrated services

The Company is committed to providing a package of comprehensive financial services such as research,
trading services, custody and fund administrative services, OTC derivatives and block trading for professional
financial institutional investors such as mutual funds, private funds, banks and their wealth management
subsidiaries, trusts, insurance firms and asset management companies.

@ Institutional integrated services

In 2024, the Company further transformed its institutional client-related businesses, integrating resources
across mechanisms, teams, processes, and systems. It optimized the institutional client marketing and service
framework, expedited the implementation of the institutional client manager system and accelerated the digital
transformation of institutional business. The Company thoroughly implemented the client manager system
by deepening collaborative mechanisms and refining assessment system of institutional client managers. The
Company improved the service efficiency of the institutional client manager team by streamlining workflows
and upgrading internal working platforms. In terms of marketing services for the institutional client group, the
Company focused on services for core clients of mutual fund, insurance firms, leveraging its research and service
capabilities to improve the investment research rankings and commissions of core clients. The Company made
efforts to develop mutual fund securities settlement business, with notable growth in both newly added scale
and existing scale of securities settlement products. Efforts were made to stabilize the private funds business
scale under unfavourable conditions and also seek new growth driver, and improve the three-dimensional
marketing system that integrates headquarters coordination, branch implementation, and platform support.
The tiered and categorized services for private fund clients proved effective, achieving counter-cyclical growth
in asset scale of private funds. In terms of the digital development of institutional business, the Company
continuously increased investment in the digital process of institutional business, enhanced the digital operation
capability for marketing and services. It launched the “CMS Ji Zhi” (FBE#E), an unified institutional service
platform, and comprehensively integrated company-wide resources to strengthen unified operation and services
for institutional business. As of the end of 2024, the trading service coverage ratio of key private fund clients
with asset size over RMB5 billion reached 81.40%, and the transaction asset scale of private fund clients
increased by 6.19% year-on-year.

@ Research

As of the end of 2024, CMS offers research coverage of 2,706 listed companies in China and overseas,
and 94% of the total market capitalization of the constituent stocks of the CSI 300 Index, 96% of the total
market capitalization of the constituent stocks of the ChiNext Board, and 84% of the total market capitalization
of the constituent stocks of the STAR Market.

During the Reporting Period, the Company emphasized both internal and external value creation, and
intensively built core competitiveness in research business. The Company focused on the goal of “making
the research business an industry benchmark and effectively supporting the strategic transformation of the
Company's core business”, and comprehensively enhanced the quality of internal and external services by
following a “three-curve” approach. For the first curve, the Company continuously improved service quality for
core clients including mutual funds, insurance asset management, and private funds, and enhanced research
provision and Integrated Synergy between research and services. During the Reporting Period, the Company
organized 12 characteristic research activities themed on “Intelligent Manufacturing”, “Low-Altitude Economy”,
“Maritime and New Energy”, and “Dividend Asset Investment”, etc., further expanding the research influence.
Furthermore, the Company accelerated digital transformation of its research business, actively advancing plans
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for an Al research institute, and developed the research service brand “CMS Intelligent Research” (FAE & ). It
aimed to build a one-stop intelligent research production and service platform, achieving comprehensive digital
and intelligent coverage of the entire life-cycle of research. For the second curve, the Company prioritized
internal value creation by comprehensively optimizing research resource allocation. It leveraged industrial chain
mapping forums to activate the “navigation” function of its research business, providing strong support for
the development of other businesses of the Company. For the third curve, the Company built the “CMS Think
Tank” (FBFE % &) research brand, releasing a series of high-quality reports aligned with national strategies and
macroeconomic trends to comprehensively enhance the research brand influence.

®  Custody and fund administrative services

The Company upheld the business policy of “service oriented, expertise prioritized, innovation led and
technology driven”. It actively addressed market changes by timely adjusting client marketing and service
strategies, and optimized collaborative mechanisms to enhance branches’ professional capabilities and
engagement and further consolidate advantages in serving traditional key clients. As to financial technologies,
the Company accelerated the development of the Jizhi Bole (#%5 - {H%%), an intelligent fund analysis platform,
and upgraded its custody business system to ensure stable and efficient operations. The Company introduced
a custody intelligent assistant, leveraging Al large models to innovate service delivery, and improve service
efficiency and customer experience. In addition, through innovative financial engineering methods, the
Company pioneered private fund evaluation and analysis to drive institutional business growth. In terms of
internationalization strategies, capitalizing on the opportunities of cross-border administrator business, the
Company launched the “Partner+” offshore fund administrative outsourcing service brand to expedite the
pace of the business to go global. As of the end of 2024, the number of products under custody and fund
administrative services of the Company amounted to 38.2 thousand, the size of which amounted to RMB3.46
trillion. According to the statistics from the AMAC and Wind, as of the end of 2024, the Company’s market
share in terms of the number of private fund products under custody reached 21.72% and ranked 1st in the
industry for eleven consecutive years. The Company ranked 3rd in the securities industry in terms of the amount
of mutual fund products under custody. During the Reporting Period, the Company ranked 2nd in the securities
industry in terms of the issuance scale of custodied mutual funds.

Number of products under custody and fund administrative services (10,000)

KNy x K x Kk x K x * x
Marke! 4% £1% £1% £1% §1%
ranking ¥, 1% ¥ 1¥ ¢ 1¢ ¢ 1¢ 31
®Lace £LacY PLacy’ fLace fLace’
4.30
4.12 382
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Source: AMAC
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Outlook for 2025

The Company will steadfastly consolidate the revenue foundation of brokerage and capital-based
intermediary businesses. It will accelerate the transformation of wealth management with a focus on product
capability building, strengthening asset allocation and product screening to deliver superior wealth management
experiences. Meanwhile, the Company will further strengthen the building of a professional investment advisor
team and enhance the digital and intelligent capabilities in wealth management to effectively improve client
service quality. For institutional business, the Company will actively build differentiated competitive advantages
by continuously refining and enhancing the functions of the “CMS Ji Zhi” platform, thereby strengthening
unified operations and services of institutional business. It will deepen the integration of research and services
and continuously boost securities settlement business, driving stable revenue growth in institutional business. In
addition, for custody business, the Company will proactively respond to a complex and ever-changing external
environment and competitive landscapes by optimizing business structures and enhancing internal collaboration
to further consolidate advantages in traditional custody and fund administrative services.

2. Investment banking business

The investment banking business of the Company includes equity financing, debt financing, and financial
advisory businesses.

Marketing Environment

In 2024, the pace of issuance in the A share equity financing market slowed down sharply, and the scale
and number of financing projects decreased significantly. According to the statistics from Wind, the number
of shares issued in the A share market was 262, and the total amount of equity financing (excluding share
issuance for asset acquisition, same for below) was RMB248.452 billion, representing a year-on-year decrease of
68.55% and 72.76%, respectively. Of them, a total of 102 IPOs were completed in the A share market, raising
proceeds of RMB66.280 billion, representing a year-on-year decrease of 81.54%. The proceeds raised from
refinancing amounted to RMB182.172 billion, representing a year-on-year decrease of 67.07%. The Federal
Reserve entered a rate-cutting cycle, with China’s policies encouraging mainland enterprises to list in Hong
Kong, resulting in a significant year-on-year increase in the scale of Hong Kong IPO financing. According to
the statistics from Bloomberg, in 2024, 70 IPOs were completed in the Hong Kong stock market, with raised
proceeds of US$11.122 billion, representing a year-on-year increase of 89.46%. The amount of equity financing
in the Hong Kong stock market was US$19.191 billion, representing a year-on-year increase of 16.90%.

In 2024, the cost of bond issuance showed a downward trend, and the financing amount of the domestic
bond market maintained stable growth. According to the statistics from Wind, the total domestic bonds
(excluding central bank bills and inter-bank deposit certificates) issued amounted to RMB48.31 trillion,
representing a year-on-year increase of 6.99%. Of them, the total credit bonds issued amounted to RMB20.38
trillion (excluding treasury bonds, local government bonds, central bank bills, inter-bank deposit certificates
and policy bank bonds, same for below), representing a year-on-year increase of 8.09%. The total corporate
bonds issued amounted to RMB3.95 trillion, representing a year-on-year increase of 2.35%. The total financial
bonds issued amounted to RMB10.21 trillion, representing a year-on-year increase of 2.23%. The total ABS
issued amounted to RMB2.04 trillion, representing a year-on-year increase of 8.60%.
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Transactions in global M&A market exhibited robust vitality. According to the statistics from Bloomberg,
a total of 52.7 thousand transactions were announced in the global M&A market, and the total transaction
value amounted to US$3.33 trillion, representing a year-on-year increase of 16.03%. According to the statistics
from Wind, 8,612 transactions were announced in China’s M&A market (excluding overseas M&A), and
the transaction value amounted to RMB2.14 trillion, representing a year-on-year increase of 7.03%. 4,012
transactions were completed, and the transaction value amounted to RMBO0.76 trillion, representing a year-
on-year decrease of 37.37%.

Actions and Achievements

In 2024, the Company continued to deepen its transformation into a modern investment bank, making
real efforts in the “five key areas”, namely technology finance, green finance, inclusive finance, pension finance
and digital finance, and fully leveraging the role of finance as a “propeller” to serve the development of real
economy. The Company further optimized its investment banking business system, prioritizing business layout
in the BSE and Hong Kong market, optimizing the development of client group system, and intensifying the
" Gazelle Incubator Project” (3% B25T &) to enhance the comprehensive client management and service capability
and drive the high-quality development of investment banking business. Notably, the Company’s rating was
upgraded to Category A in both the investment banking business practice quality evaluation and the bond
business practice quality evaluation of securities firms in 2024 conducted by the Securities Association of China.

(1) Equity financing

During the Reporting Period, the Company made positive progress in the equity business under adverse
market conditions. According to the statistics from Wind, in 2024, the Company ranked 7th in the industry in
terms of the value of A share equity projects underwritten as a leading underwriter, in which, the Company
ranked 8th in the industry in terms of the value of IPO projects underwritten, and rose four places year-on-
year. According to the statistics from Bloomberg, in the Hong Kong stock market, the Company completed a
total of 10 IPO projects, with an underwriting amount of US$120 million, ranking 7th among Chinese brokers.
The Company actively fulfilled its mission to contribute to the construction of a financial powerhouse, and
continuously enhanced the service capability of technology finance and green finance to promote high-quality
development of the real economy. During the Reporting Period, the Company assisted 8 enterprises in related
industries in completing A share IPOs and equity refinancing projects, with an aggregate underwriting amount
of RMB8&.124 billion.



Chapter 3: Report of the Board of Directors

Milestone Projects of Equity Financing in 2024

A share IPO project of Wuhan Dameng Database  The first listed company of domestic database
(688692.SH)

A leading enterprise in the field of electrical

A share IPO project of Uniconn (301631.SH)
connected components

A leading enterprise in the field of PCB

A share IPO project of Q&D Circuits (301628.SH) ,
prototyping

Hong Kong IPO project of CHABAIDAO (2555. The first listing of franchise tea drinks on the
HK) Hong Kong Stock Exchange

The first listing of general aviation manufacturer

H K IP j fci 2507.HK
ong Kong IPO project of Cirrus (250 ) on the Hong Kong Stock Exchange

The first interactive Al listing on the Hong Kong

H K IP j f Voi 2495 HK
ong Kong IPO project of Voicecomm (2495.HK) Stock Exchange

Non-public issuance of Ningbo Tuopu A leading enterprise in the field of auto parts
(601689.SH)

Non-public issuance of AVIC Heavy Machinery

(600765.5H) A leading enterprise of aviation forging in China

A leading enterprise in the field of

Convertible bond of COSONIC (300793.527) . .
electroacoustic product manufacturing

During the Reporting Period, the Company vigorously promoted the application of high-quality IPO
projects, and continued to strengthen business development of the BSE. The ranking of overall reserve of
equity projects stably increased. According to the statistics from Wind and the Exchanges, as of the end of
2024, 14 A share IPO projects underwritten by the Company were pending approval (including projects to be
registered), ranking 5th in the industry, rising four places year-on-year. Among them, the Company ranked 6th
in the industry in terms of the number of IPO projects pending approval on the BSE. The Company continued to
deepen its capacities to serve technological innovation enterprises in the growth stage, and actively promoted
the business opportunity of companies in the “Gazelle Incubator Project” company database. As at the end
of the Reporting Period, a total of 554 companies have been selected into the “Gazelle Incubator Project”
company database, of which, more than 60 companies have signed investment banking business agreements.
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2024 2023

Lead Lead

underwriting underwriting
amount Number of amount Number of
A share projects (RMB100 million) projects (RMB100 million) projects
IPOs 34.83 4 70.51 6
Refinancing 56.43 6 131.57 18
Total 91.26 10 202.08 24

Source: Statistics from Wind, using issue date as statistics caliber

Note: Refinancing excludes share issuance for asset acquisition

(2) Debt financing

During the Reporting Period, the Company continued to optimize the bond business structure, strictly
controlled the risks of bond business, deeply cultivated the credit bond business of central enterprises and
local high-quality SOEs, strengthened the development of financial bonds, Internet financial ABS, REITs and
other businesses so as to make steady progress in the market competitiveness. According to the statistics from
Wind, in 2024, the domestic bonds lead underwritten by the Company amounted to RMB426.523 billion,
representing a year-on-year increase of 30.91%. Of them, the amount of credit bonds and financial bonds
underwritten ranked 6th and 7th in the industry. Benefiting from the expansion of Internet financial ABS
business, the competitiveness of the Company’s ABS business was further improved. The underwriting amount
of ABS business increased by 57.85% year-on-year, ranking 4th in the industry, up 3 places year-on-year. The
underwriting amount of credit ABS, NAFMII ABN, and enterprise ABS business ranked 1st, 2nd, and 7th in the
industry, respectively. The Company maintained strong competitiveness in public REITs, completing 4 public
REITs during the Reporting Period, with a total issuance amount of RMB8.181 billion. Since 2021 to the end
of the Reporting Period, the Company ranked 3rd in the industry in terms of the aggregate initial offering
amount of infrastructure REITs for which the Company acted as a financial advisor. The Company continuously
practiced the development concept of green finance and technology finance, and assisted in the issuance of
multiple green bonds and technological innovation corporate bonds, with an aggregate underwritten amount
of RMB43.102 billion. The Company focused on improving services for inclusive finance, further promoted rural
revitalization, and assisted in the issuance of a number of “rural revitalization” and “Three Rural Issues” (=
=)-themed bonds and inclusive finance-themed products, with an underwriting amount of RMB45.849 billion.



Chapter 3: Report of the Board of Directors

Milestone Projects of Debt Financing in 2024

AVIC ESR Warehouse and Logistics Closed
Infrastructure Securities Investment Fund

The flagship project of ESR Group, the largest
real asset management company in the Asia-
Pacific region

China Merchants Fund China Merchants
Highway Expressway Closed Infrastructure
Securities Investment Fund

The first highway public REIT of China Merchants
Group

Supply Chain Finance Green Asset-Backed
Special Plan (Rural Revitalization) (Phase-I) of
Beijing Energy International (AL BRI S
RE 1 H BB E R E AR 8 (B R #))

The first green ABS on supply chain for rural
revitalization project in the power industry

Huaneng Trust — 360 Micro Credit Phase-l Asset-
DN

Backed Special Plan (EgEfE5t — = ~"T/NEE1

HIEEX R B IR )

The first domestic AAA international rating
exchange-listed ABS

Shangri-La Asia Limited 2024 Medium-Term
Notes (Series-I) (Bond Connect) (F#& B (25
MBRAR2024FEE—HH HZR(EF®))

The first panda bond of Shangri-La Asia Limited

Guangxi Beibu Gulf International Port Group
Ltd. 2024 Non-public Offering of “Belt and
Road” Short-Term Corporate Bond (Phase-I)
for Professional Investors (& 781t ZB/& BIFR S 7%
SEARRAT2024FHAFEKEEIFNRE
17 [—%—8%] BBRARES(E—H)

Guangxi SOEs’ first Belt and Road corporate
bond

2024 Medium-Term Notes (Phase-l) of Ordos
State-owned Asset Investment Holdings Group
Co., Ltd. (FBEZHTEBEEERETREERR
RARI2024FEE—HPHARIER)

The first municipal-level AAA-rated bond in the
Inner Mongolia Autonomous Region
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2024 2023

Lead Lead

underwriting underwriting
amount Number of amount Number of
Domestic bonds (RMB100 million) issuance  (RMB100 million) issuance
Enterprise bonds 4.29 3 0.07 1
Corporate bonds 820.71 259 781.14 218
Financial bonds 1,661.36 148 1,220.37 122
Short-term financing bonds 26.30 7 49.23 14
Medium-term notes 273.74 97 226.46 57
Private placement notes 21.34 12 60.97 18
Exchangeable bonds 0.00 0 0.83 1
Asset-backed securities 1,449.00 932 917.99 586
Others 8.50 2 1.00 1
Total 4,265.24 1,460 3,258.06 1,018

Source: Statistics from Wind, using issue date as statistics caliber.

Note: Bond underwriting includes bonds issued as a principal. Others include local government bonds,
international agency bonds, government-backed agency bonds, standardized notes and project revenue
notes.

(3)  Financial advisory

During the Reporting Period, the Company thoroughly analyzed customer needs, systematically explored
potential merger and acquisition opportunities, and focused on promoting the matching of M&A and
restructuring. According to the statistics from Wind, in 2024, the Company completed 4 A share market
M&A and restructuring projects, including the absorption and merger of entire equity interest of Chongging
General Trading (EE & tL) by Chongging Department Store and major asset swap of Gree Real Estate, with a
transaction amount of RMB11.285 billion, ranking 6th in the industry. Among them, the Company participated
in major asset restructuring transactions, with a value totaling RMB10.905 billion, ranking 2nd in the industry.
According to the statistics from Wind and the Exchanges, as of the end of 2024, the Company had one M&A
and restructuring project under review, ranking 5th in the industry.

Outlook for 2025

The Company will deeply advance its transformation into a modern investment bank, continuously
optimize the business system, consolidate the market standing of ABS, Central SOE bonds, public REITs, etc.,
and strengthen industrial and regional advantages; further enhance the synergy of investment banks and
commercial banks to improve client system development and boost integrated financial service capabilities;
deepen digital transformation, reinforce refined management and risk control, and effectively elevate practice
capacity and management.



3. Investment management

The Company engages in securities asset management business, mutual fund management business and
private equity fund management business through its subsidiaries, namely China Merchants Securities Asset
Management Co., Ltd. and China Merchants Zhiyuan Capital Investment Co., Ltd. The Company engages
in mutual fund management business through its associated companies, namely Bosera Funds and China
Merchants Fund.

Marketing Environment

In 2024, China’s mutual fund industry witnessed rapid growth in product offerings and AUM, and
institutional investors expanded significantly. However, persistent challenges remained, including underwhelming
performance in active equity investments and limited progress in enhancing investor experience. Meanwhile, the
industry saw intensified regulatory reforms marked by the introduction of the New “Nine Opinions”, ongoing
fee rate reforms, and the implementation of fund manager classification evaluation system, propelling the sector
toward more robust high-quality development. Securities companies actively seized industry opportunities,
aggressively developed active management capabilities and accelerated the development of mutual and private
funds business. According to the data from the AMAC, the AUM of private funds of securities companies and
their asset management subsidiaries reached RMB5.47 trillion by the end of 2024, representing a year-on-year
increase of 3.04%.

In terms of equity investment, according to the statistics from Zero2IPO Research, in 2024, a total of 3,981
new funds were launched, with the total fundraising reaching RMB1.44 trillion, representing a year-on-year
decrease of 43.0% and 20.8%, respectively. The number of investment cases was 8,408, with an investment
amount of RMB603.6 billion, representing a year-on-year decrease of 10.4% and 10.3%, respectively. The
number of exit cases was 3,696, representing a year-on-year decrease of 6.3%, among which the IPO exits was
1,333, representing a year-on-year decrease of 37.2%. The number of IPOs of invested companies continued
to shrink yet bifurcated as the number of IPOs of overseas invested enterprises exceeded that of the domestic
market.

Actions and Achievements
(1) Asset management of securities companies

During the Reporting Period, CMS Asset Management significantly enhanced its active management
capabilities, advanced the development of its investment research team, and optimized its management
mechanisms. It actively promoted product launch, strengthened customized product solutions, expanded
cross-border business layout, and continuously diversified product portfolios. CMS Asset Management also
intensified efforts to acquire institutional clients. In April 2024, CMS Asset Management was officially approved
to conduct mutual fund management business, and actively advancing the declaration and issuance of mutual
fund products during the Reporting Period. It launched two equity mutual funds: the BSE 50 Index Fund (it
E50R {9 H80) and the Zhida Quantitative Stock Selection Fund (£FR:EE1LiEA%). As of the end of 2024, the
AUM of CMS Asset Management amounted to RMB267.392 billion. Benefiting from growth in the income
of collective asset management, CMS Asset Management recorded net income from its business of RMB728
million, representing a year-on-year increase of 2.82%.
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Net income from asset
management business

AUM (RMB100 million) (RMB100 million)
As at the As at the
Items end of 2024 end of 2023 2024 2023
Mutual fund business 1.06 0.00 0.00 0.00
Collective asset management 1,265.62 1,151.96 5.44 5.10
Separately managed account 758.72 1,071.02 1.48 1.71
Specialized asset management 648.53 725.56 0.35 0.27
Total 2,673.92 2,948.54 7.28 7.08

(2) Private equity fund management

During the Reporting Period, CMS Zhiyuan Capital strove to build a LP service system with brokerage
characteristics, persistently deepening collaborations with state-owned capital and industrial capital to make all
efforts in the “five key areas”, and support the development and growth of new quality productive forces. In
2024, CMS Zhiyuan Capital achieved additional fund AUM of RMB5.93 billion. It deeply cultivated key sectors
such as scientific and technological innovation and green and low-carbon initiatives, completing investment in 12
enterprises with a total investment amount of RMB767 million. In terms of post-investment management, CMS
Zhiyuan Capital improved operation management to strengthen post-investment empowerment and support
the development of the invested companies. In terms of post-investment exits, the accumulated amount of
exiting proceeds amounted to RMB1.694 billion during the Reporting Period. According to the statistics from
the AMAC, in the third quarter of 2024, the average monthly private AUM of CMS Zhiyuan Capital amounted
to RMB20.96 billion, ranking 8th in the securities industry.

(3) Fund management

@ Bosera Funds

In 2024, Bosera Funds actively advanced reforms and innovation, and accelerated investment in new
businesses to constantly enhance its core competitiveness. In terms of technology finance, Bosera Funds has
focused on product deployment toward technological innovation, and invested over RMB34 billion to products
targeting sci-tech innovation as of the end of 2024. In terms of green finance, Bosera Funds has continuously
refined its ESG investment framework, optimized ESG product performance, and increased investment in
green bonds. In terms of inclusive finance, Bosera Funds has always been committed to creating value for
investors and has distributed cumulative dividends of over RMB206.9 billion since its inception. In terms of
pension finance, Bosera Funds has enhanced the pension investment research capability while maintaining
excellence in social security and annuity services. In terms of digital finance, Bosera Funds has established a
digital-intelligent strategic framework, dedicated to developing key projects, and implemented Al+ strategy by
establishing an Al laboratory to empower business lines. In 2024, Bosera Funds prioritized the development of
passive index funds, with five major ETF products as breakthroughs, namely Gold ETF (Z%ETF), Science and
Technology Innovation 100 ETF (£}£100 ETF), S&P 500 ETF, Hang Seng Medical ETF (12 4 B &R EZETF), and
Bosera Convertible Bond ETF ({88 A] #{5ETF), to promote the rapid growth of ETF business. As at the end of
the Reporting Period, the scale of ETFs exceeded RMB130 billion.



As of the end of the Reporting Period, the AUM of Bosera Funds amounted to RMB1,718.4 billion (including
the assets managed by subsidiaries), representing an increase of 9.78% as compared to the end of 2023. Of
them, the AUM of mutual funds (excluding feeder funds) amounted to RMB1,092.0 billion, representing an
increase of 14.99% as compared to the end of 2023. The AUM of non-monetary mutual funds amounted
to RMB631.1 billion, representing an increase of 18.71% as compared to the end of 2023. According to the
statistics from Wind, as at the end of 2024, Bosera Funds ranked 7th in the industry in terms of AUM of non-
monetary mutual funds, and ranked 1st in terms of AUM of bond mutual funds.

@  China Merchants Fund

In 2024, China Merchants Fund adhered to the “high-quality development” requirements of mutual funds
and the strategic priorities of “one core, two engines, and four missions” (—#% *~ B + PU4t), continuously
improving operational efficiency and solidifying its core competencies. Through rigorous management and
adherence to fundamental principles, the company achieved steady progress and innovation across its businesses.
In terms of developing investment research capabilities, China Merchants Fund made dedicated efforts to
strengthen the equity investment team building and continued deepening investment-research collaboration,
gradually improving both capabilities and reputation in active equity. In terms of product layout, China
Merchants Fund continuously optimized its product structure by launching the industry’s first core broad-based
CSI A500ETF products, completing the listing of three REITs projects, and issuing its first overseas ETF under
the mutual market access scheme. In terms of client management, China Merchants Fund actively facilitated
the development of channels and acquisition of clients, steadily promoted the investment advisory business,
fully grasped the development opportunities of pension business, and deepened customer companionship
and investor education to increase clients’ satisfaction. In terms of risk management, China Merchants Fund
consistently advanced comprehensive risk management, and intensified the publicizing and implementation
of regulatory requirements. Risk control measures in key areas were further strengthened, enhancing internal
control and compliance management. There was no major compliance risk events occurring during the Reporting
Period. In terms of fundamental management, China Merchants Fund further strengthened the promotion of
corporate values, optimized human resource management, refined financial and procurement management,
accelerated digital transformation, and continuously intensified back-office operation management, significantly
enhancing overall operational quality and efficiency.

As of the end of the Reporting Period, the AUM of China Merchants Fund (including the assets managed
by subsidiaries) amounted to RMB1,568.9 billion, representing an increase of 1.19% as compared to the end
of 2023. Among them, the AUM of mutual funds (excluding feeder funds) amounted to RMB879.7 billion,
representing an increase of 2.22% as compared to the end of 2023; and the AUM of non-monetary mutual
funds amounted to RMB557.4 billion, representing a decrease of 3.15% as compared to the end of 2023.
According to the statistics from Wind, as at the end of 2024, China Merchants Fund ranked 9th in the industry
in terms of the AUM of non-monetary mutual funds, and ranked 4th in terms of the AUM of bond mutual funds.
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Outlook for 2025

CMS Asset Management is committed to building a stable securities asset management institution that
balances the development of mutual and private funds. It will continue to strengthen its professional capabilities
and fully leverage the unique competitive advantages of securities asset management in asset creation, product
customization and client channels. CMS Asset Management will focus on enhancing active management
capabilities, establish an investment research system with distinctive characteristics; develop a sound private
product line; and enhance the filing, issuance and marketing of mutual fund products to drive sustained
growth in the scale of mutual funds. CMS Zhiyuan Capital will adhere to market-oriented and professional
investment philosophies, continuously improve its fund portfolio, drive the diversification of its fund offerings,
and accelerate the expansion of the management scale.

4. Investment and trading

The investment and trading business of the Company mainly includes equity investment, trading and
market making of derivative financial instruments, fixed-income investment, commodities, foreign exchange
and alternative investment businesses.

Marketing Environment

In 2024, China introduced a series of counter-cyclical measures, including policies to stimulate consumption
and stabilize the property market. Despite external challenges, the domestic economic growth maintained
overall stability. Globally, inflation gradually subsided as the U.S. Federal Reserve initiated its rate-cutting
cycle. Domestically, the A share market experienced significant volatility but rose notably following new policy
initiatives in September 2024, ultimately closing the year on an upward trend.

Actions and Achievements

For equity investment, the Company actively improved the investment research system, focusing on
absolute returns and actively exploring diverse investment strategies. We vigorously promoted a high-dividend
investment strategy led by SOEs, closely monitoring the macroeconomic trends and national policies. By adhering
to long-term industrial development trends and investing in selected industry leaders, the equity investment
business achieved favorable investment returns in 2024.



For equity derivatives investment, the Company vigorously developed capital-based intermediary trading
business such as listed derivatives market making and demand-driven business, actively developed market-neutral
investment business such as quantitative strategies. For listed derivatives market making, the Company further
enhanced its capabilities in price discovery and risk management by leveraging Al technologies, including big
data analytics and machine learning. The Company actively developed technology finance and green finance,
and made continued efforts to enhance market making services for derivatives such as STAR Market ETF
options, lithium carbonate options and polysilicon options to facilitate the risk management needs of related
industries. As of the end of the Reporting Period, the Company’s qualifications for listed derivatives market
making increased to 104, ranking 1st among securities companies. The Company’s options products listed on
the SSE were awarded the comprehensive AA rating in 2024. Securities market making business continued to
expand its coverage. As of the end of December, the number of fund market making projects, stock market
making projects on the STAR Market, and stock market making projects on the BSE reached 481, 39 and
4, respectively, leading the market in terms of market making competitiveness. The Company was granted
comprehensive AA ratings by the SSE and SZSE in 2024. For OTC derivatives, operations adhered strictly to
regulatory policies and the risk-neutral principle, with business leverage and risks kept at manageable levels.
During the Reporting Period, the Company successfully developed a cloud-native OTC options management
system, covering trading varieties across multiple global markets. Core trading capabilities and institutional
client services were further enhanced.

For fixed-income investment, during the Reporting Period, the Company fully leveraged its advantages
of investment research to accurately identify bond market opportunities for allocation and swing trading. As a
result, both domestic and foreign fixed-income investment achieved strong year-on-year returns, significantly
outperforming market benchmarks. For market-neutral strategy, the Company actively capitalized on market
opportunities through enhancing strategy research and the application of financial technologies, successfully
expanding its business scale and realizing substantial year-on-year growth in investment returns. In terms
of market making, the Company comprehensively carried out market making business of interbank bonds,
derivatives, CFFEX treasury bond futures, exchange bonds, bond ETFs and other products. By leveraging its
strong investment research capabilities, the Company enhanced pricing efficiency for bonds and derivatives
while advancing the intelligent and technological development of market making services, consistently delivering
high-quality market making services to domestic and foreign investors. In terms of client-driven business, the
Company proactively advanced fixed-income OTC derivatives businesses such as return swaps and options.
It strengthened the capability building of client-driven business to improve client transaction capabilities,
diversified client base, and consistently innovated product offerings and business scenarios. The notional
amount of fixed-income OTC derivatives saw a significant year-on-year increase during the Reporting Period. In
addition, the Company continued to strengthen the digitization of its investment research system, leveraging
financial technologies throughout the investment lifecycle - from pre-investment analysis to post-investment
monitoring. This approach significantly improved research and investment efficiency. The Company maintained
a comprehensive and effective credit risk management system, with no adverse credit events occurred during
the Reporting Period.

For foreign exchange, the Company achieved significant progress in both proprietary foreign exchange
trading and client-driven business in 2024. It participated as one of the first batch of institutions in the direct
processing of transaction settlement in the China Foreign Exchange Trade System and the foreign exchange
bilateral agency settlement service of Shanghai Clearing House. The Company’s proprietary foreign exchange
trading business basically achieved full product coverage of the interbank foreign exchange market, while the
scale of foreign exchange client-driven business exceeded RMB 100 billion. The Company maintained its leading
market influence among securities firms.
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For alternative investment, in 2024, CMS Investment proactively managed the subdued equity investment
market environment through timely adjustment to its investment strategies and pace of investment. CMS
Investment made investment with high standards and strict requirements, and focused on key sectors such as
chip semiconductors, new energy and materials, and biological medicine. During the Reporting Period, CMS
Investment invested approximately RMB150 million. Additionally, the company emphasized risk management
and timely exits for existing projects, achieving exit proceeds exceeding RMB900 million.

Outlook for 2025

The Company will further enhance its capability to address the changes in external environment and
market volatility, optimize asset allocation strategies and decision-making mechanisms, and implement tailored
investment approaches across different markets, with the aim of achieving “large scale and stable growth”.
The Company will also prioritize stabilizing fixed-income investments by closely monitoring market dynamics,
strengthening interest rate risk management, and further exploring overseas investment strategies. To further
consolidate its leadership in market-making business, the Company will focus on developing client-driven
business and other capital-based intermediary trading businesses, and improve product design and trading
capabilities. It will actively build a comprehensive derivatives financial service platform for OTC derivatives
business, while expanding risk-neutral strategic investment to enhance its income contribution. In the equity
investment space, the Company will strengthen fundamental research, refine its investment layout, and enforce
rigorous risk control to pursue absolute returns. CMS Investment will focus on strategic emerging industries
and sectors including digital intelligent technology, green technology, and life sciences, emphasizing the
technological attributes of investment projects. Furthermore, the Company will leverage the synergy between
investment, investment research and investment banking to provide comprehensive financial services across the
entire business chain for invested companies; and maintain strict risk control, seize optimal exit opportunities,
and enhance post-investment management capabilities.

The development of the securities industry was affected by many factors such as China’s macro economy,
monetary policy, regulatory environment, investor trading activity and the international market, resulting in
significant cyclical fluctuations.

In 2024, China’s economy maintained overall stability with steady progress, solidly advanced high-quality
development, and achieved stable growth in new productive forces of high quality. Domestic financial policy
support was further strengthened for the capital market. Among them, the State Council issued the Several
Opinions on Strengthening Supervision and Preventing Risks to Promote the High-quality Development of the
Capital Market, while the CSRC, the SSE, and the SZSE successively rolled out a series of supporting policies,
systematically building a “1+N" policy framework to promote the high-quality development of the capital market.
The central bank introduced innovative structural monetary policy tools to boost and enhance the market. As
part of efforts to build China into a financial powerhouse, the capital market played an increasingly vital role
in channeling medium- to long-term funds into the market. As at the end of 2024, the AUM of ETFs in the
market amounted to RMB3.78 trillion, representing a year-on-year increase of 85.05%. Companies listed in
the A share market distributed RMB2.39 trillion in dividends throughout the year, representing a year-on-year
increase of 7.15%, setting a record high and further enhancing market investment value. The “Six Measures
on M&A" (HBE7S1K) further deepened reforms in the M&A and restructuring market, with annual value of
M&A exceeding RMB2 trillion, continuously optimizing resource allocation.
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In 2024, the SSE Composite Index, SZSE Component Index, ChiNext Index and STAR 50 Index increased by
12.67%, 9.34%, 13.23% and 16.07% year-on-year, respectively. The BSE 50 Index declined by 4.41% year-
on-year, while the Hang Seng Index increased by 17.67% year-on-year, and the ChinaBond Composite Total
Return Index rose by 7.64% year-on-year. The average daily trading volume of stocks and funds in the A share
market was RMB1.22 trillion, representing a year-on-year increase of 22.90%. The average daily trading volume
of stocks in the Hong Kong market was HK$131.825 billion, representing a year-on-year increase of 25.53%.
According to the statistics from Wind, the equity financing in the A share market amounted to RMB248.452
billion (excluding share issuance for asset acquisition), representing a year-on-year decrease of 72.76%; and
the total credit bonds issued amounted to RMB20.38 trillion, representing a year-on-year increase of 8.09%.
According to the statistics from Bloomberg, the total proceeds raised from IPOs in the Hong Kong market
amounted to US$11.122 billion, representing a year-on-year increase of 89.47%.

Ill. Business of the Company during the Reporting Period

For details, please refer to “I. Discussion and Analysis of Operations” in this chapter.

IV. Major Business Awards Obtained during the Period from the Beginning of
the Reporting Period to the Date of this Report

Category Awarding Authorities Awards

9th Yinghua Exemplary Cases of China Private
Securities Funds (BN EF BB AFILEE S ERER

=

#ZE 1) - Excellent Private Fund Sales Brokerage

Institution (B EFLEHE 5B ~E#E)

The 20th Anniversary Special Selection of China Fund
Industry Yinghua Award for ETF - Excellent ETF Seller
(BFSETFESE M), Excellent ETF Marketing Case (855

Wealth ETF& 452 11)

management China Fund

and institutional “Best IP Brand” — “Best Financial Intelligent

business Collaboration Video” ( [ &EIPER] - [ &EMER
771248 ) of 2024 Yinghua New Horizons Best Video
Series (2024F HEFHR R R ERIART)

“Best Pioneering Investor Education” of 2023
Yinghua New Horizons

Best China Securities Companies Awards 2024-Best
APP of Securities Companies

2023 Investor Protection Exemplary Case Award

> (Q023FEREEREBFERRAIE)

4th National Investor Education Animation
SZSE Competition Excellence Award (£ 0UJE 2 Bl & #8))2
REEFR)
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Category

Awarding Authorities

Awards

Shenzhen Securities
Investor Services
Center

2024 “Investor Education Pioneer” Team (20244
[1&2k88 ] B

2024 Outstanding Investor Education Base in

Shenzhen (2024F E ) RYIEEREFLE EHE Fit)

Outstanding Contribution Award for the
Shareholders Are Coming (2024) Investor Rights
Knowledge Competition in Shenzhen ( {B&ERKE 7 )
(2024)FRY B IR & & AR BE B 52 1 B RE)

Cailian Press (B1Hf4T)

1st “Wealth Management Huazun Award” (1 &&
3. EEEAF) - Best ETF Ecosystem Award (FR{EETFAAE
#%), Best Investor Education Award (EREEHE
)

=

“Innovative Investor Education Work Award” (BI##%
HVEMEE) of 1st “Cailian Xingyin Cup” (818 £ 5|4%)
Financial Education

China Securities Journal

“Best Golden Bull Research Institution” (=& 4
W75 #48) of China Securities Industry Golden Bull
Analyst Awards (F Bl 3 5 ¥ & 4 9 TR EE)

2024 Jun Ding Award for APP Operation Team in
Securities Industry of China

New Fortune

Best ESG Practice Research Institution

Sina Finance

Golden Kirin (& BEEE%) “Most Distinctive Research
Institution” of Sina Finance

Analysys Qianfan

The Award of Excellent Digital Application in the
Year 2024
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Category

Awarding Authorities

Awards

Investment
banking

China Securities Journal

2024 Securities Golden Bull Award - Golden Bull
Investment Bank Team

Securities Times

2024 Jun Ding Award for Full-Service Investment
Bank in China

Jun Ding Award for M&A and Restructuring Financial
Advisor

Jun Ding Award for Regional Investment Bank (South
China Region)

Jun Ding Award for Supporting Projects of Central
SOEs and SOEs

New Fortune

17th New Fortune “Best Local Investment Bank”
(AL 5 1£#%77), Best ESG Practice Investment

Bank (1EEFTESGIZTT), Best Equity Underwriting
Investment Bank (SfERS A §535%77), Best
Refinancing Investment Bank (FfEBEIE%17), Best
Asset-Backed Securities (ABS) Investment Bank (5 1{£
B EFEFL(ABS)IRTT), Best M&A Investment Bank
(REMBIRTT)

Investment
management

China Securities Journal

2024 3-Year Golden Bull Award for Securities
Collective Asset Manager (ZFHie45EmEGEE
EEAN)

5-Year Golden Bull Award for FOF Asset
Management Plan (fi 5 BAFOFA! £ & B 5T &)
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Category Awarding Authorities

Awards

SZSE

2023 Excellent ETF Liquidity Service Provider

SSE

2023 "Outstanding Fund Market Maker”,
"QOutstanding Fund Market Maker (Stock ETF)”,
“Qutstanding STAR Market Stock Market Maker”
(BFA R BRI E M)

China Central
Depository and
Clearing Co., Ltd.

2024 Leading Institution in Bond Market (2024 €
EEE )

2024 Top 100 Proprietary Settlement Institutions
(20245 E B &4 E 10054)

2024 Outstanding Bond Underwriting Institution in
the Bond Issuance and Underwriting Category (2024
FEBFEHITRHEBESFEFAHERS)

China Foreign
Exchange Trade
System

Investment and
trading

2023 Outstanding RMB Forex Spot Member (20234
EBRFAREINERNHEGE)

2024 Interbank Local Currency Market “Market
Influencer of the Year”

2024 Interbank Local Currency Market “Market
Innovation Institution”

Export-Import Bank of
China

“Excellent Underwriter”, “Excellent Market Maker”,
and “Innovative Cooperation Award” of 2024
Domestic RMB Financial Bond Underwriting &
Market-Making Teams (32N A R ¥ & g (&5 S
)

Shanghai Clearing
House

2024 Outstanding Award for Standard Bond Forward
Proprietary Clearing (2024F 12 (G5 R I H &5
BEHE)

2024 Outstanding Participant for Foreign Exchange
Agency Clearing Q024 F EINERIZFHE XK EFS
EIHTE)

2024 Outstanding Institution for Innovative Business

Promotion (2024F E B 5 Bl F1 IS HEEEIE)
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V. Analysis of Core Competitiveness during the Reporting Period

The Company is the largest securities firm of the SASAC. With its more than 30 years of development,
the Company has established notable key competitiveness.

() Strong “China Merchants” brand and shareholder background

As a member of China Merchants Group, the Company fully benefits from the brand influence of “China
Merchants” and the industrial and financial resources within the China Merchants Group. Strongly supported
by China Merchants Group, the Company has continued to grow and develop and achieved A+H shares listing.
It has always maintained a market-oriented operating mechanism and a sound corporate governance structure
to provide a solid guarantee for the Company’s steady and long-term development.

() Efficient one-stop comprehensive financial service system

Focusing on the needs of the country, the general trend of the industry and the demands of clients, the
Company continues to promote business transformation and development as well as forward-looking business
strategy. The Company has built a modern investment banking business model and made continuous efforts
to consolidate the characteristic competitiveness of wealth management and institutional business, actively
expand fixed income, equity investment, derivatives trading, asset management and other businesses, develop
a cross-market, cross-business and multi-variety diversified business system so as to provide customers with
one-stop high-quality comprehensive financial services and products.

(1) Profound customer base and extensive channel network

Upholding a client-oriented approach, the Company relies on efficient and professional services and a
wide range of operating sites to accumulate a solid client base. At present, the Company has 265 securities
branches and 14 branches in China, and business agencies in Hong Kong (SAR), the United Kingdom, South
Korea and other places, with its service network covering major capital markets around the world. The Company
grasps the trend of online development, innovates the online client service model, and promotes the continuous
growth of client scale to lay a solid foundation for its long-term development.

(IV) Growing financial technology capabilities

The Company attaches great importance to financial technology, and ranks among the forefront of
the industry in terms of its investment in information system. The Company has carried out top-level design
and integrated reconstruction from “organization, process, and IT” to comprehensively promote digital
transformation, continuously enhance digital thinking and digital culture, and enhanced the empowerment
ability of digital technologies in business development, product innovation, client service, operation management,
etc., so as to realize the transformation from supporting business to leading business development.
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(V) Effective, sound risk management culture

The Company has always firmly upheld the bottom-line thinking, and has continuously enhanced the ability
to predict, respond to and dispose of major risks by improved the comprehensive risk management system.
It has effectively prevented and resolved major financial risks and ensured that the total amount of risks is
controllable, the structure is balanced, and the risk control indicators meet the standards. The Company has
developed a culture of compliance and sound operation. It has established a sound internal control management
system that comprehensively covers the headquarters, subsidiaries and branches of the Company, and has
built a solid “three lines of defense” of before, during and post trading to ensure the long-term stable and
healthy development of the Company.

____________________________________________________________________________________________________________________________________|
VI. Operations of Principal Businesses during the Reporting Period

() Analysis of principal businesses

1. Details of changes related to profit and cash flows

Unit: RMB’000

Year-on-year

Items Current period Previous period change
Total revenue, other income and gains 30,622,282 30,020,438 2.00%
Total expenses 20,885,808 22,259,203 -6.17%
Profit before income tax 11,219,492 9,295,693 20.70%
Profit for the year 10,389,971 8,769,087 18.48%
Profit for th i |

rofit for the year attributable to 10,385,872 8,763 960 18.51%

shareholders of the Company
N h f i

et c.a§‘ generated from operating 22,261,032 15,768,912 41.17%

activities
Net cash used in investing activities -14,260,651 -24,094,856 40.81%
Net cash used in/(generated from)

financing activities -10,358,181 7,701,274 -234.50%
Net d i h and h

et decreasein cash and cas -2,357,800 624,670 -277.45%

equivalents

In 2024, the Company recorded total revenue, other income and gains of RMB30.622 billion, profit
before income tax of RMB11.219 billion and profit for the year attributable to shareholders of the Company of
RMB10.386 billion, representing a year-on-year increase of 2.00%, 20.70% and 18.51%, respectively. Weighted
average return on net assets was 8.82%, representing a year-on-year increase of 0.91 percentage point.
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2. Income

Unit: RMB’'000
Current period Previous period Change

Items Amount Percentage Amount Percentage Amount Percentage
Fee and commission income 10,691,787 34.92% 10,485,053 34.93% 206,734 1.97%
Interest income 10,019,521 32.72% 10,975,823 36.56% -956,302 -8.71%
Net gain on investment 9,527,453 31.11% 6,730,073 22.42% 2,797,380 41.57%
Net other income and gains 383,521 1.25% 1,829,489 6.09% -1,445,968 -79.04%
Total , other i

o1l TeVenUe, OEETINCOME 30 622,282 100.00% 30,020,438 100.00% 601,844 2.00%

and gains

In 2024, the Company recorded total revenue, other income and gains of RMB30.622 billion, representing
a year-on-year increase of RMB602 million, or 2.00%, of which:

Fee and commission income of the Company recorded a year-on-year increase of RMB207 million, or
1.97%, of which, the year-on-year increase in income from securities and futures brokerage business of RMB833
million was mainly attributable to the year-on-year increase in the trading volume of the Company’s stocks and
funds as a result of the general increase in the market; the underwriting and sponsorship business recorded
a year-on-year decrease of RMB494 million, or 39.08%, mainly attributable to the year-on-year decline in the
Company’s equity underwriting income.

Interest income recorded a year-on-year decrease of RMB956 million, or 8.71%, of which, the year-on-
year decrease of RMB778 million in interest income from margin financing and securities lending, mainly due
to the decrease in interest rate of the margin financing and securities lending in line with the decline in market
interest rates.

Net gain on investment recorded a year-on-year increase of RMB2.797 billion, or 41.57%, of which, the
year-on-year increase of RMB3,300 million in net gain from financial assets at fair value through profit or loss,
of which, the year-on-year increase in revenue from fixed-income and equity investments.

Other income and gains, net recorded a year-on-year decrease of RMB1.446 billion, or 79.04%, mainly
attributable to the fact that China Merchants Futures, a subsidiary of the Company, did not record any revenue
from commodities during the year.
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3. Expenses

Unit: RMB’000
Current period Previous period Change
Items Amount Percentage Amount Percentage Amount Percentage
Depreciation and amortization 864,978 4.14% 766,246 3.44% 98,732 12.89%
Staff costs 6,358,749 30.45% 5,828,680 26.19% 530,069 9.09%
Fee and commission expenses 2,313,992 11.08% 2,207,597 9.92% 106,395 4.82%
Interest expenses 8,885,650 42.54% 9,523,425 42.78% 637,775 -6.70%
Tax and surcharges 118,726 0.57% 112,556 0.51% 6,170 5.48%
Other operating expenses 2,457,013 11.76% 3,632,884 16.32% -1,175,871 -32.37%

Impairment losses under
expected credit loss model, -113,300 -0.54% 187,815 0.84% -301,115 -160.33%
net of reversal

Total expenses 20,885,808 100.00% 22,259,203 100.00% -1,373,395 -6.17%

In 2024, the total expenses of the Company amounted to RMB20.886 billion, representing a year-on-year
decrease of RMB1.373 billion, or 6.17%, of which:

Fee and commission expenses amounted to RMB2.314 billion, representing a year-on-year increase of
RMB106 million, or 4.82%, mainly attributable to the year-on-year increase of RMB181 million in fee and
commission expenses of the securities and futures brokerage business.

Interest expenses amounted to RMB8.886 billion, representing a year-on-year decrease of RMB638
million, or 6.70%, of which the interest expenses of bonds payable and interest expenses of short-term debt
instruments recorded a year-on-year decrease of RMB480 million due to the decline in financing costs, and
the interest expenses of accounts payable to brokerage clients recorded a year-on-year decrease of RMB255
million due to the decline in market interest rates.

Staff costs amounted to RMB6.359 billion, representing a year-on-year increase of RMB530 million, or
9.09%.

Impairment losses under expected credit loss model, net of reversal amounted to a deficit of RMB113
million, representing a year-on-year decrease of RMB301 million, or 160.33%, mainly attributable to the year-
on-year decrease in impairment loss of financial assets held under resale agreements of RMB127 million, and
the year-on-year decrease in impairment loss of advances to customers of RMB152 million.

Other operating expenses amounted to RMB2.457 billion, representing a year-on-year decrease of
RMB1.176 billion, or 32.37%, mainly attributable to a year-on-year decrease of RMB1.462 billion in cost of
commodity trading.

Other expenses included depreciation and amortization, tax and surcharges.
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4. Segment revenues

4.1 Analysis of segment revenues and performance

Unit: RMB’000
Current period Previous period Change e
Business segment Amount  Percentage Amount  Percentage Amount  Percentage change
Wealth t and
e.a 'mgnagemeln o 16,349,490 5339% 16,658,312 55.49% -308,822 -1.85% -2.10%
institutional business
Investment banking 915,922 2.99% 1,426,891 4.75% -510,969 -35.81% -1.76%
Investment management 1,016,835 3.32% 1,002,160 3.34% 14,675 1.46% -0.02%
Investment and trading 11,366,527 37.12% 8,485,354 28.27% 2,881,173 33.95% 8.85%
Others 1,072,985 3.50% 2,533,745 8.44%  -1,460,760 -57.65% -4.94%

In terms of segment revenue and other income, revenue from the wealth management and institutional
business segment recorded a year-on-year decrease of RMB309 million, or 1.85%, of which, income from
securities and futures brokerage business recorded a year-on-year increase of RMB833 million; the interest
income from margin financing and securities lending recorded a year-on-year decrease of RMB778 million;
and the interest income from financial assets held under securities back-lending resale agreements and other
financial assets held under resale agreements recorded a year-on-year decrease of RMB248 million. Revenue
from the investment banking business recorded a year-on-year decrease of RMB511 million, or 35.81%, mainly
attributable to the year-on-year decrease of RMB494 million in income from underwriting and sponsorship
business. Revenue from the investment management business recorded a year-on-year increase of RMB15
million, or 1.46%. Revenue from the investment and trading business recorded a year-on-year increase of
RMB2.881 billion, or 33.95%, of which, revenue from fixed-income and equity investments increased year-
on-year. Revenue from others recorded a year-on-year decrease of RMB1,461 million, or 57.65%, mainly
due to the fact that China Merchants Futures, a subsidiary of the Company, did not record any revenue from
commodities during the year.

In terms of revenue composition, the proportion of operating income from the wealth management and
institutional business, the investment banking business, the investment management business and others
decreased by 2.10 percentage points, 1.76 percentage points, 0.02 percentage point and 4.94 percentage
points, respectively, and the proportion of operating income from the investment and trading business increased
by 8.85 percentage points.
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4.2 Analysis of segment expenses

Unit: RMB’000
Current period Previous period Change

Business segment Amount  Percentage Amount  Percentage Amount  Percentage
Wealth t and institutional

et MeNagenent enc msiutons 11461924 5488% 12195694  5479% 733700 -6.02%

business
Investment banking 717,736 3.44% 879,931 3.95% -162,195 -18.43%
Investment management 387,691 1.86% 392,951 1.77% -5,260 -1.34%
Investment and trading 7,062,444 33.81% 6,230,127 27.99% 832,317 13.36%
Others 1,355,490 6.49% 2,646,524 11.89%  -1,291,034 -48.78%

In terms of segment expenses, expenses of the wealth management and institutional business recorded a
year-on-year decrease of RMB734 million or 6.02%; expenses of the investment banking recorded a year-on-
year decrease of RMB162 million or 18.43%; expenses of the investment management recorded a year-on-year
decrease of RMB5 million or 1.34%; expenses of others recorded a year-on-year decrease of RMB1,291 million
or 48.78%; expenses of the investment and trading recorded a year-on-year increase of RMB832 million or

13.36%.

5. Cash flows

Unit: RMB’000

Current Previous Percentage
Items period period Change change
Net cash f
et cash generated from 22,261,032 15,768,912 6,492,120 4117%
operating activities
Net cash used in investi
et cash sed In Investing 14,260,651  -24,094,856 9,834,205 40.81%
activities
Net cash used in/ ted f
et cash used in/(generated from) | o 3¢9 1o 7701274  -18,059,455 -234.50%
financing activities
Net d in cash and cash
€t decreasen cash and cas -2,357,800 624,670  -1,733,130 -277.45%

equivalents
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In 2024, the net decrease in cash and cash equivalents of the Company amounted to RMB2,358 million. Of
which, net cash from operating activities amounted to RMB22.261 billion; net cash used in investing activities
amounted to RMB14.261 billion; and net cash used in financing activities amounted to RMB10.358 billion.
The Company’s cash and cash equivalents are mainly denominated in RMB, HKD and USD.

(1) Net cash flow from operating activities increased by RMB6.492 billion as compared to 2023, mainly
attributable to the increase in net inflow from financial assets/liabilities at fair value through profit
or loss of RMB60.828 billion, partially offset by the increase in net outflow from placements from
banks and other financial institutions of RMB33.286 billion and the increase in net outflow from
other current liabilities of RMB25.811 billion.

(2) Net cash flow from investing activities increased by RMB9.834 billion as compared to 2023, mainly
attributable to the decrease in net cash outflow from proceeds from purchases of financial assets
at fair value through other comprehensive income of RMB8.694 billion.
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(3) Net cash flow from financing activities decreased by RMB18.059 billion as compared to 2023, mainly
due to an increase of RMB37.510 billion in net cash outflows as a results of repayment of bonds

and short-term debt instruments, partially offset by the increase of RMB11.325 billion in proceeds .8
from issuance of bonds and short-term debt instruments as compared to last year. 3
=3
=}
6. Overview of consolidated statement of financial position t°>
=}
_ s
Unit: RMB’000 z
End of Reporting Period End of Previous Period Change A
o
Items Amount  Percentage Amount  Percentage Amount  Percentage §
Non-current assets g.
Q
Property and equipment 1,664,813 0.23% 1,539,591 0.22% 125,222 8.13% o
o
Right-of-use assets 1,198,810 0.17% 1,545,738 0.22% -346,928 -22.44% §
[a)
Goodwill 9,671 0.00% 9,671 0.00% 0 0.00% ®
Other intangible assets 656,493 0.09% 344,712 0.05% 311,781 90.45%
Interests in associates and joint ventures 12,706,426 1.76% 11,751,540 1.69% 954,886 8.13% T
Q
Equity instruments at fair value through 2
QUL nstruments et Tair alLe EhOUgN 39 g0 1 S41% 17,697,437 250% 21,282,584 120.26% B
other comprehensive income =
)
Financial assets hel | <]
nancial assets held under resale 608,187 0.08% 1,278,800 0.18% 670613 -5244% a
agreements
Financial assets at fair value through
fand reluetrog 8,038,679 1% 10574027 152% 2535348 -23.98%
profit or loss
Deferred tax assets 575,628 0.08% 1,583,773 0.23%  -1,008,145 -63.65%
Other non-current assets 350,243 0.05% 589,190 0.08% -238,947 -40.56%
Total non-current assets 64,788,971 8.98% 46,914,479 6.74% 17,874,492 38.10%
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End of Reporting Period End of Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage

Current assets

Advances to customers 95,572,702 13.25% 83,666,020 12.02% 11,906,682 14.23%
Current tax assets 290,360 0.04% 507,993 0.07% -217,633 -42.84%
Account and other receivables 6,431,873 0.89% 8,936,078 1.28% -2,504,205 -28.02%

Debt instruments at fair value through

o 351, 48% 198, 17% -2,446, -3.46%
Sher comprehenie ncone 68,351,202 9.48% 70,798,037 1017%  -2,446,835 3.46%
Debt instruments at amortized cost 1,380,138 0.19% 691,493 0.10% 688,645 99.59%
Finandial assets held under resal
nandlal asen NEd under resale 31236933 133% 48,497,394 697%  -17.060,461 35.50%
agfeemems
Finandial assets at fair value through
”;argfci'taofslissa arvalue throug 257,425,043 35.70% 268,163,690 3854% 10,738,647 £.00%
Derivative financial assets 4,647,396 0.64% 6,679,137 0.96% -2,031,741 -30.42%
Other current assets 367,434 0.05% 337,224 0.05% 30,210 8.96%
Deposits with Exch d non-bank
iﬁz;::nsﬂfjﬂsgfaa” nombank 43113733 182% 12,947,109 1.86% 166,624 1.29%
Clearing settlement funds 33,232,276 161% 37,691,722 542% 4459446 -11.83%
Cash and bank balances 144,322,270 2001% 110,022,616 1581% 34,299 654 31.18%
Total current assets 656,371,360 91.02% 648,938,513 93.26% 7,432,847 1.15%
Total assets 721160331 100.00% 695852992  100.00% 25,307,339 3.64%

As at the end of 2024, the Company’s total assets amounted to RMB721.160 billion, representing an
increase of RMB25.307 billion, or 3.64% as compared to the end of 2023, among which the balance of the
financial assets' as at the end of the Reporting Period increased by RMB4.219 billion as compared to the end
of 2023, the total balance of cash and bank balances and clearing settlement funds increased by RMB29.840
billion as compared to the end of 2023, the total balance of advances to customers and financial assets held
under resale agreements decreased by RMB6.024 billion as compared to the end of 2023. Excluding the
accounts payable to brokerage clients, as at the end of the year, the total assets of the Company amounted
to RMB569.550 billion, decreased by RMB8.451 billion, or 1.46%, as compared to the end of 2023. The
Company's asset quality and liquidity remained sound. As at the end of 2024, its net current assets amounted to
RMB140.154 billion, representing a decrease of RMB14.520 billion or 9.39%, as compared to the end of 2023.

! Financial assets = Debt instruments at fair value through other comprehensive income + Debt instruments at
amortized cost + Financial assets at fair value through profit or loss + Equity instruments at fair value through
other comprehensive income + Derivative financial assets
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As at the end of 2024, the Company’s cash and bank balances and clearing settlement funds, financial
assets, advances to customers and financial assets held under resale agreements, interests in associates and
joint ventures, and property and equipment, right-of-use assets, goodwill and other intangible assets accounted
for 24.62%, 52.53%, 17.67%, 1.76% and 0.49% of total assets, respectively. As compared to the end of last
year, the proportion of the Company’s cash and bank balances and clearing settlement funds, financial assets,
advances to customers and financial assets held under resale agreements, interests in associates and joint
ventures, and property and equipment, right-of-use assets, goodwill and other intangible assets increased by
3.39 percentage points, decreased by 1.30 percentage points, decreased by 1.51 percentage points, increased
by 0.07 percentage point and basically unchanged, respectively.

>
]
Unit: RMB’000 =%
~*
2
End of Reporting Period End of Previous Period Change o
=
Items Amount  Percentage Amount  Percentage Amount  Percentage o
=
Current liabilities =
Short-term borrowings 9,711,063 1.64% 6,182,840 1.08% 3,528,223 57.06% o
&)
Short-term debt instruments 57,384,139 9.71% 57,025,735 9.94% 358,404 0.63% 3
=3
Placements from banks and other 3
financial institutions 9,979,675 1.69% 27,061,392 472%  -17,081,717 -63.12% §
3
Accounts payables to brokerage clients 151,610,717 25.66% 117,852,233 20.54% 33,758,484 28.64% z
Accrued staff costs 5,413,225 0.92% 5,525,512 0.96% -112,287 -2.03%
Other payables and accrued charges 26,822,690 454% 40,083,641 6.99%  -13,260,951 -33.08% Q
e}
Current tax liabilities 147,701 0.02% 50,830 0.01% 96,871 190.58% 3
o
Financial liabilities at fair value through ()
nanial leiltesat farvalue tough g, 31 gy 8.86% 43,145,361 252% 9199521 2132% S
profit or loss «
>
Derivative financial liabilities 5,219,511 0.88% 6,938,983 1.21% -1,719,472 -24.78% §
[¢]
Financial | h
inancial assets sold under repurchase ) gy 25.54% 142,684,754 2487% 8,246,266 5.78%
agreements
Lease liabilities 273,090 0.05% 344,454 0.06% -71,364 -20.72% I
QU
Contract liabilities 33,158 0.01% 55,486 0.01% -22,328 -40.24% é.
Provisions - - 677 0.00% -677 -100.00% 5
5]
Long-term b ings due withi A
Oy”egarerm Orfowings Cle Within one 564,863 0.10% 185,793 003% 379070  204.03%
Bonds payables due within one year 45,781,740 775% 47,126,528 8.21% -1,344,788 -2.85%
Total current liabilities 516,217,474 87.36% 494,264,219 86.14% 21,953,255 4.44%
Net current assets 140,153,886 23.72% 154,674,294 26.96%  -14,520,408 -9.39%
Total assets less current liabilities 204,942,857 34.68% 201,588,773 35.13% 3,354,084 1.66%
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End of Reporting Period End of Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage

Non-current liabilities

Deferred tax liabilities 438,307 0.07% 558,414 0.10% -120,107 -21.51%
F";)ig;::i)':?:l““ atfairvalue through ——, 303 736 022% 1,390,155 024% 86917 6.25%
Deferred income 101,610 0.02% 104,452 0.02% -2,842 -2.72%
Lease liabilities 633,482 0.11% 911,064 0.16% -277,582 -30.47%
Long-term borrowings 3,024,422 0.51% 1,721,818 0.30% 1,302,604 75.65%
Bonds payables 69,189,565 "M.71% 74,865,937 13.05% -5,676,372 -7.58%
Total non-current liabilities 74,690,624 12.64% 79,551,840 13.86%  -4,861,216 -6.11%
Total liabilities 590,908,098 100.00% 573,816,059 100.00% 17,092,039 2.98%

As at the end of 2024, the total liabilities of the Company amounted to RMB590.908 billion, representing
an increase of RMB17.092 billion, or 2.98%, as compared to the end of 2023. Of which, accounts payable to
brokerage clients increased by RMB33.758 billion as compared to the end of 2023, financial assets sold under
repurchase agreements increased by RMB8.246 billion as compared to the end of 2023, placements from
banks and other financial institutions decreased by RMB17.082 billion as compared to the end of 2023. The
Company'’s liabilities are mainly denominated in RMB, HKD and USD. For details of the Company’s borrowing
rates, please refer to Note 38 “Short-term borrowings”, Note 39 “Short-term debt instruments”, Note 40
“Placements from banks and other financial institutions”, Note 51 “Long-term borrowings due within one
year”, Note 52 “Long-term borrowings”, Note 53 “Bonds payables due within one year” and Note 54 “Bonds
payables” to the consolidated financial statements of this report.

Excluding the accounts payable to brokerage clients, the total liabilities of the Company amounted to
RMB439.297 billion, decreased by RMB16.666 billion, or 3.66%, as compared to the end of 2023. The gearing
ratio, after deducting accounts payable to brokerage clients, of the Company was 77.13%, representing a
decrease of 1.76 percentage points as compared to the end of 2023.
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Unit: RMB'000
End of Reporting Period End of Previous Period Change

Item Amount  Percentage Amount  Percentage Amount  Percentage
Equity
Share capital 8,696,526 6.68% 8,696,526 7.13% 0 0.00%
Other equity instruments 15,000,000 11.52% 15,000,000 12.29% 0 0.00%
Capital reserve 40,362,974 30.99% 40,362,974 33.07% 0 0.00%
Investment revaluation reserve of financial

assets at fair value through other 1,445,336 1.11% 183,476 0.15% 1,261,860 687.75%

comprehensive income
Foreign currency translation reserve 446,769 0.34% 321,141 0.26% 125,628 39.12%
General reserves 25,881,942 19.87% 23,903,793 19.59% 1,978,149 8.28%
Retained profits 38,345,082 29.44% 33,493,518 27.45% 4,851,564 14.49%
Fauiy atrioutable toshareholders of the 10 178620 ggouss 121961428 99.94% 821701 6.74%

Company
Non-controlling interests 73,604 0.06% 75,505 0.06% -1,901 -2.52%
Total equity 130,252,233 100.00% 122,036,933 100.00% 8,215,300 6.73%

As at the end of 2024, equity attributable to shareholders of the Company amounted to RMB130.179
billion, representing an increase of RMB8.217 billion, or 6.74%, as compared to the end of 2023. Among
which, profit for the year attributable to shareholders of the Company amounted to RMB10.386 billion;
dividends recognized as distribution amounted to RMB3.070 billion; and distribution to holders of other equity
instruments amounted to RMB572 million.

Overseas assets

Overseas assets amounted to RMB46.895 billion, accounting for 6.50% of total assets.
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() Analysis of investment
1. General analysis of external equity investments
During the Reporting Period, the Company had new external equity investments of USD0.9 million. For

details, please refer to “Interests in associates and joint ventures” in “Chapter 10: Financial Report” of this
report.

2. Financial assets measured at fair value

Unit: RMB10,000

Profit or
loss from
changesin  Cumulative  Impairment Disposal/
fairvalue  changesin provision Purchase redemption
for the fair value for the amount for amount for
Opening Current included in Current the Current the Current Other Closing
Asset class amount Period equity Period Period Period changes amount
Bonds 26,193,872.35 31934715 139,111.44 41445 22179469022  219,737,715.68 42,585.86  28,751,891.34
Funds 4,166,274.23 5,870.63 56.73 - 7373602269 74,121,379.65 25928 378157391
Stocks 3,893,475.83 -34,055.90 20,292.84 - 3717764003 38,433,787.28 1925125 2,642816.77
Derivatives -25984.69  -58,252.98 - - - - 27,026.25 57121142
Others 2,469,696.66 -23,741.86 - - 2,799,635.05 3,145,726.20 -2,651.21 2,097,212.44
Total 36,697,334.38  209,167.04  159,931.01 41445 335507,987.99  335,438,608.81 8647143 37,222,283.04

3. Securities investment

As the Company is a securities company principally engaging in proprietary securities business with frequent
and wide varieties of transactions, and has disclosed the investment categories, fair value changes, investment
gains and other details in “Chapter 10: Financial Report”, the Company will not disclose the relevant details
of securities herein.
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(l) Analysis of principal subsidiaries and companies in which the Company has a non-controlling
interest

1.  Analysis of subsidiaries
(1) China Merchants Securities Asset Management Co., Ltd.

CMS Asset Management is a wholly-owned subsidiary of China Merchants Securities with a registered
capital of RMB1 billion. It is principally engaged in securities asset management and publicly offered security
investment funds.

As of the end of 2024, the total assets of CMS Asset Management amounted to RMB5.958 billion and
the net assets amounted to RMB5.593 billion. In 2024, it recorded total revenue, other income and gains of
RMB872 million and net profit of RMB279 million.

(2) China Merchants Securities International Company Limited

CMS International is a wholly-owned subsidiary of China Merchants Securities with a paid-up capital of
HK$6.454 billion. Through its subsidiaries, CMS International is principally engaged in securities and futures
contracts brokerage, listing sponsorship, financial advisory, corporate finance, investment management, asset
management, market research and other businesses as permitted by regulatory rules of the place where its
subsidiaries operate.

As of the end of 2024, the total assets of CMS International amounted to HK$50.683 billion and the net
assets amounted to HK$9.909 billion. In 2024, it recorded total revenue, other income and gains of HK$2.483
billion and net profit of HK$457 million. During the Reporting Period, CMS International was reaffirmed by
Moody's Baa2 rating, and the long-term outlook remained “stable”.

(3) China Merchants Futures Co., Limited

China Merchants Futures is a wholly-owned subsidiary of China Merchants Securities with a registered
capital of RMB3.598 billion. Its principal businesses include commodity futures brokerage, financial futures
brokerage, futures investment consultation and asset management. As of the end of 2024, China Merchants
Futures has four futures branches in Beijing, Guangzhou, Shanghai and Hangzhou, one branch office in Henan
and one risk management subsidiary, i.e. China Merchants Securities Capital Investment Co., Ltd. ({FFE & A

BREARRA).

As of the end of 2024, the total assets of China Merchants Futures amounted to RMB64.823 billion and
the net assets amounted to RMB5.353 billion. In 2024, it recorded total revenue, other income and gains of
RMB 1,492 million and net profit of RMB339 million.
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(4) China Merchants Zhiyuan Capital Investment Co., Ltd.

CMS Zhiyuan Capital is a wholly-owned subsidiary of China Merchants Securities with a registered capital
of RMB2.1 billion and a paid-up capital of RMB1.8 billion. It is principally engaged in private equity investment
funds and related consultancy and advisory services and other businesses as permitted by regulatory authorities.

As of the end of 2024, the total assets of CMS Zhiyuan Capital amounted to RMB4.076 billion and the net
assets attributable to the parent company amounted to RMB2.119 billion. In 2024, it recorded total revenue,
other income and gains of RMB124 million and loss attributable to shareholders of the parent company of
RMB1.1952 million.

(5) China Merchants Securities Investment Co., Ltd.

CMS Investment is a wholly-owned subsidiary of China Merchants Securities with a registered capital
of RMB10.1 billion and a paid-up capital of RMB7.1 billion. It is principally engaged in alternative investment
businesses such as financial products and equity investment other than those listed in the List of Securities
Investments for Proprietary Trading of Securities Companies ( (FE5 A RESEH LR EREBE) ).

As of the end of 2024, the total assets of CMS Investment amounted to RMB10.510 billion and the net
assets amounted to RMB9.960 billion. In 2024, it recorded total revenue, other income and gains of RMB97
million and net profit of RMB58 million.

2. Analysis of companies in which the Company has a non-controlling interest
(1) Bosera Asset Management Co., Limited

The Company holds 49% equity interest in Bosera Funds. Bosera Funds was established on July 13, 1998
as one of the first five mutual fund management companies in mainland China. Its business scope includes
fund raising, sales of funds, asset management and other businesses permitted by the CSRC.

As of the end of 2024, Bosera Funds recorded total assets of RMB13.421 billion and net assets attributable
to shareholders of the parent company of RMB10.217 billion. In 2024, it recorded operating income of RMB4.589
billion and net profit attributable to shareholders of the parent company of RMB1,515 million.

(2) China Merchants Fund Management Co., Ltd.

The Company holds 45% equity interest in China Merchants Fund. China Merchants Fund was established
on December 27, 2002. Its business scope includes fund management, promotion and establishment of funds
and other businesses approved by the CSRC.

As of the end of 2024, China Merchants Fund recorded total assets of RMB15.498 billion and net assets
of RMB10.448 billion. In 2024, it recorded operating income of RMB5.308 billion and net profit of RMB1,650
million.
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(IV) Structured entities controlled by the Company

As of the end of 2024, the Group consolidated 75 structured entities, including mainly asset management
schemes, investment funds and limited partnership. Under the circumstance that the Group is involved in a
structured entity as manager and investor, the Group comprehensively assesses whether its potential variable
returns will be significantly affected by the returns attributable to its investment and the remuneration as a
manager and whether the Group is a principal responsible person of the entity. As of the end of 2024, the
total assets of the consolidated structured entities amounted to RMB39.373 billion.

(V) Financing
1.  Financing channels and financing capabilities

The Company has established diversified financing channels, and engages in financing through onshore
and offshore additional issuance, rights issue, perpetual subordinated bonds, subordinated bonds, corporate
bonds, financial bonds, short-term financing bonds, income certificates, margin fund loan, interbank borrowing
and repurchase, bank borrowings, etc. The Company arranges the types of financing according to its operation
and business development needs, with an aim to optimize its financing structure.

2.  Liability structure

As of the end of December 2024, total liabilities of the Company amounted to RMB590.908 billion.
Excluding the amount of accounts payable to brokerage clients, total liabilities amounted to RMB439.297 billion.
Of which, as of the end of December 2024, bonds payable amounted to RMB114.971 billion, accounting for
26.17% of liabilities; short-term debt instruments amounted to RMB57.384 billion, accounting for 13.06% of
liabilities; long-term borrowings amounted to RMB3.589 billion, accounting for 0.82% of liabilities; financial
assets sold under repurchase agreements amounted to RMB150.931 billion, accounting for 34.36% of liabilities;
short-term borrowings amounted to RMB9.711 billion, accounting for 2.21% of liabilities; and placements
from banks and other financial institutions amounted to RMB9.98 billion, accounting for 2.27% of liabilities.
The Company had stable operation, good profitability, abundant liquidity replenishment channels and excellent
asset quality, which provide a strong protection for the Company’s solvency.

3. Liquidity management

In respect of liquidity management, the Company aims to ensure its liquidity safety and meet the needs
of business development. In a normal operation environment, the Company aims to maintain sufficient capital
to meet the needs of business development. In stressful situations, the Company aims to maintain sufficient
buffer capacity to release cash flows and ensure the capital requirements in unconventional circumstances.

The Treasury Department of the Company is responsible for the allocation of capital, coordination of
capital planning, management of capital positions and capital requirements, and daily monitoring of cash
positions and cash flow gaps.
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By analyzing and monitoring the size and structure of assets and liabilities, the Company ensures that
the size and duration of its assets and liabilities are able to meet its business development needs, while also
maintains premium liquid assets at a reasonable and sufficient level. The Company has formulated a multiplier
liquidity risk indicator limit management system based on its risk appetite, and monitors the performance of
each risk indicator on a daily basis. The Company monitors and analyzes the development of each business in
a timely manner, and on such basis, uses risk assessment approaches such as sensitivity analysis, stress test and
VaR analysis to dynamically monitor the liquidity risk, and takes corresponding risk management measures.
The Company has established an internal risk reporting system so that it can be promptly aware of the liquidity
risk of each business and take corresponding measures to ensure the safety, stability and sustainability of each
business. The Company has formulated an emergency management system to deal with the shortage of funds,
and organizes emergency plans and conducts regular drills and evaluations. The Company actively expands
its financing channels, and meets various needs for capital in its business process through diverse financing
approaches. In 2024, the Company’s liquidity risk indicators performed well. It had adequate liquid assets, and
the liquidity of asset allocation continued to maintain at a high level.

(VI) Business innovation and risk control during the Reporting Period
1. Business innovation during the Reporting Period
(1) Information and technology innovation

In 2024, the Company actively responded to the national “Digital Finance” policy, deeply practiced the Al
+ Finance” strategy of China Merchants Group, and formulated and implemented an Al application strategy.
CMS comprehensively advanced the construction of “Al-driven Securities Company” from multiple dimensions
such as application, operation center, model, data, and computing power, with a focus on implementing Al
strategic projects to further integrate Al with all businesses.

In terms of wealth management, the Company launched an integrated investment advisory business
platform to empower wealth advisors across multiple scenarios and enable refined operation management. In
terms of institutional business, the Company introduced the “CMS Ji Zhi” (FBE#E) professional institution
service platform, focusing on building one-stop service capabilities. In terms of research business, the Company
comprehensively upgraded the Al research institute, developed the research service brand “CMS Intelligent
Research” (E% ), and introduced a one-stop intelligent research assistant, to significantly improve the
research efficiency and the quality of research reports. In investment banking, the Company upgraded the
corporate CRM3.0 system, optimized the undertaking platform, and established an operation support platform
to greatly enhance marketing success rates, project undertaking efficiency, and integrated management. In terms
of investment business, the Company upgraded the new-generation OTC derivatives platform to achieve full
life-cycle management of equity and interest rate OTC options business, supporting the rapid growth of OTC
options business. Innovatively, the Company leveraged generative Al technologies to analyze inquiry dialogues
and automate quotation processes, which significantly improved the quoting efficiency.

In terms of digital infrastructure construction, the Company built an industry-leading enterprise-class
cloud-native digital foundation, taking full advantage of new productive forces including cloud computing,
big data and large models to drive the comprehensive transformation of its technological capabilities to the
cloud era. In terms of core trading system, the Company steadily advanced the third phase construction of the
new-generation core trading system, and the launch of which in 4 securities branches has been completed.
The Company will steadily promote the launch of the system in remaining securities branches as scheduled.
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In 2024, the Company won the “2023 FinTech Development Award” given by the People’s Bank of
China for several projects. Among them, the “Securities Comprehensive Cloud-Native Digital Infrastructure
Construction Project” (B4 2 EEREHBFEM L EER THE) was awarded the Second Prize; the “Tianyan
Platform New-Generation Intelligent Investment Research Platform” (K& # —HRE R FA) project
received the Third Prize; and the “Intelligent Quality Diagnostics Platform Based on Production Behavior
Traceability” (EREETAPNIRNELEEZE T &) project, jointly submitted by the Company, the Dalian
Commodity Exchange and other institutions, was also granted the Third Prize.

(2) Business innovation

For details, please refer to “I. Discussion and Analysis of Operations” in this chapter.

2. Risk control for innovative business

@

The Company has established a decision-making and management structure for innovative activities
and formulated relevant management systems to ensure that all innovative activities are carried out
in compliance with relevant laws and regulations under reasonable risk control. The Company has
standardized and clarified the processes of new business application, risk assessment, approval,
implementation and review to ensure that new businesses can be developed and operated in a
standardized and stable manner where risks are controllable, measurable and tolerable.

The Company has established a risk monitoring and pre-warning system for innovative activities,
designed various monitoring indicators and risk limits based on the risk characteristics of innovative
activities and tracked the risk dynamics of innovative business in real time. The Company provides
risk alerts to business departments in a timely manner when there are abnormalities in the risk
indicators, so as to ensure that the risk exposure to innovative activities is always kept within an
acceptable range as far as the Company’s net capital and liquidity are concerned.

The Company has continuously strengthened the audit and supervision of innovative business, and
constantly improved the internal control and risk response capabilities of innovative business. The
Company’s audit department pays close attention to innovative business in audits and, based on the
issues identified, cooperates with the management department of relevant innovative business for
analysis and discussion, in order to determine rectification measures and supervise the rectification
by the management department of relevant innovative business, thereby continuously improving
internal control of innovative business.

(VIl) Establishment and disposal of branches

During the Reporting Period, the Company newly established Xiong'an branch. No branches or securities
branches were closed. During the Reporting Period, the Company relocated 2 branches and 19 securities
branches within the same city.

79

| 1i0day |enuuy vz0zZ

Auedwo) ay inoqy

o
°
w
o
=
>
Q
>
]
=
<
s
w

dULUISAO0K) 3jeiodiod)

poday |epueuly



() Industry pattern and trend
1. Capital Market Entering a New Cycle of Reform

The New “Nine Opinions” mark the start of a new cycle in capital market reform. On April 12, 2024,
the State Council issued the Several Opinions on Strengthening Supervision, Preventing Risks and Promoting
the High-quality Development of the Capital Market, clarifying the core reform principles of “enhancing
regulation, preventing risks, and advancing high-quality development”. As the third set of guiding documents
from the State Council following the 2004 and 2014 “Nine Opinions”, the New “Nine Opinions” have directly
addressed long-standing issues in the capital market’s development, prioritized investor returns, and underscore
the market’s political and people-centric orientation.

The “1+N” policy framework has been implemented, accelerating the formation of a virtuous
market cycle. Guided by the New “Nine Opinions”, the “1+N" policy framework has been gradually
implemented, and comprehensive and multi-tiered supporting policies have been rolled out. On the asset
side, measures are taken to tighten IPO approval, enhance ongoing supervision, and strengthen delisting
efforts. On the capital side, efforts are made to refocus the securities fund industries on their core functions,
channel medium- to long-term capital into the market, and tighten oversight of programmatic trading. On the
investment side, initiatives involve standardizing share reductions while encouraging dividend distributions,
shareholding increases and share buybacks. The market ecosystem rapidly evolves toward an “asset-capital-
investment” virtuous cycle.

2. Balancing Functionality and Profitability

The “function-oriented” development must take precedence to drive high-quality development of
the capital market. Securities companies shall leverage the investment banking business to act as “gatekeepers”
and “value discoverers” of the capital market, as well as “facilitators” of direct financing; leverage wealth
and asset management to act as “managers” of societal wealth; leverage capital-based intermediary business
to provide liquidity support services, risk management tools, and asset allocation instruments, functioning as
market “stabilizers”; leverage research, sales and trading business to offer diversified information, innovative
products, and effective strategies for investors, functioning as a “smoothing mechanism” for market frictions;
leverage financial technology business to drive the digital transformation of the market as pioneers; and leverage
international operations to spearhead the opening-up of the market.

The securities industry has maintained stable profitability with positive momentum. Driven by
favourable policies and improved capital adequacy, traditional businesses have rebounded. In response to
fee reductions, the securities industry is actively seeking changes by pursuing breakthroughs in digital and
intelligent transformation, the coordination of “investment + research + investment banking”, institutional
business innovation, and comprehensive financial services, yielding preliminary positive results. The industry’s
overall profitability is on a steady upward trend.
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3. Acceleration of Financial Supply-Side Reform

The securities industry accelerates M&A and restructuring. Supported by policies from the Central
Financial Work Conference to “cultivate first-tier investment banks and investment institutions” and the CSRC
to clearly “encourage the building of leading investment banks through M&A and restructuring”, the pace of
consolidation in the securities industry has been accelerated. Ongoing integration involving Zheshang Guodu (
T BIET), Guolian Minsheng (BB R 4E), Guojun Haitong (BI& /&3#), and Guoxin Wanhe (El{ & ) have been
advancing steadily. The M&A and restructuring in the securities industry is evolving from localized or business
complementary mergers to consolidations under common control, signaling intensified restructuring activities.

The securities industry is entering a reshuffling phase. Through M&A and restructuring, securities
firms aim to enhance license value, optimize and integrate client resources, and expand capital strengths, and
reshape the industry landscape. Leading securities firms are continuously growing, improving, and strengthening
through consolidation, while small and medium-sized securities firms are focusing on specialized development.
The industry is experiencing a sustained adjustment, and has gradually reached an evolutionary process to
weed out underperforming players.

() Development strategies of the Company

The Company is committed to serving self-reliance and strength in the nation’s science and technology
while helping to preserve and increase the value of social wealth. It actively channels financial resources toward
technological innovation to fulfill its commitment to “serving the nation through finance”, and achieves its
own high-quality development by supporting the high-quality development of the economy and society. The
Company adheres to the overall business requirements of “quality first, efficiency prioritized, and moderate
scale”, actively striving to build a leading Chinese investment bank characterized by distinctive features,
innovation-driven growth, top-tier quality, and exceptional contributions. For its five-year strategy from 2024 to
2028, the Company has defined four strategic priorities: intensive operation, digital intelligent transformation,
technology-driven development, and global presence. It will further leverage strengths in cost management and
internal synergies, concentrate resources on enhancing Al application capabilities to continuously strengthen its
technological innovation, and strategically expand into overseas market, driving comprehensive transformation
and upgrading. Aligning with industry characteristics and leveraging its resource advantages, the Company
will make continued efforts to strengthen technology finance, expand green finance, optimize inclusive
finance, deepen pension finance, and innovate digital finance. By doing this, the Company will advance its
transformation into a modern investment bank, build a first-class investment institution, expand and strengthen
wealth management business, and establish a comprehensive institutional client service system.

() Business plan

2025 marks the concluding year of the “14th Five-Year Plan” and a critical juncture for advancing its
five-year strategy from 2024 to 2028. The overarching guidance for the Company’s work of 2025 is to fully
implement the guiding principles of the Central Economic Work Conference, excel in the “five key areas”,
namely technology finance, green finance, inclusive finance, pension finance and digital finance, deeply
practice the new corporate cultural consensus, fully execute the new five-year strategic plan, enhance core
competitiveness, achieve new heights in the high-quality development and is committed to successfully
concluding the development goals of the “14th Five-Year Plan”.
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(IV) Potential Risks

During the Reporting Period, the Company continued to explore new risk management practices and
approaches to ensure its long-term and sustainable development. Details of the risk management profile and
relevant measures in relation to the market risks, credit risks, operational risks, liquidity risks and other risks
during the business operation of the Company are as follows:

1. Risk management
(1) Risk management structure

Since inception, the Company has been committed to establishing an innovative and insightful risk
management system that is aligned with its operation strategies and deeply rooted in its core business lines
comprehensively. Sound corporate governance and effective risk management and internal control system have
been put in place to cope with the risks in the securities market faced by the Company.

In accordance with the Guidelines for Internal Control of Securities Companies ( (&% &l R EHEFHI3E3]) )
and the Norms for the Overall Risk Management of Securities Companies ( (ZEA5 QAR 2EEMREIEEE) ), and
taking into account its operational needs, the Company has taken the lead in establishing a modern five-level
risk management structure, consisting of strategic arrangements of the Board, supervision and inspection of
the Supervisory Committee, risk management decision of the senior management and the Risk Management
Committee, risk control and supervision of relevant departments in charge of risk management and the direct
management of other departments, branches and wholly-owned subsidiaries.
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The chart below sets out the risk management organizational structure of the Company:

Risk Management Organizational Structure

Maximize Interests of Shareholders

Strategic Arrangement and Risk Appetite Approval

Supervision and Inspection

Risk Management Decisions

Management ‘

Risk Management Committee ‘

Securities Investment Credit Risk Valuation Sapit] 7SI B;izll((ing
C @ C Committee Policy Committee
Post Trading:
Before Trading: Self-Management During Trading: Independent Risk Management Supervision and Evaluation
I I I I
a Legal and A
Business Departments Subsidiaries RiskManagement V=S Compliance Gengral @ AudiS I.)t.apartment and
Department Department Department Office Supervision Department
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The overall risk management responsibilities of each department/position in the risk management
organizational structure of the Company are as follows:

®

The Board and its Risk Management Committee are responsible for reviewing and approving the
overall risk management system, risk appetite, risk tolerance and various risk limit indicators of the
Company, convening quarterly meetings to review quarterly risk reports and thoroughly assessing
the risk management of the Company.

The Supervisory Committee is responsible for supervising and examining the operation of the overall
risk management system of the Company.

The senior management is fully responsible for the risk management in the Company’s business
operation. They regularly review risk assessment reports, formulate risk management measures
and establish risk limit indicators. The Risk Management Committee was set up under the senior
management as the highest risk management decision-making body at the operation level. The
Company has also appointed a Chief Risk Officer to oversee the formation of the overall risk
management system, monitor, evaluate and report the enterprise risk level, and provide risk
management advice for business decision-making of the Company. In addition, the Securities
Investment Committee, Credit Risk Committee, Valuation Committee, Capital Commitment Committee
and Investment Banking Business Risk Policy Committee were set up under the Risk Management
Committee and responsible for making collective decisions based on experts’ suggestions on issues
relating to securities investment, credit risk, securities valuation, capital commitment risks and
investment banking business risk within their respective scope of authorization. The risk management
of subsidiaries is managed by the enterprise risk management system of the Company through
vertical management approach. The person-in-charge of risk management of subsidiaries shall be
nominated, appointed, removed and appraised by the Chief Risk Officer of the Company.

As the department in-charge of coordinating the Company’s management over market, credit and
operational risks, the Risk Management Department is responsible for managing the market risks and
credit risks, as well as assisting and guiding other business departments in managing operational risks
of the Company. As the department in-charge of the liquidity risk management of the Company,
the Treasury Department is responsible for managing liquidity risks and the formation of the liquidity
risk management system. The Legal and Compliance Department is responsible for managing the
compliance and legal risks as well as money laundering risks of the Company and assisting the
Chief Compliance Officer in reviewing, supervising and examining the compliance over the business
operations and practice of the Company and its employees, and promoting the implementation of
work in relation to anti-money laundering. The Risk Management Department and the General Office
are responsible for managing the reputational risks of the Company and other departments of the
Company perform front-line responsibilities for reputation risk management. The Audit Department
is responsible for auditing and examining the effectiveness and execution of the risk management
procedures of the Company as well as conducting an overall evaluation of the internal control system
of the Company at least once a year.

Each of the business departments, branches and wholly-owned subsidiaries of the Company is directly
responsible for risk management and supervision of their respective business and management fields.



The Company has established a “three lines of defense” system of risk management to identify, assess,
address, monitor, inspect and report risks. The first line of defense is the departments and branches which
conduct effective self-regulated risk management; the second line of defense is the relevant risk-control
functions that carry out professional measures on risk management; and the third line of defense is post-event
supervision and evaluation conducted by the Audit Department and Supervision Department.

(2) Risk management system

Guided by the Overall Risk Management System of China Merchants Securities Co., Ltd. ( (AR EH%
HABERARZEEREERS|E) ) and the Rules of Procedures for Risk Management Committee of the Board
of China Merchants Securities Co., Ltd. ((BEBHFBROERAFZEZGRAREEZE G TIERAD ), the
Company has developed a risk management system that covers various risk exposures including overall, market,
credit, operational, liquidity, reputation and money laundering risks and specifies the boundaries and general
principles of each risk category.

(3) Quantitative risk management indicator system

The Company has on a top-down basis established a quantitative risk management indicator system
covering risk appetite, risk tolerance, economic capital and risk limit, so as to prioritize businesses with higher
risk-adjusted returns for resource allocation. This approach has effectively improved the risk management and
the corporate value of the Company.

@  Coherent risk appetite and tolerance indicators: Risk appetite framework establishes the fundamental
attitude of the Board and the senior management towards the balance between risk and return
based on the analysis of various risk exposures of the Company. Risk tolerance refers to quantitative
limit indicators reflecting the effectiveness of risk management set by the Company for each specific
business segment based on risk appetite and the characteristics of different business segments, in
order to specify the maximum tolerance range for risk management results. After years of effort,
the Company has developed clear risk appetite descriptions covering risk types such as overall risk,
market risk, credit risk, operational risk and liquidity risk, based on which a risk appetite indicator
system and a risk tolerance indicator system were established. The Company sets its targets of risk
appetite and risk tolerance at the beginning of each year and determines economic capital budget
and business authorization accordingly. The Company monitors and reports risk appetite and risk
tolerance on a monthly basis, and continuously reviews the risk management based on the results.

@  Scientific economic capital management model: The Company took the lead to introduce an
economic capital management model in the securities industry in 2006, and kept on optimizing the
methodologies on economic capital measurement and improving the economic capital management
process. Our economic capital management covered market risk, credit risk and operational risk.
The Company has developed internal models to measure market risk and credit risk of the economic
capital that are sufficiently sensitive to risk factors and practically sound. It measured operational
risks according to the standards under the Basel Accords. The measurement of economic capital is
generally used in areas such as risk monitoring, quantitative assessment and performance assessment.
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®  Business authorization management system with the core of risk limits: Within the statutory business
scope, the Company granted business authorization at different levels based on the risk rating of
the decision-making matters. The Company granted authorization prudently based on the risk
management capability, implementation of business authorization and actual risk management
results of each business department, so as to improve decision-making efficiency while keeping the
risks under control. Unauthorized operations are strictly prohibited. Authorized persons at each level
must exercise their power and undertake business activities only within the authorized scope, and
must not exceed their authorities.

@  Comprehensive stress testing mechanism: The Company established the Administrative Regulations
for Stress Testing of China Merchants Securities Co., Ltd. ( {FREZEFR D AR A 58 178 &1
#2#3) ), which specified the division of duties among departments in stress test and determined
the methods and procedures of stress test. The Company conducts routine or ad hoc stress test on
liquidity risk, credit risk and market risk, as well as net capital and other risk limit indicators, based
on business and market development. With this approach, the Company can effectively evaluate
changes in the operation and risk profiles under extreme circumstances.

(4) Risk management culture

Taking the prevention and control of risks as the eternal theme, the Company steadfastly embraces the
cultural concept of “commitment to practice” and has established an integrated risk management system.
Through comprehensive physical risk audits, independent risk monitoring and targeted risk investigations, the
Company will timely identify potential risks and take countermeasures, so as to adeptly navigate the balance
between risk management and business development. Leveraging promotion platforms at different levels, the
Company fosters a culture of stable risk management and upholds rigorous value standards. Comprehensive
professional training is conducted, encompassing critical risk areas, risk control policies and systems, as well
as risk warning cases. Additionally, a dedicated risk case column is instituted to sharpen the risk awareness
and preventive acumen of all employees, thereby fortifying the foundation for the Company’s unwavering
high-quality development.

(5) Risk management IT system

The Company fully understood the importance of the digitalization in modern risk management. With
the innovative establishment of the platform for intelligent integrated risk management of the Group, CMS-
RISK, through which each subordinate systems is integrated to provide timely and effective identification,
measurement, monitoring and reporting for various types of risks with reference to the experience drawn from
international leading investment banks, the Company realized the idea of vertically managing risks which were
associated with cross-border businesses of the parent company and its subsidiaries, globalization and multiple
currencies in T+1 days. The platform focused on ensuring the accurate calculation and submission of regulatory
reports and data, as well as effectively realizing the Company’s internal risk monitoring and measurement
analysis. On this basis, various digital means were used to gradually improve the efficiency of risk management.
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The platform for intelligent integrated risk management of the Group automatically captures, calculates
and integrates various basic data through construction of risk models, measurement of risk indicators, statistical
analysis of historical data and other methodologies, and realizes the accurate submission of various regulatory
reports and the monitoring and early warning of all risk limits of the parent company and its subsidiaries.
Through the risk data collection of the Group, internal and external data sources such as business data and
information data can be integrated, thereby continuously optimizing the functions of data collection, theme
model design, data standards and data quality check as well as the risk data management mechanism, and
realizing the integrated collection of risk information of the parent company and its subsidiaries. All subordinate
risk systems include more than 10 modules such as risk cockpit, consolidated net capital monitoring indicator
management system, market risk management system, credit risk management system, operational risk
management system, comprehensive risk management system, negative information client system, internal
credit rating engine for bonds, market risk measurement engine, economic capital measurement engine, all of
which are built upon the data collection and integrated on the same platform through the risk management
cockpit, thereby realizing single sign-on and unified authority management. The Company’s overall risk profile
can be displayed through a unified risk control view.

The Group's intelligent integrated risk management platform and each subordinate system have industry-
leading level of risk data governance. They have sound system scalability. This has significantly improved the
efficiency of risk management and the digital capabilities of risk control. In the future, the Group will transform
towards the direction of application integration, risk control tools and intelligence to build a comprehensive,
flexible and stable digital risk control platform, and will continue to explore the possibility of applying various
types of artificial intelligence models in the field of risk control, thereby laying a solid foundation for the
business development and innovation of the Company.

2. Market risks and corresponding measures
(1) Overview

The market risk of the Company is the risk of losses on its investment portfolio due to adverse changes in
market conditions. The investment portfolio of the Company includes portfolios covering equity, fixed-income,
commodity, foreign exchange and equity investment. Major market risks of the Company include:

@  equity risk: attributable to portfolio risk exposure to changes in prices and volatility of equity securities
such as stocks, stock portfolio and stock index futures;

@ interest rate risk: attributable to portfolio risk exposure to yield curve of fixed-income investment,
interest rate movements and credit spreads;

®  commodity risk: attributable to portfolio risk exposure to changes in spot commodity prices, futures
price, forward commodity prices and volatility;

@  exchange rate risk: attributable to portfolio risk exposure to changes in spot exchange rate, forward
exchange rate, spot price and volatility;

®  equity investment risk: attributable to the risk exposure to changes in fair value of equity investment
projects and private equity funds investment.
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(2) Market risk management approaches

In order to manage the market risk, the Company has adopted the following measures:
@  a comprehensive, multi-currency and cross-market risk management system;
@ generic and specific market risk management methods.

Through these measures, the Company has robustly controlled the market risk. However, the usage
and effectiveness of such measures are subject to certain limitations and various factors, such as hedging
effectiveness, changes in market liquidity and relevance of hedging prices. Therefore, based on market
development and changes in the portfolio as well as real-time and accurate assessment of market risk, the
Company has continuously improved and adjusted the risk management measures to actively manage market
risk.

(3) Responsibilities for managing market risk

The Company collectively allocates the economic capital in accordance with a series of risk appetite and
tolerance indicators set by the Board. By considering the risk and return associated with each type of investment
and for the purpose of relevance and diversification, the Company allocates the overall risk limitation to
different business departments and business lines and formulates corresponding business authorization. Directly
confronted with the market risk, the front-office business departments are responsible for risk management as
the first line of defense. The person-in-charge and the investment manager conduct trades and front-line risk
management within the scope of authorization by virtue of their in-depth knowledge and extensive experience
in the relevant markets and products. They dynamically control the market risk exposures to the securities held
by the Company and actively take risk management measures to reduce or hedge against such risks. The Risk
Management Department, which is a department responsible for supervision and management independent
from the business departments and reports to the Chief Risk Officer, uses professional risk management
tools and methods for controlling, evaluating and managing different levels of market risk from investment
strategies, business departments and business lines and the Company. Different risk reports and analysis and
assessment reports of corresponding levels are delivered on a daily, monthly and quarterly basis to the operation
management and the responsible officers of the business departments and business lines of the Company.
When a risk indicator is approaching or exceeds the threshold values, the Risk Management Department will
send an early warning or risk warning to the operation management as well as the responsible officers of the
relevant business departments and business lines of the Company in a timely manner. Based on the review
opinions from the management of the Company and committee, the business departments will be urged to
take corresponding measures. The Risk Management Department will continuously communicate with the
respective business departments and business lines with regard to the latest market conditions, current risk
exposures and possible extreme stress situations.
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(4) Measurement of market risk

The Company uses a series of risk measurement approaches to measure and analyze potential market risk
losses under different market situations. The Company mainly employs VaR as the risk measurement instrument
to measure potential losses from regular market fluctuation in the short-term. Stress test is also used to assess
possible losses under extreme circumstances.

@ VaR

The Company employs VaR, a common instrument used by international financial institutions, as its major
tool for risk measurement. VaR analysis is a statistical technique that estimates the potential losses that could
occur in portfolio positions due to movements in market prices over a specified time period and at a given level
of confidence. The Company uses a VaR with a confidence level of 95% and a holding period of one day as
major indicators for measuring the market risk. Historical market data is used in the VaR model. It also takes
into account the impact of relevant risk factors in various risk types such as equity, interest rate, commodity
and exchange rate on the portfolio position of the Company. In this way, movement in the market risk arising
from changes in securities prices, interest rate/yield curve, commodity prices and exchange rate, etc. can be
measured and the diversified effects of the portfolio are also considered.

With an ongoing expansion of the businesses, the Company continues to refine the VaR model actively,
including adding risk factors in the new market and optimizing the computation. In addition, the Company
examines the accuracy of the VaR computation model continuously through methods such as a backtesting.
For certain particular investment portfolio of the Company (such as equity investment including direct equity
investment, equity funds investment and structured equity investment) lack of liquidity, VaR may not be
considered as an effective measure for risk calculation. Therefore, the Company has followed the industry
practice to forecast the potential effect by assuming that the value of assets invested drops for a certain
percentage.

@  Stress test

Stress test is an integral and complementary instrument in the VaR risk measurement. Potential losses on
the portfolio position under extreme circumstances were evaluated through stress test. Potential losses from a
single risk factor or specific stressful circumstance were also assessed. Through analysis of risk and return, the
Company examined the compliance of various key regulatory indicators as well as the bearing on the Company.
For non-linear options portfolios, the Company established a stress test matrix based on the subject and the
fluctuation ratio and conducted daily stress test so as to control significant tail risks.

®  Sensitivity analysis

The Company has also conducted sensitivity analysis on certain risk factors, including interest rate and
exchange rate, to analyze their potential effects by measuring the possible changes in the assets and liabilities
portfolio when the specific risk factor is assumed to have changed by a certain rate while all other factors
remain constant.
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(5) Market risk limit management system

The Company has already established relevant risk limit indicator system at different levels of departments,
business lines and trading strategies, in order to control the fluctuation of profit and loss and market risk
exposure. The risk limit of the Company is determined with reference to the risk appetite and tolerance after
taking into account the investment features, risks and effects on overall risk exposures of different operations.
The risk limit is adjusted based on the market environment, business development needs and risks of the
Company. The risk limit of the Company mainly comprises size, concentration ratio, quantitative risk value
(including VaR and Greeks, etc.), stop-loss and other indicators. The Company has implemented a classified
review system and respective sub-limit indicators within the risk limit are applied to business departments,
business lines and investment strategies. The operation management is able to effectively manage the overall
risk exposure of the Company with risk indicators at the Company level. Business departments, business lines
and investment strategies are able to enter into transactions effectively within the scope of sub-limit indicators.
Sub-risk limit indicators, therefore, do not serve as maximum risk tolerance for the corresponding business
but mainly a mechanism which reports any increasing risks in risk management when certain conditions are
fulfilled. The Risk Management Department independently monitors each risk limit of the Company on a daily
basis. The department will warn or remind the operation management, relevant business departments and
business lines in a timely manner if the risk limit is to be reached or is exceeded. Such business departments
and business lines will issue analysis reports and propose appropriate measures and, according to the specific
condition, reduce risk exposures or increase risk threshold based on the authorization system. The Company
has continuously optimized the risk limit system and enriched the risk limit system for the Company, business
departments, business lines and trading strategies based on the existing indicators and pursuant to the business
development and risk management of the Company. Specific rules or guidelines have been set up and the
limit system was further optimized.

3. Credit risks and corresponding measures
(1) Overview

The credit risk of the Company refers to the risk of economic loss caused by the failure of a borrower
or counterparty to fulfill their contractual obligations. Our credit risk arises primarily from the following four
businesses:

@ financing businesses such as securities lending, stock pledge repo and margin financing in which
clients breach the contract and cannot repay the debts owed to the Company;

@ investment in bonds, trusts and other credit products in which the issuer or the borrower breaches
the contract, generating the risk that the principal and the interest cannot be paid;

@  risk of non-performance of payment or repayment obligations by counterparties in OTC derivatives
business such as OTC option, income swap, forward contract, and counterparties in bond intermediary
business such as reverse repurchase and negotiated forwards;

@ brokerage business in which clients default after brokers trade and settle securities, futures and
other financial products on behalf of the clients due to their lack of funds on the settlement date.
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(2) Credit risk management approaches

In order to effectively control credit risk, the Company has adopted the following measures:
@  prudent and proactive credit risk management culture;

an institutional system covering all stages and a risk policy system based on risk limits;
industry-leading credit risk management quantitative tools;

an internal credit rating system with the best practice in the industry;

®© ® © ©

full coverage of the substantive assessment of credit risk.

The Company has adopted the following measures including credit risk limit, internal credit rating,
guantitative management of collaterals and credit risk measurement model to manage credit risk:

@  Credit risk limit

The Company has adopted a classified credit risk limit system to control credit risk exposure. In accordance
with the risk appetite and risk tolerance set by the Board, the Risk Management Department has monitored,
reported and issued warning on the implementation of each limit indicator, including business scale limit, low-
rating bonds investment ratio, the value of margin financing granted to a single client and the market value of
a single collateral to total market value ratio, which were formulated based on credit features and subject to
relevant adjustments based on market condition, business development needs and risk profile of the Company.

@ Internal credit rating

The Company has developed several internal credit rating models and comprehensive internal credit rating
systems based on the characteristics of different industries and target customers, to rate the credit standings
of borrowers or bond issuers and their debts. Internal credit rating results are gradually employed in business
authorization, limit forecast, limit approval, risk monitoring, asset quality management, etc. The internal credit
rating has become an important instrument for credit business decisions and risk management.

@  Quantitative management of collaterals

The Company has paid great attention to the protection of collaterals for the Company’s debts. The
Company has strengthened collateral management by establishing negative collateral lists mechanism and
collateral conversion rate models and adjusting collateral types and conversion rate periodically to safeguard
the Company’s right of credit. The adjustment mechanism on conversion rate is determined based on intrinsic
value (financial statements) and market factors (market price fluctuation, increase, etc.). The Company has also
founded a centralized collateral monitoring mechanism and key collaterals assessment mechanism.
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@  Credit risk measurement model

The Company has taken into account each credit transaction with factors such as client mix, single liability
amount, duration of borrowing, collateral coverage ratio and concentration of collaterals when conducting
credit rating, borrower qualification assessment and collateral quantitative management on its counterparties.
The aforementioned factors will be reflected as parameters such as probability of default (PD), loss given
default (LGD) and maturity (M) to calculate the possible default loss for each credit transaction and aggregate
the overall credit risk of the Company. The Company also combines stress testing and sensitivity analysis as
supplementary measurement to credit risk.

(3) Responsibilities for managing credit risk

The Risk Management Committee of the Board is responsible for the review and approval of credit
risk appetite. The Risk Management Committee of the Company is responsible for the review of overall risk
management on credit business and development of major high-risk and innovative credit business. The Risk
Management Committee of the Company and its Credit Risk Committee are responsible for the approval for
the loan provision policy. All business departments of the Company are responsible for the particular operation,
management and monitoring of credit-related business. The Risk Management Department of the Company
is responsible for the research and establishment of credit risk management system, determination of credit
risk appetite and tolerance, formulation of loan provision policy of the Company and independent monitoring
and warning on credit risk.

(4) Credit risk management on principal businesses

For margin financing and securities lending, stock pledge repo, stock repurchase business and other
financing businesses, the Company has established a multi-faceted business approval management system
and a sound full-process risk management system covering all stages in advance of, during and after an event
by virtue of client due diligence, credit approval, post-loan evaluation, approval of and dynamic adjustment to
collaterals, mark-to-market system, forced liquidation and disposal on default.

For investment businesses such as bond investment, trust products and other credit products, the Company
has implemented access management for investable bonds by establishing a bond pool. Bonds entering the pool
must be assessed by professional credit assessors and comply with internal and external credit rating access
standards, industry access standards, product access standards and financial access standards. Concentration
risk is controlled through investment graded approval and authorization, and the latest risk information of
issuers is monitored in real time through the public opinion monitoring system.

For OTC derivatives and bond intermediary business, the Company has formulated a set of management
measures and rules in relation to the appropriateness of investors, due diligence, approval for credit extension,
measurement of risk exposure, margin collection and mark-to-market, liquidation disposal, underlying securities
management and follow-up on default of clients, in order to strengthen the management before, during and
after trading.

For brokerage business, the Company has controlled the risk of default of clients through indicators such as
the minimum rating of the underlying bonds, position concentration and leverage ratio for brokerage business
that may be responsible for guaranteed settlement. With regard to the trading of securities and other financial
products for overseas clients, the Company has effectively controlled the relevant credit risk by strengthening
the management over credit grant and client deposits.
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(5) Risk exposure of the Company’s investment in onshore and offshore bonds as at the end of the
Reporting Period

Unit: RMB10,000

December 31, December 31,
2024 2023
Onshore bonds
PRC sovereign bonds 16,372,962 16,340,998 ’8’-
AAA 10,960,057 8,850,588 E
=
AA+ 509,503 444,999 g
AA 65,058 60,185 g
=
Below AA- 153 153 =
Non-rated 7,558 60,081 o
]
Sub-total 27,915,291 25,757,004 3
=
Offshore bonds @
>
PRC sovereign bonds 14,708 379 é
w
A 681,912 389,537 &
B 263,435 116,101
n
Non-rated 14,559 - 3
<]
Sub-total 974,614 506,017 g.
Total 28,889,905 26,263,021 g
o
2
Note 1: The above data is provided on a consolidated basis; 5
Note 2: PRC sovereign bonds represent the rating of bonds issued by the government of the PRC. AAA~AA-
and below AA- represent debt ratings. If there is no debt rating, issuer’s rating would be used instead,
where AAA is the highest rating, and A-1 is the highest rating for short-term financing bonds. Non- -
rated represents that the credit rating agency has not rated the issuer or debt. =
=
Credit rating of offshore bonds was derived from the lowest of Moody's, Standard & Poor’s and &
Fitch Rating, if any. The bonds which are not rated by the above agencies are classified as Non-rated. 5
Including in A rating are the bonds comprising Aaa~A3 rating of Moody's, AAA~A- rating of Standard g_

& Poor’s and AAA~A- rating of Fitch; including in B rating are the bonds comprising Baa1~B3 rating of
Moody’s, BBB+~B- rating of Standard & Poor’s and BBB+~B- rating of Fitch; including in C rating are

the bonds comprising Caa1~C rating of Moody’s, CCC+~C rating of Standard & Poor’s and CCC+~C
rating of Fitch; and including in D rating are the bonds comprising D rating of Standard & Poor’s and

D rating of Fitch.
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4. Operational risks and corresponding measures
(1) Overview

Operational risks refer to the risks arising from imperfect or problematic internal procedures, employees
and systems or external events.

Operational risk events mainly include the following seven categories: internal fraud, external fraud,
employment policy and safety of working environment, customers, products and business activities, damage
of physical assets, interruption of business operation and shutdown of IT system, and execution, settlement
and process management.

(2) Operational risk management

Operational risk management has been the focus among all types of risk management. Through
development of mechanisms such as prior coordination, whole process monitoring and information collection
after loss from operational risks, a refined operational risk management cycle has been established. In order
to effectively manage operational risks, the Company has adopted the following measures:

@ The Company has established comprehensive systems for operational risk management in accordance
with the New Basel Accord and our strategic development needs, and effectively led the operation of
various businesses through measurement and allocation of operational risk-based economic capital;

@ The Company has established a scientific system on the basis of operational risk appetite, tolerance
and management policy. The Company improved the operational risk governance structure on a
continuous basis;

@ The Company has established a system of pre-risk identification and assessment covering all business
procedures of all units, subsidiaries and branches by using operational risk and self-assessment
management tools with procedure rationalization as the focus, facilitating the formation of operational
risk manuals for each unit;

@ The Company has continued to set up a system of key indicators of operational risks to further
enhance the in-process monitoring capabilities of operational risks based on risk-prone areas of
different business features and operations by formulating risk management standards and conducting
management by classification;

® The Company has established an operational risk event management mechanism, collected and
summarized the internal and external operational risk events encountered by the Company, analyzed
reasons of the events and formulated alleviation plans, as well as strengthened the following-up of
and improvements in the operational risk events;

® The Company paid great attention to the control of substantive risks, and carried out various special
operational risk inspections and management improvements focusing on areas with high and frequent
operational risks according to the characteristics of different businesses;
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@ The Company has promoted the systematic application of three major operational risk management
tools on risk identification and assessment, risk monitoring and events collecting and reporting by
establishing an operational risk system, so as to effectively improve the efficiency of the Company’s
operational risk management and its management level,

The Company paid great attention to the training and promotion of culture relating to operational
risk management. The Company emphasized the importance of conducting risk identification and
control before introducing innovative products and innovative businesses. Through various kinds of
trainings and promotions, operational risk management covers all the departments and branches
of the Company.

5. Liquidity risks and corresponding measures
(1) Overview

The Company's exposure to liquidity risks mainly arises from failure to obtain sufficient funds at reasonable
costs and in a timely manner to repay due debts, perform other payment obligations and satisfy other capital
needs for normal business operation. If there are material and adverse changes in operating condition in
the future and the Company is not able to maintain its gearing ratio at a reasonable level, and its operation
experiences unusual changes, it may not be able to repay the principal of, or interest on, relevant debts in full
when due.

Possible liquidity risk events and factors of the Company include cash flow strains, persistent high financing
costs, downgraded regulatory rating, blocked financing channels and difficulties in servicing concentrated
mature debts.

(2) Responsibilities for managing liquidity risks

The management of the Company is responsible for reviewing the significant event on liquidity risk
management and making related decision, and a treasury operating mechanism for centralized management
and control of liquidity risks has been established, and the Treasury Department is responsible for daily risk
management of liquidity of the Company. The Company conducts dynamic management of the funding scale
for each business and formulates financing plans by taking into account of factors such as liabilities and business
development of the Company as well as the market condition.

(3) Liquidity risk management approaches

In order to prevent liquidity risks, the Company has adopted the following measures:

@ The Company has established high-quality current asset reserves and a minimum excess reserve
guota system. It has formulated liquidity contingency plans to store minimum excess reserve in the
capital plan and reserved treasury bonds, policy financial bonds and other highly liquid assets which
can be liquidated at any time under extreme circumstances to cover unexpected expenses;

@ The Company has actively developed management for financing gaps. By using management tools
such as a cash flow gap, sensitivity analysis and stress testing, it can identify potential risks at an early
stage and arrange financing and adjust the pace of fund usage for business purposes in advance so
as to effectively manage the payment risks;
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® The Company has continuously expanded its financing channels and balanced the distribution of
debt maturity so as to avoid the payment risks caused by a single financing channel or concentrated
maturity of debts;

@ The Company has established an internal risk reporting system to promptly monitor the liquidity
risks in the operation of each business and at each branch. In addition, it has taken measures to
promote the safe, sound and sustainable operation of the aforementioned business and branches.

6. Reputational risks and corresponding measures
(1) Overview

The reputational risks of the Company refer to the risks of formation of negative opinion on the Company
by investors, issuers, regulatory authorities, self-regulatory organizations, the public and the media as a result
of the business act or external events of the Company and the violation of integrity requirements, professional
ethics, business norms, rules and regulations by the staff, thereby damaging the Company’s brand value, posing
detrimental impact to its normal operations and even affecting market stability and social stability.

(2) Reputational risk management

In terms of reputational risk management, the Company has continuously improved the standards of various
financial services, actively fulfilled social responsibilities, maintained good customer satisfaction and market
image, cultivated a sound reputational risk management culture, established the awareness of reputational
risk prevention among all employees, actively prevented reputational risks and addressed reputation incidents,
and prevented the escalation of general reputation incidents into major reputation incidents, so as to minimize
reputation loss and reduce negative impacts.

7.  Dynamic monitoring over risk control indicators and the establishment of a mechanism on capital
replenishment

The Company strictly implements the relevant requirements of regulatory authorities and has established
dynamic monitoring over risk control indicators and replenishment mechanism on net capital and liquidity,
covering system establishment, arrangement and staff deployment, to ensure that the risk control indicators
are within the supervision limit consistently, and the details are as follows:

The Company has established a monitoring system over risk control indicators, achieving T+1 dynamic
monitoring and automatic advance warning functions over all risk control indicators. The Company has
formulated the “Administrative Measures for Risk Control Indicators of China Merchants Securities Co., Ltd.”
((REEAFRMHER AR EBIZHEEIBIZEIEIIEL) ) and “Administrative Regulations for Stress Testing of
China Merchants Securities Co., Ltd.” ( (B ZESFRDER A RERAFHEEIEE) ) to formally set up the
mechanism for the management of risk control indicators and stress tests over the indicators. The Company
has designated staff to perform regular monitoring over the risk control indicators and immediately report and
handle abnormalities. The Company has set up a net capital replenishment mechanism and replenished net
capital through, among others, equity financing and issuance of subordinated debts and continuously conducts
stress tests and analysis of the risk control indicators over a period of time in the future.
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During the Reporting Period, all risk control indicators including net capital and liquidity of the Company
continuously satisfied the regulatory requirements and the Company has not recorded any non-compliance
with the regulatory requirements. As at the end of the Reporting Period, the net capital of the Company
amounted to RMB87.412 billion.

(V) Others

For investment in compliance and risk control, the Company has continued to maintain sufficient resource
investment in compliance and risk control to strongly guarantee compliance and risk control management.
The Company’s investment in compliance and risk control mainly includes investment in personnel, systems
and daily operations related to compliance and risk control. In 2024, the Company (parent company) invested
RMB496 million in compliance and risk control.

For information technologies, with the goal of “building a customer-centered smart investment bank”, the
Company has continued to increase investment in science and technologies in accordance with the “14th Five-
Year Plan” digital strategic plan with the characteristics of CMS. On the one hand, it focuses on strengthening
the building of six business systems, namely wealth management, institutions, investment, investment banking,
operations and core deals; on the other hand, it continues to consolidate the three middle platforms and digital
foundations, including building a fully cloud-native multi-cloud platform and promoting the cloud application,
focusing on the “Al + Finance” strategy and releasing the Tianqi (X&) large model system to support Al
innovative applications. For information technologies, the Company (parent company) invested RMB1.583
billion in information technologies in 2024, representing a year-on-year increase of 1.83%.

VIll. There was no Failure to Disclose in Accordance with Standards Due to
Inapplicability of Standards or Special Reasons such as State Secrets and
Business Secrets During the Reporting Period.
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Chapter 4

Corporate

Governance Report

I. Overview of Corporate Governance

The Company, being a securities company listed in the PRC and Hong Kong, in strict compliance with the
relevant laws and administrative regulations of the domestic and overseas places where its shares are listed,
as well as the requirements of the CSRC, the SFC, the Shanghai Stock Exchange and the Hong Kong Stock
Exchange on the corporate governance of listed securities companies, has established a corporate governance
structure consisting of the shareholders’ general meeting, the Board, the Supervisory Committee and the
management with separate duties and effective checks and balances in order to maintain its regulated operation.
The corporate governance structure of the Company is sound and does not materially deviate from relevant
requirements of the regulatory authorities where the Company’s shares are listed.

During the Reporting Period, the Company strictly complied with the Corporate Governance Code and
Corporate Governance Report under Appendix C1 of the Hong Kong Listing Rules (hereinafter referred to as
the “Code and Report”). The Company satisfied all provisions and substantially all of the recommended best
practices under the Code and Report.

During the Reporting Period, the Company held 5 shareholders’ general meetings to consider 34 resolutions;
13 Board meetings to consider 65 resolutions and listen to 11 reports; 25 special meetings of committees under
the Board to consider 56 resolutions and listen to or review 11 reports; as well as 9 meetings of the Supervisory
Committee to consider 17 resolutions and listen to 4 reports.

(1) Shareholders and shareholders’ general meetings

The shareholders’ general meeting is the highest institution of authority of the Company which allows
shareholders to exercise their powers. The Company convenes and holds shareholders’ general meetings in
strict compliance with the relevant rules, including the Articles of Association and the Rules of Procedures for
Shareholders’ General Meetings, to ensure that all of the shareholders, especially minority shareholders, are
treated fairly to fully exercise their rights.
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The de facto controller of the Company exercises its rights according to the applicable laws, regulations
and the Articles of Association, and does not interfere directly or indirectly in the decision-making or operating
activities of the Company beyond the authority of the shareholders’ general meeting, occupy the funds of
the Company or request the provision of any guarantee from the Company in favor of itself or other parties.
The de facto controller of the Company is not involved in the personnel, assets, finance, organizations and
business of the Company.

(I) Directors and the Board

The appointment and replacement of Directors of the Company are in strict compliance with the Articles
of Association, and the number of Directors and composition of the Board fulfill the requirement of laws and
regulations. The Board refines its rules of procedures from time to time and the convening, holding and voting
procedures of the Board meetings are legal and effective. The Board has set up five committees, including
the Strategy and Sustainability Committee, the Risk Management Committee, the Audit Committee, the
Remuneration and Appraisal Committee and the Nomination Committee, and formulated rules, clear division
of authorities of each committee, decision-making procedures and rules of procedures. The Company has set
up a work system of independent Directors, which can protect the interests of the Company and shareholders
independently and objectively and ensure effective checks and balances during the decision-making process of
the Board. In addition, the Company has set up a system of secretary to the Board. The secretary to the Board
is responsible for the preparation of shareholders’ general meetings, Board meetings and meetings of special
committees under the Board, the filing of minutes and documents of the meetings, information disclosure
and management of investor relations. The Board has reviewed the Policy of Diversified Composition of the
Board ( {ZEE % T{bL ) ) during the Reporting Period, and believes that such policy has been effectively
implemented.

The Company believes that the diversified composition of the Board is the key factor in achieving its
strategic targets and sustainable development, and has formulated the Policy of Diversified Composition of
the Board ( {ZEE%TILER ) ) which provides that, in determination of the composition of the Board, the
Company shall consider the diversity of the Board from various perspectives, including but not limited to gender,
age, culture and educational background, professional experiences, skill, knowledge and term of office. The
nomination of the members of the Board shall be carried out in accordance with the principle of merit, and shall
fully consider the diversity of the composition of the Board. The Nomination Committee reports the diversity of
the composition of the Board in each annual report. It is also responsible for supervising the implementation of
the Policy of Diversified Composition of the Board ( (=% t/L I3 ) ), reviewing the same when necessary
to ensure its effectiveness and revising the same when appropriate.
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1. Composition of the Board

The Company has a Board accountable to the shareholders’ general meeting. According to the Articles
of Association, the Board shall consist of 15 Directors. As of the date of this report, the Board consists of 15
Directors, two of whom are executive Directors, eight of whom are non-executive Directors and five of whom
are independent non-executive Directors. There is no relationship (including financial, business, family or other
material/relevant relationship) among the Directors and senior management of the Company. The Company
attaches great importance to Board diversity. As at the date of this report, the Board includes four female
members. In terms of academic qualifications, there are eleven members with a master’s degree and four
members with a doctorate degree. In terms of professions, the executive Directors have long been engaged in
the securities and financial industry and have extensive management experience and professional capabilities.
The non-executive Directors have extensive working and management experience in the financial, transportation,
insurance and other industries. The independent non-executive Directors have extensive experience in finance,
economics, auditing, and other fields, thus can provide professional advice to the Company in respect of
different fields. The Directors are elected at the shareholders’ general meetings and serve for a term of three
years. Directors are eligible for re-elections upon the expiry of their terms of office. Independent non-executive
Directors shall not hold office for more than six consecutive years. Please see “Change in shareholdings and
remunerations of existing and resigned/retired Directors, Supervisors and senior management during the
Reporting Period” in this chapter for the composition of the Board and the biographies of the Directors.

The Board complies the requirement of the Hong Kong Listing Rules that the board of directors shall
comprise at least three independent non-executive directors, representing at least one-third of the board of
directors. The qualifications of the five independent non-executive Directors of the Company fully comply with
the requirements under Rules 3.10 and 3.10(A) of the Hong Kong Listing Rules. In addition, the Company has
received annual confirmation letters from each of the independent non-executive Directors prepared according to
Rule 3.13 of the Hong Kong Listing Rules with regard to their independence. Therefore, the Company confirms
that all independent non-executive Directors of the Company have fulfilled the independence requirement
under the Hong Kong Listing Rules.



2. Duties and responsibilities of the Board

The Board is the decision-making body of the Company and shall be accountable to the shareholders’
general meeting. According to the Articles of Association, the Board shall exercise the following major functions
and powers: to convene shareholders’ general meetings and report to the shareholders’ general meetings; to
implement the resolution of the shareholders’ general meeting; to decide the business plans and investment
schemes of the Company; to formulate the annual financial budget plan and final accounts plan of the
Company; to formulate the profit distribution plan and loss recovery plan of the Company; to prepare plans
for increase or reduction of registered capital of the Company, issuance of bonds or other securities and their
listing; to formulate plans for major acquisition of the Company, repurchase of the Company’s shares or
merger, division, dissolution and change in the corporate form of the Company; to decide on the acquisition
of the Company’s own shares under circumstances set out in paragraphs (lll), (V) and (VI) of Article 33 of the
Articles of Association; to decide on external investment, acquisition and disposal of assets, asset mortgage,
external guarantee, consigned financial management, connected transactions, external donations and other
matters of the Company within the authority granted by the shareholders’ general meeting; to decide on the
establishment of the internal management structure of the Company; to appoint or dismiss the Company's
general manager and secretary to the Board; to appoint or dismiss the Company’s deputy general manager,
Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Chief Information Officer and other senior
officers as nominated by the general manager and determine their remunerations, rewards and penalties; to set
up the basic management system; to formulate the proposals for any amendment to the Articles of Association;
to manage the disclosure of information by the Company; to propose to the shareholders’ general meeting
the adjustment of the scale and personnel composition of the Board; to propose to the shareholders’ general
meeting the appointment or change of the accounting firm acting as the auditors of the Company; to listen
to the work report of the general manager of the Company and examine the general manager’'s work; to
determine the Company’s goal of compliance management and be responsible for its effectiveness; to review
and approve the basic system of compliance management; to review and approve the annual compliance report;
to ensure the independence of the Chief Compliance Officer, establish a direct communication mechanism with
the Chief Compliance Officer, and safeguard the smooth reporting between the Chief Compliance Officer and
the regulatory authority; to assess the effectiveness of compliance management and procure solutions for the
problems relating to compliance management; to be ultimately responsible for the overall risk management
(including reputational risk management), facilitate the construction of risk management culture (including
reputational risk management culture), review and approve the Company’s basic overall risk management
system, risk appetite, risk tolerance and material risk limits, review the regular risk assessment reports of the
Company, and establish a direct communication mechanism with the Chief Risk Officer; ensure that reputational
risk is included in the comprehensive risk management system, determine the general goal of reputational risk
management, and continuously pay attention to the Company’s overall reputational risk management standard.
The Board is responsible for reviewing the Company’s information technology management objectives, assume
responsibility for the effectiveness of information technology management; to review information technology
strategies to ensure their consistency with the Company’s development strategies, risk management strategies
and capital strength; to establish information technology human resource and fund guarantee programs; to
assess the overall effectiveness and efficiency of annual information technology management work; to determine
the objectives of business integrity management and be liable for ensuring the effectiveness of business integrity
management; to guide the Company to accomplish the cultural construction of the Company and facilitate the
cultural construction of the Company; determine the objectives of business integrity management and be liable
for ensuring the effectiveness of business integrity management; to be ultimately responsible for protecting the
interests of investors; and to exercise other functions and powers as conferred by laws, regulations, regulatory
provisions, self-disciplinary rules, the Articles of Association and other relevant provisions.
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The Board confirms that corporate governance should be a collective responsibility of the Directors. During
the Reporting Period, the Board took the following key measures regarding the corporate governance functions:

(1

(2)

3)

The Company continuously monitored the promulgation or revision of domestic and foreign laws and
regulations. In 2024, the Board and the special committees of the Company revised and improved
a total of 9 systems, thereby continuously enhancing the establishment of its corporate governance
system;

The Company actively organized Directors, Supervisors and senior management to participate in
various professional trainings, and established a multi-tier information communication mechanism,
thereby providing the Directors with sufficient information to perform their duties;

The Company continuously strengthened internal control management, regularly reviewed the
effectiveness of internal control, and enhanced process management, thereby establishing a sound
and comprehensive risk management system.



(l) Supervisors and the Supervisory Committee

The appointment and replacement of Supervisors of the Company are in strict compliance with the
Articles of Association, and the number of Supervisors and composition of the Supervisory Committee fulfill the
requirement of laws and regulations. The Supervisory Committee constantly improves its Rules of Procedures,
and the convening, holding and voting procedures of the Supervisory Committee are legal and effective.
The Supervisory Committee is accountable to all shareholders. In the spirit of being accountable to all the
shareholders of the Company, the Supervisory Committee is responsible for maintaining effective supervision
on the finance of the Company as well as the compliance of duty performance of the Board and management.
The Supervisors shall perform their duties, including attending the meetings of the Supervisory Committee,
observing the meetings of the Board and reporting their work at the shareholders’ general meeting in accordance
with the relevant requirements. According to the Articles of Association, the Supervisory Committee shall
exercise the following major functions and powers: to examine the Company’s periodic reports prepared by the
Board and give written examination opinions; to check on the financial affairs of the Company; to supervise
Directors’ and senior officers’ performance of duties for the Company including the performance of compliance
management duties, and put forward suggestions on the removal of Directors or senior officers who violate
laws, regulations, regulatory provisions, self-disciplinary rules and other relevant provisions, these Articles of
Association or the resolutions adopted by the shareholders’ general meetings or who shall assume primary
responsibility or leadership responsibility for material compliance risk; to inquire about the acts of Directors and
senior officers; to require Directors and senior officers to correct their acts which are detrimental to the interest
of the Company and its customers; to organize the audit on the senior officers’ resignations; to suggest the
holding of an interim shareholders’ general meeting and convene and preside over the shareholders’ general
meeting in the event that the Board fails to convene and preside over the shareholders’ general meeting in
accordance with the Company Law; to submit a proposal to the shareholders’ general meeting; to bring a
lawsuit against Directors and senior officers in accordance with the Company Law; to attend the meeting of the
Board and address inquiries to or suggestions on matters to be resolved by the Board; to check on the financial
reports, business reports, profit distribution plans and other financial materials submitted by the Board to the
shareholders’ general meeting, and conduct investigation and require the person-in-charge of compliance
and the compliance department of the Company to offer assistance in case of any doubt or any abnormality
in the operation of the Company; if necessary, to retain professional organizations such as accounting firm
and law firm to assist its work; to supervise the performance of duties by the Board and the management; to
supervise whether any decision and the decision flow of the Board is in compliance with rules and whether
any compliance weakness determined is rectified in a timely manner; to supervise the implementation of the
compliance management system of the Company; to organize and assess the effectiveness of compliance risk
management of the Company at least once each year; to take responsibility for the supervision of overall risk
management, supervise and inspect the performance on risk management of the Board and the management
and supervise the rectification; to supervise the performance of statutory obligations such as investors’ legitimate
interests protection by the Company; to supervise the implementation of cultural construction of the Company;
to supervise the performance of duties by Directors and senior officers in terms of professional incorruptibility
management; to supervise the performance of duties by Directors and senior officers in terms of business
integrity management; and to exercise other authorities prescribed by laws, regulations, regulatory provisions,
self-disciplinary rules, these Articles of Association and other relevant provisions or granted by the shareholders’
general meeting.
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According to the Articles of Association, the Supervisory Committee of the Company shall consist of
six Supervisors. As at the date of this report, the Supervisory Committee of the Company consisted of six
Supervisors, including four shareholder representative Supervisors and two employee representative Supervisors.
There is no relationship (including financial, business, family or other material/relevant relationship) among
the Supervisors and senior management of the Company. The shareholder representative Supervisors and
the employee representative Supervisors are elected by the shareholders’ general meetings and the staff
representatives through democratic elections, respectively, for a term of three years and are eligible for re-
election upon expiry of their terms of office. For details of the composition of the Supervisory Committee and
the biographies of the Supervisors, please see “Change in shareholdings and remunerations of existing and
resigned/retired Directors, Supervisors and senior management during the Reporting Period” in this chapter.

(IV) Senior management

The Company strictly complies with the Articles of Association in relation to the appointment and
replacement of senior management. The senior management of the Company shall be appointed based on
the procedures in compliance with the Company Law and the Articles of Association. The general manager of
the Company shall be accountable to the Board.

According to the Articles of Association, the management consists of the general manager, the deputy
general managers, the secretary to the Board, the Chief Financial Officer, the Chief Compliance Officer, the
Chief Risk Officer, the Chief Information Officer and other personnel approved by the resolutions of the Board
as senior management. The general manager is in charge of business management, and shall be accountable
to the Board and perform the following duties: to be in charge of the operation and management of the
Company, organize the execution of the resolutions of the Board and report his work to the Board; to organize
the implementation of the annual operation plan and investment plan of the Company; to formulate the
internal management structure of the Company; to formulate the basic management system of the Company;
to formulate rules and regulations for the Company; to propose to the Board the appointment or dismissal
of the deputy general managers, Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Chief
Information Officer and other senior management (other than the secretary to the Board); to appoint or dismiss
management members other than those required to be appointed or dismissed by the Board; to be responsible
for the specific implementation of the Company’s investors’ rights protection, and facilitate the execution of
each requirement for investors’ rights protection; and to perform other duties delegated by the Articles of
Association or the Board.

(V) Chairman and general manager

For the purpose of balancing power and authority, the roles of chairman and general manager of the
Company shall be separated to enhance the independence of their duties, accountability and balanced division
of power and authority, and to fully exercise the decision makers’ extensive supervision and control over the
executive officers. There is a clear division between the roles of chairman and the general manager. According
to the Articles of Association, the chairman shall be the legal representative of the Company who is responsible
for managing the operation of the Board to ensure that the Directors act in the best interests of the Company.
The chairman shall also ensure the effectiveness and the performance of the duties of the Board, and that the
Board discusses all significant and appropriate matters such that the Directors can obtain accurate, timely and
clear information. The general manager shall be in charge of the daily work of the Company, observe Board
meetings, report to the Board, and exercise his power pursuant to the scope of authorization of the general
manager. There is no relationship (including financial, business, family or other material/relevant relationship)
between the chairman and general manager of the Company.
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(VI) Liability insurances for Directors, Supervisors and senior management of the Company

As authorized in the sixth extraordinary general meeting of the Company for 2015, the Company has
maintained liability insurances for the Directors, Supervisors and senior management and other relevant
personnel. Insurance coverage has been provided for the Directors, Supervisors and senior management of the
Company against potential liabilities to reasonably avoid management and legal risks faced by the Directors,
Supervisors and senior management of the Company and to facilitate the full discharge of duties by the
Directors, Supervisors and senior management.

(VIl) Party Committee

The Company has established a Party Committee. The Party Committee shall perform the leadership
functions to provide directions, manage overall situations and ensure implementation. The Party Committee
consists of one secretary, two vice secretaries and other several members. Eligible Party Committee members
may be appointed as members of the Board, the Supervisory Committee and the management team of the
Company through legal procedures, while eligible Party members from the Board, the Supervisory Committee
and the management team of the Company may be appointed as members of the Party Committee pursuant to
relevant requirements and procedures. The Company has also established a Discipline Inspection Commission in
accordance with relevant regulations. The Company has established the working organs of the Party, equipped
them with sufficient staff to deal with Party affairs and provided them with sufficient funds to operate the Party
organization. The organic combination between the Party’s leadership and the governance of the Company
has promoted the scientific decision-making and high-quality development of the Company.

(Vi) Information disclosure and transparency

The Company has formulated several information disclosure systems, including the Administrative System
Regarding Information Disclosure Affairs ( ({5 S EEEIEHIE) ), Registration System for Persons with
Inside Information ( { AEZBHIBEAZERHIE) ), Investor Relations Management System ( (I &E&HBERE
EH|Z) ), Accountability System for Major Mistakes Disclosed in Annual Reports ( ( FRiz B BEEA =S
EiB8%HIE ) ), Annual Report Work System for the Independent Directors ( (B EEFERITEFIE) ) and
Annual Report Work Procedures for the Audit Committee Under the Board ( (ZEE & T L ESFRINER
#2) ). The secretary to the Board is responsible for information disclosure and investor relations. The Company
discloses information truthfully, accurately, completely and promptly and ensures that all shareholders can have
equal opportunities for obtaining information in accordance with the requirements of the laws, regulations,
the Articles of Association and information disclosure systems. The Company discloses the information of
substantial shareholders and the changes in shareholding according to the related requirements. Other than
the information disclosure channels required by the laws, the Company mainly communicates with investors
by telephone, e-mail, Internet platform, reception of visitors and attendance to investor meetings.

(IX) Stakeholders

The Company fully respects and protects the rights and interests of the creditors, customers, employees
and other stakeholders. Efforts are also made to ensure the sustainable and healthy development of the
Company in pursuit of a win-win situation between the Company and its stakeholders as well as to maximize
the effectiveness of its social contribution.
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Il. Specific Measures Regarding the Undertakings of Controlling Shareholder
and De Facto Controller on Independence of Assets, Personnel, Finance,
Organization and Business of the Company, and Solution, Progress and Plans
for Subsequent Works

The Company manages its operation in strict compliance with the Company Law, the Articles of Association
and other laws, regulations and rules, and is independent from the controlling shareholder in terms of assets,
personnel, finance, organization, business and other aspects with an independent and complete business
system and independent operation capabilities.

1. In terms of assets, the Company has a clear property right relationship with the controlling shareholder,
and has complete and independent legal person assets. The Company has complete control over all of its assets,
and there is no situation where assets and funds are being appropriated by the controlling shareholder and
damages the interests of the Company.

2. In terms of personnel, the Company has developed a comprehensive system regarding the management
of personnel and remuneration, and established an independent human resources management department
that manages personnel and remuneration independent from the controlling shareholder. The Company has an
independent team of employees, and its Directors, Supervisors and senior management are legally appointed
in accordance with the Company Law, the Articles of Association and relevant laws, regulations and rules.
Senior management of the Company serves and receives remuneration from the Company, and does not hold
any position in the controlling shareholder and its subsidiaries (excluding the Company and its controlled
subsidiaries).

3. In term of finance, the Company has an independent finance and accounting department with dedicated
finance personnel, and established an independent accounting system and regulated financial management
system to make financial decisions independently. The Company has independent bank accounts, and completes
tax registration and fulfills its tax obligations independently according to the laws. There is no sharing of bank
account or tax paid in mix with those of the controlling shareholder.

4. In terms of organization, the Company has established a sound organizational system that meets its
operational needs. The system operates independently and stably without any subordination to departments
of the controlling shareholder.

5. In terms of business, the Company has an independent and comprehensive business system. The
Company conducts its businesses, audits and decision-making independently, and assumes liabilities and risks
independently without reliance on the controlling shareholder or any other related parties.

108



Chapter 4: Corporate Governance Report

I1l. Shareholders’ General Meetings

Meeting

Website
designated for
the disclosure
of resolutions

Date of
meeting

Disclosure
date of
resolutions

Resolutions of meeting

2024 first
extraordinary
general
meeting

Hong Kong
Stock Exchange
website

January 18,
2024

January 18,
2024

Considered and approved: 1. resolution on the
proposed amendments to the Articles of Association of
China Merchants Securities Co., Ltd.; 2. resolution on
the proposed amendments to the Rules of Procedure
for General Meetings of China Merchants Securities
Co., Ltd.; 3. resolution on the proposed amendments
to the Rules of Procedure for Board Meetings of China
Merchants Securities Co., Ltd.; 4. resolution on the
proposed amendments to the Rules of Procedure
for the Supervisory Committee of China Merchants
Securities Co., Ltd.; 5. resolution on the proposed
amendments to the Rules for Independent Directors
of China Merchants Securities Co., Ltd.; 6. resolution
on the election of non-independent Directors of
the eighth session of the board of directors of the
Company; 7. resolution on the election of independent
Directors of the eighth session of the board of directors
of the Company; 8. resolution on the election of
shareholders’ representative Supervisors of the eighth
session of the Supervisory Committee of the Company

2024 first A
Shareholders
class
meeting

Hong Kong
Stock Exchange
website

January 18,
2024

January 18,
2024

Considered and approved: 1. resolution on the
proposed amendments to the Articles of Association of
China Merchants Securities Co., Ltd.; 2. resolution on
the proposed amendments to the Rules of Procedure
for General Meetings of China Merchants Securities
Co., Ltd.; 3. resolution on the proposed amendments
to the Rules of Procedure for Board Meetings of China
Merchants Securities Co., Ltd.; 4. resolution on the
proposed amendments to the Rules of Procedure
for the Supervisory Committee of China Merchants
Securities Co., Ltd.
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Meeting

2024 first H
Shareholders
class
meeting

2023 annual
general
meeting

Date of

meeting

January 18,

2024

June 28,
2024

Website
designated for
the disclosure
of resolutions

Hong Kong
Stock Exchange
website

Hong Kong
Stock Exchange
website

Disclosure
date of
resolutions

January 18,
2024

June 28,
2024

Resolutions of meeting

Considered and approved: 1. resolution on the
proposed amendments to the Articles of Association of
China Merchants Securities Co., Ltd.; 2. resolution on
the proposed amendments to the Rules of Procedure
for General Meetings of China Merchants Securities
Co., Ltd.; 3. resolution on the proposed amendments
to the Rules of Procedure for Board Meetings of China
Merchants Securities Co., Ltd.; 4. resolution on the
proposed amendments to the Rules of Procedure
for the Supervisory Committee of China Merchants
Securities Co., Ltd.

Considered and approved: 1. the working report of
the Board of the Company for 2023; 2. the working
report of the Supervisory Committee of the Company
for 2023; 3. the duty report of independent Directors
of the Company for 2023; 4. the annual report of
the Company for 2023; 5. the final accounts report
of the Company for 2023; 6. resolution on the
profit distribution plan of the Company for 2023;
7. resolution on the authorization for interim profit
distribution of the Company for 2024; 8. resolution on
the budget for proprietary investment of the Company
for 2024; 9. resolution on the contemplated ordinary
related party transactions of the Company for 2024;
10. resolution on the guarantee authorization scheme
for the year 2024 of China Merchants Securities
International Company Limited and its wholly-owned
subsidiaries; 11. resolution on the Shareholders’ return
plan (2024-2026) of the Company; 12. resolution on
the grant of the general mandate to the Board to issue
additional H Shares of the Company; 13. resolution on
the engagement of the auditors of the Company for
2024; 14. resolution on the election of Ms. CHEN Xin
as an independent Director of the eighth session of
the board of directors of the Company; 15. resolution
on the adjustment to the number of members of
the Supervisory Committee of the Company; and
16. resolution on the proposed amendments to the
Articles of Association of China Merchants Securities
Co., Ltd.
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Considered and approved: 1. resolution on the election

2024 second Hona Kon of Ms. SUN Xian as a shareholder representative

extraordinary October Stock gxchar? . October 25,  Supervisor of the eighth session of the Supervisory
general 25,2024 website g 2024 Committee of the Company; 2. resolution on the >
meeting election of non-executive Directors of the eighth g
session of the board of directors of the Company s
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____________________________________________________________________________________________________________________________________|
IV. Information about Directors, Supervisors and Senior Management

() Change in shareholdings and remunerations of existing and resigned/retired Directors, Supervisors
and senior management during the Reporting Period

Unit: share
Number ~ Number ~ Changes Total remuneration
Term Term  ofshares  ofshares  (+/-)in ~ Reason from the Company  Remuneration
Name Position Gender Age commencement expiration heldatthe  heldat  shareholdings  for  during the Reporting from related
date date  ‘beginning theendof duringthe changes Period (beforetax) parties
of the year ~ the year year (RMB10,000)
Chairman of the Board, executive
0D g 0105 00
I Irector Mae 56 - - - - 1128 No
(%)
Chief Information Officer 202203 2025.03
LU Weiwy
Non-executive Director Male 60 2021.06 Note 1 - - - - - Ve
B ol
LU Zhenh
M \onectie Diector Mde S W40 2001 - - - .
(B5E)
LIU Hui (B1%8)  Non-executive Director Femgle 54 202410 200701 - - - - - Yes
WU Zongmin~ EYecutive Director 2022.04 200701
ik Ve 59 - - . 362 o
BEH prgen mo
B e D Wl % w40 200 Ve
(X&) ' '
LI Xiaofei
. Non-executive Director Male 54 202301 202701 - - - - - Ve
(555)
HUANG Ji ‘
- o Non-executive Director Male 55 201208 2007.01 - - - - - Ve
(%)
ZHANG
Mingwen ~ Non-executive Director Male 46 2024.01 2007.01 - - - - - Ve
(RN
DING Lusha
Non-executive Director Female 45 202306 2007.01 - - - - - Ve
(T3%)
YIP, Ying Chi
Benjamin -~ Independent non-executive Director  Male 61 202401 2027.01 - - - - 1736 No
(&)
ZHANG Ruij -
. o Independent non-executive Director ~ Female 63 2024.01 202701 - - - - 1736 VYes
(F42)
CHEN Xi -
i g Independent non-executive Director ~ Female 56 2024.06 207.01 - - - - 844 No
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Number ~ Number ~ Changes Total remuneration
Term Term  ofshares  ofshares  (+/-)in ~ Reason fromthe Company Remuneration
Name Position Gender Age commencement expiration heldatthe  heldat  shareholdings  for  during the Reporting from related
date date  beginning theendof  duringthe  changes Period (heforetax) parties
of the year  the year year (RMB10,000)
CAO X -
&5 @ Independent non-executive Director  Male 54 2024.01 207.01 - - - - 1736 No
B8
FENG Jinh -
" Jn . Independent non-executive Director  Male 68 202211 202701 - - - - 2000 No ?,’-
4%) g
TR : =+
ZHUﬂcha Sharehplderrepresematwe Ve 5 e i i i i i s
(Ruf)  Supevisor o
3
SUNXian  Sharefolder representative 2
) Supenior Female 52 2024.10 202701 - - - - - Yes E
MA Yunchun  Sharefolder representative
. Mal 5% 201706 Note 2 - - - - -
(E&E  Supenisor * Mote2 “ 9
o
- : o
PENGLuqmng Sharehglderrepresematwe Ve S 0 i i i i i - -
(@EE)  Supenisor @
1
Q
oy Employee representative Supervisor — Female 53 2007.08 2007.01 - - - - 11693 No <
(%) ol
CHEN . ‘
" " Employee representative Supervisor — Male 47 2023.03 2027.01 - - - - 7868 No
(%2) Q
Vice President (chief financial officer) 2003.04 200701 '_'é
Q
Secretary to the Board 202308 207.01 0}
LU Jie (BUE) Male 53 - - - - 19699 No Q
Joint Company Secretary and 3
Authorized Representative of the 203.04 - =
Hong Kong Stock Exchange 5
THANG
Haochuan ~ Vice President Male 52 200205 2027.01 - - - - 20140 No
371 o}
2
LIU Rui (BI$%)  Vice President Mde 51 2023.08 200701 - - - . 17040 No 2
Q
LU Bo (%) Vice President Mle 48 200411 2007.01 - - - - 0 No F
©
. ‘ ‘ <]
THANG Xing  Chief Compliance Offcer 2004.03 207.01 A
o " Wde 48 - - 53 o
BB Cief i Offcer a0 a0
NG Non-executive Director (resigned) ~ Male 60 2023.08 202410 - - - - - Yes
(&)
DENG
Weidong Non-executive Director (resigned) ~ Male 57 2022.04 202410 - - - - - Yes
(&R
A Boyi - .
(%{Egn Non-executive Director (resigned) ~ Male 50 2024.01 2024.10 - - - - - Ve

113



Chapter 4: Corporate Governance Report

Number ~ Number ~ Changes Total remuneration
Term Term  ofshares  of shares (#/-)in Reason  from the Company  Remuneration
Name Position Gender Age commencement expiration heldatthe  heldat shareholdings  for  during the Reporting from related
date date  beginning theendof  duringthe changes Period (before tax) parties
of the year ~ the year year (RMB10,000)
XIANG Hua  Independent non-executive Director
XIAQ Houfa  Independent non-executive Director
(4E%) fesed) Male 57 201707 200401 - - - - 263 Yes
XIONGWei  Independent non-executive Director
(,ﬁ\;‘@) (reS\gned) Ma‘e 49 20]708 202401 - - - - 263 NO
HU Honggao  Independent non-executive Director ) ) _ )
(25 s Male 70 201707 202401 263 Yes
WANG ‘
- Shareholder representative

(Z%aggﬁv\v)a Supenisor (esred) Male 52 2017.06 2024.10 - - - - - Y
20UQun Shareholder representative
HE Min Employee representative Supervisor . . ) )
8) (s Female 49 200907 202401 638 MNo
WANG ‘ ‘
Joprg OO MRS e g g 00p - - - U3 o
(Ewﬂg) (resigned)
(XE'O%E e president resigne) Ve B W30 20408 - - - 93 Mo
ice President (resigne ale . . - - - - 15 No
" e st e Whe S MBN 200 475N

Chief Compliance Officer (resigned)
HU Yu (%) Male 60 201812 200402 - - - - 1104 No

Chief Risk Officer (resigned)
Total / / [ / - - - - 174681/

Note:

1. Due to retirement, Mr. LIU Weiwu has tendered his resignation from his position as a non-executive
Director of the Company on March 13, 2025, with effective from the date of election of a new Director
at the shareholders’ general meeting. Prior to that, he will continue to fulfill his duties as a Director;

2. Duetochange in his work arrangements, Mr. MA Yunchun has tendered his resignation from his position
as a shareholders’ representative Supervisor of the Company on March 13, 2025, with effective from the
date of election of a new Supervisor at the shareholders’ general meeting. Prior to that, he will continue
to fulfill his duties as a Supervisor;

3. Total remuneration before tax of Directors, Supervisors and senior management during their tenure of
office shown above were remuneration during the year 2024, and LIU Bo has an additional remuneration
during the year 2024 of RMB124,800 pending subsequent settlement;

4.  The total remuneration before tax of the Directors, senior management and employee representative
Supervisors who worked full-time for the Company during the Reporting Period is the remuneration
before tax they received during their tenure of office. Further information (if any) will be disclosed upon
confirmation;

5.  Certain Directors, Supervisors and senior management of the Company participated in the employee

114

stock ownership scheme in 2020. As at the date of this report, Mr. HUO Da and Mr. CHEN Jun held an
aggregate of 633,366 shares through the employee stock ownership scheme, accounting for 7.01% of
the total shares held under the scheme and 0.01% of the total share capital.
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Name

Major work experience

HUO Da
()

Mr. HUO has served as the Chairman of the Board and executive Director of the Company
since May 2017, and the Chief Information Officer of the Company since March 2022.
He was a director of China Merchants Securities International Company Limited (37
BEHEB AR AR]) from January 2019 to November 2020, the chairman of the board
of directors of China Merchants Zhiyuan Capital Investment Co., Ltd. (FREERE A
& EBFRAA]) from November 2021 to January 2022 and a member of the Execution
Committee of China Merchants Financial Services Business Unit (A B& @ B8,
£ &) from June 2018 to September 2022. He served the CSRC as the principal staff
member, deputy division head and division head, an assistant to the head of the Shenzhen
office (RIIEEE /D) of the CSRC, a deputy inspector, deputy director and director of the
Market Supervision Department (135 8 & #f) of the CSRC, a director of the Corporate
Bonds Supervision Department (A Flf&E 27 & & #F) of the CSRC, a director of the Research
Center (134 1)) of the CSRC, the head of Beijing Institute of Securities and Futures (
b REBAEHEHFTPR), the head of China Institute of Finance and Capital Markets (FF 3&
© B 7EbT) and a part-time member of the 17th Public Offering Review Committee (
BT HEEITEZEZES) of the CSRC.

Mr. HUO Da obtained a bachelor’s degree in engineering from Huazhong University
of Science and Technology (FEREHZKE) (formerly known as Huazhong Institute of
Technology (EH 32 T KE)), a master’s degree in economics from Huazhong University
of Science and Technology (ZEF £ KZ) (formerly known as Huazhong Institute of
Technology (ZEF 32 T A £2)) and a doctoral degree in economics from Chinese Academy
of Fiscal Sciences (R BB BB 7TFT) (formerly known as the Research Institute for
Fiscal Science of the Ministry of Finance (BfIEREBEABEIEMZTET)) in July 1989, April
1994 and January 2008, respectively.
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Name

LIU Weiwu
(R R)

Major work experience

Mr. LIU has served as a non-executive Director of the Company since June 2021. He
has been an independent non-executive director of AviChina Industry & Technology
Company Limited (R B z= % TR B PR A 7)) (a company listed on the Hong Kong
Stock Exchange, stock code: 02357) since June 2018, a director of China Merchants
International Finance Company Limited (387 /@ B MR 81 % A FR A 7)) since March 2021, an
executive director of China Merchants Sharing Services Co., Ltd. (BB EZREER
xA]) since April 2021, a director of China Merchants Life Insurance Company Limited
(HERLCMASREMD B R AR]) since June 2021, a director of China Merchants
Union (BVI) Limited (& B4 2 E AR A7) since October 2021 (and the chairman
of the board of directors since June 2023). He was the deputy general manager of
China Merchants Energy Shipping Co., Ltd. (A& B e IR:E &A% 0 BR A &) (a company
listed on the Shanghai Stock Exchange, stock code: 601872) from February 2016 to
January 2021, a director of China LNG Shipping (Holdings) Limited (*f /&1L XA RiE
BEZR) AR A A from March 2009 to February 2021, the chairman of the supervisory
committee of Nanjing Tanker Corporation (% @ 2ER KD ER A F) (a company
listed on the Shanghai Stock Exchange, stock code: 601975) from April 2021 to October
2021, an executive director and then non-executive director of China Merchants Port
Holdings Company Limited (87 /&% A =R AR A 7)) (a company listed on the Hong
Kong Stock Exchange, stock code: 00144) from March 2021 to December 2022, a
director of China Merchants Industry Holdings Co., Ltd. (/B T ¥ £ B AR A7) and
China Merchants Chongging Communications Technology Research & Design Institute
Co., Ltd. R BAEERBEMRE AR A A]) from March 2021 to September 2022,
a non-executive director of Sinotrans Limited (B 4MNE X5 A R A 7)) (a company listed
on the Shanghai Stock Exchange, stock code: 601598; a company listed on the Hong
Kong Stock Exchange, stock code: 00598) and a director of China Merchants Investment
Development Company Limited (B H1% & #& & AR 2 7)) from June 2021 to September
2022, a director of China Merchants Taiping Bay Development Investment Co., Ltd. (8
BRI E B R A R]) from July 2021 to September 2022, a director of China
Merchants Testing Technology Holdings Co., Ltd. (& @R iT i AR A 7)) from
February 2022 to September 2022, a director of China Merchants Group Finance Co.,
Ltd. (HEBE B E AR A7) from March 2022 to September 2022, a director of
China Merchants Zhangzhou Development Zone Co., Ltd. (% & /N3 @ GBR A 7))
from March 2021 to November 2022, and a director of China Merchants Expressway
Network & Technology Holdings Co., Ltd. (FAE BARMKEEIZERRHDERAT) (a
company listed on the Shenzhen Stock Exchange, stock code: 001965) from April 2021
to January 2023. He served as a director of China Merchants Port Group Co., Ltd. (3§
& BE O£ BARH AR A E]) (a company listed on the Shenzhen Stock Exchange, stock
code: 001872) from May 2021 to January 2024. He served as the head of the finance
department (property rights department) of China Merchants Group Limited (3% B 5%
E AR~ F]) from December 2020 to November 2024, and a director of Liaoning Port
Group Limited (GEZE B O EE B R A 7)) from March 2021 to February 2025. He served
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Name

Major work experience

as the head of Treasury Division of Financial Department of Guangzhou Ocean Shipping
Company (& /N ix¥:&# 72 7)), the manager of Financial Department of Hong Kong Ming
Wah Shipping Company Limited (BB EM P EFR 2 RA)), the deputy general manager
of the Finance Department of China Merchants Group Limited (& BEEER A7), a
director and the Chief Financial Officer of China Merchants Energy Shipping Co., Ltd.
(R BB (D AR A7), and the chairman of the board of directors of China
Merchants Investment Development (Hong Kong) Limited (R BR E R (BFH)ER A
&) (formerly known as Sinotrans Shipping Limited ((F4MNEIER R A 7).

Mr. LIU Weiwu obtained a Bachelor s degree in Transportation Financial Accounting from
Xi‘an Highway Institute (Fa % A & £F) and a master’s degree of Business Administration
from Macau University of Science and Technology CEFIRIHEAEZ) in July 1988 and
January 2008, respectively. He also obtained the intermediate accountant qualification
in May 2005.

LIU Zhenhua
(B EE)

Mr. LIU has served as a non-executive Director of the Company since October 2024.
He has served as the head of the Strategy and Development Department/Science and
Technologcy Innovation Department of China Merchants Group Limited (Hi# BEE A
[2 2 a]) since March 2024, and a director (and vice chairman of the board of directors
since October 2024) of China Merchants Energy Shipping Co., Ltd. (A7 /B RETRE 8%
BB MR A 7)) (a company listed on the SSE, stock code: 601872) since September 2024.
He served as the deputy director of the general office of China Merchants Group from
March 2019 to September 2021, the general manager of China Yangtze Shipping Group
Co., Ltd. (FEIR TMBEELEEGBR A F]) from September 2021 to February 2023, the head
of Transportation and Logistics Division of China Merchants Group, and an executive
director and the general manager of Sinotrans & CSC Holdings Co., Ltd. (F BISNE K
£ E AR A F]) from February 2023 to March 2024, and a director of Sinotrans Limited
(F RSMER 1D B R A 7)) (a company listed on the SSE, stock code: 601598; a company
listed on the Hong Kong Stock Exchange, stock code: 00598) from June 2024 to August
2024. He served as the assistant to the general manager and the deputy general manager
of the logistics department of Sinotrans Limited, the deputy general manager of China
Marine Shipping Agency Co., Ltd. (F EIft K IE B R A 7)), the general manager of the
strategic development department of Sinotrans & CSC Holdings Co., Ltd. (FFEIYMNER
free BB R /A7]), and the deputy general manager of China Yangtze Shipping Group
Co., Ltd. (FEIRIMEEEBRAR).

Mr. LIU Zhenhua obtained a bachelor’s degree in economics from the University of
International Business and Economics in June 1996 and a master’s degree in business
administration from China Europe International Business School (1B FR T 55 12 2
Br) in September 2008. He was awarded the title of senior logistician.
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Name

LIU Hui
(211%)

Major work experience

Ms. LIU has served as a non-executive Director of the Company since October 2024. She
has been the general manager of China Merchants Financial Holdings Co., Ltd. (fAf& ®
SRR B R A 7)) since October 2023. She worked in China Merchants Bank Co., Ltd.
(FBrER1TR% 1) BB A 7)) (a company listed on the Shanghai Stock Exchange, stock code:
600036; a company listed on The Stock Exchange of Hong Kong Limited, stock code:
03968) from April 1995 to May 2021, and successively served as an assistant to general
manager and the deputy general manager of the planning and finance department,
the general manager of the market risk management department, the deputy general
manager of the comprehensive risk management office and concurrently the general
manager of the market risk management department, the general manager of the asset
and liability management department and concurrently the general manager of the
investment management department, the president of investment banking and financial
markets and concurrently the general manager of the asset management department
of the head office and the executive assistant president of China Merchants Bank. She
served as the chairperson of China Merchants Fund Management Co., Ltd. (BEEL2E
E AR /A 7]) and CMB Wealth Management Company Limited (fRRIEEf B[R E(X A A))
from October 2019 to June 2021, the chairperson of CIGNA & CMB Asset Management
Company Limited (FBEEHEEEE AR A7) from January to November 2021, the
chairperson of CIGNA & CMB Life Insurance Co., Ltd. (FBiE 27 A SRR AR A 7)) from
February to September 2021, a standing vice chairman of the execution committee of
China Merchants Financial Services Business Unit (HERB& @S %8 F4) from May
2021 to January 2022, a director of China Merchants Commerce Financial Leasing Co.,
Ltd. (FBRE BB R B E B R A R]) (renamed as China Merchants Financial Leasing Co.,
Ltd. R BrE A E AR A 7)) from October 2021 to September 2022, and a director
of Shenzhen China Merchants Ping An Asset Management Co., Ltd. (RIIITTHBEFLE
EEIEAREMEAA]) from October 2021 to November 2023 (and the general manager
from January 2022 to October 2023).

Ms. LIU Hui obtained a bachelor’s degree from Zhongnan University of Economics and
Law in July 1992, a master’s degree in Finance from Southwestern University of Finance
and Economics in July 2002, and an MBA degree in Finance from Tsinghua University
and The Chinese University of Hong Kong in December 2006. She was awarded the title
of Senior Economist in February 2019.
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Name

Major work experience

WU Zongmin
(RFE)

Mr. WU has served as an executive Director of the Company since April 2022, and our
President since January 2022. He served as a deputy director (standing) of the Execution
Committee of China Merchants Financial Services Business Unit (R B & B ¥, F
&) from April 2021 to October 2021; he served as an executive member (standing) of
the Execution Committee of China Merchants Financial Services Business Unit (A7 &%
BhEER T 4A) from June 2018 to April 2021; he concurrently served as a director of
China Merchants Insurance Holdings Company Limited (3% BREIZRE R A7) and
the chairman of the board of directors of CM Houlder Insurance Brokers Limited (87
FERBRER AR AR]) from February 2019 to November 2021; and he concurrently
served as a director of China Merchants Life Insurance Company Limited (3B & B M A
SR AR A A]) from March 2019 to October 2021. Mr. WU Zongmin held various
positions in China Pacific Insurance (Group) Co., Ltd. (FBIAKF F R (EE)BRNDER A
Al) (a company listed on the Shanghai Stock Exchange, stock code: 601601; a company
listed on the Hong Kong Stock Exchange, stock code: 02601) and its subsidiaries, and
his last positions were the vice president of China Pacific Insurance (Group) Co., Ltd.
(FFEIAR TR (% B D B PR A &), a director of China Pacific Property Insurance Co.,
Ltd. (FRERA ¥ B E R B D B BR A 7)), a director of China Pacific Life Insurance Co.,
Ltd. (FRKFEEASRERMNDBER AR, a director of Pacific Asset Management Co.,
Ltd. (K FEEEEBREMLAF]) and a director of CPIC Allianz Health Insurance Co.,
Ltd. (KR LB 2 BRI 19 B FR A 7)) (currently known as Pacific Health Insurance Co.,
Ltd. (K F 2R IZHD AR A R])). Mr. WU Zongmin also served as a deputy general
manager of China Merchants Finance Holdings Co., Ltd. (BE P& £ B AR A 7)) and
the general manager of China Merchants Renhe Property Insurance Company Limited
(B RCMEERRBRRMDBR AT (preparatory).

Mr. WU Zongmin received his bachelor’s degree in engineering from Shanghai Jiaotong
University (/832K E) in July 1986, a master’s degree in engineering from Shanghai
Jiaotong University (/8328 AE2) in January 1989 and a master’s degree in business
administration from China Europe International Business School (fFBXEIFR TR E67) in
September 2007. Mr. WU Zongmin holds the title of Senior Economist and is a member
of the Associateship of the Chartered Insurance Institute (B4 ZFR B 7€) (ACH).
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Name

LI Delin
(=)

Major work experience

Mr. LI has served as a non-executive Director of the Company since October 2024. He
has been the deputy general manager of China Merchants Financial Holdings Co., Ltd.
(R B& T A IR A 7)) since April 2024 and a director of Bosera Asset Management
Co., Limited (BREEEE AR A]) since September 2024. He worked in China
Merchants Bank Co., Ltd. (FBER1THD BFR A R]) (a company listed on the Shanghai
Stock Exchange, stock code: 600036; a company listed on The Stock Exchange of Hong
Kong Limited, stock code: 03968) from October 2013 to July 2023, and successively
served as the director of the general office, the general manager of each of the strategic
customer department and the institutional customer department of the head office, the
general manager of the Shanghai Branch, the general manager of the Shanghai Pilot
Free Trade Zone Branch, the executive assistant president and executive vice president
(April 2021 to July 2023) of China Merchants Bank. He served as an assistant to the
president of CCB International (Holdings) Limited (G288 B (5 A%) A R A ), a member
of the execution committee of Zhong De Securities Company Limited (F{2#& 5 AR & (£
A 7|]), the managing director and the head of financial institutions in China of Deutsche
Bank Aktiengesellschaft ({8 & £ R1TAR D BBR A F]) (a company listed on the Frankfurt
Stock Exchange: stock code: DBK; a company listed on the New York Stock Exchange,
stock code: DB).

Mr. LI Delin obtained a bachelor’s degree in international economics, a master’s degree
in global economics and a doctorate degree in economics from Wuhan University in
July 1996, June 2001 and June 2007, respectively. He was awarded the title of Senior
Economist in February 2019.
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Name

Major work experience

LI Xiaofei
(ZFEESR)

Mr. LI has served as a non-executive Director of the Company since January 2023,
and served as our Supervisor from July 2014 to January 2023. He has been the deputy
officer of the human resources department of China Merchants Group (AR BEE)
since December 2021, a director of China Merchants Investment Development Company
Limited (s BE &R AR /AF]) and China Merchants Hoi Tung Trading Company
Limited (B8 B/EBE 5 AR A7) since September 2022, and a director of Creative
Enterprise Holdings Limited (B]3% %% A BR 2 &) since August 2024. He was an assistant
to general manager of China Merchants Finance Holdings Co., Ltd. (BBt /mEE A
R 2 7)) from November 2014 to November 2017, a deputy general manager of China
Merchants Finance Holdings Co., Ltd. (BB & rEE AR A7) from November 2017
to February 2019, an executive member (standing) of the Execution Committee of
China Merchants Financial Services Business Unit (BB & REE£EE F4) from June
2018 to December 2021, and a supervisor of China Great Wall Securities Co., Ltd. (&
WFE S B R A T]) (a company listed on the Shenzhen Stock Exchange, stock code:
002939) from July 2015 to June 2023. He held such positions as a secretary (chief at
section level) of the general manager office, a deputy manager of the planning and
development department and deputy manager of the leasing department of Shenzhen
Nanyou (Holdings) Ltd. (&I R(EE)BR /A F]), a manager of the administration
and human resources department and a secretary to the board of directors of Grand
Auto Park Company Limited (RIITF 5 /ABEREE AR A F]), a senior manager of the
human resources department of China Merchants Group (FAE/@% E), and a general
manager of the human resources department of China Merchants Finance Holdings Co.,

Ltd. FREREREBARAR]).

Mr. LI Xiaofei obtained a master’s degree in economics majoring in labor economics
from Renmin University of China (FEI AR KE) in January 2004.
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Name

HUANG Jian
(HER)

Major work experience

Mr. HUANG has served as a non-executive Director of the Company since August 2012.
He has been the general manager of the capital operation department of China COSCO
Shipping Corporation Limited (1 Eli= ¥ 8 :E & BB A7) since September 2016, a
director of Lanhai Medical Investment Co., Ltd. (BE/SEEEZEKLRERMNDBR A 7)) since
May 2017, a director of COSCO SHIPPING Captive Insurance Co., Ltd. (FF & )88 B E R
% B {RAR A7) since August 2017, a director of SAIC Motor Corporation Limited (/&
REEE DB R A F]) (a company listed on the Shanghai Stock Exchange, stock code:
600104) since June 2023, and a director of China Merchants Bank Co., Ltd. (FBEER1TA%
7B R T]) (a company listed on the Shanghai Stock Exchange, stock code: 600036; a
company listed on The Stock Exchange of Hong Kong Limited, stock code: 3968) since
March 2025. He was a director of Shanghai Rural Commercial Bank Co., Ltd. (_E/8 2}
RS RITRAY D B R 2 &) (a company listed on the Shanghai Stock Exchange, stock code:
601825) from June 2018 to December 2022. He was a non-executive director of COSCO
SHIPPING Development Co., Ltd. (Fi&/8E&EZ R (7D BR A A]) (a company listed on the
Shanghai Stock Exchange, stock code: 601866; a company listed on the Hong Kong
Stock Exchange, stock code: 02866) from June 2016 to September 2024. He served as
the head of the capital management department of the finance and capital division of
China Ocean Shipping (Group) Company (FF Bli& ¥ & (% E)42 2 7)), a vice president
and the general manager of the finance department of COSCO Logistics (Americas),
Inc. (FEDREMER2AE]) (formerly known as Intermodal Bridge Services Inc. (FF
REBRNEEER A F)), the general manager of the finance department and the chief
financial officer of COSCO Americas Inc. (FiRZE)MN/A 7)), the deputy general manager
of the finance department of China Ocean Shipping (Group) Company (FF BliR Fi&# (
£ B4~ 7)), the deputy general manager (person-in-charge) of the capital operation
department of China COSCO Shipping Corporation Limited (F Bz /¥ /FEEBE AR A
@), and a director of COSCO SHIPPING Technology Co., Ltd. (F&/SERI B RMH AR A
A]) (a company listed on the Shenzhen Stock Exchange, stock code: 002401).

Mr. HUANG Jian obtained a bachelor’s degree in economics majoring in auditing from
Capital University of Economics and Business (& #40EE 5 K 2) (formerly known as
Beijing Institute of Finance and Trade (At 81 & £Fx)) and a master’s degree in business
administration from Beijing Institute of Technology (3t 32 T AZ) in July 1992 and
March 2002, respectively. Mr. HUANG obtained the qualifications of accountant and
senior accountant from the Ministry of Finance in May 1997 and December 2015,
respectively.
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ZHANG
Mingwen

(SR#EX)

Mr. ZHANG has served as a non-executive Director of the Company since January 2024.
He has served as an executive director and the general manager of COSCO SHIPPING
Development Co., Ltd. (Fi&/8:E#REAXH B R A F]) (a company listed on the Shanghai
Stock Exchange, stock code: 601866; a company listed on the Hong Kong Stock Exchange,
stock code: 02866) since June 2022 and the chairman of the board of directors since April
2024, and a director and the general manager of COSCO Shipping (Shanghai) Investment
Management Co., Ltd. (F&E/EE(LE)IREEEBR AT since December 2022 and
the chairman of the board of directors since April 2024. He has served as a director
of China Everbright Bank Company Limited (FBI¥ KERTTIRMHD AR A F]) (a company
listed on the Shanghai Stock Exchange, stock code: 601818; a company listed on the
Hong Kong Stock Exchange, stock code: 06818) since October 2024. He served as the
chief accountant of COSCO SHIPPING Holdings Co., Ltd. (& &:EIE D BRR A ) (a
company listed on the Shanghai Stock Exchange, stock code: 601919; a company listed
on the Hong Kong Stock Exchange, stock code: 01919) from July 2018 to June 2022,
and the chief financial officer of Orient Overseas (International) Limited (3 /7 /8 ZNEIR)
BR A7) (a company listed on the Hong Kong Stock Exchange, stock code: 00316) and
a director, the chief financial officer and a member of the executive committee of Orient
Overseas Container Line Limited (5 /89NEEMEGFR A 7)) from August 2018 to June
2022. He served as a deputy section chief and vice director of the capital centre of the
planning and finance department, the assistant to the general manager of the planning
and finance department and an assistant to the general manager of the financial capital
department of China Shipping (Group) Company (B (% E)4 2 7)), and a deputy
chief accountant and the chief accountant of COSCO SHIPPING Development Co., Ltd.
(Fi/BEZRH AR A7) (a company listed on the Shanghai Stock Exchange, stock
code: 601866; a company listed on the Hong Kong Stock Exchange, stock code: 02866,
formerly known as China Shipping Container Lines Company Limited (/8% & 46:E#
R BR A AD).

Mr. ZHANG Mingwen obtained a bachelor’s degree in investment economics from the
School of Finance under Shanghai University of Finance and Economics (/881 4E K&
£ @EPT) in June 1999, and a master’s degree in business administration from Antai
College of Economics & Management under Shanghai Jiao Tong University (_E/8 238K
B REEEEIRER) in January 2007, respectively. He is a Chartered Financial Analyst
(CFA) and a senior accountant.
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Name

DING Lusha
(T B85

Major work experience

Ms. DING has served as a non-executive Director of the Company since June 2023.
She has been the general manager of the investment business department of PICC Life
Insurance Company Limited (F BIA B AFZ R AR 2 F]) since November 2023, a
supervisor of China Securities Credit Investment Co., Ltd. (FF#E 15 FBILE (D AR A 7))
since June 2020, a supervisor of PICC Health & Senior Care Management (Guangzhou)
Co., Ltd. (AMREFEEEEIR(EIM)BRAF]) since July 2023, and a director of PICC
Financial Services Company Limited (AR BEARTE B BR A &) since September 2023.
She was a level Il senior expert of the investment department of PICC Pension Company
Limited (FEIARZZRBARZ(IAA]) from October 2022 to January 2023, the
deputy general manager of the investment business department of PICC Life Insurance
Company Limited (FBIA R ASRBE RN BRRZAF) from January 2023 to November
2023, and successively served as the team leader of the secretariat of president’s office/
party committee office, a manager and senior manager of the investment management
division of the investment and financial management department, a senior manager of
the asset allocation division and senior manager of the inclusive finance management
division of the investment and financial management department, a senior expert of
the investment management department, and a level Il senior expert of the investment
management department of The People’s Insurance Company (Group) of China Limited
(FREIARRBEBERKD AR AR (a company listed on the Shanghai Stock Exchange,
stock code: 601319; a company listed on the Hong Kong Stock Exchange, stock code:
01339) from June 2008 to October 2022.

Ms. DING Lusha obtained a bachelor’s degree in law from Beihang University (1t =i
ZEMAAER) in July 2001, and a master’s degree in law from the Graduate School of
Chinese Academy of Social Sciences (FF B4t & BIEBT I 4 Ft) in June 2007, respectively.
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Mr. YIP has served as an independent non-executive Director of the Company since
January 2024. He has served as a director of IR Sensor Technology Limited (4L E}
K AR A7) since September 2019 and a director of BN Capital Management Limited (
FEEREE BN T]) since February 2024. He has served as an independent director
of Terminus Technology Co., Ltd. (HrE$ S Z2RIE AR KD BR A A (formerly known as
Chongging Terminus Technology Co., Ltd. (EE TS 2R RMD AR A A))) since
September 2024. He was a director of Beijing Meixin Technology Co., Ltd. (At &5
K AR A7]) from January 2020 to December 2024. He was a director, chief investment
officer and responsible officer of Nan Guo International Asset Management Limited
(FEEBREEEREABMRAR]) (formerly known as Benington Capital Limited (1A T8
BEAREEAFRAF])) from October 2014 to February 2020, a director and responsible
officer of Alex KY Wong Asset Management Company Limited (EBREEEEER
A a]) (formerly known as Benington Capital Partners Limited (fHEIEE KRB R A A)),
a corporation licensed to carry out Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the SFO (Chapter 571 of the Laws of Hong
Kong)) from February 2020 to February 2024. He was an account manager of the credit
and marketing department of the Hong Kong branch of Standard Chartered Bank (Z$T
IRTTE B H17), amanager of the corporate banking division of the Hong Kong branch of
Bank Austria (B F|SR17E B 5 17), a vice president of the investment banking division
YIP, Ying Chi of Societe Generale Asia Limited (EZBI# 2 55 R 2 1), the managing director of Ka
Benjamin Wah Capital Limited (22 & BB R 2 7)), a director of Gain Forever Investment Limited
(REE) (2 EHGRAR]), a vice president of the investment department of FT Securities
Limited (Z 87 %A 2 7)) (formerly known as Dryden Securities (Hong Kong) Limited
(B EFFHBFRAR)), the investment director of the global private client department
of Merrill Lynch (Asia Pacific) Limited (EM(Z2 RX)B R A A]), the managing director and
head of investment banking division of Baron Asia Limited (£ /M ABR A &) (currently
known as BGI Capital Limited (& R & @ AR A 7)), a director and president of Oriental
Ginza Holdings Limited (3277 R =R BBR A 7)) (currently known as Carnival Group
International Holdings Limited (54 Z£ Bl BR 12 ix B R A A1), a company listed on the Hong
Kong Stock Exchange, stock code: 00996), a director and responsible officer of Capital
Instinct Limited (EAfEB & EEIEARA7)), and a director and responsible officer of
Value Star Asset Management (Hong Kong) Limited (EEEEEE(EH)ERAA) (a
corporation licensed to carry out Type 9 regulated activity under the SFO).
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Mr. YIP, Ying Chi Benjamin obtained a bachelor’'s degree in business administration
from the Chinese University of Hong Kong (& /&9 X X 2), a master’s degree in business
administration from the University of Hong Kong (B8 AZ) and a master’s degree
in accounting from Victoria University (4% Fg2 KX22) in Australia in May 1987, May
1993 and July 1996, respectively. Mr. YIP, Ying Chi Benjamin is a fellow of Chartered
Professional Accountants of Australia (FCPA (Australia)) and holds the professional
qualification of Certified International Investment Analyst (CIIA).
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Name

ZHANG Ruijun

(RinA)

Major work experience

Ms. ZHANG has served as an independent non-executive Director of the Company since
January 2024. She has served as a partner and the chief executive officer of Y&R Capital
Management (Beijing) Co., Ltd. (HEIm A E E AR ERILR)BREE A A since July 2015,
an executive director of Beijing Universal Pioneering Technology Co., Ltd. (1t =i&Al
B EX BHE A PR /A A)) since June 2012, an independent non- executlve director of Inspur
Digital Enterprise Technology Limited CREIZ FE M HR A F]) (a company listed
on the Hong Kong Stock Exchange, stock code: 00596) since April 2014, a director
of UML-TECH Co., Ltd. (IHEIE S EHZ IR D BR A F]) since January 2016, a director
of Beijing Dawei Laser Technology Co., Ltd. (At R KEEEEHE B R A F]) since July
2016, a director of Beijing Duodian Online Technology Co., Ltd. (At RZ B GRIHA
FR A2 A]) since November 2016, the general manager of Hainan Ruijing Investment Co.,
Ltd. (BEmRIEEBRETELT) since March 2021, a director of Suzhou Racosensor
Technology Co., Ltd. (#/NI2 T & RHER&LMT AR A R]) since April 2021, a director of
Beijing X-Magtech Technologies Co., Ltd. (At AR AR A F]) since May 2021, an
independent director of Tinavi Medical Technologies Co., Ltd. (dt R KB B E R A
7B R 7)) (a company listed on the Shanghai Stock Exchange, stock code: 688277)
since September 2023 and an independent director of Yonyou Network Technology Co.,

Ltd. (AAARBBERMHD AR AR (a company listed on the Shanghai Stock Exchange,
stock code: 600588) since July 2024. She served as a director of Nuosikai Technology
(Beijing) Co., Ltd. (BB el B (I R) B R A 7)) from September 2020 to December 2024.
She successively served as an associate professor and a professor at Renmin University
of China (B A RAE) from December 1992 to November 2022.

Ms. ZHANG Ruijun obtained a bachelor’s degree in mechanical manufacturing technology
and equipment from Xinjiang University (¥75& X 22) (formerly known as Xinjiang Institute of
Technology (3758 T 2%)), a master’s degree in software from the Computer Department
of Northwest University (Fidt X&) and a doctoral degree in accounting from Renmin
University of China (FFEI AR AKE) in July 1983, June 1988 and July 2002, respectively.
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Name

Major work experience

CHEN Xin
(BRIR)

Ms. CHEN has served as an independent non-executive Director of the Company since
June 2024. Ms. CHEN has been an independent director of Anton Oilfield Services
Group (a company listed on the Hong Kong Stock Exchange, stock code: 03337) since
December 2024. She served as a member of the Executive Committee and the Head of
China market of Banque Internationale a Luxembourg S.A. from April 2022 to April 2023.
From January 2015 to March 2022, she successively served as the head of the preparatory
group of London Branch, the chief representative of London Representative Office and the
general manager of London Branch of Shanghai Pudong Development Bank (a company
listed on the Shanghai Stock Exchange, stock code: 600000). Ms. CHEN Xin served as
a deputy section chief of the Foreign Exchange Reserve Management Division (M &
HEIEHR), section chief of the Foreign Exchange Reserve Clearing Division (9N & )&
B ) of the SAFE (the State Administration of Foreign Exchange), section chief of the
Dealing Room of the People’s Bank of China Representative Office for Europe, section
chief of the Foreign Exchange Reserve Risk Management Division (YN fz {5 L% & 32
Bz), deputy head of the Comprehensive Division of the Reserve Department (f#f& A14%
A Z), head of the Internal Audit Division & Human Resource Division of the Reserve
Department (& 7] NI E TR A D EREL) of the SAFE, head and chief dealer of the
Dealing Room of the People’s Bank of China Representative Office for Europe, general
manager of China Huaou Investment Company Limited (fF B R % & B R 2 &) (Ginkgo
Tree Investment Co., Ltd (SR A1 52 & B R /2 F))), deputy head of the preparatory group
of the UK Representative Office of Agricultural Bank of China (a company listed on the
Shanghai Stock Exchange, stock code: 601288; a company listed on the Hong Kong Stock
Exchange, stock code: 01288), deputy head of the preparatory group of Agricultural
Bank of China (UK) Limited and executive vice president of Agricultural Bank of China
(UK) Limited.

Ms. CHEN Xin obtained a bachelor’s degree in international accounting from Tianjin
University of Finance and Economics in July 1991 and a master’s degree in MBA from
University of Westminster in the United Kingdom in February 2002.
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Name

CAO Xiao
(&)

Major work experience

Mr. CAQO has served as an independent non-executive Director of the Company since
January 2024. He has served as the vice dean at the School of Finance under Shanghai
University of Finance and Economics since October 2023, a professor of the School of
Finance under Shanghai University of Finance and Economics since June 2021, and the
dean of the Institute of Pan-Yangtze River Delta Transaction Bank and Industry Chain
Finance (2 R=AX HIFITEEZEHE © B %) under Shanghai University of Finance
and Economics since November 2018. He has served as the director of the Quantitative
Finance Research Center (£t & B4 E# 0 under Shanghai University of Finance and
Economics since June 2015, a researcher of the Shanghai Institute of International Finance
and Economics ()8 BIBR € R B2 AL i 226%T) under Shanghai University of Finance and
Economics since October 2018, a researcher of the Shanghai Institute of International
Finance Center (E/BBEIER € @i L5EET) under Shanghai University of Finance and
Economics since June 2017, and an independent director of Ping An Wealth Management
Co., Ltd. (FZ BB AR E LA A]) since May 2024. He was an associate professor at the
School of Finance under Shanghai University of Finance and Economics from June 2007
to June 2021 and the assistant to the dean of the School of Finance under Shanghai
University of Finance and Economics from October 2014 to October 2023. He served
as an independent director of Huaan Securities Co., Ltd. CELZBEHRHERAT) (a
company listed on the Shanghai Stock Exchange, stock code: 600909) from December
2020 to May 2024. He served as a researcher of the Fund Department of Fullgoal Fund
Management Company Limited (2R E S EEBR A A)).

Mr. CAO Xiao obtained a bachelor’s degree in materials from Xi’an Jiaotong University
(AL AL in July 1992, and a doctorate degree in finance from Xi‘an Jiaotong
University (FAZ 2238 A ) in November 2003, respectively.



Chapter 4: Corporate Governance Report

Name

Major work experience

FENG Jinhua
(2o

Mr. FENG has served as an independent non-executive Director of the Company since
November 2022. He served as an independent non-executive director of CIMC Vehicles
(Group) Co., Ltd. (FEEHH(EE)RMNDABRAA]) (hereinafter referred to as “CIMC
Vehicles” (FAEEE 7)) (a company listed on the Shenzhen Stock Exchange, stock code:
301039; a company listed on the Hong Kong Stock Exchange, stock code: 01839) from
June 2019 to September 2024. He served as a vice section chief, the section chief, a
vice division chief, the division chief of the finance department, a vice chief accountant
and the chief accountant of Qingdao Ocean Shipping Company (5 &i&/F&E# A 7)), the
general manager of the finance department of China Ocean Shipping (Group) Company
(FP B3 8 8 (52 )48 2 7)), the chief financial officer of COSCO SHIPPING Holdings Co.,
Ltd. (P i/ SEZ A5 AR A 7)) (formerly known as China COSCO Holdings Company
Limited (7 Bl F 1A I (5 B BR 2 7)) (a company listed on the Shanghai Stock Exchange,
stock code: 601919; a company listed on the Hong Kong Stock Exchange, stock code:
01919), a vice managing director of COSCO Pacific Limited (& A FFGR A7), the
chief financial officer of COSCO (Hong Kong) Group Limited (FR(BE)EBHRA
7)), and a non-executive director of CIMC Vehicles (F 525 #) (a company listed on the
Shenzhen Stock Exchange, stock code: 301039; a company listed on the Hong Kong
Stock Exchange, stock code: 01839).

Mr. FENG Jinhua graduated from Qingdao Ocean Shipping Mariners College (& & & )¥
B ZPT) in the PRC, majoring in accounting, in July 1986, and obtained an Executive
Master of Business Administration degree from the Business School of the University
of International Business and Economics CH4MEEE 5K E) in the PRC in December
2006. He was awarded the senior accountant qualification by China Road and Bridge
Corporation (BI85 (£ B)48 /2 7)) in September 2005, the title of excellent accountant
in transportation industry by the China Communications Accounting Society (FBIZ B &
FHE2) in April 2006 and the title of outstanding informatization application promoter by
the National Informatization Evaluation Center (Bl R {5 8L BIFEH ) in February 2007.
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Name

ZHU Eric Liwei
(RILIE)

Major work experience

Mr. ZHU has served as a shareholder representative Supervisor of the Company since
August 2023. He has been the deputy general manager of China Merchants Financial
Holdings Co., Ltd. (BB < BIZR B A F]) since September 2022, a director of
Shenzhen Yintong Zhihui Information Service Co., Ltd. (FIJITIRBE B ERIEHE
R A 7R]) (formerly known as Shenzhen Yintong Qianhai Financial Asset Exchange Co.,
Ltd. ORI ERBAIE SR EER HH O AR A F]) and Shenzhen CMB Qianhai Financial
Asset Exchange Co., Ltd. CRIITTHBIRADE 2 M EER 5 F OB A A)) since December
2015 and the chairman of the board of directors since September 2019, a supervisor of
China Merchants Financial Leasing Co., Ltd. (1B BatEHE B R A 7)) since June 2016,
the chairman of the board of directors of CM Houlder Insurance Brokers Limited (37
YHERBRER AR AR]) since March 2022, a director and the chairman of the board
of directors of CMB Wing Lung Insurance Company Limited (kKB R ER A 7])
since October 2023, and a director of China Merchants Bank Co., Ltd. (FHEERITAX (D
BFRA7]) (a company listed on the Shanghai Stock Exchange, stock code: 600036; a
company listed on The Stock Exchange of Hong Kong Limited, stock code: 03968) since
January 2025. He was an executive member (standing) of the Execution Committee of
China Merchants Financial Services Business Unit (BB EBISE %8 £ 4) from June
2018 to September 2022, a director of China Merchants Group Finance Co., Ltd. ({87
BEE AR AR from June 2018 to January 2023, and a director of the Company
from August 2007 to May 2014. Mr. ZHU Eric Liwei served as a manager of Far Eastern
Furnishings Co., Ltd. (Middle East) GR BRREFR A F(F H)), an account manager of the
Small and Medium Enterprise Business Center (Toronto) of Canadian Imperial Bank of
Commerce (J1E A7 B 2$R1T) (a company listed on the New York Stock Exchange,
stock code: CM; a company listed on the Toronto Stock Exchange, stock code: CM), an
assistant director of the finance department of Lenovo Group Limited (BtA8 5B AR A
7)) (a company listed on the Hong Kong Stock Exchange, stock code: 00992), a senior
manager of the performance reform department of PricewaterhouseCoopers (2K
EBEEHRIEEA), an assistant to general manager and the deputy general manager of
China Merchants Finance Holdings Co., Ltd.(BE A& fEEBR A F]), a director of
China Merchants Commerce Financial Leasing Co., Ltd. (HE RBREREHEBR A R),
and a director of China Merchants Ping An Asset Management Co., Ltd. (RIIT B & F
TEEBEAREMLRAR).

Mr. ZHU Eric Liwei obtained a bachelor’s degree in analytical chemistry from Hunter
College of the City University of New York (#4732 K22) in the United States in July
1994, and a master’s degree in finance and accounting from the Schulich School of
Business at York University (#]5 X &) in Canada in November 2001, respectively.
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Name

Major work experience

SUN Xian
(€741

Ms. SUN has served as a shareholder representative Supervisor of the Company since
October 2024. Ms. SUN has been the deputy general manager (and concurrently the
chief financial officer) of China Merchants Financial Holdings Co., Ltd. (B &% fiiZ
% B PR A7) since July 2023, and a director of CM Houlder Insurance Brokers Limited
(R8s ERBEM AR 2 ) and China Merchants Finance Holdings Co., Ltd. (FA&E B
S HEBBRAF]) since May 2023. She has served as the chairman of the board of
directors of Shenzhen New Jiangnan Investment Co., Ltd. (RIIFNTEIRE B R AR,
Shenzhen Jisheng Investment Development Co., Ltd. (FIITT SRR EEHR AR AR,
Shenzhen Yan Qing Investment and Development Co., Ltd. (RIITTZ/ERELREER
‘A@]) and Shenzhen Chu Yuan Investment and Development Co., Ltd. (RIITTZIRIEE
#ZRAMPRAA]), and a director of China Merchants Ping An Asset Management Co., Ltd.
CRYTHEELEEETEAR AT since June 2023. She has been a director of China
Merchants Financial Leasing Co., Ltd. (AR BAmEMEARR A F]) (formerly known as
China Merchants Commerce Financial Leasing Co., Ltd. (HE BBEREHERR L R))
since July 2023, and a director of Best Winner Investment Limited since August 2023.
She has served as a director of China Great Wall Securities Co., Ltd. (E¥WZEAIRNDE
R A 7)) (a company listed on the Shenzhen Stock Exchange, stock code: 002939) since
December 2023 and its vice chairman of the board of directors since June 2024, and the
chairman of the board of directors of China Merchants Commercial Factoring (Tianjin)
Co., Ltd. (B EEFRIE(KE)GR A F)) since October 2024. She served as the chief
financial officer and secretary to the board of directors of Bosera Asset Management
Co., Limited (BEESEEGRR A R]) from December 2016 to May 2023. She was a
director of Bosera Asset Management (International) Co., Limited (1§ & & (BIFR)E R
~a]) from April 2017 to May 2023, a director of Bosch Capital Management Limited
(IEREREE AR AR from April 2017 to June 2023, and a director of Bosera Wealth
Fund Sales Company Limited (B8 8 E &£ #HE AR 2 A]) from August 2021 to June
2023. She served as a staff member and the deputy general manager of the clearing
business department, the deputy director of financial settlement center, and the deputy
general manager of the planning and finance department of COSCO Finance Limited
(PRFB AR EML AR, the general manager of the finance department of Far Eastern
International Marine Equipment Services Limited (& BB /&8 R ERE AR AR, the
general manager of the finance department of COSCO International Holdings Limited
(FI=BIBRIERR B R A A]), the chief accountant of Qingdao Ocean Shipping Mariners
College (& & ¥ B 2Ft), and the deputy chief financial officer and concurrently the
general manager of the finance department of China Merchants Finance Holdings Co.,
Ltd. (EERERMEEFRAA).

Ms. SUN Xian obtained a bachelor’s degree in economics majoring in western financial
accounting and a master’s degree in management majoring in accounting from Central
University of Finance and Economics in June 1994 and July 2001, respectively. She was
awarded the title of Senior Accountant in December 2006.
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Name

MA Yunchun
(&L

Major work experience

Mr. MA has served as a shareholder representative Supervisor of the Company since
June 2017. He has been a director of Yuanhang Minghua (Shanghai) Private Equity
Fund Management Co., Ltd. CEMIFAZE( LB EESEBFMR A R]) (formerly known
as Yuanhang Minghua Asset Management Co., Ltd. GZ/8BZEEEE R AR A RA))) since
December 2016, and the vice chairman of the board of directors of Hebei Financial
Investment Guarantee Group Co., Ltd. (AL E#I& FE R EE A R A7) since July 2021. He
served as the chairman of the board of directors of Hebei Port Group Shanghai Investment
Management Company (AIdEE A E G &E B R A R]) from January 2016 to June
2021, the chairman of the board of directors of Hebei Port Group (Tianjin) Investment
Management Co., Ltd. (Aldb/B A EB(CRE) R EEE B R /A 7)) from October 2020 and
November 2024, and a director of ZJMI Enwronmental Energy Co., Ltd. CINIWER
REERRL D AR A7) (a company listed on the Shanghai Stock Exchange, stock code:
603071) from May 2022 to March 2025. He served as a cadre of the electromechanical
division, the vice head and the head of the lading team, and the deputy manager of
the Sixth Port Service Branch of Qinghuangdao Port Co., Ltd. (RE2&EO0BR AT E N
B2 7)), a manager of logistics company of Qinhuangdao Port Co., Ltd. (RE28H
Dﬁ@i\\j%muL\ ), @ manager of the First Port Service Branch of Qinhuangdao Port
Co., Ltd. (REEBRMH AR A R]) (formerly known as Qinhuangdao Port Co., Ltd. (&
287380 ﬁﬁﬁ A))), and the general manager of Hebei Port Group (Tianjin) Investment
Management Co., Ltd. (/b O£ E(CKE)IKEEIEBPR A F]) and Hebei Port Group
Shanghai Investment Management Company (A b O &£ E LB EBRAR)

Mr. MA Yunchun obtained a bachelor’'s degree and a master’s degree in welding from
Tianjin University (K& AZ) in July 1989 and April 1994, respectively.
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Major work experience

PENG Lugiang
(ZPER)

Mr. PENG has served as a shareholder representative Supervisor of the Company since
June 2023. He has been a director and the chairman of the board of directors of CCCC
Finance Company Limited ({2281 # B R 2 &) since December 2024, the deputy chief
accountant of China Communications Construction Group (Limited) (PRI BE&RE
B AR A F]) since September 2023, a vice chief accountant of China Communications
Construction Company Limited (B @2H A DBR A7) (a company listed on the
Shanghai Stock Exchange, stock code: 601800; a company listed on the Hong Kong Stock
Exchange, stock code: 01800) since November 2023, the general manager of the finance
& fund department of China Communications Construction Group (Limited) (7 BI 3 i@ &
REB AR AR since July 2023, and the vice chairman of Jiang Tai Insurance Brokers
Co., Ltd. (TR 4E 42 B 15 B PR A F)) since May 2023. He served as the general manager
of the finance & fund department of China Communications Construction Company
Limited (FP Bz 3@ 2 R A% 1D B PR A B]) (a company listed on the Shanghai Stock Exchange,
stock code: 601800; a company listed on the Hong Kong Stock Exchange, stock code:
01800) from September 2022 to June 2023, the chief accountant of CCCC Dredging
(Group) Co., Ltd. (AR ELE(E) 5 B R 7)) from October 2020 to September 2022,
and a director and the chief accountant of CCCC Shanghai Dredging Co., Ltd. (%2
EBMERABBR AR from December 2017 to October 2020. He served as the deputy
section chief (B]F}HR) of the financial section (847 #%}) of No. 2 Engineering Co., Ltd. of
CCCC Third Harbor Engineering Co., Ltd. (F R =@ =~ T B A 7)), and the section
chief (£&) and the deputy chief accountant of the department of Singapore Changi
Project (the second phase) of CCCC Third Harbor Engineering Co., Ltd. (F 325 =%
T BAER AT as well as the deputy division chief (8l &) and the division chief (f&
£) of the financial division (Bf 7 ), the chief accountant and a director of CCCC Third
Harbor Engineering Co., Ltd. (FRE=MF LEBHERAT)).

Mr. PENG Lugiang obtained a bachelor’s degree in management majoring in engineering
and financial accounting from Changsha Transportation College (2 #EF%) (currently
known as Changsha University of Science & Technology (K32 T KE)) in July 1990. He
was awarded a qualification certificate as a senior accountant by China Communications
Construction Group (Limited) (FERBEZEEFR A R]) in October 2021, and the
title of the Superior Management Accountant (34 B2 @ 1EM) by China Association
of Chief Financial Officers in November 2024.
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Name

YIN Hongyan
(GriT %)

CHEN Jun
(R=)

Major work experience

Ms. YIN has served as an employee representative Supervisor of the Company since
August 2007. Ms. YIN has served as Chief Wealth Officer of the Company since February
2025. Ms. YIN has served as the director of the Wealth Management and Institutional
Business Department since May 2024. Ms. YIN has been our assistant to the President
since December 2021. She was the general manager of our Department of Retail
Brokerage and Department of Operations and Administration from August 2017 to
August 2018, and the general manager of our Human Resources Department from
August 2018 to May 2020. She served as our Chief Human Resource Officer from June
2020 to May 2024. She served as the assistant to manager and head of the customer
service department of our Shenzhen Zhenhua Road securities branch, deputy manager
of our Shenzhen Fumin Road securities branch, assistant to general manager of our
Private Customer Service Department, manager of our Shenzhen Fumin Road securities
branch and deputy general manager (person-in-charge) and later general manager of
our Department of Operations and Administration.

Ms. YIN Hongyan obtained a doctoral degree in law majoring in sociology from Nankai
University in June 2006.

Mr. CHEN has served as an employee representative Supervisor of the Company since
March 2023. He has been the general manager of our audit department since February
2023, and successively served as the deputy general manager (person-in-charge) of our
internal review department, and the deputy general manager (person-in-charge) and
the general manager of the internal review department of our risk management center
from April 2020 to February 2023. He served as the deputy general manager of our
risk management department from June 2015 to May 2020, and concurrently the chief
risk officer of China Merchants Zhiyuan Capital Investment Co., Ltd. from June 2017
to May 2020. He previously served as the financial director of the project department
of Pakistan Barotha Hydropower Plant of Sinohydro Engineering Bureau 8 Co., Ltd. (4
Bk F7KEEN\TIRB AR, an auditor of KPMG Huazhen LLP, Shenzhen Branch (£
HEEERES TR E B ATARYI5 FT), and the assistant to the general manager of our risk
management department.

Mr. CHEN Jun obtained a bachelor’s degree majoring in trade economics from Guizhou
College of Finance and Economics (& JNEFAZE2E7) in July 1998, and a master’s degree
majoring in law from Xiamen University (EFIAKE) in July 2006, respectively.
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LIU Jie
(BU£5)

Mr. LIU has served as a Vice President (Chief Financial Officer), the Joint Company
Secretary and the Authorized Representative under Rule 3.05 of the Hong Kong Listing
Rules since April 2023 and the Secretary to the Board since August 2023. He has
served as the chairman of the supervisory committee of China Merchants Fund since
December 2023. He served as the deputy head of the preparatory group, a member
of the Party Committee, the deputy general manager and the chief financial officer
of China Merchants Life Insurance Company Limited (BB MAZREBEHBER A
A]) from December 2016 to March 2023 successively, a director of China Merchants
Financial Leasing Co., Ltd. (B BmEHAEABR A F]) from June 2016 to March 2023,
a director of China Merchants Life Community Investment Co., Ltd. (FBE B f1&
ZIKEBMR AR from April 2019 to March 2023 and a director of China Merchants
Health Care (Shenzhen) Company Limited (BB BRI IEZEEEIE(RINAER A F)
from January 2020 to March 2023. He was the assistant to the general manager of the
Capital Market Planning Department of the Company, the deputy general manager
of the finance department and the deputy chief financial officer of China Merchants
Holdings (International) Company Limited (3875 BEIER BBE A 7)), the assistant to general
manager of the finance department of China Merchants Group Limited (A BEEE
R 2 7)), and the chief financial officer of China Merchants Finance Holdings Co., Ltd.
(HERzmERARRAR).

Mr. LIU Jie obtained a bachelor’'s degree of Engineering in industrial management
engineering (industrial accounting) from the Management Engineering Department of
Hefei University of Technology in July 1993, a master’s degree in accounting from the
Accounting Department of Xiamen University in July 1996, and a doctoral degree in
accounting from the Accounting Department of Xiamen University in July 1999.

ZHANG
Haochuan

RYEID

Mr. ZHANG has served as a vice president of the Company since May 2022. He was
a director and the chief investment officer of China Life Franklin Asset Management
Company Limited from October 2019 to November 2021. ZHANG Haochuan once worked
in China Life Asset Management Company Limited and served as a senior researcher,
deputy general manager (person-in-charge) of strategic planning department, deputy
general manager (person-in-charge) of direct investment division, deputy general manager
(person-in-charge) of international business department and the general manager of
international business department. He was a senior manager of international quantitative
portfolio strategy department of Lehman Brothers/Nomura Securities, a senior system
design engineer of engineering department of Applied Materials, Inc., and a director
and the president of China Life Franklin Asset Management Company Limited.

Mr. ZHANG Haochuan obtained a bachelor’s degree in engineering mechanics from
Tsinghua University in July 1995, a master’s degree in aerospace engineering from
Georgia Institute of Technology in December 1996, a doctoral degree in mechanical
engineering from the University of California, Berkeley in December 2001, and a master’s
degree in financial engineering from the University of California, Berkeley in May 2007.
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Name

LIU Rui
(B%1)

Major work experience

Mr. LIU has served as a vice president of the Company since August 2023. He has served
as the chairman of the board of directors of China Merchants Securities International
Company Limited since June 2023, a director of China Merchants Zhiyuan Capital
Investment Co., Ltd. (B BUER & A& E B R A 7)) since December 2024, the chairman of
the board of directors of China Merchants Futures Co., Limited since September 2022,
the chairman of the board of directors of Chizhou Zhong’an China Merchants Equity
Investment Management Co., Ltd. (/N LB AREREEE BRAA]) since June
2022, the chairman of the board of directors of Anhui Traffic Control China Merchants
Fund Management Co., Ltd. (ZHRXIEBEAEZELEIEBR AR since April 2022,
and a supervisor of China State owned Enterprise Structural Adjustment Fund Phase I
Co., Ltd. (PRI B EAEBHAEE S — B AR A F]) since August 2022. He served
as an assistant to the President of the Company from July 2018 to August 2023, the
deputy director of Investment Banking Committee of the Company from April 2021
to December 2021, a director of China Merchants Securities (HK) Co., Limited, China
Merchants Futures (HK) Co., Limited, CMS Capital (HK) Co., Limited and CMS Asset
Management (HK) Co., Limited from July 2023 to November 2023, the chief executive
officer of China Merchants Securities International Company Limited (875 35 5 B B
ABR/AF]) from June 2023 to October 2023, and then vice chairman of the board of
directors (until January 2022), general manager (until February 2023), chairman of the
board of directors (from January 2022 to March 2023) and executive director (from
March 2023 to December 2024) of China Merchants Zhiyuan Capital Investment Co., Ltd.
(BEErEAR L EFRAT]) from December 2021 to December 2024, and a director
of Guangdong Equity Exchange Center Co., Ltd. from June 2018 to January 2024.
Mr. LIU Rui held the following major positions in the Company: deputy manager, deputy
manager (person-in-charge) and manager of our Shenzhen Zhenhua Road branch (#R#
P& % 5), general manager of the pipeline management department, general manager
of the over-the-counter (“OTC") marketing department, and general manager of the
OTC market business headquarters.

Mr. LIU Rui obtained a bachelor’s degree in securities specialization from Shanghai
University of Finance and Economics and a master’s degree in business administration
from Huazhong University of Science and Technology in July 1995 and September 2001,
respectively.
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LIU Bo
(B1782)

Mr. LIU has served as a vice president of the Company since November 2024. Mr. LIU
worked in China Merchants Bank Co., Ltd. (FBEEITIMH AR A R]) (@ company listed
on the Shanghai Stock Exchange, stock code: 600036; a company listed on The Stock
Exchange of Hong Kong Limited, stock code: 03968) from July 1999 to October 2024,
and successively served as the deputy manager of the statistical information center, the
manager of the planning and finance department, the head of the capital management
office of each of the planning and finance department (at the level of senior manager of
head office) and the asset and liability management department, an assistant to general
manager of the asset and liability management department, the executive assistant
president and the executive vice president of Shenzhen Branch, the head and general
manager of the asset custody department of the head office, and the general manager
of Wuhan Branch (from December 2021 to October 2024).

Mr. LIU Bo obtained a bachelor’s degree in economics from Southwestern University of
Finance and Economics in July 1999 and a master’s degree in business administration
from Shanghai University of Finance and Economics in September 2008. He was awarded
the title of Senior Economist.

137

| 1i0day |enuuy vz0zZ

Auedwo) ay inoqy

@)
©
®
=
Q
(=4
=
Q
>
=1
Q
<
Q.
wv

S>ueUIBA0D) djei0d10)

poday [epueuly



Name

ZHANG Xing
(3R )

Major work experience

Mr. ZHANG has served as the Chief Compliance Officer of the Company since March 2024
and Chief Risk Officer since February 2024. He has been an assistant to the President
of the Company since September 2023, the director of the Risk Management Center of
the Company since April 2021, a supervisor of China Merchants Futures Co., Limited
since March 2008, a director of China Merchants Securities Asset Management Co.,
Ltd. since July 2015, a director of China Merchants Securities International Company
Limited (B 5 5 BFE AR A 7)) since January 2019, and the head of risk management
of China Merchants Securities International Company Limited (& 5B AR A a))
since April 2020. He served as the director of the Operation and Management Center
of the Company from September 2023 to January 2024, the Chief Risk Officer of China
Merchants Zhiyuan Capital Investment Co., Ltd. from September 2020 to May 2024,
a director of China Merchants Zhiyuan Capital Investment Co., Ltd. from May 2019 to
March 2023, the Chief Risk Officer of China Merchants Securities Investment Co., Ltd.
(HBEFEHIELEBRAR]) from September 2017 to May 2024, and the Chief Risk Officer
of China Merchants Securities Asset Management Co., Ltd. (FBEFZEHEEEEBR A a))
from December 2017 to July 2021. Mr. ZHANG Xing worked as an investment researcher
at the Mainland Finance Department of China Shipping Development (Shanghai) Ltd. (
g R (LE8)B MR A R]) and China Shipping Group Finance Company Limited (FF )& 81
%), manager of the Customer Department of the Shenzhen Securities Business Office of
Hainan Hong Kong and Macao International Trust and Investment Corporation (& & /&2
BIBR{Z7E1% & BBR A 7)), assistant to the general manager and deputy director (person-in-
charge) of the Risk Management Department, deputy general manager (person-in-charge)
and general manager of the Legal and Compliance Department, and general manager
and director of the Risk management Department of the Company.

Mr. ZHANG Xing obtained a bachelor’s degree in Securities from Shanghai University
of Finance and Economics in July 1997 and a master’s degree in Finance from Fudan
University in June 2004, respectively. Mr. ZHANG Xing has obtained Legal Professional
Certificate of PRC and Financial Risk Manager (FRM) certificate.
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ZHANG Jian
(FRh2)

Mr. ZHANG served as a non-executive Director of the Company from August 2023 to
October 2024. He has been the vice chairman of China Merchants Capital Investment
Co., Ltd. FBEREAKEBREE LA A]) since April 2023, the chairman of the board
of directors of China Merchants Financial Technology Co., Ltd. (FRE B & mEHE AR A
A]) since November 2017, and a director of Four Rivers Private Fund Management Co.,
Ltd. (MWRAFREESER AR A7) since September 2017. He served as a director of
China Merchants Venture Capital Management Co., Ltd. A BEIF I EEEEGRET
2~ a]) from December 2018 to July 2024. He served as director of China Merchants Bank
Co., Ltd. (JBHEIR1TR D B MR A &)) (a company listed on the Shanghai Stock Exchange,
stock code: 600036; a company listed on The Stock Exchange of Hong Kong Limited,
stock code: 03968) from November 2016 to February 2025. He was a director of China
Merchants Capital Investment Co., Ltd. (BRI BHEAKE B R E TR 7]) from December
2018 to April 2020, the general manager of financial equity management business
unit of China Merchants Group Limited (A% B % B AR A 7)) from September 2015 to
October 2020, the chairman of the board of directors of China Merchants China Direct
Investments Limited (387 B BIE & A PR A 7]) (a company listed on the Hong Kong Stock
Exchange, stock code: 00133) from September 2018 to April 2021, the vice chairman of
the board of directors of China Merchants Capital Management Co., Ltd. (AR BEARE
EARELAT]) from August 2018 to September 2021, a director of China Merchants
Union (BVI) Limited (AR /B4 3 E AR 2 7)) from October 2018 to October 2021,
a standing vice chairman of the Execution Committee of China Merchants Financial
Services Business Unit (FBE R @M EBE%£A F4&) from June 2018 to September 2022,
the director of digital center of China Merchants Group Limited (A BEEEGR R 7))
from May 2019 to April 2024, the chief digital officer (CDO) of China Merchants Group
Limited (FRE BEBE AR A )) from January 2019 to December 2024, the chairman of
the board of directors of China Merchants Financial Leasing Co., Ltd. (B BrREHE
BR A7) (formerly known as China Merchants Commerce Financial Leasing Co., Ltd.
(HERREmEHEARAT])) from January 2021 to December 2024, the deputy
general manager (acting as the general manager from April 2023 to September 2023)
and person-in-charge of risk management of China Merchants Financial Holdings Co.,
Ltd. (HEHE B RIER AR A 7)) from September 2022 to December 2024. Mr. ZHANG
Jian held multiple positions in China Merchants Bank Co., Ltd. (BREEITR D ER A F))
(a company listed on the Shanghai Stock Exchange, stock code: 600036; a company
listed on the Hong Kong Stock Exchange, stock code: 03968) and its branches.

Mr. ZHANG Jian obtained a bachelor’s degree in economic management from Nanjing
University (Fg = K22) in July 1986 and a master’s degree in econometrics from Nanjing
University (B3 5 AKE2) in January 1989, respectively.
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Name

DENG Weidong
(BPEHR)

Major work experience

Mr. DENG served as a non-executive Director of the Company from April 2022 to October
2024. He has been a director and general manager of China Merchants Innovation &
Technology (Group) Co., Ltd. (FBEBEIFTEHR(EE)BR 2 7)) since March 2024. He
was a director of China International Marine Containers (Group) Co., Ltd. (4 BIEIX
BBEBERB(ERRMARAT) (a company listed on the Shenzhen Stock Exchange,
stock code: 000039; a company listed on the Hong Kong Stock Exchange, stock code:
02039) from October 2020 to January 2025. He was the chairman of the board of
directors and general manager of Shenzhen Zhaoguang Investment Co., Ltd. (&I
HEXREABMR AT from May 2020 to May 2022, a director of China Merchants Port
Holdings Company Limited (A7 B D 1ER AR A F]) (a company listed on the Hong
Kong Stock Exchange, stock code: 00144) from October 2021 to December 2022, a
director of China Merchants Shekou Industrial Zone Holdings Co., Ltd. (R @0 T %
&R A 1D B BR 2 B)) (a company listed on the Shenzhen Stock Exchange, stock code:
001979) from October 2021 to November 2022, the general manager and a director of
China Economic and Trade Shipping Co., Ltd. (PRI BB 2R from February
2021 to September 2022, a director of SF Holding Co., Ltd. (B2 5 REA% 15 AR A &)
(a company listed on the Shenzhen Stock Exchange, stock code: 002352) from April
2019 to December 2022, a director of China Merchants Property Operation & Service
Co., Ltd. (B REMEZELRERMDEBRAF]) (a company listed on the Shenzhen
Stock Exchange, stock code: 001914) from December 2019 to April 2021, the head
of the Capital Investment & Management Department of China Merchants Group (38
& B E) from January 2015 to August 2021, a director of China Merchants Venture
Capital Management Co., Ltd. (B REIFTIREBEBRE LA F]) from August 2021
to August 2022, a director and the general manager of China Merchants Investment
Development Company Limited (87 /& & % & A R 2 7)) from April 2020 to September
2022, a director of Chongqing Globebill Crossborder Technology Co., Ltd. (EEHEE
IR AR A R]) from April 2014 to February 2024, the Chief Strategy Officer of
China Merchants Group (A& /&% &) from August 2022 to March 2024, the head of
the Strategic Development Department/Technological Innovation Department of China
Merchants Group (¥4 B4 &) from August 2021 to March 2024, a director of Sinotrans
Limited (FEISMERR D BBR A F]) (a company listed on the Shanghai Stock Exchange,
stock code: 601598; a company listed on the Hong Kong Stock Exchange, stock code:
00598) from November 2021 to March 2024, a director of China Merchants Taiping Bay
Development Investment Co., Ltd. (FRE R AT EFRZEIREBR A 7)) from April 2020
to May 2024, and a director of China Merchants Energy Shipping Co., Ltd. (% @g¢
TRIBHIRL AR A7) (a company listed on the Shanghai Stock Exchange, stock code:
601872) from April 2019 to August 2024 and its vice chairman of the board of directors
from July 2023 to August 2024. He worked at Hainan Yangpu Economic Development
Zone Administration Bureau (B8R 4& R EOERZEREED), and successively served as
a deputy general manager and the general manager of the Research and Development
Department of China Nanshan Development (Group) Inc. (7 B LI B3 (2 B D B IR A
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Name

Major work experience

A)), the deputy general manager of Chiwan Container Terminal Co., Ltd. (77/& & 215
SE5BR A 7)), the general manager of Shenzhen Mawan Port Service Co., Ltd. (FIII45/&;

%R A 7)), and a deputy general manager of China Merchants Holdings (International)
Company Limited (BB AR A A]) (currently known as China Merchants Port
Holdings Company Limited (87 B A 1EK AR A 7)), a company listed on the Hong

Kong Stock Exchange, stock code: 00144).

Mr. DENG Weidong graduated with a doctoral degree of Science in Physical Geography
from the Department of Geodetic and Marine Sciences from Nanjing University (B 57X
E) in September 1994.

MA Boyin
(FH1R=E)

Mr. MA served as a non-executive Director of the Company from January 2024 to October
2024. He was an executive member (standing) of the Execution Committee of China
Merchants Financial Services Business Unit (B B¢ B =E %8, F &) from September
2018 to June 2021, the secretary of the Discipline Inspection Commission of China
Merchants Financial Services Business Unit JBRRERIEZEE F4) from June 2021
to September 2022, a director of Bosera Asset Management Co., Limited (R E&E
EARRAF]) from August 2023 to September 2024, the deputy general manager, chief
compliance officer (and compliance officer) and a secretary of the Discipline Inspection
Commission of China Merchants Financial Holdings Co., Ltd. (B & B% gZ i AR A 7))
from September 2022 to December 2024, a supervisor of China Great Wall Securities Co.,
Ltd. (R EHRMD B R A ) (a company listed on the Shenzhen Stock Exchange, stock
code: 002939) from June 2023 to November 2024, and a director of China Merchants
Financial Holdings (Hong Kong) Company Limited from December 2022 to January
2025. He served as a cadre, the head of the Propaganda Department and the deputy
secretary of the Youth League Committee of Peking University (3t R KEE %), a deputy
division-level cadre, the deputy director and the director of the Organization Division
under the Organization Department of the Party Committee (¥ Z 48 4% 2F 4845 52) of China
Insurance Regulatory Commission ({f Bl{Rf2 5B B Z B =€) (CIRC, currently known as
the National Financial Regulatory Administration (15X & @ EEE B2 4 3)), the leader of
the Guangzhou-Shenzhen Working Group under the China Insurance Risk Working Group
(HhERRRREE TEAEZRIELR) of CIRC, the assistant to the general manager
and the deputy general manager of China United Insurance Holding Company Limited
(FFEBA RBIZ A 19 B BR A A])/China United Insurance Group Company Limited (7
EAREREBERD B R AR, the deputy director of the Qingdao Bureau (F 5 EEF)
of CIRC, a deputy inspector of the General Office (##2FZ) of CIRC (during such period,
he acted as the deputy secretary-general of the Shenzhen Municipal Government), and
the deputy general manager of China Merchants Finance Holdings Co., Ltd. (B @&
BEBERAA).

Mr. MA Boyin obtained a bachelor’s degree in economic law/international economic law,
a master’s degree in economic law and a doctoral degree in international law (majoring
in international financial law) from Peking University (it 5 A£2) in July 1997, July 2001
and January 2010, respectively.
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Name

XIANG Hua
(F1%E)

XIAO Houfa
(BEE%)

Major work experience

Mr. XIANG served as an independent non-executive Director of the Company from July
2017 to June 2024. He has been a director of Lion Global Financial Limited (133834
BiA PR /A7) and Lion Global Digital Finance Open-ended Fund Company (BB ERER
F& R RV E £ AL A A) since May 2024, deputy chief executive officer of Lion Global
Financial Limited (BiIRE S AR 2 7)) since June 2024, a director of CONNECT
WEALTH INVESTMENT LIMITED and NeoSpective Capital Limited since October 2021,
and a non-executive Director of Digital Finance Group Limited (BIF&@MEBEEGR A
A]) since February 2024. He served as the chief executive officer of Durer Investment
Management Co., Ltd. (Bl¥&1% & BEIR AR A 7)) from January 2018 to January 2022. He
acted as an officer and the deputy head of the Balance of Payments Department and
General Affairs Department of the State Administration of Foreign Exchange, and the
head of the Central Foreign Exchange Business Center of the State Administration of
Foreign Exchange, the general manager of SAFE Investment Company Limited, and the
chief executive officer and chief operating officer of Deepwater Capital Limited.

Mr. XIANG Hua obtained a bachelor’s degree in economics from Beijing Normal University
and a master’s degree in economics from Renmin University of China in July 1994 and
September 2001, respectively.

Mr. XIAO served as an independent non-executive Director of the Company from July
2017 to January 2024. He has been the chairman of the governance committee of
RSM China (special general partnership) (B H & TR SR EBE X)) (formerly
known as HuaPu TianlJian Certified Public Accountants LLP) since January 2025, the
executive partner (formerly known as the principal partner) of RSM China (special general
partnership) (A 5T EHEFFHK L RE ) since January 2014, and a director of
Jingfu Cardiovascular Hospital (Xuzhou) Co., Ltd. (RELMEERRMNBREER
Al) since November 2019. He was an executive director of Beijing Zhongfa Shengxing
Management Consulting Co., Ltd. (At R % R EE IR G R A 7)) from April 2020 to
December 2020, and a director of Guohua Kangping Elderly Service Co., Ltd. (B ZE kR
FEEZRB AR A A]) from April 2019 to November 2020. He was the founder, deputy
chief accountant and chief accountant of Anhui HuaPu Certified Public Accountants (
ZHEFELSHAIEAFAT, and the chief accountant of HuaPu TianJian Certified Public
Accountants (Beijing) Co., Ltd. GEE XE SR EHATEALt ) BRAF).

Mr. XIAO Houfa obtained a bachelor’s degree in accounting from Shanghai University
of Finance and Economics in July 1988. He has received the title of senior accountant
and is a certified public accountant.
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XIONG Wei

(RR(Z)

Mr. XIONG served as an independent non-executive Director of the Company from August
2017 to January 2024. He has been teaching at Princeton University since July 2000 and
has been serving as professor of economics since July 2007, Trumbull-Adams Professor
of Finance since July 2014, academic advisor at Hong Kong Institute for Monetary and
Financial Research since July 2012, academic dean of the School of Economics and
Management at The Chinese University of Hong Kong, Shenzhen since June 2015, and
dean of Shenzhen Finance Institute, CUHK(SZ) since January 2016. He was a visiting
professor of the Faculty of Economics at the University of Cambridge from September
2021 to August 2022.

Mr. XIONG Wei obtained a bachelor’s degree in physics from the University of Science
and Technology of China, a master’s degree in physics from Columbia University in the
United States and a doctoral degree in finance from Duke University in the United States
in July 1993, May 1995 and May 2001, respectively.

HU Honggao
(A% =)

Mr. HU served as an independent non-executive Director of the Company from July 2017
to January 2024. He has been a professor of law and doctoral advisor at Fudan University
since January 2008, and an independent director of Shenzhen Pacific Union Precision
Manufacturing Company Ltd. (CRIYIIT7)Z /8 #1575 RE A9 A R 2 7)) (a company listed
on the Shanghai Stock Exchange, stock code: 688210) since April 2020. He served
as an independent director of Shanghai Tofflon Science and Technology Co., Ltd. (a
company listed on the Shenzhen Stock Exchange, stock code: 300171) from March 2014
to February 2020, an independent director of Perfect Group Corp., Ltd. (S 11/2% B A%
A7) (a company listed on the Shanghai Stock Exchange, stock code: 603059)
from June 2016 to September 2022, an independent director of Shanghai Amarsoft
Information & Technology Co., Ltd. (E/8ZE(E BRI % B R A 7)) (a company listed
on the Shenzhen Stock Exchange, stock code: 300380) from March 2017 to March 2023,
and an independent director of Shanghai China Fortune Co., Ltd. (E)8ZEEZRH AR
7xA]) (@ company listed on the Shanghai Stock Exchange, stock code: 600621) from
May 2017 to May 2023. He was the head of faculty of law and vice dean of Fudan Law
School at Fudan University.

Mr. HU Honggao obtained a bachelor’s degree in law from Peking University in July 1983.
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Name

WANG Zhangwei
(EER)

Major work experience

Mr. WANG served as a shareholder representative Supervisor of the Company from
June 2017 to October 2024. He was a director of Shenzhen Yan Qing Investment and
Development Co., Ltd. (FYIITH 2/5& & # R AR A F]), Shenzhen Chu Yuan Investment
and Development Co., Ltd. (RIITREIRKEERBR A F]) and Shenzhen Jisheng
Investment Development Co., Ltd. (R £ REZREGR A 7)) from November 2014
to July 2024, and a director of Shenzhen New Jiangnan Investment Co., Ltd. (ZRIIFT/T
IR E AR AR from June 2015 to July 2024. He was the audit officer (EH/EFEH4E)
of China Merchants Financial Services Business Unit (B R& @ E%E £ 4) from
April 2019 to September 2022, a supervisor of China Merchants Finance Investment
Holdings Co., Ltd. (currently known as China Merchants Financial Holdings Co., Ltd.)
from September 2011 to September 2022, a director of China Great Wall Securities
Co., Ltd. (R EF DB A7) (a company listed on the Shenzhen Stock Exchange,
stock code: 002939) from June 2023 to November 2024, and the audit officer (B JE &
#E) of China Merchants Financial Holdings Co., Ltd. (R B & RIEA A R A 7)) from
September 2022 to December 2024. He served as a manager of the audit department of
China Merchants Shekou Holdings Co., Ltd. (B /@t O A% & 15 B BR 2 7)), a manager
of the finance department of China Merchants Technology Holdings Co., Ltd. (FAE &%
HEEABRAR]), a senior manager of the audit department of China Merchants Group
Limited (78 R&E B R 2 7)), a general manager of the finance department of China
Merchants Finance Holdings Co., Ltd. (BB mEBEAGR A 7)), a general manager
of Shenzhen Jisheng Investment Development Co., Ltd. (FYITTEBRIEEZERBR A
@), Shenzhen Chu Yuan Investment and Development Co., Ltd. (R RIEE % E
ABR/AF]) and Shenzhen Yan Qing Investment and Development Co., Ltd. (RIJITH =&
HEERE AR A, and an assistant to general manager of China Merchants Finance
Holdings Co., Ltd. (B RemEEEFR A ).

Mr. WANG Zhangwei obtained a bachelor’s degree from Dongbei University of Finance
and Economics (RILB AL KX £2) and an MBA degree from the University of South Australia
(FI3R A E2) in July 1995 and April 2008, respectively. Mr. WANG Zhangwei is a certified
public accountant in the PRC and an international certified internal auditor.
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Name

Major work experience

ZOU Qun
(BED)

Mr. ZOU served as a shareholder representative Supervisor of the Company from October
2020 to June 2024. He has served as the general manager of Shenzhen Huagiang
Dingxin Investment Co., Ltd. (R YIIZE 58 S {515 & BFR A 7]) since March 2021, a director
of Shenzhen Huagiang Dingxin Investment Co., Ltd. (&¥JIIZEE REREFR A 7)) since
January 2015, and a director of Guangdong Huagiang Property Co., Ltd. (ER ¥4 E
¥ B2 7]) since January 2008. He was the chief of securities investment department
of Shenzhen Huagiang Asset Management Co., Ltd. (FYIFEREEEEBRETA
A]) from December 2018 to March 2021. He served as the deputy chief and the chief
of financial settlement center, the chief of investment management division and a
supervisor of Shenzhen Huagiang Group Co., Ltd. (FIIIZEEREB AR A 7)), a director
of Shenzhen Huagiang Industry Co., Ltd. (&I =58 B 2 %10 B R 2 7) (a company listed
on the Shenzhen Stock Exchange, stock code: 000062), the deputy managing director
of Shenzhen Sanyang Huagiang Laser Electronic Co., Ltd. (&I = FFEBRE N ETF AR
/A 7A]), the deputy general manager of Huagiang Cloud Investment Holding Co., Ltd. (¥
s BB IR A BR A A)), the managing director of Shenzhen Huagiang Laser Electronic
Co., Ltd. (RIIZEBRBHKE T AR AT, the general manager of Shenzhen Huagiang
Zhaoyang Energy Co., Ltd. CEIIIZEZEIKFZREIR B PR A 7)), the chief of securities investment
department of Shenzhen Huagiang Asset Management Group Co., Ltd. (FYIZFE®RE
EEEEBEAREMLAT), a director of Shenzhen Huagiang Group Co., Ltd. (&IIIZEE
SR £ B %D B R A A)), the general manager of Shenzhen Qianhai Huagiang Xinghe
Financial Leasing Development Co., Ltd. CFYIgIEERE M@ EREERER A A),
and the general manager of Shenzhen Huagiang Group Finance Co., Ltd. (FJIZEEE

B BERARF).

Mr. ZOU Qun obtained a bachelor’s degree in magnetic physics and devices from
Huazhong University of Science and Technology (fEF &L AZ) (formerly known as
Huazhong Institute of Technology (ZE# 3£ T K2)) in July 1988. He was awarded with
the finance professional qualification of intermediate economist by the Ministry of
Personnel of the People’s Republic of China (A R &L FE A Z=26) in June 1995, and
obtained the qualification of senior professional manager in enterprise management
from China Professional Manager Qualification Assessment Committee (FP B0 B 22 47 38
ANERTEZES) in July 2005.
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Name

HE Min

(A1 &%)

WANG Jianping
(E#1F)

Major work experience

Ms. HE served as an employee representative Supervisor of the Company from July 2009
to January 2024. She has served as the general manager of our Capital Management
Department since March 2022. She was the chairman of the supervisory committee of
Bosera Asset Management Co., Limited from April 2019 to August 2022, a director of
China Merchants Securities Asset Management Co., Ltd. from July 2019 to June 2022,
a director of China Merchants Futures Co., Ltd. from May 2019 to April 2022, and a
director of China Merchants Zhiyuan Capital Investment Co., Ltd. from May 2019 to
March 2022. She served as the deputy general manager of our Finance Department from
April 2009 to February 2019, and the general manager of our Finance Department from
February 2019 to March 2022. She also served as the assistant to general manager of
the Finance Department of the Company.

Ms. HE Min obtained a bachelor’s degree in economics majoring in accounting and
a master’s degree in management majoring in accounting, both from Zhongnan
University of Economics and Law (formerly known as Zhongnan University of Finance and
Economics), in July 1996 and June 1999, respectively. She was granted the qualification
of Certified Public Accountant in October 1999 by the Chinese Institute of Certified
Public Accountants.

Mr. WANG served as an employee representative Supervisor of the Company from January
2024 to June 2024. He has been the general manager of our Finance Department since
March 2022, and the general manager of our Strategic Development Department since
May 2024. He served as the deputy general manager (person-in-charge) of our Capital
Management Department from September 2017 to April 2021, the general manager
of our Capital Management Department from April 2021 to March 2022, a director of
China Merchants Zhiyuan Capital Investment Co., Ltd. (@ BiR E AR E B R A7) from
March 2022 to March 2023, the chairman of the supervisory committee of Bosera Asset
Management Co., Limited (I E 2 B F R A 7)) from August 2022 to August 2023,
and a director of China Merchants Securities Asset Management Co., Ltd. (FRFEEHE
EEE AR AR]) from June 2022 to July 2022. He served as the financial manager in a
number of sales departments of Industrial Securities Co., Ltd. (F ¥ E 5D AR A 7))
(a company listed on the Shanghai Stock Exchange, stock code: 601377), and served
as the assistant to the general manager and deputy general manager of our Finance
Department.

Mr. WANG Jianping obtained a bachelor’s degree in accounting from Jiangxi University
of Finance and Economics in July 1998, and a master’s degree in management science
and engineering from Tianjin University in December 2012, respectively.
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Name

Major work experience

XIONG Kai (B&F)

Mr. XIONG served as a Vice President of the Company from August 2023 to August 2024.
He has been Chief Investment Banking Expert (at the level of assistant to the President)
of the Company since August 2024. He successively served as the general manager of
the inspection and security department, the director of the general office and the general
manager of the asset security department, the general manager of Zhengzhou Branch,
the general manager of Beijing Branch, and a secretary of the Discipline Inspection
Commission of the Head Office of China Merchants Bank Co., Ltd. (FRERTTRMDER A
A]) (a company listed on the Shanghai Stock Exchange, stock code: 600036; a company
listed on The Stock Exchange of Hong Kong Limited, stock code: 03968) from July 2014
to July 2023. He served as deputy section officer, section officer and deputy director of
the Ministry of Public Security, researcher, director, deputy division director and division
direct of relevant departments of General Office of the Central People Government.

Mr. XIONG Kai obtained a bachelor’s degree in English from China People’s Police
University in July 1994, a master’s degree in law from Renmin University of China in July
2002, and a doctoral degree in law theory from Chinese Academy of Social Sciences in
July 2011, respectively.

ZHAO Bin (##x®)

Mr. ZHAO has served as the full-time deputy secretary of the Party Committee of the
Company since October 2024. Mr. ZHAO served as our Vice President from November
2018 to October 2024. He was an executive director of CMS Investment from January
2019 to May 2022, the chief compliance officer of CMS Asset Management from January
2018 to January 2021, the chairman of the supervisory committee of China Merchants
Fund from September 2017 to April 2020, and the chairman of the board of directors of
CMS International from January 2022 to June 2023. He took the position of assistant to
manager and manager of our Haikou branch, head of Futian branch, assistant to general
manager of our Brokerage Business Department, deputy manager (person-in-charge) of
our Shenzhen Longgang securities branch, manager of our Shenzhen Nanshan Nanyou
Road securities branch, general manager of our Private Customer Service Department,
general manager of our Channel Management Department, general manager of our
Department of Retail Brokerage, our employee representative Supervisor and Chief
Compliance Officer, and director of CMS Asset Management and China Merchants
Futures.

Mr. ZHAO Bin obtained a bachelor’s degree in economics majoring in international
finance from Shenzhen University and a master’s degree in science majoring in project
management from the University of Greenwich in June 1992 and December 2010,
respectively.
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Chapter 4: Corporate Governance Report

Name Major work experience

Mr. HU served as the chief compliance officer and chief risk officer of the Company
from December 2018 to February 2024. He was a teacher in Xishan Middle School (7§
I &), teacher of the foreign language teaching and research office of Jiangxi Medical
College, deputy principal staff member of Department of Policy and Regulations, the
principal staff member of Department of Intermediary Supervision, the deputy director
and director of office of the Party Committee as well as the director of No.1 Inspection

HU Yu (#15) Office of Shenzhen Bureau of the CSRC, a member of Party Committee and the secretary
of Disciplinary Committee of Hainan Bureau of the CSRC, the deputy head of capital
operation department of China Merchants Group, and a member of Party Committee
and the secretary of Disciplinary Committee of Guangdong Bureau of the CSRC.

Mr. HU Yu obtained a Bachelor of Arts degree from Jiangxi Normal University (T 74 Bl &
KE) and a Master’s degree in Finance from Graduate School of People’s Bank of China
in July 1989 and July 1996, respectively.

(1) Positions of incumbent Directors, Supervisors and senior management and those resigned during
the Reporting Period

1. Positions in shareholders

Date of Date of

Name Name of shareholder Position . ..
appointment  termination

China Merchants

- . . . Octob
LIU Hui (2/18) Financial Holdings General manager Cz(())zgr to date
Co., Ltd.
China Merchants April
LI Delin (ZF12#K) Financial Holdings Deputy general manager |02024 to date
Co., Ltd.
G | f th
DING Lusha PICC Life Insurance ?:5£jtn1an:a§5£i:ess ¢ November to date
(T3855) Company Limited 2023
department
hina Merch
ZHU Eric Liwel - Fli?m?a\ncieearchZT;isn s Deputy general manager September to date
(R zf2) J Uy 9 9 2022
Co., Ltd.
China Merchants Deputy general manager Il
Financial Holdings (and chief financial 2y023 to date
Co., Ltd. officer)
. X Shenzhen Jishen _
SUN Xian (F&&t) z I 9 Chairman of the board June
Investment . to date
of directors 2023
Development Co., Ltd.
Best Winner Investment Director August to date
Limited 2023
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Date of Date of
Name Name of shareholder Position . S
appointment termination
Deput I
China Merchants er:w):n);;]:rnepr:rson September December
i % Financial Holdi ' i
ZHANG Jian (5R%2) inancial Holdings in-charge of risk 5022 5024
Co., Ltd.
management
. Deput |
China Merchants epPuty g.enera mgnager
. - . : . and chief compliance September December
MA Boyin (FF1A5) Financial Holdings _ .
officer (and compliance 2022 2024
Co., Ltd. )
officer)
Shenzhen Jish
I?\C(Zesfmnerlwst o Director November July
2014 2024
WANG Zhangwei Development Co., Ltd.
(FER) China Merchants
Financial Holdings Audit officer September December
9 2022 2024

Co., Ltd.

Description of
positions in
shareholders

Nil
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2. Positions in other companies

Name Name of company Position Date of Date of
appointment termination
AviChina Industry &
V%ec;]r;ilg USCz)ym an Independent June to date
iy 9y pany non-executive Director 2018
Limited
China Merchants
. . . March
International Finance Director 2021 to date
Company Limited
China Merchants Aoril
Sharing Services Co., Executive Director P to date
2021
Ltd.
China Merchants Life June
Insurance Company Director 2021 to date
LIU Weiwu (ZIFE) Limited
. October
Director to date
China Merchants Union 2021
(BVI) Limited Chairman of the board June 10 date
of directors 2023
. Head of the finance
China Merchants Group de artmentl( ronert December November
Limited P property 2020 2024
rights department)
Li ing Port G ) March
lal_(i)r:ligd ort Laroup Director ;[)Cm February 2025
China Merchants Port . May
Director January 2024
Group Co., Ltd. 2021 Hary
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Name Name of company Position Date of Date of
appointment termination
Head of the Strategic
. Development
China Merchants Group velop March
o Department/ to date
Limited . . 2024
Technological Innovation
Department
Septemb
Director eptember to date
China Merchants Energy 2024
LIU Zhenhua (Bl#x %) Shipping Co., Ltd. Vice chairman of the October to date
board of directors 2024
hina Merch H fT [ F
C |.na. erchants Group ead o rarllspor'tgt!on ebruary March 2024
Limited and Logistics Division 2023
i E ive Di F
Smotraps & CSC xecutive Director and ebruary March 2024
Holdings Co., Ltd. general manager 2023
June
Sinot Limited Direct A 12024
inotrans Limite irector 2024 ugus
, Bosera Asset Management . September
LI Del = . Direct to dat
elin (=) Co., Limited irector 5024 o date
. Deputy offi fth
China Merchants Group epUty otticer ot the December
. human resources to date
Limited 2021
department
China Merchants
Investment ) September
Director to date
o Development 2022
LI Xiaofei (32 3F) Company Limited
China Merchants September
Hoi Tung Trading Director ZpOZZ to date
Company Limited
Creative Enterprise ) August
D t 1
Holdings Limited rector 2024 to date
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Chapter 4: Corporate Governance Report

Name Name of company Position Date of Date of
appointment termination
. . General manager of
China COSCO Shipping , . September
L the capital operation to date
Corporation Limited 2016
department
Lanhai Medical . May
Direct to dat
Investment Co., Ltd. rector 2017 o date
COSCO SHIPPING
. . August
Captive Insurance Director to date
HUANG Jian (E2) Co. Ltd. 2017
SAIC Motor Corporation Director June to date
Limited 2023
China Merchants Bank . .
na hMerchants San Non-executive Director March 2025 to date
Co., Ltd.
COSCO SHIPPING Non-executive Director June September
Development Co., Ltd. 2016 2024
Chairman of the board of April
. to date
COSCO SHIPPING directors 2024
Development Co., Ltd.  Executive Director and June
to date
general manager 2022
ZHANG Mingwen COSCO Shipping Chairman of the board April to date
(R#EX) (Shanghai) Investment ~ ©f directors 2024
Management Co., Director and general December
Ltd. to date
manager 2022
China Everbright Bank Director October to date
Company Limited 2024
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Name Name of company Position Date of Date of
appointment termination

China Securities Credit June

Investment Co., Ltd. Supervisor 2020 to date

PICC Health & Senior

. . Jul
DING Lusha (T B5%) Care Management Supervisor uy to date
2023
(Guangzhou) Co., Ltd.
PICC Financial Services , September z
. D t to dat
Company Limited rector 2023 o date §
-+
=
IR Sensor Technology ) September o
Direct to dat 0
Limited rector 2019 o gate e
o
BN Capital Management ebruar §
Limited (RFE&AEEAE Director 2024y to date
YN
5
Terminus Technology Septemnber o
YIP, Ying Chi Co., Ltd. (FeHTEEEE  Independent Director zpoz4 to date %
! N S7aN JN= «Q
Benjamin (35 25) RHX D BR A7) >
Beijing Meixin S
Technology Co., Ltd. Director January December &
At RETR AR 2020 2024
yNCI))
Alex KY Wong Asset : .
I\/Ixana emegt Director and responsible  February February
g officer 2020 2024

Company Limited

dueUIBAOD) d)ei0di0)
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Name Name of company Position Date of Date of
appointment termination
Beijing Universal June
Pioneering Technology Executive Director 5012 to date
Co., Ltd.
Inspur Digital Enterprise  Independent non- April to date
Technology Limited executive Director 2014
Y&R Capital Management  Partner and the chief July to date
(Beijing) Co., Ltd. executive officer 2015
J
UML-TECH Co., Ltd. Director anuary to date
2016
Beijing Dawei Laser . July
D t to dat
Technology Co., Ltd. rector 2016 o date
) Beijing Duodian Online Director November to date
ZHANE Ruijun Technology Co., Ltd. 2016
(RImA)
Hainan Ruijing General manager March to date
Investment Co., Ltd. 9 2021
Suzhou Racosensor Director April to date
Technology Co., Ltd. 2021
Beijing X-Magtech , May
. Director to date
Technologies Co., Ltd. ! 2021
Tinavi Medical ) September
. Ind dent Direct to dat
Technologies Co., Ltd. naependent Hirector 2023 o date
Yonyou Network . July
Ind dent D 1 to dat
Technology Co., Ltd. naependent Lirector 2024 o date
Nuosikai Technology _ September December
Director
(Beijing) Co., Ltd. 2020 2024
Anton Oilfield Servi _ D b
CHEN Xin (BERR) nton LIeId Services Independent Director ecember to date
Group 2024
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Name Name of company Position Date of Date of
appointment termination

Associate dean of the October

School of Finance 2023 to date

Director of the
L . June
Quantitative Finance to date

2015
Research Center
Researcher of the Jg’-
Shanghai Institute of June to date <
International Finance 2017 ;:"
Center o
Shanghai University 3
: Researcher of the S
of Finance and A e . ) §
Economics Shang e.u nstlt.uteo October to date
. International Finance 2018
CAO Xiao (E) and Economics [
o
Dean of the Institute g
f Pan-Yangtze Ri 3
of Pan-Yang zg iver November a
Delta Transaction Bank to date >
. 2018 o
and Industry Chain <
Finance &
Professor at the School June to date
of Finance 2021 f::
S
Ping An Wealth . May g
Independent Director to date ]
Management Co., Ltd. P 2024 g
[5)
- _ December May 3
H S ties Co., Ltd. Ind dent Direct =
uaan Securities Co., ndependent Director 5020 5024 3
>
[a)
) .. CIMC Vehicles (Group) Independent non-executive September W
FENG Jinh [ i June 2019
inhua (=) Co., Ltd. Director 2024

poday [epueuly
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Name Name of company Position Date of Date of
appointment termination
Shenzhen Yintong Zhihui
Information Service Co., Director December to date
Ltd. (R ERBEEE 2015
BRBBRAF)
Shenzhen Yint .
en.z gn n ong Chairman of the board September
Zhihui Information . to date
. of directors 2019
Service Co., Ltd.
S China Merchants June
ZHU EnchL|we| Financial Leasing Co.,  Supervisor to date
(RIfE) Ltd 2016
CM Houlder Insurance Chairman of the board March to date
Brokers Limited of directors 2022
CMB Wing Lun ) .
Insuraln(?e gorgn an Director and chairman of October to date
o pany the board of directors 2023
Limited
China Merchants Bank Director January to date
Co., Ltd. 2025
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Name Name of company Position Date of Date of
appointment termination
CM Houlder Insurance Director May to date
Brokers Limited 2023
China Merchants Ma
Finance Holdings Co.,  Director y to date
2023
Ltd.
Shenzhen New Jiangnan Chairman of the board June to date
Investment Co., Ltd. of directors 2023
Shenzhen Y i .
enzhen Yan Qing Chairman of the board June
Investment and . to date
of directors 2023
Development Co., Ltd.
Shenzhen Chu Y
enzhen Lhu Tuan Chairman of the board June
Investment and . to date
of directors 2023
Development Co., Ltd.
China Merchants
SUN Xian (F) Ping An Asset Director June to date
Management Co., 2023
Ltd.
China Merchants Jul
Financial Leasing Co.,  Director y to date
2023
Ltd.
. D b
Director ecember to date
China Great Wall 2023
Securities Co., Ltd. Vice chairman of the June 10 date
board of directors 2024
China Merchants
C ial Factori
9mmeroa actoring Chairman of the board October
(Tianjin) Co., Ltd. of directors 2024 to date
(BREEREBEXRR)E
R AR])
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Chapter 4: Corporate Governance Report

Name Name of company Position Date of Date of
appointment termination
Yuanhang Minghua
Shanghai) Pri Equi
( ghai) Private Equity ‘ December
Fund Management Co.,  Director 5016 to date
Ltd. GRMAAZEE(L8)FLE
HeEBBRATA)
Hebei Fi ial . )
Tn\?;stlrr:]aezctlaGuarantee Vice chairman of the July to date
MA Yunchun board of directors 2021
(E&ZE) Group Co., Ltd.
Hebei Port Group
(Tianjin) Investment Chairman of the board October November
Management Co., of directors 2020 2024
Ltd.
ZJMI Environmental ) May
Direct March 2025
Energy Co., Ltd. rector 2022 are
. Septemb
Deputy chief accountant eptember to date
China Communications 2023
Construction Group General manager of Jul
(Limited) the finance and fund uy to date
2023
department
PENG Lugiang China Communications
+ . . November
(FBEoR) Construction Deputy chief accountant 5023 to date
Company Limited
Jiang Tai Insurance Vice chairman of the May to date
Brokers Co., Ltd. board of directors 2023
CCCC Finance Director and chairman of December to date
Company Limited the board of directors 2024
China Merchants Fund Chairman of the December
LIU Jie (Bl . , to date
e (B1R) Management Co., Ltd. supervisory committee 2023
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Name Name of company Position Date of Date of
appointment termination
China l\/ler.chants securities Chairman of the board of June
International Company . to date
_ directors 2023
Limited
. December
China Merchants Director 2024 to date
zhiyuan Capial March December
Investment Co., Ltd. Executive Director 5023 5024
China Merchants Chairman of the board September to date
Futures Co., Limited of directors 2022
Chizhou Zhong’an
China Merchants
Equity Investment Chairman of the board June to date
Management Co., of directors 2022
Ltd. N 22 BB AR
EREEEBR AT
LIU Rui (2I4)
Anhui Traffic Control
China Merchants
Fund Management Chairman of the board April to date
Co., Ltd. (ZH T of directors 2022
HAILEESERAR
~al)
China State-owned
Enterprise Structural
Adjustment Fund August
Phase Il Co., Ltd. (Ff Supervisor 2022 to date
BB (b AEE AR
Ee _HRNHBRA
al)
Guangdong Equity June
Exchange Center Co.,  Director 2018 January 2024

Ltd.
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Chapter 4: Corporate Governance Report

Name Name of company Position Date of Date of
appointment termination
China Merchants Futures Supervisor March to date
Co., Limited P 2008
China Merchants
Securities Asset , July
Directo to date
Management Co., " ' 2015 ©
Ltd.
China Merchants Director January to date
Securities 2019
ZHANG Xing (3R ) .
International Person-in-charge of risk  April to dat
Company Limited management 2020 o qate
China Merchants
t M
Securities Investment Chief Risk Officer September R
2017 2024
Co., Ltd.
China Merchants
. . . . September May
Zhiyuan Capital Chief Risk Officer 5020 2024

Investment Co., Ltd.
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Name Name of company Position Date of Date of
appointment termination

China Merchant
na hMerchants Vice chairman of the April

Capital | 1 1 . to dat
aprial ‘nvestmen board of directors 2023 o date
Co., Ltd.
China Merchants .
I. , Chairman of the board November
Financial Technology . to date
of directors 2017
Co., Ltd. >
g
Four Rivers Private Fund Seotember <
Management Co., Director me . to date ;:"
Ltd. §
China Merchants Finance ) September January =
. Director 3
Holdings Co., Ltd. 2015 2025 <
China Merchants
ZHANG Ji 2 .

G Jian (Rf2) Venture Capital Director December July -g
Management Co., 2018 2024 g
Ltd. &

>

China Merchants Bank Director November February E_,

Co., Ltd. 2016 2025 2.
Chief digital officer January December

China Merchants Group (CDO) 2019 2024 o

Di f digital -

irector of digital center 5019 5024 %

. o

China Merchants .

Flinancial Leasing Co Chairman of the board January December %

9 -0 of directors 2021 2024 3

Ltd. E

o

poday [epueuly
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Name Name of company Position Date of Date of
appointment termination

China Merchants
Innovation & Technology

Director and general March
(Group) Co., Ltd. (8% Imana or g 2024 to date
BAFHREEAER J
NG
China Int ti [
|nal nerna |qna . October January
Marine Containers Director 2020 2025
(Group) Co., Ltd.
h i | ill
Chongging Globebi , April February
Crossborder Technology Director
2014 2024
Co., Ltd.
. . August March
Chief Strat Off
ief Strategy icer 5022 2024
DENG Weidong China Merchants Group Head of the Strategic
R Limited oevelopment August  March
P , 2021 2024
Technological
Innovation Department
November March
Sinot Limited Direct
inotrans Limite irector 2021 2024
China Merchants
Taiping Bay : April May
D t
Development rector 2020 2024
Investment Co., Ltd.
. April A t
Director pr ugus
China Merchants Energy 2019 2024
Shipping Co., Ltd. Vice chairman of the July August
board of directors 2023 2024
Bosera Asset Management Director August September
Co., Limited 2023 2024
China Great Wall Supervisor June November
_ N Securities Co., Ltd. P 2023 2024
MA Boyin (/A=)
China Merchants
Financial Holdings . December January
Director
(Hong Kong) 2022 2025

Company Limited
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Name Name of company Position Date of Date of
appointment termination
CONNECT WEALTH Director October to date
INVESTMENT LIMITED 2021
NeoSpective Capital ) October
D
Limited irector 2021 to date
Digital Finance Group
e T . . February
Limited (i1 & @5 E Non-executive Director 5024 to date
BRAT])
Lion Global Digital
XIANG Hua (%) Finance Open-ended
Fund Company (k1%  Director May 2024 to date
RIRE T SRR
HEEH QA
Lion Global Financial
Limited CRI33REK& R Director May 2024 to date
BRAT])
Lion Global Financial Deouty chief
Limited (R BIR k& B4 ei)(ec{Jtive officer June 2024 to date
BRAR])
Executive partner (formerly
- January
. _ known as principal to date
RSM China (special partner) 2014
general partnership) .
Chairman of the Januar
XIAO Houfa (H E ) . / to date
governance committee 2025
Jingfu Cardiovascular
) . November
Hospital (Xuzhou) Director to date
2019
Co., Ltd.
Professor of Economics July to date
2007
Princeton University
Trumbull-Adams July to date
Professor of Finance 2014
Hong Kong Institute
for Monetary and Academic advisor July to date
XIONG Wei (F&(Z) . . 2012
Financial Research
The Chinese University Academic dean of June
of Hong Kong, School of Economics 2015 to date
Shenzhen and Management
Shenzhen Finance Dean January to date
Institute, CUHK(SZ) 2016
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Name Name of company Position Date of Date of
appointment termination
Professor of law and January
Fudan Uni it . to dat
uaan University doctoral advisor 2008 o date
HU Honggao Shenzhen Pacific
(W% ) Union Precision April
. Independent Directo to date
Manufacturing P I ' 2020 ©
Company Ltd.
Shenzhen Y i
Ienr\]/zesfr:enatna(r?(ljng Director November uly
2014 2024
Development Co., Ltd.
Shenzhen Chu Yuan
. November July
WANG Zhangwei Investment and Director 2014 2024
(FEA) Development Co., Ltd.
Shenzhen New Jiangnan Director June July
Investment Co., Ltd. 2015 2024
China Great Wall Director June November
Securities Co., Ltd. 2023 2024
i General manager March to date
Shenzhen Huagiang 9 2021
Dingxin Investment
. J
Z0U Qun (83E) Co., Ltd. Director anuary to date
2015
Guangdong Huagiang ) January
Director to date
Property Co., Ltd. 2008

Description of
positions in

other companies

Nil
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(l) Remuneration of Directors, Supervisors and senior management

Decision-making procedures
of remuneration of Directors,
Supervisors and senior management

Non-executive Directors and external Supervisors of the Company
shall not collect remuneration from the Company, and independent
non-executive Directors shall receive the allowance of independent
Directors according to the resolutions of the Company’s shareholders’
general meeting. The Remuneration and Appraisal Committee under
the Board considers and reviews the remuneration policy, standard
and proposal for the Directors and senior management who worked
full-time for the Company, and makes recommendations to the
Board on the formulation of official and transparent procedures for
determining the remuneration policy. Remuneration of the Directors
and senior management who worked full-time for the Company shall
be considered and determined by the Remuneration and Appraisal
Committee under the Board.

Whether a director recuses himself/
herself from the Board’s discussion
of his/her own emoluments

Yes

Specific circumstances in which

the Remuneration and Appraisal
Committee or the special

meeting of independent Directors
issued recommendations on

the remuneration of Directors,
Supervisors and senior management

During the Reporting Period, the Remuneration and Appraisal
Committee under the Board convened a total of 6 meetings, and
considered and approved 8 resolutions, which included the resolution
on the calculation and approval of total remuneration for the
year, the resolution on the evaluation of the annual performance,
evaluation contents and results of the managers during their term of
office, the resolution on the annual evaluation report of compliance
officer and other resolutions.

Basis for determination of
remuneration of Directors,
Supervisors and senior management

Remuneration of the Directors and senior management who worked
full-time for the Company shall be determined by the Remuneration
and Appraisal Committee under the Board with reference to the
principal duties of relevant managerial positions, the results of
performance assessment as well as the remuneration level in the
market, according to the Company’s Scheme of Management
Methods of the Remuneration of Senior Management ( { &% & 2
ABHMERIDE) ).

Remuneration paid to Directors,
Supervisors and senior management

For details, please see “Change in shareholdings and remunerations
of existing and resigned/retired Directors, Supervisors and senior
management during the Reporting Period” in this chapter.

Aggregate remuneration actually
paid to all the Directors, Supervisors
and senior management as of the
end of the Reporting Period

Remunerations before tax received by Directors, Supervisors and
senior management from the Company during the Reporting Period
totaled to RMB17.4681 million.
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(IV) Changes in Directors, Supervisors and senior management

Name Position Change Date of Reason
Change
XIAO Houfa Independent non- Resianed January 18, Resigned due to change of
(B E%) executive Director 9 2024 session of the Board
. Independent non- . January 18, Resigned due to change of
XIONG Wel (R&fZ . . R d .
ONG Wei (F&i) executive Director esigne 2024 session of the Board
HU Honggao Independent non- Resianed January 18, Resigned due to change of
(tAE =) executive Director 9 2024 session of the Board
. Resigned due to change of
, o~ Employee representative . January 18, . .
HE Min (fal&%) . Resigned session of the Supervisory
Supervisor 2024 .
Committee
Elected at the
) - . ) January 18, ,
MA Boyin (F518%) Non-executive Director Elected 2024 shareholders’ general
meeting
Elected at th
ZHANG Mingwen Non-executive Director Elected January 18, sheacreeho;—jders’e eneral
(3F 30 2024 | 9
meeting
. . Elected at th
YIP, Ying Chi Independent non- Elected January 18, sheacreeho?ders’e eneral
Benjamin (%) executive Director 2024 , 9
meeting
. Elected at th
ZHANG Ruijun Independent non- Elected January 18, sheacreeholaderj eneral
(RInE) executive Director 2024 , g
meeting
Elected at the
. Independent non- January 18
Bl El ' harehol ! |
CAO Xiao (BW) executive Director ected 2024 s arel olders’ genera
meeting
Elected at the employee
representatives’ meeting
WANG Jianping Employee representative Elected January 18, and effective from the
(E %) Supervisor 2024 date of the general
election of the Supervisory
Committee
Feb 26
Chief Risk Officer Resigned ZzzzJary '
N Resigned due to
HU Yu (885) .
March 1 retirement
Chief Compliance Officer  Resigned 2024 '
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Name Position Change Date of Reason
Change
Feb 26
Chief Risk Officer Appointed Zgzr:ary " Appointed by the Board
ZHG Xing Appointed by the Board
e Chief Compliance Officer  Appointed March 4, and received the No
P PP 2024 Objection Letter from the
regulatory authority
Expiration of term of
office and election of a
Ind dent - . J 28, . .
XIANG Hua ([A)ZE) naependent non Resigned une new independent Director
executive Director 2024
at shareholders’ general
meeting
Elected at the
. Independent non- June 28, ,
CHEN Xin (BRR) executive Director Elected 5024 sharelholders general
meeting
Resigned due to
Shareholder . June 28 adjustment of the number
Z 5 . . Resigned '
OU Qun (&) representative Supervisor '9 2024 of members of the
Supervisory Committee
Resigned due to
WANG Jianping Employee representative Resianed June 28, adjustment of the number
(E %) Supervisor 9 2024 of members of the
Supervisory Committee
A 112 Resi d due t |
XIONG Kai (B&Fd)  Vice President Resigned ugust 14, esigned due to persona
2024 reasons
. . . . October 11, Resigned due t k
ZHAO Bin (#HiR) Vice President Resigned ctober esigned due to wor
2024 arrangement
. . . October 25, Resigned due to ch i
ZHANG Jian (5R%%) Non-executive Director Resigned cober esigned due to change in
2024 work arrangement
DENG Weidong , . . October 25, Resigned due to change in
- Non- tive Direct R d
(BEAR) onexecutive birector esigne 2024 work arrangement
. . . . October 25, Resigned due to change in
MA Boyin (§518%) Non-executive Director Resigned '9 3 ge!
2024 work arrangement
WANG Zhangwei  Shareholder Resianed October 25, Resigned due to change in
(FER) representative Supervisor 9 2024 work arrangement
El th
LU Zhenhua Non-executive Director Elected October 25, shiizehdo?c;[ers? eneral
(Bl %) 2024 9

meeting
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Name Position Change Date of Reason
Change
Elected at the
- . . October 25,
LIU Hui (2I3%) Non-executive Director Elected 5024 shareholders’ general
meeting
Elected at the
) . October 25,
LI Delin (Z=1=#k) Non-executive Director Elected 5024 shareholders’ general
meeting
Elected at the
X Shareholder October 25,
SUN Xian () . . Elected shareholders’ general
representative Supervisor 2024 )
meeting
. . . . November 8, )
LIU Bo (BIR) Vice President Appointed 20;4 Appointed by the Board

For details, please refer to the relevant announcements published by the Company on the Hong Kong
Stock Exchange website on January 18, February 1, February 26, March 5, June 12, June 28, August 12, October
11, October 25, November 8, 2024.

During the Reporting Period, a total of fourteen Directors, Supervisors and senior management of the
Company resigned, accounting for 48.28% of the total number of Directors, Supervisors and senior management
as at the beginning of the Reporting Period.
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Pursuant to Rule 3.09D of the Hong Kong Listing Rules, Mr. YIP, Ying Chi Benjamin and Mr. CAO Xiao
(both appointed as independent non-executive Directors of the Company on January 18, 2024) and Mr. WANG
Jianping (appointed as an employee representative Supervisor of the Company on January 18, 2024) obtained
the legal opinion referred to in Rule 3.09D on January 12, 2024. Mr. MA Boyin and Mr. ZHANG Mingwen (both
appointed as non-executive Directors of the Company on January 18, 2024) and Ms. ZHANG Ruijun (appointed
as an independent non-executive Director of the Company on January 18, 2024) obtained the legal opinion
referred to in Rule 3.09D on January 16, 2024. Ms. CHEN Xin (appointed as an independent non-executive
Director of the Company on June 28, 2024) obtained the legal opinion referred to in Rule 3.09D on June 18,
2024. Mr. LIU Zhenhua, Ms. LIU Hui and Mr. LI Delin (all appointed as non-executive Directors of the Company
on October 25, 2024) and Ms. SUN Xian (appointed as a Supervisor of the Company on October 25, 2024)
obtained the legal opinion referred to in Rule 3.09D on October 22, 2024, October 18, 2024, October 18, 2024
and October 18, 2024, respectively. Each of the above appointed Directors and Supervisors has confirmed that
he/she understands his/her responsibilities as a Director and Supervisor of the Company.

(V) Major changes in respect of the information of Directors and Supervisors

For details of the changes in appointment of Directors and Supervisors from the beginning of the
Reporting Period to the date of this report, please see “Positions of incumbent Directors, Supervisors and
senior management and those resigned during the Reporting Period” and “Changes in Directors, Supervisors
and senior management” in this chapter.

Save as disclosed above, as at the date of this report, there was no other material change in relation to
the Directors and Supervisors that is required to be disclosed under Rule 13.51B of the Hong Kong Listing Rules.

(VI) Details of fines imposed by the securities regulatory authority in the past three years
For details, please refer to “X. Punishment and Remedial Measures on the Listed Company, its Directors,

Supervisors, Senior Management, Controlling Shareholder and De Facto Controller Due to Suspected Violations
of Laws and Regulations” in Chapter 6 of this report.
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V. Convening of Board Meetings during the Reporting Period

Meeting

Date of Meeting

Resolutions

1st meeting of the
eighth session of
the Board

January 18, 2024

Considered and approved: 1. the resolution on the election of the
chairman of the eighth session of the Board; 2. resolution on the
election of members of committees under the eighth session of
the Board; 3. resolution on the appointment of the secretary to
the Board of the Company; 4. resolution on the appointment of
the representative of securities affairs of the Company

2nd meeting of
the eighth session
of the Board

February 26, 2024

Considered and approved the resolution on the appointment of
Mr. ZHANG Xing as the Chief Compliance Officer and Chief Risk
Officer of the Company

3rd meeting of the
eighth session of
the Board

March 28, 2024

Considered and approved: 1. the working report of the Board of
the Company for 2023; 2. the work report of the Audit Committee
under the Board for 2023; 3. resolution on the operational report
of the Company for 2023; 4. the annual report of the Company
for 2023; 5. the final accounts report of the Company for 2023;
6. resolution on the profit distribution plan of the Company
for 2023; 7. resolution on the authorization for interim profit
distribution of the Company for 2024; 8. resolution on the
2023 Corporate Social Responsibility Report and Environmental,
Social and Governance Report of the Company; 9. resolution
on the internal control assessment report of the Company for
2023; 10. resolution on the internal control audit report of the
Company for 2023; 11. resolution on the internal audit report
of the Company for 2023 and internal audit work plan of the
Company for 2024; 12. resolution on the compliance report of
the Company for 2023; 13. resolution on the money laundering
risk management report of the Company for 2023; 14. resolution
on the risk assessment report of China Merchants Group Finance
Co., Ltd. for 2023; 15. resolution on the internal control system
report of the Company for 2023; 16. resolution on reviewing
the assessment report on major operational risk forecast of
the Company for 2024; 17. resolution on the budget for the
proprietary investment of the Company for 2024; 18. resolution
on the adjustment of Risk Appetite Statement of the Company;
19. resolution on the proposed amendments to the Measures
for the Administration of Clean Practicing of China Merchants
Securities Co., Ltd.; 20. resolution on the financial budget report
of the Company for 2024; 21. resolution on the contemplated
ordinary related party transactions of the Company for 2024;
22. resolution on the grant of the general mandate to the Board
to issue additional H Shares of the Company; 23. resolution on
the Shareholders’ return plan (2024-2026) of the Company; 24.
resolution on convening a shareholders’ general meeting at an
opportune time
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Meeting

Date of Meeting

Resolutions

4th meeting of the
eighth session of
the Board

April 26, 2024

Considered and approved: 1. the resolution on the first quarterly
report of the Company for 2024; 2. resolution on the guarantee
authorization scheme for the year 2024 of China Merchants
Securities International Company Limited and its wholly-owned
subsidiaries; 3. resolution on the continuing implementation
of relevant supporting policies regarding fintech innovation
investment; 4. resolution on the proposed amendments to the
Administrative Measures for Financing Guarantee of China
Merchants Securities Co., Ltd.

5th meeting of the
eighth session of
the Board

June 11, 2024

Considered and approved: 1. the resolution on the engagement
of the auditors of the Company for 2024; 2. resolution on the
nomination of CHEN Xin as a candidate for independent Director
of the eighth session of the board of directors of the Company;
3. resolution on the proposed amendments to the Articles of
Association of China Merchants Securities Co., Ltd.; 4. resolution
on the proposed amendments to the Employee Stock Ownership
Scheme (Revised Draft) of China Merchants Securities Co., Ltd.

6th meeting of the
eighth session of
the Board

June 28, 2024

Considered and approved the resolution on the by-election of
members of committees under the eighth session of the Board
of the Company

7th meeting of the
eighth session of
the Board

August 19, 2024

Considered and approved: 1. the resolution on adjusting the
annual caps under the 2022-2024 Administrative Procurement
Framework Agreement between the Company and China
Merchants Group Limited; 2. resolution on the Action Plan for
“Improving the Quality, Increasing Efficiency and Enhancing
Returns” of China Merchants Securities Co., Ltd. for 2024 (8
R AAERREFRNHAERRFI2024FF [{REIENERR] 178
FE) BER)

8th meeting of the
eighth session of
the Board

August 30, 2024

Considered and approved: 1. the resolution on the 2024 interim
operational report of the Company; 2. resolution on the 2024
interim report of the Company; 3. resolution on the interim profit
distribution of the Company for 2024; 4. resolution on the 2024
interim audit work report of the Company; 5. resolution on the
2024 interim risk assessment report of China Merchants Group
Finance Co., Ltd.

9th meeting of the
eighth session of
the Board

September 27,
2024

Considered and approved: 1. the resolution on the nomination
of candidates for non-executive Directors of the eighth session
of the board of directors of the Company; 2. resolution on
convening a shareholders’ general meeting at an opportune time
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Meeting

10th meeting of
the eighth session
of the Board

11th meeting of
the eighth session
of the Board

12th meeting of
the eighth session
of the Board

13th meeting of
the eighth session
of the Board

Date of Meeting

October 29, 2024

November 8,
2024

December 18,
2024

December 30,
2024

Resolutions

Considered and approved: 1. the resolution on the third quarterly
report of the Company for 2024; 2. resolution on the by-election
of members of committees under the eighth session of the Board
of the Company

Considered and approved the resolution on the appointment of
Mr. LIU Bo as a vice president of the Company

Considered and approved: 1. the resolution on the Securities
and Financial Products, Transactions and Services Framework
Agreement between the Company and China Merchants Group
Limited; 2. resolution on the Securities and Financial Products,
Transactions and Services Framework Agreement between the
Company and China COSCO Shipping Corporation Limited;
3. resolution on the Administrative Procurement Framework
Agreement between the Company and China Merchants Group
Limited; 4. resolution on the related party transaction agreement
between the Company and China Merchants Group Finance Co.,
Ltd.; 5. resolution on the Medium- to Long-term Development
Strategy and 2024-2028 Development Plan of China Merchants
Securities Co., Ltd.; 6. resolution on convening a shareholders’
general meeting at an opportune time

Considered and approved: 1. the resolution on the re-appointment
of senior management of the Company; 2. resolution on the
re-appointment of the person in charge of the internal audit
department of the Company; 3. resolution on the change of
joint company secretary of the Company; 4. resolution on the
proposed amendments to the Management Rules on the Shares
and Changes of Shareholdings of Directors, Supervisors and
Senior Management in China Merchants Securities Co., Ltd.;
5. resolution on the proposed amendments to the Rules of
Procedures for Strategy and Sustainability Committee of the
Board of China Merchants Securities Co., Ltd.; 6. resolution
on the proposed amendments to the Rules of Procedures for
Risk Management Committee of the Board of China Merchants
Securities Co., Ltd.; 7. resolution on the proposed amendments
to the Rules of Procedures for Nomination Committee of the
Board of China Merchants Securities Co., Ltd.; 8. resolution on
the third quarterly internal audit report of the Company for 2024;
9. resolution on adjusting the annual caps under the 2022-2026
Property Leasing Framework Agreement between the Company
and China Merchants Group Limited
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VI. Duty Performance of Directors

| 1i0day |enuuy vz0zZ

() Attendance of Directors at Board meetings and shareholders’ general meetings

Attendance of
Attendance of Board meeting shareholders'
general meeting
Whether an
Name of Director independent  ymber of —_ Attendance i W::“:?r n?t Attendance of .
Director  Board meetings efcanc through FOANE ppsence e eholders g
. in person by proxy ) person for two , c
requiring , correspondence . (times) , general meeting o
B (times) (ines) (times) consecutive (e g
meetings o)
. =
HUO Da (EB) No 13 13 6 0 0 No 5 o
=
L Weiwy (BI513) No 3 3 3 0 0 No 5 =
LIU Zhenhua (315%) No 4 4 3 0 0 No 1 o
©
LU Hi (215) No 4 ! ! 0 0 No | 5
=3
WU Zongmin (R7R8) No 13 13 7 0 0 No 5 ‘;
=)
LI Delin (Z£&4f) No 4 4 4 0 0 No 1 2
g,
U Xiaofel () No 13 13 13 0 0 No 5 °
HUANG Jian (£%) No 13 13 12 0 0 No 5 a
o
ZHANG Mingwen (%) No 13 13 13 0 0 No 3 3
DING Lusha (T3£35) No 13 13 13 0 0 No 5 %
o
YIP, Ying Chi Benjamin (£475) Yes 3 13 10 0 0 No 3 2
THANG Ruiun (E552) Yes ) ) 0 0 0 No 3 5
n
CHEN Xin Yes g g 7 0 0 No 2 .
CAO Xigo (EB) Yes 13 13 13 0 0 No 3
FENG Jinhua (242) Yes 13 13 11 0 0 No 5 Es-l:'
=
THANG Jian () (resigned) No 9 9 9 0 0 No 5 g
. - . X
DENG Weidong (S 7) (resigned) No 9 9 9 0 0 No 5 i
o
MA Boyin (S/%) (resigned) No 9 9 8 0 0 No 3 C.
XIANG Hua (W) (resigned) Yes 5 5 4 0 0 No 4
XIAO Houfa (H E%) (resigned) Yes 0 0 0 0 0 No 3
XIONG Wel (82(2) (resigned) Yes 0 0 0 0 0 No 3
HU Honggao (&%) (resigned) Yes 0 0 0 0 0 No 3
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Number of Board meetings convened during the year 13
Of which: number of onsite meetings 0
Number of meetings convened by way of correspondence 6
Number of meetings convened onsite and by way of correspondence 7

() Duty performance of independent Directors

For details of the duty performance of independent Directors, please see the Annual Duty Report of
Independent Directors for 2024 (&3 £ %£20245F [E il B ¥ &) published on the Hong Kong Stock Exchange
website for the same period of this report.

(1) Others
1.  Directors’ training

The Company places high emphasis on the continuous training of the Directors, persistently improves
internal workflow and builds up multi-layers information communication system so as to provide information
security for the duty performance of the Directors, and to ensure that the Directors have a proper understanding
of the operation and business of the Company, as well as the duties and responsibilities as conferred by the
CSRC, the SSE, the Hong Kong Stock Exchange, the Articles of Association and relevant laws and regulations.
During the Reporting Period, through the “Correspondences to the Directors and Supervisors” ( (ZEE- =&
&) ), the Directors actively participated in training organized by regulatory authorities and self-regulatory
organizations, and paid attention to media reports, to keep abreast of the latest policies and regulations,
industry dynamics and the operation of the Company, update their expertise and skills and further enhance
their performance of obligations.
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Name

Position

Time and content of the training

HUO Da
(B#)

Chairman of the Board,
Executive Director,
Chief Information
Officer

He participated in the fifth session of the core curriculum of the training
course for senior management of central enterprises in January 2024;
participated in the lecture on national security education in April 2024;
participated in the 2024 world-class international open course on
“How Chinese Manufacturing Advances the Development Path of New
Industrialization” (AP B &35 anfa] #E 3 #AY T 2L R EFK), the 2024
national confidentiality education online training, and the 2024 world-
class international open course on “New Global Landscape in Era of
Large Models” (RERA N EFTH AL D) in May 2024; participated in
the 2024 world-class international open course on “Current Status and
Future of Global Sustainable Finance” (2K A58 & Bt 4938 Ak £2 K 2R)
in June 2024; participated in the 2024 world-class international open
course on “Al and Strategic Management” (AIEB{EEEIE) and the
2024 world-class international open course on “Enterprise Strategy”
({EEBLEK) in July 2024; participated in the third session of training
workshop on the interpretation of the New “Nine Opinions” and
related supporting policies in September 2024; participated in the
2024 follow-up education for securities practitioners from October
to November 2024; and read the Monthly Correspondences to the
Directors and Supervisors.

LIU
Weiwu

(BB

Non-executive Director

He participated in the special lecture on the Operational Thinking
and Data Application in Business-Finance Integration ( {8 @& 2
L BHEEEIEER ) ) in January 2024; participated in the special
lecture on the Enterprise Data Asset Management and Data Asset
Recognition in Financial Statements ( (CEHBEEEERLREBEE
EAZK) ) in March 2024; participated in the special lecture on the
Valuation Practices and Exchanges for Primary Market Investments
under Current Market Conditions ( ( BERIFEZ T —HH SR EGHEE
BB ) in April 2024; participated in the special lecture on the
Cost and Expense Management from a Business Perspective ( { Z 17
ARTEKAEBRAEI) )and the thematic meeting on the Key Issues
in Corporate Income Tax Final Settlement ( {{>2FT 15T E & 5 H= 2,
FIREZZAT) ) in May 2024; participated in the “Zhu Li Zhi Xing” (i /1
£917) training course for financial talents of China Merchants Group,
the special lecture on the Asset-Liability Portfolio Management ( &
EABHEAEIE) )and the 2024 value creation training for financial
talents of China Merchants Group in June 2024, participated in the
special lecture on the Root Causes of Costs and Practical Control
Strategies ( {AAARIRIREIEFIEE) ) in July 2024; and read the
Monthly Correspondences to the Directors and Supervisors.

LIU
Zhenhua
(B3R EE)

Non-executive Director

He participated in the compliance training for newly appointed
directors of Hong Kong-listed companies organized by Tian Yuan
Law Firm in October 2024; and read the Monthly Correspondences
to the Directors and Supervisors.
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Name

LIU Hui
(B¥%)

wu
Zongmin
(R78)

LI Delin
(=)

LI Xiaofei
(ZFEESE)

Position

Non-executive Director

Executive Director,
President

Non-executive Director

Non-executive Director

Time and content of the training

She participated in the compliance training for newly appointed
directors of Hong Kong-listed companies organized by Tian Yuan
Law Firm in October 2024; and read the Monthly Correspondences
to the Directors and Supervisors.

He participated in the ideas spreading forum (R£2 B =[&) on the
“Perspectives on Zeng Guofan” (K&E & BI5%) of China Merchants
Group in February 2024, participated in the special lecture on national
security education in April 2024, participated in the 2024 national
confidentiality education online training, the ideas spreading forum
on the “Challenges and Opportunities in Energy Transition under
Dual-carbon Goals” (¥#jx B 12 T e RiE Al 2% & APk B B 48) of China
Merchants Group, and the live broadcast course on the interpretation
of the new Company Law in May 2024; participated in the 2024
world-class international open course on “Innovation Ecosystems: How
to Enhance Corporate Leadership in Technological Innovation” (BI%74E
RE — QN{A] B 4 B B8 1 AR R AR R # E 8816 M), the ideas spreading
forum on the “Innovative Thinking and Transformation Methodologies
in the Era of Change” (B KAV BIFN B4 EREE A 757%58) of China
Merchants Group, and live broadcast course on the interpretation of
the new Law on Guarding State Secrets in June 2024; participated
in the 2024 world-class international open course on “How to Build
Cross-cultural Leadership Successfully” (201a] B I $T 355 (L <828 7))
in October 2024; participated in the 2024 world-class international
open course on “Compliance Culture Development in Transnational
Corporations” (B B/ARME MR LEER) and the 2024 world-class
international open course on “Internationalization Strategies of
Japanese General Trading Companies” (B ZAN4R & 4L B9 B BR (L B BE)
in November 2024, participated in the ideas spreading forum on the
“World and Models: Al Through the Lens of Its Architects” (t5Ed
R — HAIBEE BE AZFAI in December 2024; participated in the
2024 follow-up education for securities practitioners from October
to November 2024; and read the Monthly Correspondences to the
Directors and Supervisors.

He participated in the compliance training for newly appointed
directors of Hong Kong-listed companies organized by Tian Yuan
Law Firm in October 2024; and read the Monthly Correspondences
to the Directors and Supervisors.

He participated in the training course for directors, supervisors and
senior management of listed companies in Shenzhen in October
2024; and read the Monthly Correspondences to the Directors and
Supervisors.
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Time and content of the training

He participated in the market policy interpretation and training
organized by the SSE in November 2024; participated in the 2024
second session training program for directors, supervisors, and senior
management of listed companies in Shanghai in December 2024; and
read the Monthly Correspondences to the Directors and Supervisors.

Name Position
HUANG
Jian Non-executive Director
(BB
ZHANG

Mingwen Non-executive Director

(BR#AX)

He participated in the 2024 second session training program for
directors, supervisors, and senior management of listed companies in
Shanghai in December 2024; and read the Monthly Correspondences
to the Directors and Supervisors.

She participated in the specialized training course on interpreting
the guiding principles of the Central Financial Work Conference in
March 2024, participated in the special training on strengthening
Party discipline education and advancing the comprehensive strict
governance of the Party in June 2024; participated in the special
training course on studying and implementing the guiding principles
of the 20th CPC National Congress in September 2024; participated in
the training course for directors, supervisors and senior management
of listed companies in Shenzhen in October 2024; and read the
Monthly Correspondences to the Directors and Supervisors.

DING

Lusha Non-executive Director
(T HED)

YIP,

Ying Chi  Independent non-

Benjamin executive Director
FERE)

He participated in the 2024 third follow-up training for independent
directors of the SSE in July 2024; participated in the HSBC's 11th
China annual conference in September 2024; participated in Morgan
Stanley’s online macroeconomic conference titled “Words Are Here,
When Will Numbers Come?” (XFA T * BlF{AIRA?) in December
2024; and read the Monthly Correspondences to the Directors and
Supervisors.

She participated in the 2024 tenth session of special training program
for directors and supervisors of the Listed Companies Association of
Beijing in September 2024; participated in the 2024 12th session
of special training program for directors and supervisors of listed
companies in Beijing in October 2024; and read the Monthly
Correspondences to the Directors and Supervisors.

She participated in the compliance training for newly appointed
directors of Hong Kong-listed companies organized by Tian Yuan
Law Firm in June 2024; and read the Monthly Correspondences to
the Directors and Supervisors.

He participated in the 2024 fourth session of follow-up training
for independent directors of the SSE in August 2024; and read the
Monthly Correspondences to the Directors and Supervisors.

ZHANG
Ruijun Independent non-
o executive Director

(Rim®E)

CHEN

in Independent non-
executive Director

(BRAR)

CAO

Xiao Independent non-
executive Director

(&)

FENG

: Independent non-

Jinhua executive Director

(2 p )

He participated in the 2024 third session of follow-up training for
independent directors of the SSE in July 2024; and read the Monthly
Correspondences to the Directors and Supervisors.
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2. Terms of office of non-executive Directors

As at the end of the Reporting Period, there were eight non-executive Directors (LIU Weiwu, LIU Zhenhua,
LIU Hui, LI Delin, LI Xiaofei, HUANG Jian, ZHANG Mingwen and DING Lusha), and five independent non-executive
Directors (YIP, Ying Chi Benjamin, ZHANG Ruijun, CHEN Xin, CAO Xiao and FENG Jinhua). For details of their
terms of office, see “Change in shareholdings and remunerations of existing and resigned/retired Directors,
Supervisors and senior management during the Reporting Period” in “Chapter 4: Corporate Governance
Report” of this report.

3. Diversity policy
(1) Purpose

This policy aims to set out the approach to achieve diversity on the Board of the Company.

(2) Statements

® The Board should have a balance of skills, experience and diversity of perspectives appropriate to
the requirements of the business of the Company. It should ensure that changes to its composition
can be managed without undue disruption. It should include a balanced composition of executive
and non-executive Directors (including independent non-executive Directors) so that there is a
strong independent element on the Board, which can effectively exercise independent judgment.
Non-executive Directors should be of sufficient caliber and number for their views to carry weight.

@  When determining the composition of the Board, the Company will consider board diversity in terms
of, among other things, gender, age, cultural and educational background, races, expertise, skills,
know-how and length of services. All Board appointments will be based on merits, and candidates
will be considered against objective criteria, having due regard for the benefits of diversity on the
Board.

(3) Measurable objectives

Selection of candidates for Board membership will be based on a range of diverse perspectives, including
but not limited to gender, age, cultural and educational background, races, expertise, skills, know-how and
length of services. The ultimate decision will be based on merit and contribution that the selected candidates
will bring to the Board. The Board's composition (including gender, age, educational background, professional
experience, length of services, etc.) will be disclosed in the Corporate Governance Report annually (Note:
Corporate Governance Report is included in the annual result announcement and the annual report prepared and
reported by the Company in accordance with the H share standard. The content of the Corporate Governance
Report is the same as the “Corporate Governance Report” section in the annual report prepared and reported
by the Company in accordance with the A share standard, the same for below).

As at the date of this report, the Board consists of 15 members, four of whom are female Directors.
As such, gender diversity has been achieved in terms of the Board. The Company will continuously strive to
increase the number of female Directors and maintain an appropriate balance of gender diversity with regard
to shareholders’ expectations and industry best practices. The Company will focus on (i) achieving gender
diversity in recruitment; and (ii) improving the competency of female employees, so as to maintain gender
diversity on the Board in the long-term.
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As at December 31, 2024, the Company had 13,461 employees (including senior management), of
which female employees accounted for approximately 43.55%. As such, the Company has achieved the goal
of maintaining a relatively balanced gender ratio. The Company has observed the rules of fair employment
and merit-based recruitment with no gender discrimination. Based on the review of the Board, there are no
factors or circumstances that would make achieving gender diversity among all employees (including senior
management) more challenging or less relevant. The Company will continue its efforts in increasing the
representation of female among its employees.

(4) Monitoring and reporting

The Nomination Committee will disclose the composition of the Board in terms of diversity annually in
the Corporate Governance Report and monitor the implementation of this policy.

(5) Review of this policy

The Nomination Committee will review this policy, as appropriate, to ensure the effectiveness of this
policy. The Nomination Committee will discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval.

(6) Disclosure of this policy

®  This policy will be published on the Company’s website for public information.

@ A summary of this policy together with the measurable objectives set for implementing this policy,
and the progress made towards achieving those objectives, will be disclosed in the annual Corporate
Governance Report.

4. Nomination policy

The Nomination Committee shall study the conditions, selection procedures and term of office of the
Directors and senior management of the Company in accordance with applicable laws and regulations, the
Hong Kong Listing Rules and the Articles of Association as well as the actual circumstances of the Company,
and submit its decisions to the Board for approval.
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Directors and senior management shall be elected through the following procedures:
(1) the Nomination Committee shall study the needs of the Company for directors and senior management;

(2) the Nomination Committee may identify to a wide extent the candidates of directors and senior
management within the Company, its subsidiaries and the talent market;

(3) the Nomination Committee shall collect the information about the candidates in respect of the
profession, education, job title, detailed work experience and part-time jobs and record the same
into written documents;

(4) the Nomination Committee shall obtain consent from the candidates on the nomination before they
are proposed as candidates of directors or senior management;

(5) the Nomination Committee shall convene a meeting to examine the qualifications of candidates in
accordance with the job requirements of directors and senior management;

(6) the Nomination Committee shall submit the relevant materials and proposals for the appointment and
removal of director and senior management in accordance with the procedures of the shareholders’
meeting and the board of directors’ meeting, prior to the election of new directors and the
appointment of new senior management personnel;

(7) the Nomination Committee shall carry out subsequent work based on the decisions and feedbacks
of the Board.

5. Board Independence Assessment Mechanism

The Company has adopted the Board Independence Assessment Mechanism. The Board Independence
Assessment Mechanism aims to ensure that the Board has strong independence, so that the Board can effectively
make independent judgments and better safeguard the interests of shareholders. In order to ensure that
independent non-executive Directors can provide independent views and opinions to the Board, the Nomination
Committee and the Board assess the independence of independent non-executive Directors every year, and the
relevant considerations include the following: (1) the character, integrity, professional knowledge, experience
and stability necessary for the performance of duties; (2) the time and energy devoted to the affairs of the
Company; (3) whether they have performed their duties as independent Directors and devoted themselves to
the work of the Board; (4) the declaration of conflict of interests for serving as independent non-executive
Directors; (5) the fact that they should not participate in the daily management of the Company, with no
relationships or circumstances that would affect their independent judgments; and (6) the fact that the chairman
of the Board should meet with the independent non-executive Directors regularly with the absence of executive
Directors. In addition, according to the Board Independence Assessment Mechanism, Directors are allowed
to seek independent professional advice when performing their duties, and are encouraged to contact and
consult the senior management of the Company independently.
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VIl. Information about Special Committees under the Board

The Company has established five committees under the Board, namely the Strategy and Sustainability
Committee, the Risk Management Committee, the Audit Committee, the Remuneration and Appraisal Committee
and the Nomination Committee in accordance with relevant PRC laws, regulations, the Articles of Association
and the corporate governance practices prescribed under the Hong Kong Listing Rules. The committees are
accountable to the Board and perform duties under the authorization of the Board. The decision-making
procedures of the Board have been further refined by a clear division of duties, powers and responsibilities and
high operation efficiency of the committees. The committees provide advice on the decisions of the Board and
have made favorable contributions when the Board makes major decisions for the Company.

For details of the composition of the committees as at the end of the Reporting Period, please see
“Information about the members of special committees under the Board” below.

During the Reporting Period, the special committees under the Board performed their duties earnestly and
actively put forward various opinions and recommendations on the strategy and sustainability, risk management,
internal and external audit, internal control and remuneration management of the Company. During the
Reporting Period, the special committees under the Board did not have any disagreement.
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() Information about the members of special committees under the Board

Category of
special committee

Strategy and
Sustainability
Committee

Risk Management
Committee

Audit Committee

Remuneration
and Appraisal
Committee

Nomination
Committee

Name of members

HUO Da (chairman), LIU Zhenhua (appointed on October 29, 2024), LIU Hui (appointed
on October 29, 2024), WU Zongmin, ZHANG Mingwen (appointed on January 18,
2024), DING Lusha, CHEN Xin (appointed on June 28, 2024), ZHANG lJian (resigned
on October 25, 2024), DENG Weidong (resigned on October 25, 2024), XIANG Hua
(resigned on June 28, 2024)

LIU Hui (chairperson, appointed on October 29, 2024), LIU Weiwu, WU Zongmin, LI
Delin (appointed on October 29, 2024), ZHANG Mingwen (appointed on January 18,
2024), DING Lusha, CHEN Xin (appointed on June 28, 2024), ZHANG Jian (chairman,
resigned on October 25, 2024), LI Xiaofei (ceased to be member on January 18, 2024),
MA Boyin (appointed on January 18, 2024 and resigned on October 25, 2024), XIANG
Hua (resigned on June 28, 2024)

ZHANG Ruijun (chairperson, appointed on January 18, 2024), LIU Weiwu, HUANG
Jian, CAO Xiao (appointed on January 18, 2024), FENG Jinhua, XIAO Houfa (chairman,
resigned on January 18, 2024), HU Honggao (resigned on January 18, 2024)

CHEN Xin (chairperson, appointed on June 28, 2024), LIU Hui (appointed on October
29, 2024), LI Xiaofei, YIP, Ying Chi Benjamin (appointed on January 18, 2024), FENG
Jinhua, XIANG Hua (chairman, resigned on June 28, 2024), ZHANG Jian (resigned on
October 25, 2024), XIONG Wei (resigned on January 18, 2024)

YIP, Ying Chi Benjamin (chairman, appointed on January 18, 2024), HUO Da, LI
Xiaofei, ZHANG Ruijun (appointed on January 18, 2024), CAO Xiao (appointed on
January 18, 2024), XIONG Wei (chairman, resigned on January 18, 2024), XIAO
Houfa (resigned on January 18, 2024), HU Honggao (resigned on January 18, 2024)
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() The Strategy and Sustainability Committee held two meetings during the Reporting Period

Date of . . Major opinions and Other duty
. Details of meeting .
meeting recommendations performance

Considered and approved the
resolution on the 2023 Corporate

gﬂoazrzh 28, Social Responsibility Report and Nil Nil
Environmental, Social and Governance
Report of the Company z
Considered and approved: 1. the g.
resolution on the Application for ;5'
the Use of the Financial Technology e
Innovation Fund for the Information g
Innovation Transformation Project of =
18 Sets of Hang Seng Systems (B§7418 The Company is recommended
EEARFEAREEBHBEFEMASE  to optimize the weighting of 5

December 18, BT EIFTE £ MR E); 2. resolution  the new five-year integrated Nil }3

2024 on the proposed amendments to the competitiveness indicators and Y
Administrative Measures for Financial  adjust the indicators for mutual @
Technology Innovation Fund of China funds under custody, etc. §
Merchants Securities Co., Ltd.; 3. ry

resolution on the Medium- to Long-
term Development Strategy and 2024-
2028 Development Plan of China
Merchants Securities Co., Ltd.

The main duties of the Strategy and Sustainability Committee of the Company include: analyzing, planning
and providing recommendations on the mid- and long-term development strategies of the Company; analyzing
and providing recommendations on major investment plans which are required to obtain approval from the
Board according to the Articles of Association; analyzing and providing recommendations on major strategic
investment decisions and M&A of the Company; analyzing and providing recommendations on major strategic
investment and M&A which are required to obtain approval from the Board according to the Articles of
Association; analyzing and providing recommendations on other major matters affecting the development of
the Company; organizing expert review committee(s) for the above matters; monitoring the implementation
of the above matters; conducting research and decision-making on the Company’s environmental, social
and governance-related goals, plans, strategies, risks and other major issues, and supervising the progress of
implementation; and performing other duties as authorized by the Board.
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During the Reporting Period, the Strategy and Sustainability Committee held a total of two meetings, and
considered and approved the resolution on the 2023 Corporate Social Responsibility Report and Environmental,
Social and Governance Report of the Company, resolution on the Application for the Use of the Financial
Technology Innovation Fund for the Information Innovation Transformation Project of 18 Sets of Hang Seng
Systems (AR 18EBEZMEAINEEE RRFASRMBRAFESMZESR), resolution on the proposed
amendments to the Administrative Measures for Financial Technology Innovation Fund of China Merchants
Securities Co., Ltd., and resolution on the Medium- to Long-term Development Strategy and 2024-2028
Development Plan of China Merchants Securities Co., Ltd.

In addition, through the Strategy and Sustainability Committee, the Board also reviewed and was satisfied
with the adequacy of resources, employee qualifications and experience in terms of the performance and
reporting of environmental, social and governance of the Company, as well as the training courses received
by employees and related budgets.

During the Reporting Period, the attendance of meeting of the Strategy and Sustainability Committee
was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 HUO Da (chairman) 2/2
2 LIU Zhenhua 11
3 LIU Hui 171
4 WU Zongmin 2/2
5 ZHANG Mingwen 2/2
6 DING Lusha 2/2
7 CHEN Xin 171
8 ZHANG Jian 171
9 DENG Weidong 171
10 XIANG Hua 171
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(l) The Risk Management Committee held four meetings during the Reporting Period

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

March 26,
2024

Considered and approved: 1. the
resolution on the compliance report of the
Company for the fourth quarter of 2023;
2. resolution on the compliance report of
the Company for 2023; 3. resolution on
the money laundering risk management
report of the Company for 2023; 4. the
report on overall risk management of the
Company for the fourth quarter of 2023
and allocation of economic capital for
2024; 5. summary and planning report
on overall risk management of the
Company for 2023; 6. resolution on the
budget for the proprietary investment of
the Company for 2024; 7. report on an
all-inclusive budget arrangement for the
proprietary investment of the Company
for 2024; 8. the assessment report on
major operational risk forecast of the
Company for 2024; 9. resolution on the
adjustment of Risk Appetite Statement
of the Company; 10. report on keeping
within the supervision limit of risk control
indicators (such as net capital) of the
Company at the end of 2023

Firstly, properly addressing existing risks
and strengthening public sentiment
management, enhancing practice
quality control in IPO sponsorship
business to strictly guard against
compliance risks, and continuing to
strengthen risk management for urban
investment bonds and property-related
bonds; secondly, enhancing business
development capabilities, strengthening
core competitiveness and striving to
improving the classified regulatory
ratings; thirdly, further enhancing
compliance management, improving the
internal control mechanism, improving
risk warning system and enhancing
the level of risk management under
the guiding principles of the Central
Financial Work Conference and the
guidance of the SFC.

Nil

June 13, 2024

Considered and approved: 1. the report
on overall risk management of the
Company for first quarter of 2024; 2.
resolution on the compliance report of
the Company for the first quarter of
2024; 3. reviewed the report on the
latest regulatory policies and analysis of
typical regulatory cases

The Company is recommended to
earnestly implement the requirements of
the New “Nine Opinions” on enhancing
regulation, preventing risks, and
advancing high-quality development,
adopt more refined measures in risk
prevention and compliance management,
continuously improve practice quality,
strengthen process controls for projects,
fortify risk compliance safeguards, and
enhance compliance level, professional
service competencies, and core
competitiveness.

Nil
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Date of
meeting

August 30,
2024

Details of meeting

Considered and approved: 1. the report
on overall risk management of the
Company for second quarter of 2024;
2. resolution on the compliance report
of the Company for the second quarter
of 2024; 3. report on keeping within the
supervision limit of risk control indicators
(such as net capital) of the Company at
the end of June 2024

Major opinions and
recommendations

In response to the new challenges
currently faced by the Company,
the Company is recommended to
continuously focus on streamlining its
risk management structure and process
as well as risk management tools, ensure
integrated management of risk appetite
and core risk exposures, and allocate risk
resources accordingly. The Company is
recommended to deepen research into
investments denominated in major non-
USD currencies, products, and markets
to fully leverage risk diversification tools
and risk resources. Given the critical
importance of pre-event management
of market risks, the Company is
advised to continuously enhance and
improve regular on-site communication
mechanisms between risk control teams
and business teams. The Company is
advised to maintain “strategic patience”
to ensure effective risk controls and
efficient utilization of risk resources.
The Company is recommended to
thoroughly implement the arrangements
and requirements outlined at the Third
Plenary Session of the 20th CPC Central
Committee regarding further deepening
financial system reforms, and enhance
comprehensive service capabilities,
thereby solidifying their role as the
primary force in serving the real economy
and acting as a ballast stone for financial
stability.

Other duty
performance

Nil
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Date of . . Major opinions and Other duty
. Details of meeting .
meeting recommendations performance

Under the current stringent regulatory
Considered and approved: 1. the report environment, the Company is
on overall risk management of the recommended to further focus on
Company for the third quarter of 2024;  compliance risks, particularly investment  Nil
2. compliance report of the Company for  banking compliance risks, custody
the third quarter of 2024 and agency sale business risks, and
practitioner conduct management.

December 20,
2024

The main duties of the Risk Management Committee of the Company include: reviewing and providing
recommendations on the general goals and basic policies of risk management and compliance management
of the Company; reviewing and discussing with the management on the risk management system of the
Company to ensure that the management has fulfilled its duties and set up an effective risk management
system; discussing issues such as the adequacy of resources, the qualifications and experience of employees, the
sufficiency of training programs for employees and relevant budget in respect of risk management; reviewing
and providing recommendations on the organizational deployment and the duties of risk management and
compliance management of the Company; evaluating and providing recommendations on the risks involved
in major decisions and the proposals in resolving major risks; reviewing and providing recommendations on
the regular risk evaluation reports, regular compliance reports and economic capital management proposals
of the Company; analyzing the results of major investigations and the response of the management on such
investigations in respect of risk management issues on its own or as designated by the Board; and handling
other matters required to be resolved by regulatory authorities or as authorized by the Board.

During the Reporting Period, the Risk Management Committee held a total of four meetings. The Risk
Management Committee gained a comprehensive understanding of the risk and compliance situation of the
Company through reviewing its quarterly and annual compliance reports and risk evaluation reports. It also
conducted an assessment of the risk profile and risk control capability of the Company on a regular basis.
The cooperation between various departments of the Company, such as compliance and risk management
departments, was enhanced to facilitate the establishment of a comprehensive risk prevention system of the
Company.
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During the Reporting Period, the attendance of meetings of the Risk Management Committee was as
follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance

1 LIU Hui (chairperson) 1/1
2 LIU Weiwu 4/4
3 WU Zongmin 4/4
4 LI Delin 171
5 ZHANG Mingwen 4/4
6 DING Lusha 4/4
7 CHEN Xin 2/2
8 ZHANG Jian (former chairman) 3/3

MA Boyin 3/3
10 XIANG Hua 2/2
11 LI Xiaofei 0/0
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(IV) The Audit Committee held six meetings during the Reporting Period

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

March 27,
2024

Considered and approved: 1. the
annual report of the Company for
2023; 2. the final accounts report
of the Company for 2023; 3.
resolution on the internal control
audit report of the Company for
2023; 4. resolution on the internal
control assessment report of the
Company for 2023; 5. resolution
on the internal audit report of the
Company for 2023 and internal audit
work plan of the Company for 2024;
6. resolution on the internal control
system report of the Company for
2023; 7. the report of the Company
for assessment on the performance
of duties by accounting firm for
2023; 8. the report of the Audit
Committee under the Board on the
performance of supervisory duties by
auditor for 2023; 9. the work report
of the Audit Committee under the
Board for 2023; 10. resolution on
the proposed amendments to the
Comprehensive Evaluation Measures
for the Audit Department and
Personnel of the Audit Department
of China Merchants Securities Co.,
Ltd. (Trial); 11. reviewed the report
from Deloitte Touche Tohmatsu on
audit work of the Company for 2023

Nil

Nil
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Date of
meeting

April 26,
2024

June 7,
2024

August 29,
2024

October 29,
2024

December 30,
2024

Details of meeting

Considered and approved the
resolution on the first quarterly
report of the Company for 2024

Considered and approved the
resolution on the engagement of the
auditors of the Company for 2024

Considered and approved: 1. the
resolution on the 2024 interim report
of the Company; 2. resolution on the
2024 interim audit work report of
the Company

Reviewed the 2024 interim review
work report

Considered and approved: 1. the
resolution on the third quarterly
report of the Company for 2024; 2.
resolution on non-assurance services
provided by member firms of KPMG

Considered and approved: 1. the
resolution on the third quarterly
internal audit report of the Company
for 2024; 2. the 2024 self-assessment
program on internal control of the
Company; 3. resolution on the
re-appointment of chief financial
officer of the Company; 4. resolution
on the re-appointment of the person
in charge of the internal audit
department of the Company

Reviewed the report from KPMG on
audit work plan of the Company for
2024

Major opinions and
recommendations

The Company is recommended to
perform risk control of all operations
amid severe market fluctuations and
drastic policy changes.

Nil

The Company is recommended to
research policies related to auditors
providing non-assurance services.
The internal audit shall not only
focus on risk prevention but also
drive development.

The Company is recommended to
strengthen internal control over
emergencies.

Nil

Other duty
performance

Nil

Nil

Nil

Nil

Nil



The main duties of the Audit Committee of the Company include: supervising and evaluating external audit
work, providing recommendations on engaging or changing external auditors, and supervising and assessing
the internal audit work; coordinating the communication of the management, internal auditors and relevant
departments with the external auditors, and performing the role as a major representative of the Company to
liaise with the external auditors and supervise their relationships; overseeing and evaluating the Company’s
internal control; overseeing the financial reporting system of the Company, reviewing the Company'’s financial
information and its disclosure, supervising the annual audit work, making judgments on the authenticity,
accuracy and completeness of the audited financial report information, and submitting them to the Board for
consideration; ensuring and reviewing the arrangements of the Company which enables its employees and
those who deal with the Company (e.g. customers and suppliers) to be the whistle-blower in the event of any
possible misconduct in financial reporting, internal control or other aspects of the Company; ensuring that
proper arrangements are made for the Company to conduct a fair and independent investigation on such matters
and take appropriate actions; making recommendations to the Board on the appointment or dismissal of the
chief financial officer of the Company; reviewing the changes in accounting policies and accounting estimates
or the correction of major accounting errors due to reasons other than changes in accounting standards, and
submitting them to the Board for consideration; considering other topics and grants as identified by the Board;
and performing other duties required by laws and regulations, regulatory provisions, self-disciplinary rules and
the Articles of Association of the places where the Company’s securities are listed.

During the Reporting Period, the Audit Committee held a total of six meetings. The Audit Committee
convened meetings, considered and made decisions on the relevant issues pursuant to the Working Rules of
the Audit Committee under the Board ( (ES=E®ETLZEE T1E#A) ) of the Company. In accordance with
the Annual Report Work Procedures for the Audit Committee under the Board ( (EE & B LZE€FRTIE
#72) ), the Audit Committee participated actively in the preparation of the annual financial report, auditing
and disclosure, and strived to uphold its audit independence. Its audit quality was also enhanced to safeguard
the interests of the Company and shareholders as a whole.

In accordance with the requirements of relevant laws and regulations, the Audit Committee and its
members fully discharged its audit and supervision obligations. Its diligent efforts were indispensable to the
optimization of the corporate governance structure and the audit quality.

After carrying out prudent audit and supervision on the financial position of the Company and reviewing the
financial statements prepared by the Company, as well as supervision and guidance on the Company's internal
audit work, the Audit Committee considered that the Company has a stable financial system and satisfactory
financial position. In addition, the Board is satisfied with the adequacy of resources, staff qualification and
experience for performing accounting, internal audit and financial reporting functions as well as the sufficiency
of staff training and relevant budget after conducting reviews through the Audit Committee.
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During the Reporting Period, the attendance of meetings of the Audit Committee was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance

1 ZHANG Ruijun (chairperson) 6/6
2 LIU Weiwu 6/6
3 HUANG Jian 6/6
4 CAO Xiao 6/6

FENG Jinhua 6/6
6 XIAO Houfa (former chairman) 0/0
7 HU Honggao 0/0

(V) The Remuneration and Appraisal Committee held six meetings during the Reporting Period

Date of . . Major opinions and Other duty
. Details of meeting .
meeting recommendations performance
March 1 Considered and approved the resolution on
5024 ' the calculation of total remuneration of the Nil Nil
Company for 2023
Considered and approved: 1. the resolution
March 27, on .the 2023 assessment repor’F of compliance . .
officer of the Company; 2. reviewed the duty  Nil Nil
2024 . .
report of Chairman of the Board and senior
management of the Company
Considered and approved the resolution on
June 10, the proposed amendments to the Employee Nil Nil
2024 Stock Ownership Scheme (Revised Draft) of
China Merchants Securities Co., Ltd.
Considered and approved the resolution
on the evaluation of the 2024 operating
June 30, performance and operating performance of Nil Nil
2024 the Company’s managers during their term
of office (AR ARILIEEKB2024F F KL
EEBRERMIPREXEEZANTHER)
Considered and approved: 1. the resolution
on the approval and distribution of labor
ts of the C for 2022; 2. luti
August 12, costs of the ompany Ior resolution . .
5024 on proposed authorizing the management Nil Nil

to exercise control over employees’
remuneration (AR IEFEELCEEREER
e THMEZENZER)
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Date of . . Major opinions and Other duty
. Details of meeting .

meeting recommendations performance
Considered and approved: 1. the resolution

on the evaluation results of operating

performance of the Company’s managers

for 2023 (AN ARIKIEEKE2023FELK

EEBEZERNZES), 2. resolution on the  Nil Nil

change of 2024 performance responsibility

letters for managers of the Company (B
HENRARKIEEKRE2024FERERTE

EATHER)

December 18,
2024

The main duties of the Remuneration and Appraisal Committee of the Company include: considering
and reviewing the remuneration policy, standard and proposal of the Directors and senior management of
the Company with reference to the principal scope of authorization, duties and importance of the Directors
and senior management as well as the remuneration package for similar positions of comparable companies;
making recommendations to the Board on the overall remuneration policy and structure of the Directors and
senior management of the Company and the formulation of official and transparent procedures for determining
the remuneration policy. The remuneration standard and proposal include but are not limited to appraisal
standards and procedures, major evaluation systems, and major proposals and systems on reward and penalty.
The Remuneration and Appraisal Committee is also responsible for reviewing and approving the remuneration
proposal for the management in accordance with the corporate missions and targets determined by the Board;
reviewing the overall remuneration policy of the Company and the total amount of annual remuneration and
examining the remuneration policy and the execution of annual remuneration; making recommendations to
the Board on the remuneration of executive Directors and senior management (including salary, pension and
compensation (including the compensation as to the loss or termination of office or appointment)), as well as the
remuneration of non-executive Directors; considering salaries paid by comparable companies, time commitment
and responsibilities and employment conditions of other positions of the Company; reviewing and approving
compensation payable to executive Directors and senior management for any loss or termination of office or
appointment to ensure that it is consistent with the terms of the employment contracts or is otherwise fair and
reasonable; reviewing and approving compensation arrangements relating to dismissal or removal of Directors
for misconduct to ensure that they are consistent with the terms of the employment contracts or are otherwise
reasonable and appropriate; ensuring that no Director or any of his/her associates is involved in deciding his/
her own remuneration; examining the appraisal standards of the Directors and senior management of the
Company; reviewing and examining the performance of the duties of the Directors and senior management,
conducting annual performance assessment and providing recommendations; overseeing the implementation
of remuneration system of the Company; performing other duties as authorized by the Board; and performing
other duties as required by the listing rules or laws and regulations of the places where the Company is listed.

During the Reporting Period, the Remuneration and Appraisal Committee held a total of six meetings.
The Remuneration and Appraisal Committee reviewed the performance of and conducted annual performance
appraisals for the executive Directors and senior management of the Company, conducted special assessment
on the compliance of the compliance officer of the Company. The Remuneration and Appraisal Committee
confirmed the evaluation results of the 2023 operating performance of the Company’s managers and determined
the evaluation of the operating performance of the Company’s managers for 2024.
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During the Reporting Period, the attendance of meetings of the Remuneration and Appraisal Committee
was as follows:

Number of meetings attended/Number

No. Name of meetings requiring attendance
1 CHEN Xin (chairperson) 3/3
2 LIU Hui 171
3 LI Xiaofei 6/6
4 YIP, Ying Chi Benjamin 6/6
5 FENG lJinhua 6/6
6 XIANG Hua (former chairman) 3/3
7 ZHANG lJian 5/5
8 XIONG Wei 0/0

(VI) The Nomination Committee held seven meetings during the Reporting Period

Date of . . Major opinions and Other duty
. Details of meeting .
meeting recommendations performance
Considered and approved the resolution on
January 18, . . .
2024 the nomination of the secretary to the Board  Nil Nil
of the Company
Considered and approved the resolution on
February 26, the nomination of Mr. ZHANG Xing as the Nil Nil
2024 Compliance Officer and Chief Risk Officer of
the Company
Considered and approved the resolution on
the Board diversity and independence review
March 27, . — ) .
5024 report of the Company for 2023 (527  Nil Nil
03FEEFE LT LB ERRRED
EES)
Considered and approved the resolution on
June 7 the nomination of CHEN Xin as a candidate
5024 ' for independent Director of the eighth Nil Nil
session of the board of directors of the
Company

194



Chapter 4: Corporate Governance Report

Date of . . Major opinions and Other duty
. Details of meeting .
meeting recommendations performance

Considered and approved the resolution
September 27, on the nomination of candidates for non-
2024 executive Directors of the eighth session of
the board of directors of the Company

Nil Nil

Considered and approved the resolution
on the nomination of Mr. LIU Bo as a vice Nil Nil
president of the Company

November 8,
2024

Considered and approved the resolution on
the re-appointment of senior management Nil Nil
of the Company

December 30,
2024

The main duties of the Nomination Committee of the Company include: reviewing the structure, number
of members and composition (including skills, knowledge and experience) of the Board at least once a year and
making recommendations on any intended change to the Board in line with the strategies of the Company;
making recommendations to the Board as to its scale and composition based on the business operations, asset
scale and share structure of the Company; considering and formulating criteria and procedures for selection of
Directors and senior management to be approved by the Board; identifying qualified candidates for Directors
and senior management and giving opinions to the Board; assessing the independence of independent non-
executive Directors; reviewing and providing recommendations on the appointment and dismissal of Directors
and senior management; making recommendations to the Board on the appointment or re-appointment of
Directors, as well as the succession plan of Directors (particularly the Chairman and the Chief Executive Officer);
performing other duties as authorized by the Board; and performing other duties as required by the listing
rules or laws and regulations of the places where the Company is listed.

During the Reporting Period, the Nomination Committee held a total of seven meetings. The Nomination
Committee reviewed the structure of the Board (including Board diversity) and the qualifications of candidates
for Directors and senior management. For details of the nomination procedures, processes and guidelines
observed by the Nomination Committee during the Reporting Period, please see “Diversity policy” in “Chapter
4: Corporate Governance Report” of this report.
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During the Reporting Period, the attendance of meetings of the Nomination Committee was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 YIP, Ying Chi Benjamin (chairman) 6/6
2 HUO Da 717
3 LI Xiaofei 717
4 ZHANG Ruijun 6/6
5 CAO Xiao 6/6
6 XIONG Wei (former chairman) 1/1
7 XIAO Houfa 171
8 HU Honggao 171

VIll. Duty Performance of Supervisors

During the Reporting Period, the Supervisory Committee of the Company fully performed its duties in
corporate governance in accordance with the relevant laws and regulations such as the Company Law and
Securities Law and the related provisions regarding the responsibilities of the Supervisory Committee in the
Articles of Association. The Supervisory Committee supervised the Board and senior management in respect of
their implementation of resolutions of the shareholders’ general meetings, inspected the daily operation and
financial position of the Company, monitored the risk control and compliance of the Company, safeguarded
the legitimate interests of the Company, its shareholders and all investors and made positive contributions to
the regulated operation of the Company.
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() Attendance of Supervisors at Supervisory Committee meetings and shareholders’ general
meetings
Attendance of
Attendance of Supervisory Committee meetings shareholders'
general meeting
Number o Whether not
Name of Supervisor Position Supervisory Attendance .. Mttendance of
) Attendance Attendance attending in
Committee through Absence shareholders'
) in person by proxy ) person for two ,
meetings . correspondence (times) , general meeting
o (times) , (times) consecutive )
requiring (times) , (times)
meetings
attendance
Shareholder representative
ZHU Eric Livei (K1) Supenvisor (tentative 9 9 6 0 0 No 5
convenor)
N Xian (51) (appoi Sharehold fat
SUN Xian (Ef) (appointed on are o or representative ) ) ) 0 0 o |
October 25, 2024) Supervisor
Shareholder representative
MA Yunchun (527%) o P . 9 9 9 0 0 No 5
Supervisor
Shareholder representative
PENG Lugiang (822 O 9 9 9 0 0 No 5
Supervisor
Employee representative
YIN Hongyan (711 &) F y P 9 9 6 0 0 No 5
Supervisor
Employee representative
CHEN Jn (F2) POIEETD 9 9 6 0 0 No 5
Supervisor
WANG Thangwel (T2 5) Sharehplder representative ] , . 0 0 No ‘
(resigned on October 25, 2024)  Supervisor
‘ | .
20U Qun () (resigned on Sharehp er representative ‘ ‘ ‘ 0 0 o .
June 28, 2024) Supervisor
g EHF) ‘
WANGJ\anpmg (FRT) mpoylee representative : ; ) 0 0 No .
(resigned on June 28, 2024 Supervisor
HE Min (75 Empl i
‘ in (78) mpoyge representative " ! " " ! " ]
(resigned on January 18, 2024)  Supervisor
Number of Supervisory Committee meetings convened during the year 9
Of which: number of onsite meetings 0
Number of meetings convened by way of correspondence 5
Number of meetings convened onsite and by way of correspondence 4
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() Convening of Supervisory Committee meetings

In 2024, the Supervisory Committee convened a total of 9 meetings, details of which are set out as follows:

Session

1st meeting of the
eighth session of the
Supervisory Committee

2nd meeting of the
eighth session of the
Supervisory Committee

3rd meeting of the
eighth session of the
Supervisory Committee

4th meeting of the
eighth session of the
Supervisory Committee

5th meeting of the
eighth session of the
Supervisory Committee

6th meeting of the
eighth session of the
Supervisory Committee

7th meeting of the
eighth session of the
Supervisory Committee

8th meeting of the
eighth session of the
Supervisory Committee

9th meeting of the
eighth session of the
Supervisory Committee

Date of
meeting

January 18,
2024

March 28,
2024

April 19,
2024

April 26,
2024

June 11,
2024

August 30,

2024

September
27,2024

October 29,

2024

December 9,
2024

Resolution(s)

Considered and approved the resolution on the election of the
convenor of the eighth session of the Supervisory Committee of
China Merchants Securities Co., Ltd.

Considered and approved: 1. the annual report of the Company
for 2023; 2. resolution on operating report of the Company for
2023; 3. resolution on the internal control assessment report
of the Company for 2023; 4. resolution on the compliance
report of the Company for 2023; 5. resolution on the 2023
Corporate Social Responsibility Report and Environmental, Social
and Governance Report of the Company; 6. resolution on the
evaluation report on effectiveness of compliance management
of the Company for 2023; 7. resolution on the working report
of the Supervisory Committee of the Company for 2023.

Considered and approved the resolution on the audit report on
the resignation of HU Yu, former Chief Compliance Officer and
Chief Risk Officer of China Merchants Securities Co., Ltd.

Considered and approved the resolution on the first quarterly
report of China Merchants Securities Co., Ltd. for 2024.

Considered and approved the resolution on the adjustment to
the number of members of the Supervisory Committee of the
Company.

Considered and approved: 1. the resolution on the 2024 interim
operational report of the Company; 2. resolution on the 2024
interim report of the Company.

Considered and approved: 1. the resolution on the audit report
on the resignation of XIONG Kai, former Vice President of China
Merchants Securities Co., Ltd.; 2. resolution on the nomination
of Ms. SUN Xian as a candidate for shareholder representative
Supervisor of the eighth session of the Supervisory Committee
of the Company.

Considered and approved the resolution on the third quarterly
report of China Merchants Securities Co., Ltd. for 2024.

Considered and approved the resolution on the audit report on
the resignation of ZHAO Bin, former Vice President of China
Merchants Securities Co., Ltd.
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____________________________________________________________________________________________________________________________________|
IX. Risks of the Company Identified by the Supervisory Committee

The Supervisory Committee had no objections to the matters under supervision during the Reporting Period.

____________________________________________________________________________________________________________________________________|
X. Employees of the Parent Company and Major Subsidiaries as at the End of

the Reporting Period

() Employees

Number of employees of the parent company 12,391
Number of employees of major subsidiaries 1,070
Total number of employees 13,461
Number of resigned and retired employees with expenses borne by the parent

company and major subsidiaries 51

Classification by business function
Business function Number
Securities and futures brokerage 7,582
Research 720
Investment and trading 303
Investment management 290
Investment banking 1,226
Legal and compliance, risk management and internal audit 190
IT 2,200
Finance and accounting 164
Administration and management 605
Others 181
Total 13,461
Classification by educational background
Educational background Number

Doctor 129
Master 5,242
Bachelor 6,493
Others 1,597
Total 13,461
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() Remuneration policy

The Company practices the principles of implementing the concept of stable operation, ensuring the
bottom line requirements of compliance, promoting the formation of positive incentives and enhancing the
long-term value of the Company, integrates the cultural concept of “compliance, integrity, professionalism and
stability” into remuneration management, establishes a sound remuneration system, continuously improves
the remuneration incentive and restraint mechanism, gathers and attracts outstanding talents, and promotes
the stable operation and high-quality development of the Company.

The general remuneration of the Company is reasonably determined mainly based on the performance
of major operational indicators of the Company as well as the remuneration of benchmark companies. The
total remuneration are allocated by the management according to the market-oriented and performance-based
principles, which shall consist of fixed remuneration determined based on the market remuneration data
provided by professional management consulting company and the ranking of the Company among its major
competitors, and bonus determined at the discretion of the Company mainly according to the achievement
of key performance indicators of each department, strategic tasks, and objectives in terms of innovation
and synergy, use of economic capital, implementation of comprehensive risk management and compliance
management as well as the market rate.

(l) Training program

Focusing on its strategy goals and closely following the needs of business development and talent training,
the Company has formulated annual training program, implemented training programs for various types of
employees, and strives to build a strong core talent team. The Company continuously enriches training resources,
optimizes training operations, and improves training quality. Throughout the year, the Company organized over
60 centralized internal training programs, over 500 departmental professional internal training programs and
over 200 outsourced training programs, including online and offline. The training focused on political awareness,
professional ethics, corporate culture, macroeconomics, compliance and risk control, cutting-edge technology,
wealth management, investment and research skills, leadership, digital transformation, etc. Through various
training programs, it enabled cadres and employees to enhance their professional ability, and the Company to
achieve its business goals and improve its core competitiveness. At the same time, the Company promoted the
resource construction of the mobile learning platform, and launched over 300 new online courses to support
the flexible and independent learning needs of employees.

(IV) Outsourced services

Some departments and branches of the headquarters of the Company outsource certain works which are
not essential, non-business and supporting in nature. The Company enters into relevant service agreements
with outsourcers and regulates service quality in compliance with related national laws and regulations such
as the Contract Law.
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(V) Others

As of December 31, 2024, the Company entered into the securities agency contracts with 843 securities
agents. The Company adopted categorized and classified management on its securities agents. In respect
of categorized management, the headquarters of the Company is responsible for formulating necessary
management systems and regulations, while branch companies and branches shall implement management
of the marketing personnel under the systems and regulations of the Company. In respect of classified
management, the Company shall conduct classified management of their duty requirements and rewards
according to overall circumstances of securities agents.

Xl. Proposals on Profit Distribution or Conversion of Capital Reserve
() Formulation, implementation or adjustment of cash dividend policy

While striving to achieve sustainable growth and development, the Company has also attached great
importance to providing reasonable, steady and constant returns to investors, and has implemented a continuous
and stable profit distribution policy.

The Company may distribute its profits in the form of cash, shares or a combination of cash and shares, and
may distribute its profit by way of cash dividend as priority. The specific distribution ratio shall be determined
by the Board according to the operating status of the Company and the relevant requirements of the CSRC,
subject to the approval at the shareholders’ general meeting. Under the premises that both the profit and
risk control indicators of the Company have met the regulatory requirements, and after taking into account
the operation and long-term development needs of the Company, the Company will actively adopt profit
distribution in the form of cash.
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The profit distribution of the Company shall comply with the following requirements:

()  profits distributed by the Company in cash each year shall be no less than 10% of distributable
profits realized in that year, and for any three consecutive years, profits accumulatively distributed
by the Company in cash shall be no less than 30% of annual average distributable profits realized
for such three years;

() the Company may not distribute profits beyond the scope of accumulative distributable profits and
shall ensure that, after the implementation of the profit distribution plan, all risk control indicators
comply with the standard warning requirements set out in the Measures for the Risk Control Indicators
of Securities Companies;

(I the Company shall in principle distribute profits once each year, but the Board may suggest the
Company make the interim cash dividend distribution according to its profitability and funding
requirements and on relevant conditions;

(IV) where the Company maintains the consistency of share capital expansion with business development
and performance growth on the premise of complying with the provisions concerning cash dividend
distribution contained in (1) above and ensuring the reasonable scale of share capital of the Company,
it may distribute dividends in shares or by other means.

During the Reporting Period, the Company formulated and implemented the annual profit distribution
plan for 2023 and the 2024 interim profit distribution plan in accordance with the requirements on the policy,
decision-making process and arrangement of dividend under the Articles of Association and the Plan on
Shareholders’ Returns.

The proposal on the annual profit distribution for 2023 is as follows: based on the Company’s total share
capital of 8,696,526,806 shares prior to the implementation of the proposal, the Company shall distribute a
cash dividend of RMB0.252 (tax inclusive) for each share, amounting to cash dividend of RMB2,191,524,755.11
(tax inclusive) in total. The cash dividend distributed accounted for 25.01% of the net profit attributable to
shareholders of the parent company in the consolidated statement of the Company for 2023. The Company
made an announcement on the situation where the cash dividend ratio for the year was less than 30%.
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Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the shareholders’ general meeting for
considering the profit distribution plan.

The above profit distribution plan was considered and approved by the Board before it was submitted to
the shareholders’ general meeting for approval. The proposal was considered and passed by the shareholders’
general meeting, where the vote by minority shareholders was counted separately.

The proposal on the 2024 interim profit distribution is as follows: based on the Company’s total share
capital of 8,696,526,806 shares prior to the implementation of the proposal, the Company shall distribute a
cash dividend of RMB0.101 (tax inclusive) for each share, amounting to cash dividend of RMB878,349,207.41
(tax inclusive) in total. The cash dividend distributed accounted for 18.50% of the net profit attributable to
shareholders of the parent company in the interim consolidated statement of the Company for 2024.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the Board meeting for considering
the profit distribution plan.

The above profit distribution plan was considered and approved by the Board upon authorization by the
shareholders’ general meeting of the Company.

The 2023 profit distribution plan for A Share and H Share were implemented on July 16 and August
2, 2024, respectively. The Company’s 2024 interim profit distribution plans for A Shares and H Shares were
implemented on September 20 and October 14, 2024, respectively.

() Details of cash dividend policy

Whether the policy was in compliance with the requirements of the Articles of

. . . v Yes 0O No
Association or the resolutions passed at the shareholders’ general meetings
Whether the dividend distribution basis and ratio were specific and clear v Yes [ No
Whether the rel t decision-maki d d t
ether the relevant decision-making procedures and arrangement were /Ves O No
complete
Whether the independent Directors have duly performed their duties and functions v Yes [ No

Whether there were enough opportunities for minority shareholders to express
their views and concerns, and whether their legitimate rights and interests were v Yes [ No
sufficiently safeguarded
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(I) Proposals on profit distribution and conversion of capital reserve during the Reporting Period

Unit: Yuan Currency: RMB

Number of bonus shares for every 10 shares 0
Dividends for every 10 shares (RMB) (tax inclusive) 3.77
Number of shares converted for every 10 shares 0
Cash dividends (tax inclusive) 3,278,590,605.86

Net profit attributable to ordinary shareholders of the Company in the

) 10,385,872,410.71
consolidated statement

Proportion of cash dividends to the net profit attributable to ordinary shareholders

of the Company in the consolidated statement (%) 31.57
Amount of repurchase of shares in cash included in the cash dividends 0
Total dividends (tax inclusive) 3,278,590,605.86
Proportion of total dividends to the net profit attributable to ordinary shareholders 3157

of the Company in the consolidated statement (%)

Note: the 2024 interim and annual dividends of the Company amounted to RMB4,156,939,813.27 in total,
representing 40.02% of net profit attributable to ordinary shareholders of the Company in the 2024
consolidated financial statement.

The Company will not allocate profit to the statutory reserve for 2024. Based on the total share capital
registered on the equity registration date for equity distribution, a cash dividend of RMB3.77 (tax inclusive)
for every 10 shares will be distributed to all shareholders; no bonus shares will be distributed; and no capital
reserve will be converted to share capital.

Based on the total number of shares of the Company of 8,696,526,806 shares as of December 31, 2024,
the total distributed profit is RMB3,278,590,605.86. If the Company's total share capital changes on the equity
registration date for equity distribution, the Company will keep the total distribution unchanged and adjust
the distribution per share accordingly.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the shareholders’ general meeting for
considering the profit distribution plan.
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Upon consideration and approval of the 2024 annual profit distribution plan at the 2024 annual general
meeting of the Company, the Company will distribute the 2024 annual cash dividend before August 30, 2025.
The Company will make separate announcement regarding the equity registration date for A Share dividend
distribution, the specific payment date, the record date of such H Share dividend distribution and the period
of closure of register of members.

In accordance with the Listed Companies Regulatory Guidance No. 3 — Cash Dividends Distribution of
Listed Companies ( { ETHARIEEEIESIE3S — LM ARTIMEH4EL) ) issued by the CSRC, the resolution on
the authorization for 2025 interim profit distribution of the Company was considered and approved at the
sixteenth meeting of the eighth session of the Board, which proposed to the shareholders’ general meeting to
authorize the Board to make decisions on the 2025 interim profit distribution plan of the Company according
to the profitability and funding requirements of the Company and provided that the amount of the dividend
will not be less than the interim dividend for 2024 and the dividend ratio will not exceed 40% of the net profit
attributable to shareholders of the Company in the corresponding period.

(IV) Cash dividend for the latest three financial years

Unit: Yuan Currency: RMB

Accumulated cash dividends for the latest three financial years (tax inclusive) (1) 7,957,322,027.49

Accumulated amount of shares repurchased and cancelled for the latest three
financial years (2)

0

Accumulated amount of cash dividends and shares repurchased and cancelled for

7,957,322,027.49
the latest three financial years (3) = (1)+(2)

Average net profit attributable to ordinary shareholders of the Company in the

. . . 9,073,358,154.97
consolidated statement for the latest three financial years (4)

Proportion of cash dividends for the latest three financial years (%) (5) = (3)/(4) 87.70

Net profit attributable to ordinary shareholders of the Company in the

. . . 10,385,872,410.71
consolidated statement for the latest financial year

Retained profits as at the end of the year in the statement of the parent company

. . 27,524,486,995.59
for the latest financial year
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XIl. Information about the Company’s Share Incentive Plan, Employee Stock
Ownership Scheme or Other Employee Incentive Measures and Their Impacts

() Incentive events which have not been disclosed in the temporary announcements with subsequent

progress

Employee stock ownership scheme

Summary of event

Reference

The “Plan for Repurchasing A Shares of the Company by Centralized
Bidding Transactions” was considered and approved at the 17th meeting of
the sixth session of the Board, the 2019 first extraordinary general meeting, the
2019 first A Shareholders class meeting and the 2019 first H Shareholders class
meeting of the Company. The Company intended to use all of the A Shares
repurchased this time for the employee stock ownership scheme.The “Proposal
for Employee Stock Ownership Scheme (Draft) of China Merchants Securities
Co., Ltd. and its Summary” was considered and approved at the 25th meeting
of the sixth session of the Board and the 2020 first extraordinary general
meeting of the Company. The “Proposal on the Advanced Completion of A
Share Repurchase of the Company” and the “Proposal on Defining the Price
and Scale of Purchasing the Repurchased Shares of the Company’s Employee
Stock Ownership Scheme” were considered and approved at the 28th meeting
of the sixth session of the Board and the 2020 first extraordinary general
meeting of the Company, and the “Employee Stock Ownership Scheme (Draft)
of China Merchants Securities Co., Ltd.” and its summary were accordingly
revised.

The purpose of the employee stock ownership scheme of the Company
is to (1) further improve the corporate governance structure, establish and
enhance the benefit-sharing and risk-sharing mechanism among shareholders,
the Company and its employees, promote the concept of common and
sustainable development of the Company and individuals, and fully stimulate
the enthusiasm of the senior management and key talents of the Company;
(2) attract and retain outstanding talents and key employees, balance the
long-term and short-term interests of the Company, and attract various talents
more flexibly, so as to better promote the long-term, sustainable and sound
development of the Company. Upon the implementation of the employee
stock ownership scheme, the total number of shares held under the employee
stock ownership scheme shall not exceed 10% of the total share capital of
the Company, and the total number of shares held by any individual holder
under the employee stock ownership scheme shall not exceed 1% of the total
share capital of the Company.

On January 21, 2020, the Company held the first meeting of holders of
employee stock ownership scheme, and considered and approved the “Proposal
on the Establishment of Employee Stock Ownership Scheme Management
Committee of the Company” and the “Proposal on the Election of Members
of the Employee Stock Ownership Scheme Management Committee of the
Company”.

The relevant announcements
published by the Company
on the Hong Kong Stock
Exchange website on March
12, March 13, April 11, May
20, October 15, November
8, December 26, 2019,
January 14, January 15,
January 22, March 5, July 6,
August 18, 2020.
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Summary of event

The participants of the employee stock ownership scheme are Directors,
Supervisors, senior management, personnel at D-tier and above and other key
employees who have entered into labor contracts with the Company and its
wholly-owned subsidiaries. Upon the implementation of the employee stock
ownership scheme, the total number of A Shares held under the employee
stock ownership scheme shall not exceed 10% of the total share capital of
the Company, and the total number of A Shares held by any individual holder
under the employee stock ownership scheme shall not exceed 1% of the total
share capital of the Company.

The Company engaged CMS Asset Management as the management
authority for the employee stock ownership scheme, and signed the “CMS
Asset Management — Asset Management Contract for Single Asset Management
Scheme under the China Merchants Securities No. 1 Employee Stock Ownership
Scheme” with CMS Asset Management on behalf of the employee stock
ownership scheme. On March 6, 2020, the Company received the “Share
Transfer Confirmation” issued by CSDC. On March 3, 2020, the Company
completed the share transfer procedures for the employee stock ownership
scheme. The employee stock ownership scheme holds 40,020,780 A Shares
of the Company, accounting for 0.5974% of the total share capital of the
Company, with a total of 995 participants.

Upon the completion of the Company’s A+H Shares rights issue from July
to August 2020, the employee stock ownership scheme holds 52,026,381 A
Shares of the Company, accounting for 0.5982% of the total share capital
of the Company.

The subscription price under the employee stock ownership scheme is
RMB16.5912 per share, which is determined based on the average price of
the shares repurchased by the Company (including transaction fees) for the
implementation of the employee stock ownership scheme. The subscription
price for the allotment of shares under the employee stock ownership scheme is
RMB7.46 per share, the basis of which is set out in the relevant announcements
published by the Company on the Hong Kong Stock Exchange website on July
6 and August 18, 2020. The source of funds for the Company’s employees
to participate in the scheme is the legal salary of the employees and self-
raised funds obtained by other means permitted by laws and administrative
regulations.

According to the “China Merchants Securities Employee Stock Ownership
Scheme (Revised Draft)”, the relevant shares under the Company’s employee
stock ownership scheme shall be locked up from the date on which the
Company announced the completion of such share transfer (March 6, 2020)
for a period of 36 months.

The employee stock ownership scheme shall last for 10 years, commencing
from the date on which its was approved at the shareholders’ general meeting
(January 15, 2020). The scheme can be extended upon consideration at the
meeting of holders under the employee stock ownership scheme and submission
to the Board for consideration and approval. If the employee stock ownership
scheme expires and has not been effectively extended, the employee stock
ownership scheme shall be automatically terminated.

As of the date of this report, there were 242 holders of the employee
stock ownership scheme of the Company, holding a total of 9,033,173 A
Shares of the Company, representing 0.10% of the total issued share capital
of the Company. None of the shares under the employee stock ownership
scheme were exercisable or granted. The remaining term of the employee
stock ownership scheme is approximately 4.8 years.

Reference
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From January 1, 2023, 2024 and 2025 to the Latest Practicable Date, shares under the employee stock
ownership scheme were sold 1 time, 6 times and 1 time, respectively. A total of 24,094,488 shares were sold
and 27,931,893 shares were unsold in 2023; a total of 17,927,120 shares were sold and 10,004,773 shares
were unsold in 2024. From January 1, 2025 to the Latest Practicable Date, a total of 971,600 shares were sold
and 9,033,173 shares were unsold. In addition, none of the shares under the employee stock ownership scheme
were granted, exercised, lapsed or cancelled for the year 2024. As of the Latest Practicable Date, details of the
shares granted under the employee stock ownership scheme are as follows:

Number of shares

N f hol
ame/category of holder held (shares)

HUO Da (Director) 531,210
CHEN Jun (Supervisor) 102,156
Total of the five individuals with the highest total remuneration in 2024 (one of 689 833
whom is Director) '

Total of other employees 8,241,184

() Interests and short positions in shares, underlying shares or debentures of the Company and its
associated corporations of the Directors, Supervisors and chief executive

As of December 31, 2024, the interests and short positions of the Directors, Supervisors and chief executive
of the Company in the shares, underlying shares or debentures of the Company or its associated corporations
which would be required to be notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or interests or short positions which would be required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein, or required, pursuant to the Model
Code, to be notified to the Company and the Hong Kong Stock Exchange were as follows:

Percentage Percentage

L
of total of total - ong
positions/
Number number number o
Directors/ . Class of  Nature of of issued of issued .
. Position . of shares positions/
Supervisors shares interest shares A Shares
held shares
of the of the .
Company Company available
(%) (%) for lending
Chairman of the Beneficial Lon
HUO Da Board, executive A Shares 531,210 0.006 0.007 - g
. owner position
Director
Employee Beneficial Lon
YIN Hongyan  representative A Shares 104,311 0.001 0.001 L g
. owner position
Supervisor
Employee .
. Beneficial Lon
CHEN Jun representative A Shares B 102,156 0.001 0.001 L g
owner position

Supervisor



Chapter 4: Corporate Governance Report

(I) Appraisal system of senior management and the establishment and implementation of incentive
mechanism during the Reporting Period

A performance bonus incentives system has been adopted under the current management framework,
and the remuneration of the senior management of the Company is determined based on their position and
performance. The payment of performance-based bonuses is determined by the Board with reference to the
operating results of the Company. The Chairman and senior management of the Company are entitled to an
individual performance bonus based on the appraisal results. The distribution proposal shall be confirmed after
the Remuneration and Appraisal Committee under the Board issues written opinions thereon.

Xlll. Establishment and Implementation of Internal Control System during the
Reporting Period

The Company has established a comprehensive internal control system in accordance with relevant domestic
and overseas laws and regulations as well as relevant regulations and rules on internal control promulgated
by regulatory authorities, the Exchanges and other self-regulatory organizations. The Company has always
established internal control covering pre-control, in-process control and post-control, which permeates all
aspects of the Company’s decision-making, execution, supervision and feedback throughout its business
development, constantly enhanced its ability to restrict itself, strengthened the implementation of the system,
implemented supervision and inspection, and effectively prevented and resolved various risks, so as to ensure
the sustainable and stable development of the Company.

According to the evaluation results of internal control of the Company for 2024, the Company had no
major defects in the internal control of financial reporting and non-financial reporting during the Reporting
Period. The Company has established and effectively implemented a relatively comprehensive internal control
mechanism, thereby achieving the overall goal of the Company’s internal control.
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Chapter 4: Corporate Governance Report

XIV.Development of Compliance Management System of the Company
() Establishment of compliance management system of the Company

The Company has established its five-level compliance management structure comprising the Board, senior
management, Chief Compliance Officer, Legal and Compliance Department, and other departments, branches
and subsidiaries at all levels. In 2024, each level duly performed its respective compliance management duties
and maintained proper compliance level.

The Company continued to promote the construction of a compliance management system, further
organized the implementation of new regulatory rules and properly conducted regulatory communication.
It also carried out compliance management such as compliance consulting and review, compliance training
promotion, compliance inspection, compliance tips and supervision, compliance risk treatment, compliance
monitoring and anti-money laundering in accordance with the laws and regulations as well as rules of the
Company. Meanwhile, the Company strengthened the identification and prevention of compliance risks, and
continuously improved the compliance risk control mechanism. It followed up and interpreted laws, regulations
and standards in a timely manner, and organized relevant departments to timely revise and refine internal
rules and regulations, in order to implement new regulations and requirements, and effectively enhance the
Company'’s internal control management. In addition, the Company newly formulated or revised 10 legal and
compliance management policies, including the Management Measures for Intellectual Property Rights of
China Merchants Securities Co., Ltd., the Measures for the Administration of Chinese Walls and Conflict of
Interest of China Merchants Securities Co., Ltd. ( (HBEFZBHFR N BER A BE ERERE RN EEREEINE) ),
the Administrative Measures for Customer Due Diligence of China Merchants Securities Co., Ltd. ( (3B #&E %
BHERARRFEBAEEEIE) ) and the Management Measures for Suspicious Transaction Reporting
of China Merchants Securities Co., Ltd. ( (BB HFRDER AR AR S| EEIEIE) ) to continuously
improve the compliance management system. The Company strictly implemented the Accountability Regulations
for Cadre and Staff of China Merchants Securities Co., Ltd. ( (FRAEZEHFBRHBR AR HILE THEEEHETE) ),
and established a sound compliance accountability system.

() Compliance inspections during the Reporting Period

In 2024, the Company stepped up its compliance inspections, actively carried out compliance inspections
which focused on major regulatory concerns, high-risk areas and new businesses, and comprehensively identified
the compliance risk and supervised the rectification. A total of 40 compliance inspections were carried out
throughout the year, which ensured the standardized development of the Company’s business.
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XV. Management and Control on Subsidiaries during the Reporting Period

The Company conducts standardized management on its subsidiaries in accordance with the subsidiary
management system. The Company’s management of wholly-owned subsidiaries follows the basic principles
of unified management, independent decision-making and standardized operation with high flexibility and
efficiency. Each functional department of the Company conducts strategic management, human resources
management, financial management and risk compliance management for subsidiaries according to the
functional lines. In addition, the Company has also strengthened the internal management and control on
subsidiaries through the Kingdee system, OA system and other management system software, so as to improve
the operation and management on subsidiaries.

XVI. Relevant Issues Based on the Audit Report on Internal Control

For details of the audit report on internal control of the Company, please refer to the 2024 Audit Report
on Internal Control of China Merchants Securities Co., Ltd. ( {BEEFRD B R A F]2024F E NEPIE G ZF T
#]RE) ) published on the Hong Kong Stock Exchange website for the same period of this report. The type of
opinion on the internal control audit report: standard unqualified opinion.

XVIl. Progress of Internal Audit

During the Reporting Period, the Company’s audit and supervision work closely focused on the five goals of
stabilizing coverage, focusing on key points, strengthening internal control, discovering violations and improving
quality and efficiency. The Company enhanced coordination, broadened horizons, and improved the timeliness
and holistic nature of audit analysis, thereby comprehensively elevating the supervision effectiveness of internal
audit. In accordance with requirements from the National Audit Office, the SASAC, and China Merchants Group
regarding the principle of focusing internal audit on core responsibilities and principal businesses, the Company
emphasized analyzing new changes, maintained regular and orderly coverage of all operational domains,
proactively anticipated risks while refining mechanisms, continuously advanced the application of information
technology to improve efficiency in detecting regulatory violations, and comprehensively benchmarked against
management requirements to deepen accountability for improper business operation and investments.

During the Reporting Period, the Company launched a total of 163 audit items of various types, in which
35 were related to audit and assessment of the headquarters and subsidiaries, covering key business areas such
as agency sale of financial products, fixed-income financing, OTC derivatives, custody and fund administrative
services, international brokerage and asset management as well as critical management processes including
corporate data governance, accounts receivable management, Internet platform development, and centralized
trading settlement. The Company implemented follow-up audit reviews for departments such as the Operation
Management Center and Research and Development Center to consolidate rectification outcomes. The Company
completed its internal control effectiveness self-assessment project on schedule. In compliance with regulatory
requirements, the Company efficiently completed 128 audit items with the departure or resignation of the
head of branches, ensuring both quality and efficiency.
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Chapter 4: Corporate Governance Report

Through such internal audits, evaluation and follow-up supervision and rectification, the completeness,
adequacy and effectiveness of internal control systems of each unit have been comprehensively coordinated
and improved. The compliance and risk prevention awareness have also been further improved. The audit and
supervision have contributed to the efficient development and strategic advancement of the Company, protected
the Company’s standardized and stable operation, and fully promoted the business and management of the
Company to “improve quality and increase efficiency”.

XVIIl. Rectification of Issues Identified from Self-inspection of the Special Governance
Action of Listed Companies

According to the planning of the CSRC, in 2021, the Company organized the self-inspection of the special
governance action of listed companies. Upon self-inspection, the Company established and improved a relatively
complete and reasonable corporate governance structure and internal control system in accordance with
relevant laws, regulations, rules and systems such as the Company Law, the Corporate Governance Guidelines
for Listed Companies, the Corporate Governance Guidelines for Securities Companies, the Rules Governing
the Listing of Stocks on the Shanghai Stock Exchange and the Hong Kong Listing Rules. The issues identified
in the self-inspection, such as the extension of the Board and the Supervisory Committee and the failure of
certain members of senior management to attend the shareholders’ general meetings, have all been rectified
in 2021. The Company will further enhance its corporate governance in accordance with laws and regulations,
and continuously improve its quality of development.

XIX.Miscellaneous
() Compliance with code on securities transactions

The Company has adopted the Model Code as the code of conduct regarding the transactions of securities
of the Company by all Directors, Supervisors and chief executives. Having made specific inquiries, all Directors
and Supervisors of the Company have confirmed that during the Reporting Period, they have strictly complied
with the standards under the Model Code. The Company is not aware of any breach of the Model Code by
the relevant employees. The Board will inspect the corporate governance and its operation from time to time,
in order to comply with the applicable requirements under the Hong Kong Listing Rules and safeguard the
interests of shareholders. Upon inquiry, all Directors, Supervisors and senior management have confirmed that
they have strictly complied with the applicable requirements under the Management Rules on the Shares and
Changes of Shareholdings of Directors, Supervisors and Senior Management in China Merchants Securities
Co., Ltd. ((HEEEFRNBERARES EEMERERABMFARRN REEEHEIRFIE) ). For details
regarding the shareholdings of the Directors, Supervisors and senior management in the Company, please
see “Change in shareholdings and remunerations of existing and resigned/retired Directors, Supervisors and
senior management during the Reporting Period” in “Chapter 4: Corporate Governance Report” of this report.
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(I) Responsibilities of Directors for financial statements

The following responsibility statement of Directors regarding the financial statements shall be read in
conjunction with the responsibility statement of the certified public accountants included in the audit report
of this report, while each responsibility statement shall be interpreted separately.

The Board has confirmed that it took responsibility for the preparation of the annual report for the year
ended December 31, 2024 of the Group.

The Board is responsible for presenting a balanced, clear and well-defined assessment on the annual
and interim reports, price-sensitive information, and other matters that need to be disclosed according to the
Hong Kong Listing Rules and other regulatory provisions. The management has provided relevant and necessary
explanations and information for the Board so that the Board could make an informed assessment on the
financial data and position of the Group for approval.

To the knowledge of the Directors, the Company does not face any events or situations of significant
uncertainty that are likely to give rise to the significant doubt of the Company’s capability of sustained
operations. In addition, the Company has arranged appropriate insurance cover for the legal actions and
liabilities to which the Directors, Supervisors and senior management may be exposed.

() Joint company secretaries

Mr. LIU Jie and Ms. KWONG Yin Ping Yvonne are the joint company secretaries of the Company, whose
appointments were made in April 2023 and April 2016, respectively, and became effective in April 2023 and
October 2016, respectively. Among which, the appointment of Ms. KWONG Yin Ping Yvonne was terminated
on December 31, 2024. Mr. LIU Jie is vice president (chief financial officer), the secretary to the Board and the
main contact person within the Company. Ms. KWONG Yin Ping Yvonne is a vice president of SWCS Corporate
Services Group (Hong Kong) Limited. According to Rule 3.29 of the Hong Kong Listing Rules, for the year 2024,
both Mr. LIU Jie and Ms. KWONG Yin Ping Yvonne have received over 15 hours of relevant professional training.

On December 30, 2024, following the consideration and approval at the 13th meeting of the eighth
session of the Board, the Company appointed Ms. WONG Wai Yee Ella as the joint company secretary of the
Company in place of Ms. KWONG Yin Ping Yvonne, and appointed Ms. WONG Wai Yee Ella as the alternate
authorized representative of Mr. WU Zongmin and Mr. LIU Jie, with effect from January 1, 2025. Ms. WONG
is a director of company secretarial services division of Tricor Services Limited (a member of Vistra Group), a
global professional services provider specializing in integrated business, corporate and investor services.
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(IV) Interests of shareholders

The shareholders’ general meeting is the organ of the highest authority of the Company, and the
shareholders exercise their rights through the shareholders’ general meeting. The Company convenes and holds
shareholders’ general meetings in strict compliance with the relevant provisions of the Articles of Association and
the Rules of Procedures for the Shareholders’ General Meetings to ensure the equal status of all shareholders,
in particular the minority shareholders, and enable them to exercise their rights completely.

According to the Articles of Association, shareholder(s) severally or jointly holding 10% or above shares
of the Company for ninety (90) consecutive days or more shall be entitled to request the Board to convene an
extraordinary general meeting, and shall put forward such request to the Board in writing. The Board shall,
pursuant to relevant laws, laws, regulations, regulatory provisions, self-disciplinary rules, these Articles of
Association and other relevant provisions, indicate its written feedbacks to the agreement or disagreement to
the convening of the extraordinary general meeting within ten (10) days after receipt of the request. Where
the Board agrees to convene the extraordinary general meeting, it will serve a notice of such meeting within
five (5) days after the resolution is made by the Board. In the event of any change to the original request set
forth in the notice, the consent of the relevant shareholder(s) shall be obtained. If the Board does not agree to
convene the extraordinary general meeting or gives no feedback within ten (10) days after receipt of the request,
shareholder(s) severally or jointly holding 10% or above shares of the Company for ninety (90) consecutive
days or more shall be entitled to request the Supervisory Committee to convene an extraordinary general
meeting, and shall put forward such request to the Supervisory Committee in writing. Where the Supervisory
Committee agrees to convene the extraordinary general meeting, it will serve a notice of such meeting within
five (5) days after the receipt of the said request. In the event of any change to the original request set forth
in the notice, the consent of the relevant shareholder(s) shall be obtained. In the case of failure to issue the
notice for the shareholders’ general meeting within the prescribed period, the Supervisory Committee shall be
deemed as failing to convene and preside over the shareholders’ general meeting. As a result of its failure to do
so, shareholder(s) severally or jointly holding 10% or above shares of the Company for ninety (90) consecutive
days or more shall be entitled to convene and preside over such meeting by itself/themselves.

The Company pays high attention to the shareholders’ opinions and advice, actively, eagerly and regularly
carries out various investor relations activities to keep communication with shareholders and fulfill their
reasonable requests timely. The Company has formulated a series of thorough rules and regulations such
as the Administrative System Regarding Investor Relationship ( (& ZRIEEEH|E) ) to manage investor
relationship in accordance with the standards, systems and procedures. The Company has formed good
interaction and communication with the investors through various channels, such as investor briefings, investor
telephone, the SSE e-Interaction platform, investor relations email, the special column for investor relations in
the Company’s website and reception of on-site researchers.

The Board welcomes the shareholders’ advice and encourages shareholders to attend the shareholders’
general meetings to ask the Board or management directly about any doubts they may hold. Shareholders may
convene and hold extraordinary general meetings and submit temporary proposals to shareholders’ general
meetings according to the procedures set out in the Articles of Association, which has been published on the SSE
website, the Hong Kong Stock Exchange website as well as the Company’s website. The Company will arrange
for the Board and the Management to answer shareholders’ questions in its shareholders’ general meeting.



According to the Articles of Association, the Board, the Supervisory Committee, and shareholder(s)
severally or jointly holding 3% or above shares of the Company for one hundred and eighty (180) consecutive
days or more shall be entitled to submit proposals to the Company at the shareholders’ general meeting.
Shareholder(s) severally or jointly holding 3% or above shares of the Company for one hundred and eighty
(180) consecutive days or more shall have the right to submit a temporary proposal to the convener in writing
ten (10) days prior to the holding of the shareholders’ general meeting. The convener shall, within two (2) days
after receipt of a proposal, issue a supplementary notice of the shareholders’ general meeting, and announce
the contents of the temporary proposal. Save for the circumstances specified above, the convener shall not
amend the proposal set out in the notice of the shareholders’ general meeting or add any new proposal after
the said notice is announced.

(V) Auditor’'s remuneration

For details of the auditor’s remuneration of the Company, please refer to “Appointment and Removal of
Accounting Firms” in “Chapter 6: Major Events” of this report.

(VI) Relationship with investors

The Company attaches great importance to investor relations management, actively carries out the
management of investor relations, continuously enhances the transparency of the Company, and comprehensively
introduces the business development advantages of the Company, so as to enable investors to have a better
understanding of the Company. The Company has formulated the Standards for the Work of the Secretary
to the Board ( (EE &= T{E &) ), Information Disclosure Management System ( ({2 B4 & £ 15 % 12
&) ) and Investor Relations Management System ( (I EEBEREIEHIE) ), and has defined the relevant
working mechanisms. The Company has designated the secretary to the Board to be responsible for investor
relationship management and information disclosure, and received visits and consultations from shareholders,
so as to establish a relatively complete and effective channel for communication with shareholders. In addition
to the information disclosure channels stipulated by the laws, the Company mainly communicates with
investors through shareholders’ meetings, investor briefings, telephone, e-mail, online platforms, receptions
and attendance to investor meetings.

The Company has adopted the Shareholders Communication Policy with the aim of establishing mutual
relationship and communication between the Company and its shareholders. The Company has established the
following channels to communicate with its shareholders: (1) corporate communications such as annual reports,
interim reports and circulars are available on the Hong Kong Stock Exchange website (www.hkexnews.hk) and
the Company's website (https://www.cmschina.com/); (2) regular announcements published through the Hong
Kong Stock Exchange which are available on the Hong Kong Stock Exchange website and the Company’s website;
(3) corporate information provided on the Company’s website; (4) annual general meetings and extraordinary
general meetings which provide a platform for shareholders to express their opinions and exchange views with
the Directors and senior management; and (5) the Hong Kong branch share registrar and transfer office of the
Company which provides services to shareholders in relation to share registration, distribution of dividends
and related matters. The Company has reviewed the implementation and effectiveness of the Shareholders
Communication Policy. The Board believes that the Shareholders Communication Policy has facilitated adequate
communication with shareholders and that such policy is effective and adequate.
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During the Reporting Period, the President, Vice President (Chief Financial Officer), the secretary to the
Board and independent Directors of the Company participated in the “Collective Results Briefings of Listed
Subsidiaries of China Merchants Group on ‘Centennial CMS, Creating and Sharing the Future’ (B & © Al
ZRH)”, and held a presentation on cash dividends for the Company. More than 100 analysts from domestic
and overseas organizations and more than 30 media participated in the collective results briefings, and about
200,000 people participated in the conference online. The Company organized the analyst and investor
conferences on 2023 annual results and 2024 interim results, the online briefing on 2024 interim results and
2024 third quarterly results, and participated in the 2024 investor online collective reception day for listed
companies in Shenzhen. The Company made continuous and in-depth communications with a total of more
than 400 person-times through various means such as the SSE e-Interaction platform, attendance at strategy
meetings of securities companies, reception of researchers, investor hotlines and e-mail. The Company has
recorded the above investor reception and communication activities in accordance with relevant regulatory
requirements, and has properly kept relevant documents.

(VIl) Risk management and internal control

For details of the risk management of the Company, please refer to the relevant content of “Potential
risks” in “Chapter 3: Report of the Board of Directors” of this report.

The Company has internal auditors, whose main duties include the independent and objective supervision,
evaluation and recommendation on the Company’s internal control, risk management, revenue and expenses
and business activities.

Based on their respective functions, the Board, the Risk Management Committee and the Audit Committee
of the Board of the Company examine the risk management and internal control systems four times a year.
The Company believes that, during the Reporting Period, the Group’s risk management and internal control
systems were adequate and effective.

For details of the internal control of the Company, please refer to the 2024 Internal Control Assessment
Report of China Merchants Securities Co., Ltd. ( (BEFBHR D BR A F2024F EANEBIEHIFLERS) )
published on the Hong Kong Stock Exchange website for the same period of this report and “Establishment
and Implementation of Internal Control System during the Reporting Period”, “Development of Compliance
Management System of the Company” and “Progress of Internal Audit” in this chapter of this report.

(Vi) Management of inside information

In accordance with regulations such as the Measures for the Administration of Information Disclosure by
Listed Companies ( { LT RABME EHWBEEIEPE) ), Measures for the Administration of Information Disclosure
of Corporate Credit Bonds ( ( AFME AEEHEEHBEEIENE) ), Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange and Self-regulatory Guidelines for Companies Listed on the Shanghai Stock Exchange
No. 2 — Information Disclosure Management ( { E8FHRX S LM AR BREEEIIE2HR —EEHBEEHKE
I2) ) promulgated by the CSRC as well as the actual circumstances of the Company, the Company formulated
regulations such as the Registration System for Persons with Inside Information of China Merchants Securities
Co., Ltd. (HBEEERHERATANEEEMBEAZLHIE), the Measures for the Administration of Information
Disclosure of China Merchants Securities Co., Ltd. ( (AR ESR D BR A FMEEHEEEHEIEHE) ) and the
Management System on Investor Relations of China Merchants Securities Co., Ltd. ( (R ZFEEZRNDBR A A
WEEBEEIEH|E) to establish an operational mechanism for the management of insider information.



Chapter 4: Corporate Governance Report

The confidentiality and registration of inside information are regulated based on the Registration System
for Persons with Inside Information ( { REEEHMIBEAZEELHIE) ) to enhance the level of confidentiality and
the management of insiders. According to the Measures for the Administration of Information Disclosure
((EEETESEHBEEHE) ), the content, procedure, management and responsibility of information disclosure
are clarified; internal collection and management of major information are refined through the appointment
of contact persons for internal reporting of major information at each of the departments, branches and
subsidiaries; and timely collection and standard management of the Company’s significant information are
safequarded. According to Management System on Investor Relations ( (& & & BZREIEHIE) ), information
disclosure shall be made on a fair basis. The operating mechanism for managing inside information covers all
key aspects of controlling inside information including the collection, circulation, verification, confidentiality
and fair disclosure. The Company ensures the implementation of such mechanism by enhancing the training
system, defining the duty requirements, upholding accountability and improving the awareness of information
disclosure.

(1X) Amendments to the Articles of Association
The Company amended the Articles of Association in January 2024 and June 2024, respectively. For details,

please refer to the relevant announcements published by the Company on the Hong Kong Stock Exchange
website on December 14, 2023, January 18, 2024, June 11, 2024 and June 28, 2024.
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Chapter 5

Environment and

Social Responsibility

I. Information on Environmental Protection

Whether a mechanism related to environmental protection has been established Yes

Amount invested in environmental protection during the Reporting Period

32.73
(Unit: RMB10,000)

() Information conducive to protecting the ecology, preventing pollution and fulfilling environmental
responsibilities

The Company has incorporated the concept of being green and low-carbon into its daily operations, and
formulated energy-saving and environmental protection work plans, so as to reduce energy consumption,
improve the utilization efficiency of resources and reduce waste emissions. For specific environmental data
and management information, please refer to the 2024 Sustainable Development Report of China Merchants
Securities Co., Ltd. disclosed on the SSE website and the 2024 Environmental, Social and Governance Report
of China Merchants Securities Co., Ltd. disclosed on the Hong Kong Stock Exchange website by the Company
for the same period of this report.

In terms of garbage disposal, the Company has actively implemented a series of effective measures to
achieve garbage classification, recycling and eco-friendly disposal. Garbage recycling stations have been set
up on each floor of China Merchants Securities Building to ensure that all garbage is scientifically sorted
and properly recycled. The Company has established a dedicated recycling system for used batteries, with a
cumulative collection of 21 kilograms this year. Domestic garbage and kitchen garbage is recycled and disposed
by third-party professional companies, while hazardous garbage is regularly removed by designated removal
units appointed by local government authorities.
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In terms of intensive resource utilization, the Company has actively advocated for the conservation of office
supplies, and standardized the procedures for their allocation, procurement, and distribution. In addition, the
Company has advanced digital transformation in office operations to reduce the frequency of paper document
printing and fax usage.

In terms of material procurement, the Company has actively implemented green procurement policies.
For vehicle procurement, the Company requires that vehicles purchased through centralized procurement
comply with National VI standard (environmental protection requirements) or be electric vehicles. For furniture
procurement, the Company requires that furniture suppliers must get the China Environmental Labeling
certification and ISO 9000 series quality management system certification. The furniture products and their
raw materials must reach the E1 level of national environmental standard.

In terms of environmental public welfare, the Company has organized numerous eco-friendly public welfare
activities and actively encouraged employees to participate. These activities include riverbank and coastal beach
cleaning, voluntary tree planting, and red envelope recycling and reuse campaign.

In 2024, the Company continued to deepen its commitment to green finance, and leveraged diversified
financial instruments to serve the low-carbon transformation of the real economy. For investment banking
business, the Company underwrote green bonds of RMB16.601 billion (project financing totaling RMB117.37
billion), representing a year-on-year increase of 54%. The Company completed three green equity financing
projects, raising a total of RMB5.257 billion, and underwrote an amount of RMB3.885 billion. For equity
investment business, CMS Investment intensified research investments in green and low-carbon sectors,
prioritizing new energy and new materials as core investment directions. Over the year, it reviewed nearly 10
green and low-carbon projects with a total amount of approximately RMB100 million. During the Reporting
Period, the funds managed by CMS Zhiyuan Capital completed the green equity project investment totaling
RMB622 million. China Merchants Futures has actively constructed a multi-level green futures product system
to explore and research derivatives such as carbon finance. It pioneered and refined China’s first commodity
ESG index to facilitate effective capital allocation in green resource products field. China Merchants Futures
also advanced the design and practical application of weather derivatives, assisting agriculture, power sector
and other industries in improving their risk management systems.

() Measures adopted for reducing carbon emissions during the Reporting Period and their effects

Whether measures for reducing carbon emissions have been taken Yes

Carbon dioxide equivalent emissions reduced (Unit: tonne) 3,723

Types of measures for reducing carbon emissions (e.g. using clean energy
to generate electricity, using carbon reduction technologies in the business
process, developing and manufacturing new products that reduce carbon
emissions, etc.)

green and low-carbon
operation to build a
green data center
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Specific description

In 2024, the Company incorporated the the concept of green and low-carbon development into the
whole process of daily operation, and dug into the potential of green development from the daily office
level, improved energy conservation and environmental protection measures, organized green environmental
protection activities to enhance the efficiency of resource use and the environmental awareness of employees,
and made efforts to reduce the impact of various business activities on the environment.

The Company has proactively implemented multiple measures to guide employees in adopting eco-friendly
practices. For instance, the staff canteen no longer provides single-use takeaway utensils, encouraging employees
to bring their own containers for takeaways. According to the Administrative Regulations on Domestic Garbage
Sorting of Shenzhen ( CRYITH A TGRS IAEIRKHI) ), the Company has set up garbage sorting stations
within office premises, and publicized garbage sorting knowledge through screens in the public area to guide
employees to properly carry out garbage sorting.

The Company has continuously improved energy-saving and eco-friendly facilities in the office workplace.
In terms of optimizing air conditioning systems, the Company reasonably sets the temperature of the office
air conditioner, and adjusts the number, operating hours, and cooling temperature of air conditioner in a
timely manner according to seasonal and climatic changes to reduce energy consumption. The temperature is
maintained no lower than 26°C in summer and no higher than 24°C in winter. Regular maintenance includes
cleaning air conditioner filters and inspecting ducts to ensure high-efficiency and energy-saving operations.
In terms of electricity consumption data analysis and optimization, the Company conducts a comprehensive
review of the building’s power usage, analyzing electricity consumption patterns during peak and off-peak
periods. The Company fully leverages nighttime off-peak hours for ice storage in air conditioning systems,
and utilizes ice-melting cooling during daytime peak hours. The Company implements zonal lighting control
in the workplace, adjusting supplemental lighting in specific areas based on occupancy levels and weather
conditions. Security personnel conduct daily floor patrols from 8:00 PM to 10:00 PM to verify the shutdown of
office equipment such as computers. The garage lighting system has been upgraded to low-energy LED fixtures,
operating at full capacity during peak hours and maintaining a basic lighting level during off-peak periods.

The Company is committed to building a green data center. Covering an area of more than 9,000
square meters, the Weixin Data Center (BT EUEH ) of the Company is designed and constructed in strict
accordance with the national A-level computer room standards. Currently, the data center has a PUE (Power
Usage Effectiveness) value of around 1.5. In order to improve energy efficiency, Weixin Data Center adopts
a cold aisle closure method to effectively reduce the mixing of hot and cold air and lower the loss of cooling
capacity, and applies medium-temperature chilled water to improve the operational efficiency of chillers. The
power components of air conditioning system in the data center are all controlled by intelligent frequency
conversion to reduce power loss. The operation and maintenance team of the data center adjusts the precise
air conditioning parameters according to the heat dissipation needs of IT equipment, and optimizes the layout
of the ventilation floor to save energy. In terms of power supply, the data center uses high-frequency UPS to
replace traditional equipment, reducing the use of transformers. In addition, the Company have insulated the
entire facade of the data center building to reduce cooling capacity loss due to heat transfer and save energy.
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Il. Performance of Social Responsibilities

() Whether a social responsibility report, sustainable development report or ESG report has been
disclosed separately

For details, please refer to the 2024 Environmental, Social and Governance Report of China Merchants
Securities Co., Ltd. disclosed on the Hong Kong Stock Exchange website by the Company for the same period
of this report.

() Details of social responsibility work

External donations and

public welfare projects Amount/Content Description
Total investment (in RMB10,000) 40.38 -
Of which: monies (in RMB10,000) 40.38 -

Supplies (in RMB10,000) _ _

Number of people benefited - -

Specific description

The Company has actively fulfilled its social responsibilities and engaged in a variety of public welfare
and charitable activities, including poverty alleviation and educational funding projects.

1.

The Company continued the “Continuing Hope, Warming Gannan with Love” (B&# % @ &
H®) education support activity. In April and May 2024, two batches of youth teaching groups
comprising a total of 7 members were organized to conduct a month-long educational support
program at Nimalong Wangquan Primary School (JE¥5#5E & /N &) in Xiahe County, Gannan Tibetan
Autonomous Prefecture, Gansu Province. On the occasion of International Children’s Day, the labor
union and certain Party branches of the Company donated holiday gifts to the school, including
storytelling machines, laser printers, sports equipment, and books, to support the development of
rural education.

To support post-typhoon reconstruction in Shanya Village, Jinshan Town, Wenchang City, Hainan
Province, and assist villagers in restoring normal production and daily life as soon as possible, the
Company donated RMB30,000 to the Wenchang Charity Federation. The funds were earmarked
for post-disaster housing repairs for villagers under the jurisdiction of Shanya Village Committee in
Jinshan Town, Wenchang City.
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Chapter 5: Environment and Social Responsibility

The Company continued the “Ayi Tudou” (F/4k1 =) — Delipu Primary School Teaching Support
Project (1§ 1 #5/N& X #UIB H), and donated RMB373,801.74 to Chongging Xing'an Poverty Alleviation
Foundation (EETMEZHEKESE) to specifically support the “Ayi Tudou” teaching project in
the Daliang Mountain region. The funds were allocated to provide living subsidies, transportation,
accommodation, meals, training, and incentive allowances for eight volunteer teachers, and also
support student activities, daily necessities, hygiene supplies, teaching materials, art education, and
excellence awards for Delipu students. Such efforts provided support for the education and healthy
development of primary school students in remote underdeveloped areas, and improved the quality-
oriented education for local children.

In addition, the Company has proactively carried out poverty alleviation programs through finance, public
welfare, enlightenment, and consumption, effectively advancing rural revitalization.

Details of Consolidation and Advancement of Poverty Alleviation, Rural
Revitalization and Other Activities

Poverty alleviation and rural

.. . Amount/Content Description
revitalization projects
Total investment (in RMB10,000) 690.89 -
Of which: monies (in RMB10,000) 690.89 -

Supplies (in RMB10,000) - _

Number of people benefited - -

Form of assistance (e.g. Poverty alleviation

Poverty alleviation
through finance, charity,

through industry, employment, education, -

etc.)

enlightenment and
consumption

Specific description

(I) Poverty alleviation through finance

222

1.

The Company has actively responded to the national rural revitalization strategy, resolutely fulfilled
the social responsibility as a central enterprise, and further promoted the rural revitalization.

As a lead underwriter, the Company actively participated in the issuance of bond products related
to “rural revitalization” and “Three Rural Issues”, including the 2024 Public Issuance of Rural
Revitalization Corporate Bonds by CCCC Financial Leasing Co., Ltd. to Professional Investors (Phase
) (PRAMEEEFRAF2024F MM BEREREERFBTHIREQFES(E—H)), China's first
rural revitalization corporate bond issued by a leasing company, the Supply Chain Finance Phase-I
Green Asset-Backed Special Plan (Rural Revitalization) of Beijing Energy International (5 5EBIER £ /&
BERE 1R EE T IFEEAE (N IRE)), the first green rural revitalization supply chain project
in the power industry, the 2024 “Three Rural Issues” Special Financial Bonds of China Merchants
Bank Co., Ltd. QO24FBERTARM AR AT [= 2] EELREIES), with a total issuance amount
of RMB35.302 billion, among which the underwriting amount of CMS was RMB2.746 billion.
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2. The Company donated RMB15 thousand to the Rural Revitalization Bureau (#3& £ /) of Qichun
County, Hubei Province, which was specially used for the “Agricultural Insurance + Weather
Derivatives” (2 ZERBR+XFHT4EMm) project in Qichun, Hubei Province, to purchase tea planting
meteorological index insurance for tea growers in Qichun, Hubei Province, so as to reduce the impact
of blizzard and freezing rain on farmers, and provide solid risk guarantee for farmers.

3. The Company donated RMB200,000 to the Rural Revitalization Bureau of Shache County, Kashgar,
Xinjiang, earmarked for the red dates “Insurance + Futures” commercial project to help farmers and
agricultural enterprises control risks and maintain income.

>

(1) Poverty alleviation through charity g

;:’-

1. The Company donated RMB110,000 to the Yanchangpu Village Committee of Zhanlong Town, o

Puning City, Guangdong Province to fund the “Installation of a Dedicated Power Distribution Station _g

Platform at Yanchangpu Village Agricultural Market” ({GfESEE KRB R EMSLEEBHERS) E
project. By supporting rural infrastructure construction, the Company consolidated and expanded

achievements made in poverty alleviation in coordination with the extensive drive for rural vitalization. -

©

2. The Company donated RMB250,000 to the People’s Government of Liuba County, Hanzhong g

City, Shaanxi Province, specifically for the “Upgrade of Rural Domestic Drinking Water Facilities in g'

Huangnibao Village, Yuhuangmiao Town, Liuba County” (B35 & 2 BRIE = B @ B 4 & R 7K >

REIE ) project, aiming to improve rural water infrastructure and ensure safe drinking water for S

local residents. @

3. In response to the national call to revitalize the “three major ball sports” (football, basketball,
volleyball), the Company donated RMB240,000 to the Education Bureau of Shache County,
Kashgar, Xinjiang, dedicated to the “Three Major Ball Sports Promotion Project in Shache County’s
Educational System” BB E#E Rt [ = ABk] EEHEIER). This initiative supported the high-
quality development of sports education for teachers and students in Shache County, and fostered a
stronger sense of identity and belonging to the Chinese nation among students of all ethnic groups.

S>ueUIBA0D) djei0d10)

4. To effectively prevent myopia among adolescents and safequard their healthy development, the
Company donated RMB100,000 to the Education Bureau and Science and Technology Bureau of
Tianzhu Tibetan Autonomous County, Gansu Province to assist Tianzhu No. 4 Middle School (K%t
SZZE PO E2) in improving classroom lighting.

poday |epueuly
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(lll) Poverty alleviation through enlightenment

The Company donated RMB430,000 to the People’s Government of Shitai County, Anhui Province, a
paired assistance county, to support the “Specialized Training Program for Enhancing the Competence of Party
and Government Officials and Investment Promotion in Shitai County”. The initiative helped local Party and
government officials further improve their comprehensive management capabilities, consolidate achievements
made in poverty alleviation, and broaden the pathway to common prosperity.

(IV) Poverty alleviation through consumption

The Company purchased agricultural products worth approximately RMB5.5639 million through the
National Rural Revitalization Consumption Assistance Guangdong Pavilion (%54 B4 55K & & £k E R 58),
Shenzhen Haijixing Poverty Alleviation (Consumption) Center (I8 = £ H B EEF L)), the agricultural
support platform of China Merchants Group, and from poverty alleviation regions including Xixian County in
Shanxi Province and Xinghe County in Inner Mongolia as holiday gifts to employees, thereby consolidating and
expanding the achievements made in poverty alleviation and facilitating the rural revitalization with practical
actions.
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Major Events

0\

———————

I. Performance of Undertakings

() Undertakings of obligors, including the de facto controller, shareholders, related parties and
acquirer of the Company and the Company, during or subsisting at the time of the Reporting
Period

Whether the FoII:w-up
Whether the undertakings ~ Reason |:ccaI::zf
Efective undertakings have been  for not s o
Background ~ Type Party(ies) Detals fine have Validity period strictly — performed
performance performed ~ in a timely formed
deadline inatimely  manner pertorme
manner in a timely
manner
China Merchants Group has undertaken that it and the legal
entities beneficially controlled by it will not establish new
securities companies or control other securities companies Upon the public offering
Undertaking through acquisition in the PRC. For businesses of the same or and listing of the A
relatedto  Toresolie  China similar nature to securities companies engaged by the non- — Shares of the Company,
theinitial ~ orizontal  Merchants  securities companies controlled by China Merchants Group, 0 Yes andaslongas China e - -
public competition Group ~ the Company will make sufficient disclosure in accordance Merchants Group is the
offering with laws upon the public offering and lsting of the shares de facto controller of

of the Company. China Merchants Group shall not harm the
interests of the Company and other shareholders by virtue of
its role of de facto controller of the Company.

the Company.
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Whether the F:Icltolr:]sup
Whether the undertakings  Reason incaset;f
. undertakings have been  for not .
, . Effective T . undertakings
Background ~ Type  Party(ies) Details fine have a Validity period strictly ~ performed ot
performance performed  in a timely erformed
deadline inatimely  manner perid
mamner in a timely
manner
Toresolie (M (M Financial Holdings has undertaken that it and other ﬁ;‘lginngsa;m France
horizontal ~ Financial ~entities controlled by it wil not engage in any business which ~ May 2019 Yes g Yes - -
. ‘ ) . controlling shareholder
competition Holdings ~ competes with the businesses of the Company.
of the Company.
They have undertaken not to interfere in the operation and
management activites of the Company beyond the authoriy,
not to encroach upon the interests of the Company; not to
deliver interests to other units or individuals free of charge
Undertaking or under unfair conditions, nor damage the interests of Aslong as China
related o China the Company by other means; if the CSRC makes other Merchants Group is the
refinancing Merchants  new regulatory provisions on remedial measures and their i de facto controler of the
Others— Group, CM undertakings before the completion of the rights issue, and 0 Yes Company; & long as M~ Yes - -
Financial ~ the aforesaid undertakings fail to meet such provisions of the Financial Holdings is the
Holdings  CSRC, additional undertakings wil be given in accordance with controlling shareholder

the [atest provisions of the CSRC: in case of any loss caused
to the Company or other shareholders due to violation of the
foresaid undertakings or refusal to perform the aforesaid
undertakings, they shall be liable for compensation to the
Company or other shareholders according to the laws.

of the Company.
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Whether the undertakings ~ Reason incaseo’f
Eifective undertakings have been  for not indertakings
Background ~ Type Party(ies) Detals fine have a Validity period strictly  performed notg
performance performed  in a timely
, s performed
deadline inatimely  manner
in a timely
manner
manner
China
Other Merchants  When there s unusual price movement in the shares of the .
‘ . . L When there is unusual P
undertakings Group,  Company, they will not reduce their shareholdings in the . . S
7 Others . . ‘ o July 2015 Yes price movement in the Ve - - c
to minority China Company and will increase their shareholdings in accordance dhaesof the Comut =
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Appointment and Removal of Accounting Firms

Unit: 10,000 Yuan Currency: RMB

Currently appointed

Name of domestic accounting firm

KPMG Huazhen LLP

Remuneration of domestic accounting firm

RMB2.2 million

Term of appointment of domestic accounting firm

1 year

Name of the certified public accountants of domestic
accounting firm

WU Zhongming (R $£85), LIU Xigian (278

7)

Accumulated years of audit services provided by the
certified public accountants of domestic accounting firm

WU Zhongming (RE%) (1 year), LIU
Xigian (Z78%8) (1 year)

Name of international accounting firm KPMG
Remuneration of international accounting firm RMB960,000
Term of appointment of international accounting firm 1 year

Name

Remuneration

Accounting firm for internal control and

i KPMG Huazhen LLP
auditing

RMB350,000

Description of appointment and removal of accounting firms

Reference is made to the announcement of the Company dated June 11, 2024 in relation to the change
of auditor. Upon completion of the audit work of the Company for the year 2023, Deloitte Touche Tohmatsu
Certified Public Accountants LLP and Deloitte Touche Tohmatsu, the accounting firms previously engaged
by the Company, have been the auditors of the Company for six consecutive years. In accordance with the
Administrative Measures for the Appointment of Accounting Firms by State-owned Financial Enterprises (

(BESROEREES RSB EENE) |, after being considered and approved by the 2023 annual
general meeting, the Company engaged KPMG Huazhen LLP as the domestic accounting firm for 2024, and
KPMG as the international accounting firm for 2024, to provide related annual audit, interim review, internal
control audit and other relevant audit services in accordance with the PRC Accounting Standards for Business
Enterprises and the International Financial Reporting Standards, respectively. For details, please refer to relevant
announcements of the Company.

China Merchants Securities (UK) Ltd., an overseas subsidiary of the Company, has separately appointed
PKF Little John LLP as its external auditor for 2024, with audit fees amounting to RMB0.81 million.
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Ill. Material Litigations or Arbitrations
There were no material litigations or arbitrations for the year

In the dispute lawsuit caused by false statements in the securities market of China Security Co., Ltd. (%
ZEER D B R A F)) (hereinafter referred to as “China Security”), the court ruled that the Company is jointly
and severally liable to the investors, capped at 25% of the total damages. The Company placed high priority
on investor compensation matters and proactively fulfilled legally effective court rulings. In accordance with
the principle of “full compensation payment”, the Company has legally discharged compensation obligations
to investors. As of the Latest Practicable Date, the Company paid a total of RMB286 million, and substantially
completed the compensation.

To safeguard the Company’s legitimate rights and interests, on October 24, 2024, the Company filed a
recovery action with the Shanghai Financial Court against the liable parties in the China Security misrepresentation
cases, including China Security, China Security & Fire Technology Co., Limited, Shenzhen Zhongheng Huizhi
Investment Co., Ltd., Tu Guoshen (Z2E &), Yinxin Assets Appraisal Co., Ltd. (R{EEEFE AR A A]), and
Ruihua Certified Public Accountants, LLP.

In addition, on October 14, 2024, the Company received legal documents from the Shanghai Financial
Court regarding a service contract dispute lawsuit filed by China Security against the Company. China Security
alleges that the Company, acting as the financial advisor for the project in question, failed to fulfill the
obligations as a financial advisor as required by the agreement, harming China Security’s interests and causing
losses. Based on these allegations, China Security is demanding that the Company bear corresponding losses.
The Company will actively organize the response to the litigation.
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Chapter 6: Major Events

IV. Punishment and Remedial Measures on the Listed Company, its Directors,
Supervisors, Senior Management, Controlling Shareholder and De Facto
Controller Due to Suspected Violations of Laws and Regulations

In January 2024, the Company received the Decision on Taking Measures to Issue Warning Letter to China
Merchants Securities Co., Ltd. ( (EAREBEF LSRN AR QI BZ R EKEEAATE) ) issued by the
CSRC Anhui Office; in February 2024, the Shenzhen Nanshan Nanyou Avenue securities branch of the Company
received the Decision of the CSRC Shenzhen Office on Taking Measures to Issue Warning Letter to Shenzhen
Nanshan Nanyou Avenue Securities Branch of China Merchants Securities Co., Ltd. ( CRYIZFE BBER L HE
BHRMN AR R RIRYIE LR KB FE S & S KA R E R KB AR E) ) issued by the CSRC Shenzhen
Office; on February 9, 2024, the CSRC and the CSRC Shenzhen Office announced the results of the penalties
imposed on a number of practitioners of China Merchants Securities for stock trading and other violations, and
on the same day, the CSRC Shenzhen Office announced the Decision of the CSRC Shenzhen Office on Ordering
China Merchants Securities Co., Ltd. to Increase the Number of Internal Compliance Inspections ( (RIIFEEE B
AREHBEELFROBRAGRKNEEMAS & HREREFEHEARE) ), the Decision of the CSRC Shenzhen
Office on Taking Measures to Issue Warning Letter to HUO Da ( CRYIEE BN Y EEREUH R E R KIE i
BISRIE) ), the Decision of the CSRC Shenzhen Office on Taking Regulatory Interview Measures against ZHAO
Bin and HU Yu ( ORYIFERBENEHEE « SAFHEEEAEEAAT) ) and other regulatory letters. For
details of the above matters, please refer to the 2023 Annual Report of China Merchants Securities Co., Ltd.
issued in the Hong Kong Stock Exchange website by the Company on April 18, 2024.

In April 2024, the Shanghai Zhaojiabang Road securities branch of the Company received the Decision
on Taking Measures to Issue Warning Letter to the Shanghai Zhaojiabang Road Securities Branch of China
Merchants Securities Co., Ltd. ( (R EBREEBFFRMER AR DBERBRE 5 & EMBRIE AERKEE
BISRIE) ) issued by the CSRC Shanghai Office; in April 2024, the Company received the Decision on Criticism
against China Merchants Securities Co., Ltd. and Relevant Parties ( (RS BREBHFR N AR QB LIEEE S
NG TBRMULFTE D HIRTE ) ) issued by the Shenzhen Stock Exchange; in August 2024, the Company received
the Decision of the CSRC Shenzhen Office on Taking Measures to Issue Warning Letter to China Merchants
Securities Co., Ltd. ( CRYIFERBERERBEESF RN BR A R L EERKEERRTE) ) issued by the
CSRC Shenzhen Office. For details of the above matters, please refer to the 2024 Interim Report of China
Merchants Securities Co., Ltd. issued in the Hong Kong Stock Exchange website by the Company on September
24,2024.

In December 2024, the Haikou CM Building securities branch of the Company received the Decision on
Taking Measures to Issue Warning Letter to the Haikou CM Building Securities Branch of China Merchants
Securities Co., Ltd. ( (R E BB FRMH AR A RGO BEBAER 7 & F MR AER KB BIVRE) )
issued by the CSRC Hainan Office, which stated that between August 2020 and December 2022, employees of
the Haikou CM Building securities branch of the Company had engaged in violations of providing clients with
answers to knowledge tests required for opening accounts related to the STAR Market and the Southbound
Trading via personal WeChat accounts. In response, the Company has further strengthened controls over
business conduct, enhanced compliance training, improved system-based supervision, rigorously enforced
appropriateness management requirements, and intensified inspections and oversight.
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In December 2024, the Company received the Decision of the CSRC Shenzhen Office on Taking Measures
to Issue Warning Letter to China Merchants Securities Co., Ltd. ( CFRYIZBE BN HBEEBFRND AR A
A EREN ) B E R I MEAYRTE ) ) issued by the CSRC Shenzhen Office, which stated that in the course of
the Company’s operations, there were deficiencies in brokerage business management and OTC derivatives
business management. The Company has continuously revised and improved relevant systems for brokerage
business and OTC derivatives business, reinforced appropriateness controls for mutual fund sales, strengthened
business segregation and client management, enhanced the management of trading margins and valuation
models, and consistently improved and supervised the management of marketing teams’ practice behavior,
risk monitoring and traceability.

V. Integrity of the Company and Its Controlling Shareholder and De Facto
Controller during the Reporting Period

During the Reporting Period, the Company and its controlling shareholder and de facto controller were
not subject to any outstanding court order or large amount of overdue liabilities.

VI. Material Connected Transactions

We entered into the Securities and Financial Products, Transactions and Services Framework Agreement
with China Merchants Group on May 27, 2022, and the Administrative Procurement Framework Agreement
(the “2022 Administrative Procurement Framework Agreement”) and the Property Leasing Framework
Agreement (the “2022 Property Leasing Framework Agreement”, together with other framework agreements,
the “Framework Agreements”) with China Merchants Group on March 27, 2022. Of which, the term of the
Securities and Financial Products, Transactions and Services Framework Agreement shall commence from
November 29, 2022 until December 31, 2024; the term of the 2022 Administrative Procurement Framework
Agreement shall commence from March 27, 2022 until December 31, 2024; and the term of the 2022 Property
Leasing Framework Agreement shall commence from March 27, 2022 until December 31, 2026. Pursuant
to the Framework Agreements, the Company and China Merchants Group and/or its associates agreed that
(i) they shall provide securities and financial products and transactions to each another, and the Group shall
provide financial services to China Merchants Group and/or its associates, in their respective ordinary course of
business based on normal commercial terms and market practices at prevailing market prices or rates; (ii) the
Group shall procure various administrative office supplies and administrative comprehensive services related to
its daily business activities from China Merchants Group and/or its associates in its ordinary course of business;
and (iii) China Merchants Group and/or its associates shall lease properties to the Group in its ordinary course
of business. For details, please refer to the announcements of the Company dated March 27, 2022 and May
27, 2022, respectively, circular of the Company dated November 9, 2022 and announcement of poll results
of the Company dated November 29, 2022.

We entered into the Securities and Financial Products, Transactions and Services Framework Agreement
(the “COSCO Shipping Framework Agreement”) with China COSCO Shipping Corporation Limited (“COSCO
Shipping”) on May 27, 2022 for a term commencing from November 29, 2022 until December 31, 2024.
Pursuant to the COSCO Shipping Framework Agreement, the Company and COSCO Shipping and/or its
associates agreed that they shall provide securities and financial products and transactions to each another, and
the Group shall provide financial services to COSCO Shipping and/or its associates, in their respective ordinary
course of business based on normal commercial terms and market practices at prevailing market prices or rates.
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China Merchants Group is the controlling shareholder of the Company. Under the Hong Kong Listing
Rules, China Merchants Group and its associates are connected persons of the Company.

COSCO Shipping became a substantial shareholder of the Company in July 2020. Under the Hong Kong
Listing Rules, COSCO Shipping and its associates are connected persons of the Company.

As the term of the Securities and Financial Products, Transactions and Services Framework Agreement
entered into between the Company and China Merchants Group and COSCO Shipping on May 27, 2022 expired
on December 31, 2024, the Company entered into the Securities and Financial Products, Transactions and
Services Framework Agreement with China Merchants Group and COSCO Shipping on December 18, 2024 to
renew the aforesaid framework agreement. Subject to approval by the independent shareholders at the 2025
first extraordinary general meeting held on April 7, 2025, the term of the above framework agreement with
China Merchants Group and COSCO Shipping on December 18, 2024 will commence on the date of approval
by the independent shareholders at the 2025 first extraordinary general meeting and will expire on December
31, 2027. For details, please refer to the Company’s announcement dated December 18, 2024 and the circular
dated March 19, 2025.

() Continuing connected transactions between the Company and China Merchants Group and/or
its associates

A. Securities and financial products and transactions
Reasons for the transactions

We conduct securities and financial transactions with China Merchants Group and/or its associates in our
ordinary course of business from time to time. Such transactions can generate cost synergies by integrating the
advantageous resources of the Group and China Merchants Group and/or its associates, thereby enhancing the
Group's profitability and strengthening the Group's leading position in the securities industry. The estimated
annual caps of the total inflow and total outflow of the securities and financial products and transactions
contemplated under the Framework Agreement for the three years ending December 31, 2024 are as follows:

Securities and financial products and transactions

Inflow 2,900 7,500 7,500

Outflow 2,500 11,660 11,670

(1) “Inflow” represents our total cash inflow from the sale/trading of fixed-income products, equity
products and derivative products to/with and/or borrowing/repurchase from financing transactions
with China Merchants Group and/or its associates.

(2) "Outflow"” represents our total cash outflow from the purchase/trading of fixed-income products,
equity products and derivative products from/with and/or lending/resale from financing transactions
with China Merchants Group and/or its associates.

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated May 27, 2022 and the circular dated November
9, 2022.
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Historical figures

For the year ended December 31, 2024, the Group had securities and financial products transactions with
China Merchants Group and/or its associates, with a total cash inflow of RMB310.64 million and a total cash
outflow of RMB3,869.93 million. Such amounts were below the caps for 2024.

B. Financial services
Reasons for the transactions

In our ordinary course of business, we provide various financial services to our clients, which include
China Merchants Group and its associates. Such transactions can generate cost synergies by integrating the
advantageous resources of the Group and China Merchants Group and/or its associates, thereby enhancing
the Group's profitability and strengthening the Group's leading position in the securities industry. Due to their
business needs and our expertise and professional capabilities, we had been engaged by China Merchants
Group and/or its associates to provide financial services including (but not limited to) (i) underwriting and
sponsorship services; (ii) other investment banking services; and (iii) other financial services from time to time.
The estimated annual caps of the financial services (insofar as an annual cap is required to be set for that service)
to be provided under the Framework Agreement for the three years ending December 31, 2024 are as follows:

Financial services 2022 2023 2024

Income generated by us 70 92 95

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated May 27, 2022 and the circular dated November
29, 2022.

Historical figures

As at December 31, 2024, the Group provided securities and financial services to China Merchants Group
and/or its associates and generated income of RMB30.83 million, which was below the annual cap of 2024.

Details of the above continuing connected transactions are set out in “Note 60 to the consolidated
financial statements” in this report.
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C. Administrative procurement
Reasons for the transactions

We conduct administrative procurement with China Merchants Group, our controlling shareholder, and
its associates from time to time in our ordinary course of business. Such transactions can generate synergies
by integrating the strengths of the Group and China Merchants Group and/or its associates, thereby reducing
the Group's overall operating costs and overheads to further enhance its profitability and the Group's leading
position in the securities industry. The estimated annual caps of the administrative procurement contemplated
under the Framework Agreement for the three years ending December 31, 2024 are as follows:

Transaction 2022 2023 2024

Administrative procurement 83 92 151.5

Note: As considered and approved at the thirty-ninth meeting of the seven session of the board of directors of
the Company on December 14, 2023, the annual transaction caps for the connected transactions between
the Company and its subsidiaries and China Merchants Group and its associates in respect of administrative
procurement for the years 2023 and 2024 have been adjusted from RMB86.0 million and RMB90.0 million
to RMB92.0 million and RMB108.5 million, respectively. As considered and approved at the seventh meeting
of the eighth session of the board of directors of the Company on August 19, 2024, the transaction cap in
respect of administrative procurement for the year 2024 has been adjusted to RMB151.5 million. For details,
please refer to the announcements published by the Company on the Hong Kong Stock Exchange website on
December 14, 2023 and August 19, 2024.

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated March 27, 2022.

Historical figures
For the year ended December 31, 2024, the administrative procurement between the Group and China

Merchants Group and its associates from time to time amounted to RMB126.63 million, which was below the
annual cap of 2024.
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D. Property leasing
Reasons for the transactions

We conduct property leasing with China Merchants Group, our controlling shareholder, and its associates
from time to time in our ordinary course of business. Such transactions can generate synergies by integrating
the strengths of the Group and China Merchants Group and/or its associates, thereby reducing the Group's
overall operating costs and overheads to further enhance its profitability and the Group's leading position in
the securities industry. The estimated annual caps of the property leasing contemplated under the Framework
Agreement for the five years ending December 31, 2026 are as follows:

Transaction 2022 2023 2024 2025 2026

Property leasing (the rental expenses and

related comprehensive property management

fees to be paid by the Group to China

Merchants Group and/or its associates/the total 116.28 116.38 116.44 166.83 177.34
value of right-of-use assets of properties to be

leased from China Merchants Group and/or its

associates)

As considered and approved at the thirteenth meeting of the eighth session of the Board of the Company
on December 30, 2024, the annual transaction caps for the connected transactions between the Group and
China Merchants Group and/or its associates in respect of property leasing for 2025 and 2026 have been adjusted
from RMB116.63 million and RMB124.54 million to RMB166.83 million and RMB177.34 million, respectively.
For details, please refer to the announcement published by the Company on the Hong Kong Stock Exchange
website on December 30, 2024.

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated March 27, 2022.

Historical figures

For the year ended December 31, 2024, the rental expenses and related comprehensive property
management fees paid by the Group to China Merchants Group and/or its associates and the total value of
right- of-use assets of properties leased from China Merchants Group and/or its associates in relation to the
property leasing between the Group and China Merchants Group and its associates from time to time amounted
to RMB66.80 million, which was below the annual cap of 2024.
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() Continuing connected transactions between the Company and COSCO Shipping and/or its
associates

A. Securities and financial products and transactions
Reasons for the transactions

We conduct securities and financial transactions with COSCO Shipping and/or its associates in our ordinary
course of business from time to time. Such transactions can give full play to the resource advantages of the
Group and COSCO Shipping and enhance the market competitiveness of the cooperative business between the
two parties. The transactions under the agreement can facilitate the provision of comprehensive and high-quality
services for both parties and their clients. The estimated annual caps of the total inflow and total outflow of
the securities and financial products and transactions contemplated under the Framework Agreement for the
three years ending December 31, 2024 are as follows:

Securities and financial products and transactions

Inflow 600 1,600 1,600

Outflow 800 3,650 3,660

(1) “Inflow” represents our total cash inflow from the sale/trading of fixed-income products, equity
products and derivative products to/with and/or borrowing/repurchase from financing transactions
with COSCO Shipping and/or its associates.

(2) "Outflow"” represents our total cash outflow from the purchase/trading of fixed-income products,
equity products and derivative products from/with and/or lending/resale from financing transactions
with COSCO Shipping and/or its associates.

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated May 27, 2022 and the circular dated November
9, 2022.

Historical figures
As at December 31, 2024, the Group had securities and financial products transactions with COSCO

Shipping and/or its associates, with a total cash inflow of RMB180 million and a total cash outflow of RMB710
million. Such amounts were below caps for 2024.
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B. Financial services
Reasons for the transactions

In our ordinary course of business, we provide various financial services to our clients, which include COSCO
Shipping and/or its associates. Such transactions can give full play to the resource advantages of the Group and
COSCO Shipping and enhance the market competitiveness of the cooperative business between the two parties.
The transactions under the agreement can facilitate the provision of comprehensive and high-quality services
for both parties and their clients. Due to their business needs and our expertise and professional capabilities,
we had been engaged by COSCO Shipping and/or its associates to provide financial services including (but
not limited to) (i) underwriting and sponsorship services; (ii) other investment banking services; and (iii) other
financial services from time to time. The estimated annual caps of the financial services (insofar as an annual
cap is required to be set for that service) to be provided under the Framework Agreement for the three years
ending December 31, 2024 are as follows:

Financial services 2022 2023 2024

Income generated by us 7 71.2 71.5

In entering into the above connected transactions in 2024, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated May 27, 2022 and the circular dated November
29, 2022.

Historical figures

As at December 31, 2024, the Group provided securities and financial services to COSCO Shipping and/
or its associates and generated income of RMB2.79 million, which was below the annual cap of 2024.

The Company has confirmed that, during the Reporting Period, when engaging in the continuing connected
transactions set out above, the Group has followed the pricing principles for such continuing connected
transactions.

Confirmation of independent non-executive Directors

The independent non-executive Directors of the Company have reviewed the above continuing connected
transactions and confirmed that:

(1) the above continuing connected transactions are entered into during the ordinary course of the
business of the Group;

(2) the above continuing connected transactions are entered into on normal commercial terms or more
favorable terms; and

(3) the above continuing connected transactions are executed by agreements, the terms of which are
fair and reasonable and are in the interests of the Company and its shareholders as a whole.
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Confirmation of independent auditor

The independent auditor of the Company has reviewed the above continuing connected transactions
and confirmed that:

(1) they are not aware of any matters that would make them believe that the continuing connected
transactions disclosed have not been approved by the Board;

(2) inrespect of the continuing connected transactions involving the provision of services by the Group,
they are not aware of any matters that would make them believe that the transactions are not
executed in accordance with the pricing policy of the Group in any material aspects;

(3) they are not aware of any matters that would make them believe that the transactions are not
entered into in accordance with the relevant governing agreements in any material aspects; and

(4) inrespect of the aggregate transaction amount of each continuing connected transaction, they are
not aware of any matters that would make them believe that the continuing connected transactions
disclosed have exceeded the annual caps determined by the Company.

For details of other connected transactions subject to the listing rules for A Shares, please refer to the
Announcement on the Contemplated Ordinary Connected Transactions of the Company for 2025 ( B2 A
2025F ETEEt H BB 2 5 A% ) ) published by the Company on the SSE website, China Securities Journal,
Shanghai Securities News, Securities Times and Securities Daily.

Save as disclosed above, there are no related party transactions or continuing connected transactions
as set out in “Note 60 to the consolidated financial statements” of this report that falls into the connected
transactions or continuing connected transactions that are required to be disclosed under the Hong Kong
Listing Rules. The connected transactions and continuing connected transactions of the Company complied
with the disclosure requirements under Chapter 14A of the Hong Kong Listing Rules.
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VIl. Guarantees

Unit: 100 Million Yuan Currency: RMB

Guarantegs provided by the Company (excluding guarantees for subsidiaries)

Relationshi , »
: Date of , , Whether  Outstanding Whether it is
hetween the Hfective  Expiry Whether the
Guaranteed  Amountof  guarantee Typeof  Collateral the  amountof  Counter aguarantee .
Guarantor ~ guarantor dateof  date of , ee has Relationship
, party  guarantee  (date of quarantee  (if any) guarantee quarantee  guarantee  for related
and the listed guarantee  quarantee been fulfilled
agreement) is overdue  overdue parties

company

Total quarantees provided during the Reporting Period (excluding quarantes for subsidarie) -

Balance of quarantees as at the end of the Reporting Period (A) excluding quarantees for subsidaries -

Guarantegs for subsidiaries by the Company and its subsidiaries

Total quarantees for subsidiaries during the Reporting Period 449

Balance of quarantees for subsiciaries as at the end of the Reporting Perod (B) 017

Total guarantees of the Company (including guarantges for subsidiaries)

Total quarantees (A48 017
Ratio of ot quarantses to net asets of the Company (%) 1.5
Among which:

Guarantegs for shareholders, de facto controllerand their elated paties (C) -

Debt quarantee provided directly or indirectly for companies with gearing rato over 70% (D) 1517

Amount of quarantees in excess of 50% of the net assets (E] -

Total amount of the above three types of quarantees (C+D+F) 1517

Qutstanding quarantees subject to jont and several liabilies -

1..0n January 20, 2014, the provision of net assets quarantee of up to RVBS00 million for CMIS Asset Management was approved t the
2014 first extraordinary meeting of the fourth sesson of the Board. On September 27, 2016, the increase of net assets quaranee in favor
of CMS Asset Management by no more than RMB3 bilon i stages and authorizaton for the management of the Company to perform in
stages, or terminate, such net assets quarantes within the above fmit based on the actual operating condition of CNIS Asset Management
were aporoved t the £2th meeting of the fifth session of the Board.

The balance of net assets quarantee provided by the Company for CMS Asset Management as ot the end of the Reporting Period amounted

Detals of quarantees {0 RAB00 millon.

2.0nJune 28, 2024, atthe 2023 annual general mesting of the Company, it was considered and approved that the tots amount of quarantees
provided by CMS International and its wholly-owned subsidiaies n favor of the quaranteed partes within the term of authorization shall
not exceed HKS79 billon equivalent, of which, inancing quarantees shall not exceed HK$14.8 billon equivalent.

s at the end of the Reporting Period, the agreed amount of quarantees provided by CMS Intemational and is wholly-owned subsidiaries
was aporosimately RMB40.654 bilon in total {with financing quarantees of aporoximately RMB2.852 billon). The balance of guarantees
utiized and traded was approximately RMBT 517 billion n tofal.
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VIII. Other Disclosures
() Sufficiency of public float of H Shares

As at the Latest Practicable Date prior to the issue of this report, based on the information publicly available
and to the best knowledge of the Directors, the Directors believe that the public float of the Company complied
with Rule 8.08 of the Hong Kong Listing Rules and satisfied the minimum public float requirement prescribed
by the Hong Kong Stock Exchange.

() Directors’ and Supervisors’ interests in business competing with the Company

As of the Latest Practicable Date, none of the Directors or Supervisors had any interests in another business
which has or may have direct or indirect conflict of interests with the business of the Company.

() Directors’ and Supervisors’ service contracts

None of the Directors or Supervisors had a service contract with the Company or its subsidiaries which
is not terminable by the employer within one year without payment of compensation (other than statutory
compensation).

(IV) Directors’ and Supervisors’ interests in transactions, arrangements or contracts of significance

During the Reporting Period, none of the Directors, Supervisors or any entity connected with any Director
or Supervisor of the Company had any material interests, whether directly or indirectly, in any transaction,
arrangement or contract of significance entered into by the Company or its subsidiaries, and no such transaction,
arrangement or contract of significance subsisted as of December 31, 2024.

(V) Permitted indemnity provision
During the Reporting Period, a permitted indemnity provision for the benefit of the Directors is currently

in force and was in force throughout the Reporting Period. The Company has arranged appropriate insurance
coverage for potential legal actions and liabilities against the Directors, Supervisors and senior management.

(VI) Pre-emptive rights

Pursuant to PRC laws and the Articles of Association, shareholders of the Company are not entitled to
any pre-emptive rights.
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(VIl) The Board’s responsibility statement on risk management, internal control and compliance
management

The Board shall assume ultimate responsibility of the risk management, internal control and compliance
management of the Group, and shall be responsible for assessing the effectiveness of such systems. Given that
the objectives of such risk management and internal control systems are to manage, rather than eliminate, the
risk of failure to achieve the business objectives, the Board may only provide reasonable instead of absolute
assurance that such systems and internal control can prevent any material misstatement or loss.

(VIIl) Remuneration to Directors and Supervisors

Details of remuneration to the Directors and Supervisors are set out in “Change in shareholdings and
remunerations of existing and resigned/retired Directors, Supervisors and senior management during the
Reporting Period” under “Chapter 4: Corporate Governance Report” of this report.

(IX) Purchase, sale or redemption of securities of the Company

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed
any securities of the Company (including treasury shares).

(X) Major events after the Reporting Period

Save for those in “Events after the Balance Sheet Date” under “Chapter 10: Financial Report” of this
report, there were no other major events after the Reporting Period.

(XI) Qualification of accounts
According to the statistics from the Company, as at December 31, 2024, the Company had 6,142

unqualified capital accounts, 6,188 unqualified securities accounts, 1,009,597 dormant capital accounts and
1,697,539 dormant securities accounts.
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(XI1) Tax reduction
1. A Shareholders

Pursuant to the Notice on Issues Regarding Differentiated Individual Income Tax Policy for Dividends and
Bonuses of Listed Company (Cai Shui[2015] No. 101) ( EAR ET AR BAF ZFMLEAFTSREE BB E
RIBAL) (B1F4[2015]1015%)) and the Notice on Issues Regarding the Implementation of Differentiated Individual
Income Tax Policy for Dividends and Bonuses of Listed Company (Cai Shui [2012] No. 85) ( (BR B LT A
AR BALFZ R E A PTSHECGE AR B @A) (B17172[2012]855%)) issued by the Ministry of Finance, the
State Administration of Taxation and the CSRC, for the dividend and bonus received by corporate investors
on shares with holding period less than one month (inclusive) from the date when the corporate investors
acquired the listed shares from public issuance or secondary market to the date which is one day before the
settlement of the shares, a tax levy at the tax rate of 20% is imposed. For holding period between one month
to one year (inclusive), 50% reduction will be applied to the tax rate imposed on the amount of taxable income,
with effective tax rate of 10%. For holding period of more than one year, no income tax will be imposed on
the dividend and bonus. For the dividend and bonus distributed by listed companies to individual investors,
no individual income tax will be charged for holding period of less than one year (inclusive). Pending to the
transfer of shares, Securities Depository and Clearing Corporation shall calculate the tax payable based on the
holding period and the Company shall withhold the tax through Securities Depository and Clearing Corporation.
Dividend and bonus received from listed companies by securities investment companies shall pay individual
income tax pursuant to the requirements of Cai Shui [2012] No. 85. For resident enterprise shareholders,
income tax on their cash bonuses shall be paid by themselves. For Qualified Foreign Institutional Investors
(QFII), pursuant to provisions in the Notice on Issues Regarding Withholding and Payment of Corporate Income
Taxes when PRC Resident Enterprises Distribute Dividends, Bonuses and Interests to the QFll issued by the State
Administration of Taxation (Guo Shui Han [2009] No. 47) ( (BT RRERFBERPERQFIZHARE -
AR AMERMRBDEMEMABEENBA) (BB EK[2009]4755)), corporate income taxes are withheld
and paid by the listed company at the tax rate of 10%. If the QFIl shareholder intends to claim the preferential
treatment as stipulated in tax treaties (arrangements) after obtaining dividend and bonus incomes, application
for tax refund can be submitted to the competent tax authority after obtaining such dividends and bonuses in
accordance with the regulations. Pursuant to the Notice on Tax Policy Regarding Shanghai-Hong Kong Stock
Connect Pilot Programs issued by the Ministry of Finance, the State Administration of Taxation and the CSRC
(Cai Shui [2014] No. 81) ( (BB BRI G R REESENEABREM SR 5 O M 5 B KI5 35 A B Tl
KEBAD (B1Fi[2014]815%)), for dividend and bonus incomes obtained by investors (including enterprises
and individuals) in the Hong Kong market from investing in A Shares listed on the SSE, the implementation
of differentiated taxation is suspended before Hong Kong Securities Clearing Co., Ltd. meets the conditions
of providing identification, term of shareholding and other specific data of investors to the CSDC; the income
taxes thereof are withheld and paid by the listed company at the rate of 10%, which should be duly declared
to the competent taxation authority. For Hong Kong investors who are tax residents of foreign countries that
have entered into a tax treaty with the PRC specifying an income tax rate for dividend and bonus incomes below
10%, the investing enterprises or individuals may by themselves or entrust a withholding agent on their behalf
to apply to the competent tax authority of the listed company to claim the preferential treatment as stipulated
in such tax treaties. Upon the verification and approval of the competent tax authority, taxes shall be refunded
based on the discrepancy between the levied taxes and the taxes payable pursuant to the tax rate of the tax
treaty. Other institutional investors shall pay the tax with respect to dividends and bonus income themselves.



2. H Shareholders

Pursuant to the Notice on Matters Concerning the Levy and Administration of Individual Income Tax
after the Repeal of Guo Shui Fa [1993] No. 045 issued by the State Administration of Taxation (Guo Shui Han
[2011] No. 348) ( K BIKHi#5 42 B BAH BT B[ 1993]04555% S A RE I- 18 8 B E A PRS BUENE B By AD) (BT K
[2011]348%5)), dividend and bonus income received by overseas resident individual shareholders who hold shares
issued by domestic non-foreign invested enterprises in Hong Kong is subject to the payment of individual income
tax according to the items of “interests, dividend and bonus income”, which shall be withheld and paid by the
withholding agents according to relevant laws. The overseas resident individual shareholders who hold shares
issued by domestic non-foreign invested enterprises in Hong Kong are entitled to the relevant preferential tax
treatment pursuant to the provisions in the tax agreements signed between the countries where they reside and
China and the tax arrangements between Mainland and Hong Kong (Macau). The tax rate for dividends under
the relevant tax agreements and tax arrangements is generally 10%, and for the purpose of simplifying tax
administration, domestic non-foreign invested enterprises issuing shares in Hong Kong may, when distributing
dividends and bonus, generally withhold individual income tax at the rate of 10%, and are not required to file
an application. If the tax rate for dividends is not equal to 10%, the following provisions shall apply: (1) for
citizens from countries which have entered into tax agreements stipulating a tax rate of lower than 10%, the
withholding agents can file applications on their behalf to claim the relevant agreed preferential treatments,
and upon approval by the competent tax authorities, the excess tax amounts withheld will be refunded; (2) for
citizens from countries which have entered into tax agreements stipulating a tax rate of higher than 10% but
lower than 20%, the withholding agents will withhold the individual income tax at the agreed-upon effective
tax rate when distributing dividends and bonus, and are not required to file an application; (3) for citizens from
countries without tax agreements or under other situations, the withholding agents will withhold the individual
income tax at 20% when distributing dividends and bonus. Pursuant to the Circular on Questions Concerning
Withholding of Enterprise Income Tax for Dividends Distributed by Resident Enterprises in China to Non-resident
Enterprises Holding H Shares of the Enterprises (Guo Shui Han [2008] No. 897) ( ( BARF EIfE R EHEIN
HAIRFEE R ERRIRER ERMABEEAEHAMREEN@E) (B HK[2008]8975%)) issued by the State
Administration of Taxation, a PRC resident enterprise, when distributing dividends for 2008 and for the years
afterwards to holders of H Shares who are overseas non-resident enterprises, shall withhold and pay enterprise
income tax at a flat rate of 10%. Pursuant to the Notice on Tax Policy Regarding Shanghai-Hong Kong Stock
Connect Pilot Programs (Cai Shui [2014] No. 81) ( (MBI R B LR BE SN EBREMISZR ZEHE
BHI B A TR W BCR @A) (BF[2014]1815%)) and the Notice on Tax Policy Regarding Shenzhen-Hong
Kong Stock Connect Pilot Programs (Cai Shui [2016] No. 127) ( (BERNEBRENISX 5 E B B @ H S 2 A
AT U BCR AR AN ) (B1F[2016]12755)) issued by the Ministry of Finance, the State Administration of Taxation
and the CSRC, for dividend and bonus incomes obtained by mainland individual investors from investing in
H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect or Shenzhen-
Hong Kong Stock Connect, the individual income taxes thereof are withheld and paid by the H Share company
at the rate of 20%; for dividend and bonus incomes obtained by mainland securities investment funds from
investing in H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect or
Shenzhen-Hong Kong Stock Connect, the individual income taxes are accrued and levied according to the same
provision stated above; and for dividend and bonus incomes obtained by mainland corporate investors from
investing in H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect
or Shenzhen-Hong Kong Stock Connect, the income taxes thereof shall be reported and paid by the investing
enterprise on its own instead of being withheld and paid by the H Share company, provided that where such
dividend and bonus incomes are obtained by the mainland resident enterprise after holding relevant H Shares
for 12 consecutive months, the enterprise income taxes thereof shall be exempted pursuant to law. Under the
current practice of the Inland Revenue Department of Hong Kong, no tax is payable in Hong Kong in respect of
dividends paid by the Company. Shareholders of the Company shall pay the relevant taxes and/or be entitled
to the tax relieves in accordance with the above provisions.
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(XII) Management contracts

Save for employment contracts, no contract in relation to the management and administration of the
whole or any substantial part of the business of the Company was entered into or subsisted during 2024.

(XIV) Directors’ and Supervisors’ rights to acquire shares or debentures

During the Reporting Period or as at the end of 2024, none of the Directors and Supervisors or their
respective associates were granted any right by the Company or its subsidiaries to acquire the shares or
debentures of the Company or any other body corporate or had exercised any of such right.

(XV) Equity-linked agreements

No equity-linked agreement was entered into by the Company at any time during or subsisted at the
end of the 2024.

(XVI) Major customers and suppliers

In 2024, the revenue generated from the Group's five largest customers accounted for less than 30% of
the Group's total revenue. Due to the nature of business of the Company, the Company has no major suppliers.

(Xvll) Pension schemes

The domestic employees of the Group in the PRC participate in state-managed retirement benefit schemes,
operated by the relevant municipal and provincial governments. According to the relevant regulations, the
premiums and retirement benefit contributions borne by the Group are calculated and paid to the relevant
labor and social welfare authorities on a regular basis. The Group also provides annuity schemes for certain
qualified employees in the PRC. The employees’ and the Group’s contributions for the annuity schemes are
calculated based on certain percentage of employees’ salaries. The Group also operates the Mandatory Provident
Fund Scheme for all qualified employees in Hong Kong. The Group contributes certain percentage of relevant
payroll costs to the scheme, and the contribution is matched by employees but subject to a maximum amount
for each employee.

No forfeited contribution (by the Group on behalf of its employees who leave the scheme prior to vesting
fully in such contributions) is available to be utilized by the Group to reduce the contributions payable in the
future years or to reduce the Group’s existing level of contributions to the retirement scheme. For details of the
pension schemes provided by the Group, please refer to “Note 12 to the consolidated financial statements”
of this report.

(XVIll) Reserves and distributable reserves
For changes in reserves and distributable reserves of the Company, please refer to “Financial Report —

Consolidated Statement of Changes in Equity” and “Note 67 to the consolidated financial statements” of
this report.
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(XIX) Review of annual results

The Audit Committee of the Company has reviewed the annual results announcement for the twelve
months ended December 31, 2024, the 2024 annual report and the audited financial statements for 2024
prepared in accordance with the International Financial Reporting Standards and did not raise any objection
to the accounting policy and practices adopted by the Company. The external auditor of the Company has
reviewed the annual financial information for the twelve months ended December 31, 2024 in accordance
with International Standard on Review Engagements 2410.

(XX) Fixed assets

For details of the fixed assets of the Group as of December 31, 2024, please refer to “Financial Report
— Consolidated Statement of Changes in Equity” and “Note 19 to the consolidated financial statements” of
this report.

(XXI) Contracts with the controlling shareholder

Save as disclosed in “Note 60 to the consolidated financial statements” and “Material Connected
Transactions” in “Chapter 6: Major Events” of this report, for the year ended December 31, 2024, neither the
Company nor any of its subsidiaries entered into any contract of significance with the controlling shareholder
or any of its subsidiaries, nor has the controlling shareholder or any of its subsidiaries entered into any contract
of significance for the provision of services to the Company or any of its subsidiaries.
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Chapter 7

Changes in Shares

and Shareholders

I. Changes in Share Capital
() Changes in shares

During the Reporting Period, the total number of shares and the share capital structure of the Company
remained unchanged.

Il. Issuance and Listing of Securities
() Issuance of securities during the Reporting Period

Unit: share Currency: RMB

Offer ~ Issuance

Class of shares and their rice(or  amount Listhg
- » ode Abbreviation Date of issuance p Date of listing and trading/  Date of closing
derivative securities interest ~ (RMB100 itng

rate %)  million)

Ordinary shares

Convertible corporate bonds, honds with warrants
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Offer  Issuance

(Class of shares and their rice or  amount Lsing
o » Abbreviation Date of issuance p Date of listing and trading/  Date of closing
derivative securities interest  (RMB100 s
rate%)  million) g
Bonds (including enterprise bonds, corporate bonds and non-financial enterprise debt financing instruments)
, 24 China Merchants Securities G1
Pbiccoportebonds 240506 5K (24%;6” ST vy 1, 2004 6000 a3, 104 00 Jnuary 16,2007
i
24 China Merchants Securities S1 =
Shortem corporste bonds 240609 (24%;5” SN oy 23, 2004 23 100 Febray28, 2004 2000 lune, 024 g
AL :;t
. 24 China Merchants Secures C1 3
odnaedbonts 4073054 (24%;2) FTSTS KU S e 2, 20 26900 Machs 24 30 Mach 20,2007 o
24 Cina Merchants Securties €1 g
Subordinted bods JOOSH (i%;“caz)Me“ oS BCUES 2 v, 2o 0 March 5, 204 700 March 20,2009 2
24 China Merchants Securts 53
Short-term corporate bonds 240753 SH (24%;;3) FIEIEnG ECurtes March 19, 2024 10 5700 March 22, 2024 5700 June7, 2024 -g
AL, §
24 China Merchants Securtes S4 5
Shortterm corporate bonds - 24074 (24;342% FRATES SBT3 e 19, 2004 25 000 Mach 22, 204 2000 7 August, 2024 e
[id 5
Q
24 China Merchants Securtes 55 -
Shorttem coporate bonds 240822 5K (24%;3;5) FRATES BT 22 e 28, 2004 23 000 Awil2, 204 2000y, 204 &
24 Ching Merchants Securtes S6
Shorttem corporae bonds 240823 (24}9;52) FIETS SECLINES 0y e 28, 2008 20 100 Al 04 2000 September 6, 2004 o
AL, a
o
24 China Metchans Secuies C4 3
Subordinted bonds 2 H e WETCIGNS SECUE X% o 19, 2004 251000 Al 24 2008 2000 Al 19, 2009 S
042 @
o
<
24 Cing Merchants ecuites 7 3
Shortem coportebonds 2409334 m%”;) FTATES SECTESS0 o, 2o 19 200 Al 5, 0 2100 Juy 11,204 :
[a)
(0]
24 China Merchants Securtes S8
Shorktem conrate bonds 2409344 (24$B;‘r;a8) PN LU 25 v, 004 199 1800 Apil2s, 204 1800 Septeber 5, 204
sk
24 China Merchants ecuits 59
Shorttem conorate bonds 2410034 C;“a ecants Seutes 517 o 19 S0 Meyl 20 00 August8, 2004 =
o,
24 China Merch s 10 2
Shorem coporsebonds 410045K Chirg Mercans SeuresS10- 17 2o 19 100 Nay2 0 7200 Ocober 11, 2004 =
04510 B
2
24 Chita Merchants St 1
Shortem cooatebonds 241078 K (Z%']"]a) SN B T e, 2000 19 S50 et 204 500 September 13, 2004
24 Chita Merchants Securie 512
Shortem copoatebonds 241079 K (24;:65']“;) et Secutes S e o 193000 hne ) 204 000 Ocober I, 2004
24 China Metchants Securts $13
Short-term corporate bonds 241123 H 1 WETCrants Secutes June 13, 2024 193 1000 June 18,2024 10.00  October 11, 2024

(Es13)
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Offer Issuance L
Class of shares and their . , rice (or  amount - me,g ,
ervativ securte Code Abbreviation Date of issuance teest (B0 Date of listing andlltrladlng/ Date of closing
rate%)  million) sing
Shorttem conorsebonds 411245H ét%”;Memhams eawtes S 205 000 Jnels, 04 5000 Apil 10, 205
Subordinted bods MR0SH é‘:%%”é)“”e“hams Sees 6 2 W0 2,24 000 el 209
Wbiccoportebonds 241180 5K (Z;%”Gaz;"e“ha”“ Sewis 6y o 251000 4 204 1000y, 200
biccoportebonds 241190 K (2244%;3)Mmam5 s 6 oy 25600 4 20 B0 1,208
Shorttem coporae bonds 2412034 ét%?;mmams Secures SIS 11 g 1951000 16,2004 1000 February 2, 2005
Shorttem corporae bonds 241204H étg:nghams SecuresSI6- 11 g 19 1000 6200 1000 March21, 205
Shorttem coporae bonds 241383 4 (ZZAA;BZT;)MMM”“ SeuresSIT ) st7 4 1791000 Augst1d 204 1000 December 19, 2004
Shortem copoatebonds 241384 K étg;:;Me“hams Seutes S8 o7 01 195 2000 Auust 12,204 2000 Marth 20, 2005
Subordnated bonc A (ZZAA%”S&MQWM seautes G o, 0t 20 000 Augest 13,200 00 August 8, 2009
Shortem corporse bonds 2416134 éﬁ%;”;mmhams eSS om0 18 2000 Sepember 1S, 204 2000 Febuany 21, 2005
Shortem corporse bonds - 241614.H (2244%?;)“/'6“'“”“ eSS om0 18 1000 Sepember 19,2004 1000 Marh 14,2005
Shorem copotebonds 41717.5H EZAAEE?S)MGW”“ Seutes L oo 1, 20 2143000 Ocober I 004 3000 Match 10,205
Shorem copotebonds 417185H ét%?;wlermm Seutes S5 e 1, 20 219 3000 Ocober I 204 000 lure, 205
Short-term corporate bonds ~ 241719.5H (2244%2?:)Merchants seues 4 October 11, 2024 219 1700 October 16, 2024 1700 Septernber 7, 2025
Short-term corporate bonds 241753 H (2244%2?:)Merchants seues 75 October 24, 2024 200 4900 October 29, 2024 49.00  February 15, 2025
Short-term corporate bonds 241754 H (2244%?;%““% Seutes SIf October 24, 2024 202 2600 October 29, 2024 2600 June 22,2025
Shorttem coore bonds 241755 4 24 China Nexchnts s SI7 e 30 g 200 1500 Ocober2, 204 1500 Septenter 21, 2005

(24827)
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Offer  Issuance »
(Class of shares and their price (or  amount Lsthg
L » Code Abbreviation Date of issuance . Date of listing and trading/  Date of closing
derivative securities interest ~ (RMB100 s
rate %) million) g
| 24 China Merchants Secuies G4
bl comoratebonds 241759 (24%;”664) GBS ocobertg 25 2000 Octoberz3 24 1000 Ocober 18,2027
24 Ching Metchats Secures S28
Short-term corporate bonds ~ 241918.SH (24%5‘;; FICTES SECes Noverber 11, 2024 190 4000 November 14, 2024 4000 January 22, 2025
24 Ching Metchats ecues S29
Short-term corporate bonds 2419195 (24%5‘;;) FICIONE SeCutes Novernber 11, 2024 19 22.00  November 14, 2024 2000 May 15,2025
24 Ching Netchats Secuies S30
Short-term corporate bonds 2419205 (24%‘:;) FIEIENG SECutes Noverber 11, 2024 193 2000 November 14, 2024 2000 September 18, 2025
24 Ching Werchats Securies F
pivtecoporebonds 256614 H (24%;1?) SO E T voember2s 2 212 1000 November 28, 204 1000 e 25, 2006
24 Ching Wetchats Securies F2
bt coporebonds 256615 H (24%;“;) SO I voember2s 20 215 2500 November 26, 2004 2500 December 10,206
24 Ching Wetchats Securites F3
bite copoebonds 256616 5K (24%%”;) O KNS T erber 25,2008 204 2500 Noveber 28, 2004 500 March 11,200
174
24 Ching Werchats Securtes F4
Bicte copoetebonds 2569334 (24#&;;) OSSR erber 18,2004 173 5000 December 23, 2004 5000 December 19,2005
1174
24 Ching Metchats Securities F5
Picte comorate bonds 256534 K e WIS SRS pecombertg, 204 13 3000 December 23,004 00 a8, 2006

(4ER)

Other derivative securities
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Chapter 7: Changes in Shares and Shareholders

Issuance of securities during the Reporting Period (separate explanation for bonds with different interest
rates during the duration):

1.  Public issuance of corporate bonds to professional investors

In April 2023, the Company received the Approval for the Registration of Corporate Bonds Publicly Issued
by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2023] No. 975) ( (B [AE
EHERESBROARARMERKEE AMBETARGESEMOIE) EEFFAI[2023]9755%)) from the CSRC,
pursuant to which, the CSRC approved that the Company may publicly issue to professional investors corporate
bonds, the total face value of which shall not be more than RMB30 billion. In 2024, the Company issued two
tranches of corporate bonds with a maturity of more than one year accordingly.

In June 2024, the Company received the Approval for the Registration of Corporate Bonds Publicly Issued
by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2024] No. 923) ( B[
BEHAEFROBRATMEXREELRETRAESFTMAOME) (FEEFTAI[2024]9235%)) from the CSRC,
pursuant to which, the CSRC approved that the Company may publicly issue to professional investors corporate
bonds, the total face value of which shall not be more than RMB20 billion. In 2024, the Company issued one
tranche of corporate bonds with a maturity of more than one year accordingly.

2.  Public issuance of short-term corporate bonds to professional investors

In December 2022, the Company received the Approval for the Registration of Short-term Corporate Bonds
Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2022] No.
2NN (KERRAEREESRNARARMEXKREEAFETEARAREFNIE) FEFTAI[2022]321157))
from the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue to professional
investors short-term corporate bonds, with the balance of the face value not more than RMB40 billion. In 2024,
the Company issued thirteen tranches of short-term corporate bonds accordingly.

3. Public issuance of subordinated corporate bonds to professional investors

In September 2023, the Company received the Approval for the Registration of Subordinated Corporate
Bonds Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke
[2023] No. 2134) ((BARRIBHBEEFBRN AR AAMERKREERAMBEITARAFEFNLE) (EEFA
[2023]2134%%)) from the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue
to professional investors subordinated corporate bonds, the total face value of which shall not be more than
RMB20 billion. In 2024, the Company issued four tranches of subordinated corporate bonds accordingly.

4. Non-public issuance of corporate bonds to professional investors

In February 2024, the Company received the No Objection Letter for the Offer for Sale of Corporate Bonds
Non-publicly Issued by China Merchants Securities Co., Ltd. (Shang Zheng Han [2024] No. 542) ( KB ¥48/5
BEBRMNABRARBEARZETRARGEFRREEEERNK) (LFK[2024]54258)) from the SSE, pursuant to
which, the SSE has no objection to the offer for sale of corporate bonds non-publicly issued by the Company to
professional investors, the total amount of which shall not be more than RMB20 billion. In 2024, the Company
issued two tranches of non-publicly issued corporate bonds accordingly.
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I1l. Shareholders and De Facto Controller
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(1) Total number of shareholders

Total number of holders of ordinary shares as of the end of the Reporting Period 158,593
Total number of holders of ordinary shares as of the end of the month preceding 151 369
the disclosure of this annual report '
() Shareholdings of the top ten shareholders and the top ten holders of tradable shares (or holders ?3"
of unrestricted shares) as of the end of the Reporting Period S
5
Unit: share e
3
Shareholdings of the top ten shareholders (Excluding shares lent through margin financing) §
Changes Number of Pledged, marked or
) Number of
' during the sharesheldat  Percentage ) locked-up Nature of o
Name of shareholder (in full) . restricted B
Reporting the end of the (%) chares held shareholder by
Period period Status Number §.
China Merchants Financial Holdings , State-owned E
_ - 2,047,900,517 23.55 - Nil -
Co, Ltd. (RERERARARAR) | legal person %—
=
Shenzhen Jisheng Investment State-ouned
Development Co,, Ltd. (FYIT&E % - 1,703,934,870 19.59 - Nil " el oercon
ERERRAT) gal p g
3
HKSCC Nominees Limited 0515 1,427,152 1465 - Ni L D Bl
legal person ;
o
China Ocean Shipping Company . State-owned 3
s - 544,632,418 6.26 - Nil - 3
Limited (PEEEERER L) I legal person §
n
Hebei Port Group Co., Ltd. (T3¢0 . State-owned ®
- 343,282,732 395 - Nil -
EEERAA) o | legal person
Hong Kong.Se.cunt\es Clearing 107851353 227246383 261 ) Ni ) Overseas o
Company Limited legal person 2
n
(CCC Capital Holdings Co., Ltd. (R % . State-owned o
) -45,074,258 227,145,103 261 - Nil -
BRBERAERAR) Y Y | legal person -?
o
China Securities Finance Corporation . =
‘ e Am - 170,789,261 1.96 - Nil - Unk
Linied (REZ 4 BRHARLT) | e
C0SCO Shipping (Guangzhou) Co., . State-owned
., - - 109,199,899 1.26 - Nil -
Ltd. (PREEEMBRLF) I legal person

Southern Fund - Agricultural Bank

of China - China Southern China

Securities and Financial Assets - 68,273,260 0.79 - Nil - Other
Management Program (B 754 - 2

ART-mrTEEREEE M)
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Shareholdings of the top ten holders of unrestricted shares
(Excluding shares lent through margin financing)

Name of shareholder

Number of
tradable
unrestricted
shares held

Class and number of shares

Class

Number

China Merchants Financial Holdings Co., Ltd. (A% /3
SRERERAR)

2,047,900,517

RMB ordinary shares

2,047,900,517

Shenzhen Jisheng Investment Development Co., Ltd.
(RITEBRREERFRAA)

1,703,934,870

RMB ordinary shares

1,703,934,870

HKSCC Nominees Limited

1,274,272,152

Overseas listed
foreign shares

1,274,272,152

China Ocean Shipping Company Limited (Bl % &

HARAT) 544,632,418  RMB ordinary shares 544,632,418
Hebei Port Group Co., Ltd. (WA D EEBR 2 F]) 343,282,732 RMB ordinary shares 343,282,732
Hong Kong Securities Clearing Company Limited 227,246,343  RMB ordinary shares 227,246,343

B H T o0 QL
cc/g%)@pnal Holdings Co., Ltd. (FREAERAR 227,145,103 RMB ordinary shares 227,145,103
China Securities Finance Corporation Limited (o Bl 170,789 261 RMB ordinary shares 170,789 261

5LBBRHERA) e / e
COSCO Shipping (Guangzhou) Co., Ltd. (F &5 (% 109,199,899  RMB ordinary shares 109,199,899

MERAR)

Southern Fund - Agricultural Bank of China - China
Southern China Securities and Financial Assets 68,273,260 RMB ordinary shares 68.273.260

Management Program (B 77 &~ RERT-E7
TRCHEEEEHE)

Description of the special account for repurchase

among the top ten shareholders Nil
Description of the entrusting voting right, entrusted
voting right and waiver of voting right of the above Nil

shareholders

Description of the connected relationships or
concerted actions among the above shareholders

Among the above top ten shareholders:

1. CM Financial Holdings holds 100% of the equity interest in

Jisheng Investment in aggregate. CM Financial Holdings and Jisheng
Investment are both subsidiaries of China Merchants Group, the de
facto controller of the Company;

2. China Ocean Shipping and COSCO Shipping (Guangzhou) Co.,
Ltd. are both subsidiaries of China COSCO Shipping Corporation

Limited.

Notes: 1.

Shareholders of the Company;

HKSCC Nominees Limited is the nominee holder of the shares held by the non-registered H

2. Hong Kong Securities Clearing Company Limited is the nominee holder of the shares of the Company

under the Northbound Trading Link of the Shanghai-Hong Kong Stock Connect;

3. Given the fact that the shares of the Company could be used as underlying securities for margin
financing and securities lending, the shareholding of the shareholders is calculated based on the
aggregate of shares and interests held in their ordinary securities accounts and credit securities

accounts.



Chapter 7: Changes in Shares and Shareholders

N
o
N
=Y
>
=]
=]
c
Q
o
o
°
o
=
>

() Interests and short positions of the substantial shareholders and other persons in the shares
and underlying shares

As at December 31, 2024, to the best knowledge of the Directors having made reasonable enquiries, the
following persons (other than the Directors, Supervisors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company which would be required to be disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO and which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

>
Percent; L
erceniage Percentage of .o.ng g
of total positions’/ =
number totalnumber short Ey
Name of de facto controller Class of . Number of . of issued B g
) Nature of interest of issued positions®/ S
and substantial shareholders ~ shares shares held A Shares/H =
shares of the shares 5
Company Shares of the available 3
Company (% =
(%) pany () for lending
Interest held by controlled L o
Ashares oo e DY COMHELE 3751,835,387 814 05 3
corporations' position 3
1 China Merchants Group =2
Interest held by controlled L
Hohares oo e DY COHOLE 89,042,607 102 69 <
corporations? position 3
Beneficial owner and interest Lon Teﬂ
China Merchants Financial A Shares of corporation controlled by 3,751,835,387 43.14 50.55 osigtion
) Holdings Co., Lid. (RBB4 B substantial shareholders® P
e i)
RERLF) | hel I L <]
Hopares IMees eld by contoled 89,042,607 10 69 8
corporations’ position s
o
Shenzhen Jisheng Investment lon o
3 Development Co., Ltd. (RHIT%E  AShares  Beneficial owner 1,703,934,870 19.59 2296 gt é
BREEEARAT) poston 5
[a)
China Metchants Fnancel Interest held by controlled Lon <
4 Holdings (Hong Kong) Company ~ H Shares ‘ Sy 89,042,607 1.02 6.9 g
limited corporations position
o
|. =)
5 Best Winner Investment Limited ~ H Shares Beneficial owner 89,042,607 1.02 6.99 onlg‘ g
position 2.
Interest held by controlled Long 3
; i ASh 43751 1. 94 °
China COSCOSHigpng AW o 663,437,515 63 B osion g
6 Corporation Limited (FE& %8
ERERRLT) fohareg vt eld by contoled 207,797,720 239 g3
corporations’ position
China Ocean Shipping Company L Long
7 liited (FEEEEEARAT) A Shares Beneficial owner 544,632,418 6.26 734 ooston
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Percentage Long
Percentage of -
of total positions’/
number total number -
Name of de facto controller Class of Nature of interest Number of of issted of issued sitions!
and substantial shareholders shares shares held A Shares/H P
shares of the shares
Shares of the ,
Company Company (%) available
(%) pany for lending
- Long
\ A Shares Beneficial owner 343,282,732 3.9 463 z
3 Hebei Port Group Co., Ltd. (3t position
ENEERRAR) Long
H Shares Beneficial owner 90,674,300 1.04 mm 2,
position
PICC Life Insurance Company Lon
9 Limited (FELARASRIBRG  Hhares  Beneficial owner 433,290,000 498 34.00 9
= position
ERAT)
The People’s Insurance Company
Interest held by controlled L
0 (GowlofChinalimted 9 Hohares 433,290,000 198 w0
ARBRERRHERAT) F F
11 COS,CO SHIPPING‘mvestment H Shares Beneficial owner 207,797,720 2.39 16.30 Long.
Holdings Co., Limited position

254



Chapter 7: Changes in Shares and Shareholders

| 110day |enuuy vZ0Z

1. China Merchants Group holds 100% of the equity interest in CM Financial Holdings and Jisheng Investment,
and is deemed to be interested in the same number of A Shares which CM Financial Holdings (23.55%)
and Jisheng Investment (19.59%) are interested in under the SFO.

2. China Merchants Group holds 100% of the equity interest in Best Winner Investment Limited, and is
deemed to be interested in the same number of H Shares which Best Winner Investment Limited (1.02%)
is interested in under the SFO.

3. CM Financial Holdings directly holds 23.55% of the shares of the Company. CM Financial Holdings holds
100% of the equity interest in Jisheng Investment, and is deemed to be interested in the same number
of A Shares which Jisheng Investment (19.59%) is interested in under the SFO. Thus, CM Financial
Holdings holds, directly and indirectly, an aggregate of 43.14% of the equity interest in the A Shares
of the Company. CM Financial Holdings holds 100% of the equity interest in China Merchants Financial
Holdings (Hong Kong) Company Limited, and China Merchants Financial Holdings (Hong Kong) Company
Limited holds 100% of the equity interest in Best Winner Investment Limited. CM Financial Holdings and
China Merchants Financial Holdings (Hong Kong) Company Limited are deemed to be interested in the
same number of H Shares which Best Winner Investment Limited (1.02%) is interested in under the SFO.

Auedwo) ay inoqy

4. China COSCO Shipping Corporation Limited holds 100% of the equity interest in China Ocean Shipping
and China Shipping Group Co., Ltd. (FBI/EZE LB B R A F]), and is deemed to be interested in the same
number of A Shares which China Ocean Shipping (6.26%), COSCO Shipping (Guangzhou) Co., Ltd., a
wholly-owned subsidiary of China Shipping Group Co., Ltd. (1.26%), COSCO SHIPPING Investment Holdings
Co., Limited, a wholly-owned subsidiary of China Shipping Group Co., Ltd. (0.10%), and Guangzhou
Sanding Oil Products Transport Co., Ltd. (BN =&/l m:E&H AR A R]) (0.01%) are interested in under
the SFO.
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5. China COSCO Shipping Corporation Limited is deemed to be interested in the same number of H Shares
which COSCO SHIPPING Investment Holdings Co., Limited, a wholly-owned subsidiary of China Shipping
Group Co., Ltd. (FEIBELB AR AR (2.39%), is interested in under the SFO.

6. The People’s Insurance Company (Group) of China Limited directly and indirectly holds 80% of the equity
interest in PICC Life Insurance Company Limited, and is deemed to be interested in the same number of
H Shares which PICC Life Insurance Company Limited is interested in under the SFO.

7. Ashareholder has a “long position” if it has an interest in shares, including interests through holding, selling
or issuing financial instruments (including derivatives) under which such shareholder has the following
rights and liabilities: (i) it has a right to buy the underlying shares; (ii) it is under an obligation to buy the
underlying shares; (iii) it has a right to receive money if the price of the underlying shares increases; or
(iv) it has a right to avoid or reduce a loss if the price of the underlying shares increases; and

S>ueUIBA0D) djei0d10)

8. A shareholder has a “short position” if it borrows shares under a securities borrowing and lending
agreement, or if it holds, sells or issues financial instruments (including derivatives) under which such
shareholder has the following rights and liabilities: (i) it has a right to require another person to buy the
underlying shares; (ii) it is under an obligation to deliver the underlying shares; (iii) it has a right to receive
money if the price of the underlying shares decreases; or (iv) it has a right to avoid or reduce a loss if the
price of the underlying shares decreases.

poday |epueuly

Save as disclosed above, as at December 31, 2024, the Company was not aware of any other person (other
than the Directors, Supervisors and chief executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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IV. Details of Controlling Shareholder and De Facto Controller

U

1

256

Details of controlling shareholder

Legal person

Name

China Merchants Financial Holdings Co., Ltd. (BE B % Bz
BRAA)

Person in charge or legal
representative

MIAO Jianmin (B2 R)

Date of incorporation

May 28, 1997

Principal business

Business as a financial holding company; other businesses
approved by the People’s Bank of China

Shareholdings in other domestic
or overseas listed companies
controlled by or associated with it
during the Reporting Period

It directly holds 4.55% of the shares of China Merchants Bank;
indirectly holds 8.73% of the shares of China Merchants Bank
through its controlled subsidiaries, namely Shenzhen Yan Qing
Investment and Development Co., Ltd. (FIIT2EREERER
R 2 7)) and Shenzhen Chu Yuan Investment and Development
Co., Ltd. ORI EIRIE EZER AR A A)); indirectly holds 1.53%
of the H shares of China Merchants Bank through Best Winner
Investment Limited, and holds 27.59% of the shares of China
Merchants China Direct Investments Limited through Good Image
Limited.

Other assets and restrictions

Mainly equity investment, and there are no major restrictions on
the equity and other assets held in China Merchants Securities

Credit status

Good credit standing.

Other descriptions

Nil.
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2. Diagram of the ownership and controlling relationship between the Company and its controlling

shareholder
State-owned Assets Supervision and
Administration Commission of the State Council
l 100%
China Merchants Group Limited
| 100%
China Merchants Steam Navigation Co., Ltd.
l 100%
China Merchants Financial Holdings Co., Ltd.
100% 100%
Shenzhen &hu Yuan China Merchants Financial Holdings
Investment and Development Co., Ltd. (Hong Kong) Company Limited
50%
50% 100%

Shenzhen Jisheng

Investment Development Co., Ltd. Best Winner Investment Ltd.

19.59% l 23.55% 1.02%

v

China Merchants Securities Co., Ltd.

The controlling shareholder of the Company is CM Financial Holdings. CM Financial Holdings directly
and through its subsidiaries, namely Shenzhen Jisheng Investment Development Co., Ltd. and Best Winner
Investment Limited, indirectly holds a total of 44.17% shares of the Company.

(I1) Details of de facto controller

1  Legal person

Name China Merchants Group Limited

Person in charge or legal

) MIAO Jianmin (B&ER)
representative

Date of incorporation October 14, 1986
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Principal business

Sea and land passenger and cargo transportation and agency,
leasing and agency of sea and land transportation tools and
equipment, investment in and management of port and warehouse
businesses; sea rescue, salvage and towing; manufacturing;
building, repair, inspection and sale of vessels and offshore oil
drilling equipment; repair and inspection of oil rigs and containers;
contracting and construction of and back office services for sea and
land construction projects and offshore oil exploitation projects;
procurement, supply and sale of sea and land transportation
equipment and relevant supplies; import and export transportation
businesses; investment in and management of businesses in
the financial, insurance, trust, securities and futures industries;
investment in and management of businesses in the tourism, hotel,
catering and relevant services industries; real estate development
and property management and consultancy business; investment
in and management of petrochemical business; investment in and
operation of transportation infrastructure; operation of offshore
assets; development, operation and management of Shekou
Industrial Zone in Shenzhen and Zhangzhou Development Zone in
Fujian (market entities may independently select business projects
and carry out operating activities in accordance with the laws;
operations that require prior approvals according to the laws may
only be conducted after obtaining approvals from the relevant
authorities; operating activities prohibited and restricted by the
industrial policies of the state and the municipality shall not be
engaged in).



Chapter 7: Changes in Shares and Shareholders

Shareholdings in other domestic
or overseas listed companies
controlled by or associated with
it during the Reporting Period

As of the end of the Reporting Period, the major listed companies
in which China Merchants Group directly or indirectly held shares
were as follows:

held 74.35% interests in China Merchants Land Limited;

held 72.15% interests in China Merchants Port Holdings Company
Limited;

held 69.47% interests in Liaoning Port Co., Ltd;

held 68.72% interests in China Merchants Expressway Network &
Technology Holdings Co., Ltd.;

held 62.96% interests in China Merchants Port Group Co., Ltd;
held 59.20% interests in Sinotrans Limited;

held 58.47% interests in China Merchants Shekou Industrial Zone
Holdings Co., Ltd;

held 54.02% interests in China Merchants Energy Shipping Co.,
Ltd.;

held 51.16% interests in China Merchants Property Operation &
Service Co., Ltd.;

held 51.00% interests in PT NUSANTARA PELABUHAN HANDAL,
TBK;
held 49.00% interests in Best Mart 360 Holdings Limited;

held 47.18% interests in CM Energy Tech Co.,Ltd.;

held 29.97% interests in China Merchants Bank Co., Ltd.;

held 29.94% interests in Anhui Expressway Company Limited;
held 28.05% interests in Shanghai International Port (Group) Co.,
Ltd.;

held 29.50% interests in Nanjing Tanker Corporation;

held 27.59% interests in China Merchants China Direct Investments
Limited;

held 24.88% interests in Sichuan Expressway Company Limited;
held 24.49% interests in China International Marine Containers
(Group) Co., Ltd.;

held 23.08% interests in Ningbo Zhoushan Port Co., Ltd.;
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Chapter 7: Changes in Shares and Shareholders
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held 19.08% interests in Jinzhou Port Co., Ltd.;

held 17.75% interests in Fujian Expressway Development Co., Ltd.;
held 16.52% interests in Heilongjiang Transport Development Co.,
Ltd.;

held 16.32% interests in Hubei Chutian Smart Communication
Co., Ltd.;

held 16.15% interests in Shandong Hi-Speed Company Limited,;
held 15.43% interests in Henan Zhongyuan Expressway Co., Ltd.;
held 14.04% interests in Jilin Expressway Co., Ltd.;

held 13.86% interests in Guangxi Wuzhou Communications Co.,
Ltd;

held 12.36% interests in China Great Wall Securities Co., Ltd ;
held 11.69% interests in Jiangsu Expressway Company Limited;
held 11.66% interests in SHELF DRILLING, LTD.;

held 9.59% interests in Shanxi Hi-speed Group Co., Ltd. (LA S
REERDARAAR);

held 8.70% interests in Qilu Expressway Company Limited;

held 8.12% interests in Shenzhen Expressway Corporation Limited;
held 8.04% interests in Xiandai Investment Co., Ltd.;

held 6.83% interests in Antong Holdings Co., Ltd.;

held 6.07% interests in Zhejiang Expressway Co., Ltd.;

held 5.54% interests in Pangang Group Vanadium & Titanium
Resources Co., Ltd.;

held 3.88% interests in S.F. Holding Co., Ltd.;

held 2.81% interests in International Business Settlement Holdings
Limited;

held 2.36% interests in Qingdao Port International Co., Ltd.

Other assets and restrictions

Major assets are cash and bank balances, inventory and long-term
equity investment, and there are no major restrictions on the equity
and other assets held in China Merchants Securities.

Credit status

Granted AAA credit rating with good credit standing.

Other descriptions

Nil.
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2  Diagram of the ownership and controlling relationship between the Company and its de facto

controller
State-owned Assets Supervision and
Administration Commission of the State Council
l 100%
China Merchants Group Limited
| 100%
China Merchants Steam Navigation Co., Ltd.
l 100%
China Merchants Financial Holdings Co., Ltd.
100% 100%
Shenzhen &hu Yuan China Merchants Finan‘cial Holdings
Investment and Development Co., Ltd. S0% (Hong Kong) Company Limited
50% 100%

Shenzhen Jisheng

Investment Development Co., Ltd. Best Winner Investment Ltd.

19.59% l 23.55% 1.02%

China Merchants Securities Co., Ltd.

The de facto controller of the Company is China Merchants Group. China Merchants Group indirectly
holds a total of 44.17% shares of the Company through its subsidiaries, namely China Merchants Financial
Holdings Co., Ltd., Shenzhen Jisheng Investment Development Co., Ltd. and Best Winner Investment Limited.
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Chapter 7: Changes in Shares and Shareholders

V. Other Corporate Shareholders Interested in 10% or more of the Shares of
the Company

Unit: 10,000 Yuan Currency: RMB

Name of Person in
corporate charge or legal
shareholder representative

General Date of L Registered  Principal business or
. . Organization code . )
manager  incorporation capital operation

Investment in the
establishment of businesses
(projects are separately

Shenzhen Jisheng reported); domestic
Investment , business, commodity
. RONG J D ber 11, )
Deveopment Co, — SUN Yin ()~ . ¢ zggjm T 91440300734146375H 60,000 supply and sales (excluding
Ltd. (RIIH & &I licensed, exclusive or
BERERAF) franchised commodities);

and economic information
consultancy (excluding
restricted items).

Description Jisheng Investment is a subsidiary of China Merchants Group, the de facto controller of the Company.
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I. Corporate Bonds (Including Enterprise Bonds) and Non-financial Enterprise

Debt Financing Instruments
() Corporate bonds

1. General information of corporate bonds

As of the date of this report, the details of the outstanding corporate bonds are as follows:

Unit: 100 Million Yuan Currency: RMB

Latest Whether
sell-back there is
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest ?ynjento Trading  Lead .Iglbl o Trading any risk of
Name Abbreviation ~ Code ! principal and . Trustee investors . -
issuance  date after  expiy  balance rate(%) . place  underwriter . mechanism  termination
. interest (if any) L
April 30, of listing and
2025 trading
The 2014 Corporate Bonds ) Payment Matching,
publicly issued by China 14Chire o dlick-to-trad,
e, S e 506 ME g e S e
L. (REZFRHERAR &) prii]ci o auction and
MERAOWEATRE prchel negotiation
expiry
The 2021 Type Thrge e
Corporate Bonds (fifth y
tranche) publily issued by Foyren S Matching
! .. 1 China of interest Galary Offeingto "
China Merchants Securities iy T dicktorade,
‘ Merchants August 11, August 12, August 12, annually, and Securties, — CITIC— professional
(o, Ltd. to professional N 188568.5H - 0 34 £ ) L quoterequest,  No
. v SecUities 10 201 201 2026 payment of Everbright ~ Securities  institutional  *
e ({27 (21E20) rincipal upon Securites nvestors auion
ROAERESREEDE Exip P aibich negofiation
BRERTRAEE o Securmjs
HmE)
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Latest Whether
sell-back there s
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .|g|b| o Trading anyrisk of
Name Abbreviation ~ Code ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) place  underwriter . mechanism ~ termination
) interest (if any) i
April 30, of listing and
2025 trading
The 2021 Type Two
Subordinated Bonds (sixth —
tranche) publicly issued by ) ‘ ‘ Matching,
China Merchants Securities £1Chne o ‘ ‘ Oﬁermg 0 dlick-to-trade,
‘ Merchants November  November November annually, and Ping An PingAn  professional
(o, Ltd. to professional N 998 SH - 0 370 - . quoterequest,  No
. v Secuties (8 10,2021 11,201 11,2026 payment of Securities Securities  institutional )
investors (REZHRAE w1EEy o B L and
BATNNERREERE . Ex ”p P negotiation
SPGEGIEL e g
HiaEo)
The 2022 Perpetual bamen
Subordinated Bonds (first ofyinlerest
tranche) publicly issued by i i Vet o Matching,
(i Necars e Merchants March 23, March 24, theotiyon rofessigona\ dtotat,
(o, Ltd. to professional . 185584 5H ' ' T B ‘ SSE GF Securties N p . quoterequest,  No
: suqner UV 2022 202 of deferring Securities  institutional
e (7B R (22 ayment of nvestors autanand
MANDEERESREE T ipntyerest L negotiaion
DRETAERRER G- ‘
g e exercised
The 2022 Perpetual Baiment
Subordinated Bonds ofyimerest
he) public ) ‘ ‘ Matching,
Fsecond ““F el by 22 Ching annually i Offering to ‘atc_ In_g
sued by Chira Necars Merchants Aol 18, April 19, the option rofessional dtotat,
Securtis Co, Lid fo " gy e IR g 3 P G 0 PO et o
o Securities Y2 202 2002 of deferring Securities  institutional
rofessional investors (A7 w2 amentof e auction and
BEROERATINER Pty ot negoiation
RESRREIRRG e
TREE=E) e
The 2022 Perpetual Barment
Subordinated Bonds (third ofyimerest
tranche) publicly issued by ) ‘ ‘ Matching,
hi Iy i ff
Cia ercns s f/lzercchlan:ts Wil Aol 6 ?hﬂenianyo‘n Oro?:sns?otnoa\ dd it
(o, Ltd. to professional N 739.5H o s - 0 37 P ‘ SE GF Securites N p L quoterequest,  No
. e SRUESY3 00 M of deferring Securities  institutional
investors (&R AR HER ) amert o — auction and
DAEEREEREE T Pty it negoiation
DBETIERGRRES e
Eq))Na(e
The 2022 Perpetual Barment
Subordinated Bonds (fourth ofyimerest
tranche) publicly issued by ) ‘ ‘ Matching,
. N ly i Offeingto
Ui et e Merchlan:ts June 7, June8 ?%?eniat\yo‘n ro?gsnsigonoa\ dektotate,
(o, Ltd. to professional N 5831.5H ' - 0 31 i ‘ SE GF Securites N p . quoterequest,  No
. sumpnar  SeUles Y4 00 00 of deferring Securities  institutional
imvestors (RERARHRR . auction and
= gappy RV payment of investors s
RNNEERERRER S negofiation
eGP ol e
exercised

/ﬁﬂ)) Note
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Latest Whether
sell-back there is
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .Iglbl o Trading any risk of
Name Abbreviation ~ Code | ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) place  underwriter ) mechanism  termination
. interest (if any) .
April 30, of listing and
2025 trading
The 2022 Corporate Bonds (e
(second tranche) publicly Payment Securifes Vatdin
issued by Ching Merchants 22 China of nterest Galary Offering to click-lo-tgr'a "
Securites Co., Ltd. to Merchants . ly2s, 26 July 26, 01 annually, and Securties, — CITIC— professional e ues; "
professionalinvstors (7~ Securies G2 oo 2002 2025 © payment of Everbright ~ Securities  institutional guction aqn i '
BEROERLTEREE  (2BEG) principal upon Securtes investors e
REZDREMINELT eipiy and Ping An g
EHE=H) Secuites
The 2022 Type Two e
Corporate Bonds (third bamen e
tranche) publily issued by ) y ' ‘ Matching,
‘ .. 12China of interest Galayy Offeringto
China Merchants Securities " " dick-to-rade,
‘ Merchants August 10, August 11, August 11, annuzlly, and Securtis, — CIMC— professional
(o, Ltd. to professional . 054.5H - 5 259 SSE ) W quoterequest,  No
. wope  SeCUrifies G4 00 0 2005 payment of Everbright ~ Securities  institutional  ©
e (3212 (22364 rincipal upon Securites nvestors autannd
RATENEFREALR " PRy ‘ negotiaton
LTRSS o g
T Securiies
HimED)
The 2023 Type One
Subordinated Bonds (firt pamet
tranche) publily issued by ) ‘ ‘ Matching,
hi
Ui et e i/laertchlan:ts Feruary — March 1 September :;r‘wnuj?esgnd Ping An Ping An O:S?ans\gotnoa\ dektotate,
(o, Ltd. to professional N 138979.5H f b P W34 h SSE g” g,. p L quoterequest,  No
. e SeCurities C1 27,203 2003 11,2025 payment of Securies ~ Securities  institutional  *
nvestors (AEEFHHE ) incod —_— auction and
RATIEEREERE Exip P negotiaton
ORRRRE W
HizE-)
The 2023 Type Two
Subordinated Bonds (firt ——
tranche) publicly issued by ) ‘ ‘ Matching,
Ching Merchants Securies £ Chne o ‘ ‘ Oﬁermg 0 dlick-to-trade,
‘ Merchants Februgry ~ March 1, March 1, annually, and Ping An PingAn professional
(o, Ltd. to professional N 980.SH - § 3% - L quoterequest, Mo
. gumpe  eUrties (2 7,08 03 2026 payment of Securities Securities  institutional ‘
mestors (FEEAHAE BER) il won s 0 and
RAINBEARELRE . Exip P negofiation
HOERATIEAE- o
HiaED)
The 2023 Type Two
Subordinated Bonds P
E;eucggdbtrznhghe) pblcy 23 China of interest Offering to Matchmg,
) China Merchants ‘ ‘ " dickto-rade,
N Merchants March 16, March 17, March 17, annuzlly, and Ping An PingAn  professional
Securities Co,, Ltd. to . 115087.5H - 17 340 . o quoterequest, ~ No
e Securities (4 03 03 2026 payment of Securiies Securities  institutional ‘
professionalinvestors (78 L. s , aucton and
(B3A2C principal upon nvestors

BERHERATNNER
HEEREEDTEANG
EAEZH) (RE)

expiry

negotiation
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Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there s
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest ?yn)ento Trading  Lead .|g|b| o Trading anyrisk of
Name Abbreviation ~ Code ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) underwriter ) mechanism  termination
) interest (if any) i
April 30, of listing and
2025 trading
The 2023 Type One
Corporate Bonds (first — gi‘u(rilies
tranche) pblcy \ssued‘ by 23 China of nterest Galary Offering to Mat(hmg,
China Merchants Securities ‘ ‘ ‘ g o dlick-to-rade,
‘ Merchants Apri 14, April 17, April 17, annually, and Securties, — CITIC— professional
(o, Ltd. to professional N 5251.5H - 0 18 ) L quoterequest,  No
: v SeCUities G1 203 03 2005 payment of Bierbright ~ Securities  institutional  *
st (EB275(5% (B3REG1) rincipal upon Securiies nvestors a3
BRAEREERERDR . prOCRaiLp ‘ negotiation
BBERARAE- expiy and Ping An
. o Securiies
HiaE)
The 2023 Type Two
Il
Corporate Bonds (first bamen gecu(rilies
tranche) publily issued by ) y ' ‘ Matching,
} . 23China of nterest Galary Offering to
China Merchants Securities ‘ ‘ ‘ - T dlick-to-rade,
‘ Merchants April 14, April 17, April 17, annually, and Securties, — CITIC— professional
(o, Ltd. to professionzl . 115252 - 0 30 . o quoterequest,  No
. s SeUties 62 03 03 2026 payment of Euerbright ~ Securities  institutional  *
s 27 (B%E6) rincinal upon Securies nvestors audon
RAAENEZREE LR " Py ‘ Tlegotiation
B03ELTER(E- expiy and Ping An
) Securiies
HEED)
The 2023 Type Two
Subordinated Bonds (third pament
tranche) publicly issued by ) ‘ ‘ Matching,
Bh f ff
China Merchants Securities #Cia ‘ ‘ ‘ ot ‘ ‘ 0 ”‘”9 0 dlick-to-trade,
‘ Merchants April 18, April 19, April 19, annually, and Ping An PingAn  professional
(o, Ltd. to professional ‘ 5286.5H - B 330 . I quoterequest, ~ No
. sy SecUities (o 03 03 2026 payment of Securies ~ Securities  institutional
investors (FEEFRHE G il ion o auction and
BATNBERAZERE Ex ”p P negotiation
RRARSE W
Binko)
Payment
of nterest
The 2023 Type One annuallyin e
Corporate Bonds (second the first two e
tranche) publicly issued by ) Interest-Dearing ' ‘ Matching,
Bh ff
China Merchants Securities 2l ‘ ‘ years, and GW 0 ermg 0 (lick-to-trade,
‘ Merchants April 24, April 25, May 14, Securties, — CITIC - professional
Co,, Ltd. to professional ‘ 5314H - 8 303 paymentof  SSE ) I quoterequest, ~ No
. sy OeCUties 63 03 03 2026 ‘ Euerbright ~ Securities  institutional
imvestors (FEERRE R interest for the e s ionand
RATENZZREALR " femaining term aibich negofiation
FBERIRR(E together with Securitigs
H(zE-) the payment of
principal upon
expiry
The 2023 Type Two e
Corporate Bonds (second Bament s
tranche) publicly issued by ) y ' ‘ Matching,
' .. 3China of interest Galayy Offeringto
China Merchants Securities ‘ ‘ ‘ y " dickto-rade,
‘ Merchants April 24, April 25, April 25, annually, and Securties, — CITIC~— professional
(o, Ltd. to professional ‘ 5315.H - 0 317 SSE ) I quoterequest, ~ No
. sy SeUies G4 03 03 2028 payment of Bierbright ~ Securities  institutional  *
o kR (B3RE6Y rincipal upon Securies nvestors auon g
RATENZZREALR . pInclup ‘ negotiation
B LTRSS expiry and Ping An
T Securies

)
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Latest Whether
sell-back i there is
- Dateof  Value  date  Dateof Remaining Interest Paynl1entof Trading  Lead Ell|g|b|lnyof Trading any risk of
Name Abbreviation ~ Code | ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) place  underwriter ) mechanism  termination
. interest (if any) .
April 30, of listing and
2025 trading
The 2023 Type One
Subordinated Bonds (fourth —
tranche)pubhdy\ssued‘t‘)y 23 China of nterest Offering to Matchmg,
China Merchants Securities ‘ ‘ T dicktortrade,
‘ Merchants May19,  May22, May 22, annually, and Ping An PingAn professional
(o, Ltd. to professional N 379.5H - 0 38 - L quoterequest,  No
imesos (BEZLR0E Securiies C7 03 03 2026 payment of Securities Securities  institutional i and
BT EAERRE (BB principal upon investors -
SPCEGIE o
HizE-)
The 2023 Type Two
Subordinated Bonds (fourth P
trapche)pubhdy\ssued‘t‘)y 23 China of nterest Offering to Natding
(i Necas e Merchants May19,  May22 May 22 annually, and Ping An PingAn  professional dtotat,
(o, Ltd. to professional . S0 o e o 0 339 § SSE g‘. g“ p . Quoterequest, Mo
st (FB2EEE Securities (8 03 03 2028 payment of Securities Securities  institutional o and
RATUIFEREERE el pincipalupor S ptaion
EARRAIRIAER o
BRE)
The 2023 Type One GF Securites,
Corporate Bonds (third ame
tranche) publily issued by Foyren Securites Matching
China Merchants Securities £ Chne o Galar ’ Oferng o click-to-tr;de
‘ Merchants 12, July 13, July 13, annually, and y professional '
Co,, Ltd. to professional . 5647.H - o 2% SE Securties, W Quoterequest,  No
s (FE2ERGE Securities G5 03 03 2005 payment of bt Securities  institutional acion g
P - s (BREGY) principal upon . nvestors -
RAANDBEAREREE exiy Secuites negofiation
EOREALARRE= and Ping An
=) Securies
The 2023 Type Two GF Securities,
Corporate Bonds (third ame
tranche) publicly issued by Foyren Securites Matching
China Merchants Securities £ Chne o Galary ’ Uferng o dick-to-tréde
(o, Ltd. to professional Merchgnts 115648 SH Wy, s, Wy 3 o ey an SE Securtes, N professl\ona\ quoterequest, — No
st (BRI Securities G 03 03 2026 payment of bt Securities  institutional o and
= suny (BHECH principal upon . investors L
BARNBERREERE eniy Secuites negofiation
ENRBANAIRRES and Ping An
HiaEo) Secuites
The 2023 Type Two GF Secutes,
Corporate Bonds (fourth — (me
- e
‘ Merchants July 21, July 24, June 18, annually, and ! professional '
(o, Ltd. to professional . 703.H - B0 SSE Securties, o quoterequest, ~ No
- Securites G8 2003 203 2026 payment of b Securities  institutional adonand
RATNBEARERRE wERw pina ot Secuies Es05 negofiation
FRIXE .
ENREIDARAE i and Ping An
BiaEo) Securis

267

| 1i0day |enuuy vz0zZ

Auedwo) ay) 1noqy

(]
©
(]
=
Q
(=3
>
«Q
>
=)
o
<
e
()

dueUIBAOD) d)ei0di0)

poday [epueuly



Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there s
P f Eligibility of
. Dateof  Value  date  Dateof Remaining Interest aynl1ento Lead .|g|b| o Trading anyrisk of
Name Abbreviation ~ Code ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) underwriter ) mechanism  termination
) interest (if any) o
April 30, of listing and
2025 trading
The 2023 Type Two GF Securities,
Corporate Bonds (fifth (e
tranche) publicly issued by Fyren Securies, Matching
! . 23(hina of nterest ' Offeringto 7
China Merchants Securities Galary T diktortrade,
‘ Merchants August 10, August 11, August 11, annually, and iy professional
(o, Ltd. to professional N 790.SH - 0 Securtes, L quoterequest,  No
. wone  SeCUities 10 03 03 2026 payment of ) Securities  institutional ‘
investors (AEEFRRE - o erbright . auction and
= e (BEEN) principal upon . investors .
BAMDIEENEERE i Securtes negotiation
EORRIDAEHED oy and Ping An
HiaEo) Secuies
The 2023 Type One
Inated Bonds (ffth
s e i i
et oIy “y 23 China of nterest Securifes Offering to o
China Merchants Securities Huatal T dlick-to-rade,
‘ Merchants October ~ Qctober (October 30, annually, and ame . professional
(o, Ltd. to professional . 240165.5H - 0 30 y Unted " quoterequest,  No
. s SecUties (9 7,203 30,203 2026 payment of Securities . institutional ‘
st 27l (BRE09) rincioal upon and Znongai Seutes nvestors audonar
BATUDEEREERE Ex ”p b Secumiesg negofiation
AORMRBRAET .
B2
The 2023 Type Two
‘ i
Subordmated‘Bon‘ds iy ! Payment Huatal United !
tranche) publicy issued by 23 Ching ‘ § ‘ Matching,
. N of interest Securtes,  Offeingto
China Merchants Securities  Merchants Huatai - dickto-rade,
‘ . October ~ October October 30, annually, and amnc ) professional
Co, Ltd. toprofessional ~~ Securities ~~ 240166.5H D 0 15 34 et of s United S quoterequest, Mo
inestors (FEEARAE 1038 ' ' priyn(i o i ot Securties —— auction and
BATNDBEERELRE (10 Ex ”p P Se(umiesg negotton
ARBGRARAET P
Biako)
The 2023 Corporate Bonds SlFT‘SCecurmes,
(sixth tranche) publicly Payment s Vicin
issued by Ching Merchants 23 China of interest ' Offeingto b
N Galayy T dickto-rade,
Securites Co., Ltd. to Merchants B November ~ November November T annually, and e professional oeeust Mo
rofessional investors (% Secuites 11 B3 M3 24,2026 " paymentof et h{ Securities  institutional guction aqn i '
BERBERATNBET (3821 principal upon Secumiges investors -
HEERAEIEEANT ey o :
) o
Securities
The 2023 Type One GF Securities,
Corporate Bonds (seventh ame
tranche) publicly issued by Foment Securites Matching
! . 23(China of nterest ' Offerngto 7
China Merchants Securities Galaxy o dlick-to-rade,
‘ Merchants December  December June 19, annually, and g professional
(o, Ltd. to professional . 0423.5H - 15 280 Securites, o quote request,  No
. e SUties 12 18,203 19,203 2005 payment of ) Securities  institutional ‘
investors (BEEFHA - o erbright . auction and
e e (BREN) principal upon . nvestors .
RATNBEARERRE i Secuies negofiation
EDRBANARSEL oy and Ping An
HiEE-) Securies
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Latest Whether
sell-back there is
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest ?ynjento Trading  Lead .Iglbl o Trading any risk of
Name Abbreviation ~ Code | ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) . underwriter . mechanism ~ termination
. interest (if any) .
April 30, of listing and
2025 trading
The 2023 Type Two (GF Securities,
Corporate Bonds (seventh ame
tranche) publicly issued by Foyren Securities, Matching
‘ . 23(China of nterest ' Offeringto 7
China Merchants Securities Galary T dicktortrade,
‘ Merchants December  December December annually, and iy GF professional
(o, Ltd. to professional N 4. SH - 0 8 Securtes, L quoterequest,  No
. umpe  eUrties 13 18,203 19,203 19,2025 payment of ) Securities  institutional ‘
investors (AEEFHRE : o uerbright . auction and
e e (BEED) principal upon . investors .
RARNDEAREERE i Secuites negofiation
ENBRIDARAEL o and Ping An
BiaEo) Securis
e
The 2024 Corporate Bonds (G:mscecurmes,
(frs tranche) publicly Payment s Vdin
issued by China Merchants 24 China of nterest ' Offering to i
Securities Co,, Ltd. to Merchants January  January January 18 annually, and Gy GF professional dtotat,
orofessional investors (A% Securities 61 —— e g 2027 S payment of = Ej;ut;:le;t Securities  institutional :ﬁgir:e:nu?t o
BERAARATNUEE (uREG) principal upon Securitiges investors e
REFREALREALA eipiy i y
B9 "
Securies
The 2024 Type One
Subordmated‘Bor‘lds (frst pament Mot Uried .
tranche) publily issued by ) ‘ y ‘ Matching,
‘ . 24China of interest Securifes  Offerngto
China Merchants Securities Huatai T dickto-rade,
‘ Merchants March 19, March 20, March 20, annually, and ame ) professional
(o, Ltd. to professional N 240739.5H - 9 264 SSE y United 7 quoterequest,  No
. qumpe  ecurties C1 2024 2004 2007 payment of Securies . institutional  ©
e (ER27E (20 rincipal upon and Zhongtai Seues nvestors auonnd
RATNMERREERE Exip P Securitiesg negofiation
HORRARAGE- W
=)
The 2024 Type Two
Subordmated‘Bor‘lds (frst bt ot Uit .
tranche) publily issued by ) ‘ § ‘ Matching,
‘ .. J4China of interest Securites o Offeingto
China Merchants Securities Huatai T dickto-rade,
‘ Merchants March 19, March 20, March 20, annually, and amnc ) professional
Co,, Ltd. to professional N 240740.5H 1 177 SSE y United 7" quoterequest,  No
: v Securities C2 2024 2004 2009 payment of Securiies . insttutional  *
imvestors (FEEARAE w2 o i ot Securties R and
RAGNMFRRRRAR M Exip P Securitiesg reglaton
A0BBAIERAG- W
HizE)
The 2024 Type Two
Sbordatd Eonc ‘ Payment Huatal United !
(second tranche) publicy ! : y ‘ Matching,
. ‘ 24 China of nterest Securifes ~ Offeringto
issued by China Merchants ‘ ) ‘ Huatal o dlick-to-rade,
N Merchants April 18, April 19, April 19, annuglly, and ame ) professional
Securites Co,, Ltd. to N 922.5H - N 2% SSE y Uted 77 quoterequest, Mo
e Securities (4 2024 2004 2009 payment of Securities - institutional ‘
professional investors (A7 awdEcy incicd uoon i Dot Securities st auction and
BERRERATEE T Ppep " negofiation
expiry Securites

MEXRRZLREIAR
RHE-HwE)
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Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there s
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .|g|b| o Trading anyrisk of
Name Abbreviation ~ Code ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) place  underwriter . mechanism ~ termination
) interest (if any) i
April 30, of listing and
2025 trading
The 2024 Type Two
Short-term Corporate
Bonds (seventh tranche) Viicin
publicly issued by China -~~~ 24 China Payment of N Offeingto o
; ‘ s GF Securities T dickto-rade,
Merchants Securities Merchants June 12, June 13, April 10, princioal and professional
‘ o 411245 - 50 205 and (T o quote request, ~ No
Co,, Ltd. toprofessional ~ Securites S14 2004 2004 2005 interest upon e Securities  institutional adionand
investors (ABEARAE  (uBs14) eipiry nvestors .
BATNMEEREERE :
ENRBARELARAE
1HRE)
The 2024 Type Two
Subordmated‘Bon‘ds (third pamen ot Ui .
tranche) publicly issued by ) ‘ § ‘ Matching,
! . 24China of nterest Securifes - Offeringto
China Merchants Securities Huatal o dlick-to-rade,
‘ Merchants June 26, June27, June 27, annually, and (e professional
(o, Ltd. to professional N 41180 SH - 0 13 N s quoterequest, Mo
. ey SeCUities Cb 2014 204 2009 payment of Securities - institutional ‘
mestos {FEAR (4BECE) rincipal upon and Zhongtai Seutes nvestors a3
BATNMERREERE Ex ”p P Securiliesg negotiation
HORBRERNE: ”
HieEo)
The 2024 Type One GF Securites
Corporate Bonds (second Pamen (me
trahche) publicly \ssued‘ by UGl of et Securtes, Oferng o Matching,
China Merchants Securities erchant well anualh and Galary ol dlick-to-trade,
(o, Ltd. to professional N 41189.5H Cou July1, 2027 021 h Securifes N p . quoterequest,  No
. sumpe  SeUties 62 2004 2004 payment of ) Securities  institutional ‘
investors (FAEFRAE 422 - Buerbright - auction and
BATUMEEREERE Ex ”p P Securis negofiation
EDRBINARAES . and Ping An
BI5E-) Secuites
The 2024 Type Two GF Securites,
Corporate Bonds (second (e
tranche) publicly issued by Foyren Securites Matching
. .. 2 Ching of interest ' Offeringto ",
China Merchants Securities echars well i il ad Galaxy ofessiond (lick-to-trade,
Co,, Ltd. to professional ‘ UN90.H WL July1,2028 0 25 b Securifes o quoterequest,  No
. sy OeUties 63 2004 2004 payment of ) Securities  institutional
investors (EHRHRAE e o erbright - auction and
BATMMEEREERE Ex ”p P Securies negofiation
EORBALARRE oy and Ping An
HizE) Securies
The 2024 Type Two
tsrua:irh(ﬁ)natuetj\f\or\]isu(efg ubrth il Matchin
} POy Hy 24 Ching Securites ~ Offeingto o
China Merchants Securities Payment Huatai T dickto-rade,
‘ Merchants August 7, August 8, August 8, ‘ amnc professional
(o, Ltd. to professional N PIATAVAYY - 30 212 ofinterest SSE y T quoterequest,  No
. v Securities C8 2004 2004 2009 Securies . insttutional  *
investors (FEEAHAE Ay annually i o Securties B and
BATIMEEREERE Securmesg negotition

FRERANREAED
HmE)
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Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there is
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .Iglbl o Trading any risk of
Name Abbreviation ~ Code | ) principal an . Trustee  investors . "
issuance  date after  expiy  balance rate(%) . place  underwriter . mechanism ~ termination
. interest (if any) .
April 30, of listing and
2025 trading
The 2024 Type Two
Short-term Corporate
Bonds (eleventh tranche) Vicin
publicly issued by China -~ 24 China Payment of N Offeingto o
; (F Securites T dickto-rade,
Merchants Securities Merchants AEH October ~ Qctober June 8, T principal and S i professional oerust Mo
Co,, Ltd. toprofessional ~ Securites 523 0,204 11,204 2005 Interest upon e Securities  institutional guction :n i '
investors (REESRNE () expiry investors et
BATNUEERELEE g
FOREAEANTESE
81
The 2024 Type Three
Short-term Corporate
Bonds (eleventh tranche) !
o ) ‘ ‘ Matching,
publicly issued by China 2024 China Payment of N Offeringto
; s (F Securites T dicktortrade,
Merchants Securities Merchants AH October ~ October September PR principal and S i professional oerust Mo
Co,, Ltd. toprofessional ~~ Securites S24 0,204 11,2004 7,005 7 interest upon e Securities  institutional guction :n i '
investors (REZARNE (B eipiy investors et
BOTNUEERSERE ’
%‘ BRARELATRAG
+ /Eﬁ DDE_
The 2024 Type One GF Secutes,
Corporate Bonds (third (me
trapche) publicy \ssued‘ by Ui Securtes, Ofeng o Matchmg,
China Merchants Securities Payment Galaxy o dlick-to-rade,
‘ Merchants October ~ October October 18, : g professional
(o, Ltd. to professional N UT59.H - 0 215 ofinterest  SSE Securites o quoterequest,  No
. e SeCUlies G4 17,2004 18,204 007 ) Securiles  institutional .
inestors (FEZ5RAE G annually Berbright s 0 and
RARMMEERESRE Securies negotiaton
ENREIRAEAES and Ping An
BiaE-) Secuites
The 2024 Type Two
Short-term Corporate
Bonds (twelfth tranche) Vidin
publicly issued by China -~ 24 China Payment of N Offeringto g
, . (G Securites " dickto-rade,
Merchants Securities Merchants TS October ~ Qctober ) June 22, %0 principal and S a0 professional et o
(o, Ltd. toprofessional ~~ Securites $26 B0 24,04 2025 " interest upon e Securities  institutional guction aqn i '
mestors (BEEFROE  (04506) expiry investors e
"Tzozﬁ@ﬂi#? ’
DREREAIEAE
t?ﬁ RED)
The 2024 Type Three
Short-term Corporate
Bonds (twelfth tranche) Vicin
publicly issued by China -~ 24 China Payment of . Offeingto g
; o GF Securities " dickto-rade,
Merchants Securities Merchants 154 Ocober ~ October September 5 principal and S ad0c professional et o
(o, Ltd. to professional ~~ Securites S27 B0 24,04 21,2005 © interest upon e Securities  institutional guction aqn i '
mestors(FEZEROE (4877 eipiy investors it
"Tzozﬁ@ﬂi%ﬁé ’
DREREAIEAE
+—/B\H Dﬂﬁ_
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Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there s
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .|g|b| o Trading anyrisk of
Name Abbreviation ~ Code ! principal an . Trustee  investors ) -
issuance  date after  expiy  balance rate(%) place  underwriter . mechanism ~ termination
) interest (if any) i
April 30, of listing and
2025 trading
The 2024 Type Two
Short-term Corporate
Bonds (thirteenth tranche) )
o . ) ‘ Matching,
publicly issued by China -~~~ 24 China Payment of N Offeringto
; . GF Securities T dickto-rade,
Merchants Securities Merchants 191954 November ~ November May 15, RRT) princioal and . professional oerust Mo
Co,, Ltd. toprofessional ~ Securities $29 ST 1,20 2005 " interest upon e Securities  institutional guction :ﬂ i '
investors (ABEARAE  (UH529) eipiry nvestors e
BATNMEEREERE ’
ENRBARELARAE
8RR
The 2024 Type Three
Short-term Corporate
Bonds (thirteenth tranche) !
o : ! ‘ Matching,
publicly issued by China -~~~ 24 China Payment of N Offeringto
, L GF Securities o dlick-to-rade,
Merchants Securities Merchants November  November September princioal and professional
) o 241920.5H - 0 193 and (ITIC P quote request, — No
Co,, Ltd. toprofessional ~ Securites $30 7,04 11,2004 18,2025 interest upon e Securities  institutional adionand
mvestors (FEEFHRE  (4830) expiry nvestors eclan
BATIMEEREEAE :
ELREORANAESE
+2HRE)
The 2024 Type One
Corporate Bonds (first Huatal United
tranche) non-publicly ! Securtes, ‘ '
sued by Chira Mecars i:ertchhlannats November  November June 25, Foyren e it O:tiz‘sns\go:;\ Oul(()lienr)evuaiet
Secures o, 1.0 o sk - ' 020 it SE GG Uil Lo POy
o Securifies F1 2,004 25,204 2026 . . institutional  auction and
professional investors (7 ) annually Securities and — Securties s necotion
BERpERATMEE T erbright 4
REXRAZFIREND Securis
ABH(E-DnE-)
The 2024 Type Two
Corporate Bonds (it Huatal United
tranche) non-publicly ) Securtes, ‘ '
e by Ctinecars i/ltr[chhlannats November  November December Foyrer e it 0:;?:32\902\ Uulzl:et[r)ew::si
SeusCo, L. 10 s - 525 ditest St S G e oo WOy,
e Securities F2 20,2004 25,2004 10,2026 . . institutional ~ auction and
rofessional investors (A7 Q4320 annually Securtiesand  Securites nesos neaotton
BEROERATOMER Everbight 4
MERRAEFIREND Securis
TAE-HE)
The 2024 Type Three
Corporate Bonds (first Huatal United
tranche) non-publicy ! Securites, ‘ '
hi ff lick-to-
e by Ctinechas i/ltrcchlannats November  November March 11 Foyrer e it oroi‘snsigo;oa\ CJ;'::?:’:S:
Securtes Co, Ltd. to y 56616.5H - ' o 214 ofinterest  SSE Securties, GF - United PIOVEAOTST - QUOETEQES,
) Securities F3 2,004 25,204 2007 . . intitutional  auction and
rofessional investors (A7 4R annually Securtiesand ~ Securities s necolon
BAROERATNMER Fetight !
MERRAEFAREML Secuies

HERE-HwE)

272



Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there is
P f Eligibility of
- Dateof  Value  date  Dateof Remaining Interest aynl1ento Trading  Lead .Iglbl o Trading any risk of
Name Abbreviation ~ Code | ) principal and . Trustee  investors . "
issuance  date after  expiy  balance rate(%) . place  underwriter . mechanism ~ termination
. interest (if any) .
April 30, of listing and
2025 trading
The 2024 Type One
Corporate Bonds (second Huatai United
Tranche)nonjpub\\c\y 24 China Payment of S - Offerngto  Click-to-trade,
Fued by Ctin e Merchants December  December December rincipal and e it rofessionl  quote request
Secures o, 1.0 s - I B S Y B A 1
e Securities F4 17,204 18,2024 19,2025 Interest upon . . institutional  auction and
professional investors (7 QR i Securtiesand  Securites esos neqataon
BERAERATMEE T oy erbright g
REXREZFIREND Securis
ARHE-MEE)
The 2024 Type Two
Corporate Bonds (second Huatal United
?ranche)non‘-pubhdy 24 China Payment of S ~ Offeringto  Clck-to-trade,
sued by Chira Necars Merchants December  December January 8 rincipal and e i rofessionsl — quote request,
Seuts o, L. 0 ok - B M e G Ui P WSy
o Securities F5 17,2004 18,204 2026 Interest upon . . institutional  auction and
orofessionalinvstors (% Q4R i Securitiesand ~ Securties estos neqataion
BEROERATNMER T o Eerbight 4
REXRAZFIREND Securis
EHE-NEED)
The 2025 Type Two
hort-
Short term Corporate ot Unted
Bonds (first tranche) e
non-publicly issued by 25 China Payment of ' - Offeringto  Click-to-trade,
China Merchants Securities  Merchants February  Februar November rincipal and e i rofessionsl — quote request,
‘ S gy o w1 M e e e P WOy
(o, Ltd. toprofessional ~~ Securities F2 12,205 13,205 6,2025 Interest upon Catesand Seces institutional ~auction and
mestors (FEZERGE  (05HER) eipiy i investors negofiation
RATSEEREERE o
ELREARANTER
FHiRED)
The 2025 Type Three
hort-
Short term Corporate ot Unted
Bonds (frst tranche) e
non-publicly issued by 25 China Payment of ' ~ Offeringto  Click-to-trade,
China Merchants Securities  Merchants February  Februar February 5 rincipal and e i rofessional — quote request,
‘ H g A Pog e M e e T WO
(o, Ltd. to professional ~~ Securities F3 12,2005 13,2005 2006 interest upon Catesand Secies institutional ~auction and
mestors(FEZFRAE  (5RER) expiy . nvestors— negotiaton
RATSFEREERY o
EFLREARANTER
FHiREY)
The 2025 TpeCne Huatai United
Short-term Corporate N
) Securites,
Boc it rarce Guotal Junan Matchin
publicly issued by China -~ 25 China Payment of . ~ Offeringto g
- L Securies,  Huatai - dickto-rade,
Merchants Securities Merchants March 10, March 11, August 14, principal and ) professional
‘ . 42574.5H - 20 SE Senwan United quoterequest,  No
(o, Ltd. to professional ~~ Securiies S1 2005 2005 2005 interest upon oo et institutional acionand
mestors(FEZFROE  (5RESI) expiy Secugriyties investors it
RATNDEANEEAA i ’
HORBAEALTRAG "
Securiies

~Hiwk-)
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Chapter 8: Relevant Information of Bonds

Latest Whether
sell-back there s
» Payment of ' Eligibility of ' .
- Dateof  Valie  date  Dateof Remaining Interest .y. Trading  Lead .|g| "y Trading anyrisk of
Name Abbreviation ~ Code ) principal and . Trustee  investors ) "
issuance  date  after  expiy  balance rate(%) place  underwriter . mechanism ~ termination
) interest (if any) i
April 30, of listing and
2025 trading
The 2025 Type Two ot Uit
Short-term Corporate ‘
) Securites,
Boc it rnce Guotal Junan Matchin
publily issued by China -~ 25 China Payment of § ~ Offeringto o
; s Securties,  Huatai T dickto-rade,
Merchants Securities Merchants 05551 March 10, March 11, November " princioal and S Seman e professional oerust Mo
Co,, Ltd. to professional ~~ Securites 2 WS 2005 13,2005 7 nterest upon b e institutional guction jﬂ i '
mestors (AEZEROE  (5RE) expiry Secugriyt\es investors eclidion
BATISEREERE e :
IRREEN ARG o
~HI8E)
The 2025 Type Th -
L e e Huatal United
Short-term Corporate
) Securites,
Boc it rnce Guotal Junan Matchin
publicly issued by China -~~~ 25 China Payment of B ~ Offeringto o
, L Securities,  Huatai o dlick-to-rade,
Merchants Securities Merchants March 10, March 11, March 6, princioal and ) professional
) N 242579.5H - 3 06 SSE- Senwan Unted 7" quote request, — No
Co,, Ltd. to professional ~~ Securites 3 2005 2005 2026 Interest upon b Seautes institutional i and
imesos(EEBEROE (05885 o1 ks R L———
RATISEERELAE e :
EOBEAEIITREE e
~Hak)
Notes:
1. For perpetual subordinated bonds, the issuer shall have the right of redemption, and (when specific

conditions are met) the option of redemption and the option of deferring payment of interest. On the
fifth and every subsequent interest payment date, the issuer shall have the right to redeem the perpetual
subordinated bonds at the face value plus the interest payable (including all deferred interest and its
yield);

2. The coupon rate for the first five interest-bearing years of the perpetual subordinated bonds is determined
through bookkeeping and filing, and shall remain unchanged during the first five interest-bearing years.
Since the sixth interest-bearing year, the coupon rate shall be re-determined every five years. The coupon
rate re-determined every five years is the benchmark interest rate for the relevant period plus the initial
spread plus 300 basis points. The initial spread is the difference between the coupon rate and the initial
benchmark interest rate in the first five interest-bearing years.
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Chapter 8: Relevant Information of Bonds

Payment of bond interest and principal during the Reporting Period

Name

Payment of interest
and principal

The 2022 Corporate Bonds (first tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (BEIZE AN AR AR EREERE
ERRBIT2022F RAIER(FE—H)

Full payment of interest in
a timely manner

The 2021 Type Two Corporate Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R HF 7D B A FH
MBEEREELARBEIT2021FRRERE—B)(mED))

Full payment of principal
in a timely manner

The 2021 Subordinated Bonds (first tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (A #:& 5D AR A 712021 FHE A =
EREELNHABTRARESE—H))

Full payment of principal
in a timely manner

The 2021 Corporate Bonds (second tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (FBEIZEARH AR AR ERNEERE
ERFBET2021FRAREFE_E)

Full payment of principal
in a timely manner

The 2023 Short-term Corporate Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A7 & &% 15 B[R 2 A
20235 HMEXEREEARBETEBARESERLE)

Full payment of principal
in a timely manner

The 2023 Type One Short-term Corporate Bonds (ninth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & 5% 17 & BR
RAROFHMEXEREEARBTRBATERENS) (RE)

Full payment of principal
in a timely manner

The 2023 Type One Subordinated Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (FB & & &7 AR A7)
2023FEMEEREERFETRREFE M) (mE)

Full payment of interest in
a timely manner

The 2023 Type Two Subordinated Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R EHFR M ER A F)
2023FAMBEREELHETARERE—H)(RED))

Full payment of interest in
a timely manner

The 2021 Subordinated Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A7 & &% 19 B[R 2 &
2021 FERNEEREEARBITARERE )

Full payment of principal
in a timely manner

The 2023 Type One Subordinated Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A7 & &% 15 B[R 2 &)
2023FEMEEREERFETRREFE M) (mE))

Full payment of interest in
a timely manner

The 2023 Type Two Subordinated Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& H R 1D B R A 7
203FEMBEREELARABTARERE _M)(@mED))

Full payment of interest in
a timely manner

The 2023 Type One Short-term Corporate Bonds (sixth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (BRI & &1 AR
NE023FAMEXREELNRABTRALAER(ED)(@mE)

Full payment of principal
in a timely manner
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Chapter 8: Relevant Information of Bonds

276

Name

Payment of interest
and principal

The 2022 Perpetual Subordinated Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& &M B AR A 7
2025 EREEREERARBITKBERARESE—H)

Full payment of interest in
a timely manner

The 2021 Subordinated Bonds (third tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (A& 57D B R A 712021 FHE A =
EREELNABTARERE=H))

Full payment of principal
in a timely manner

The 2023 Type One Corporate Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors ({REI &5 A (D B R A 7@
MEXREERFAET2023FRAIEFE—H)(@E)

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R F DB A FH
MBEEREELNREIT2023FRRIEHE—B)(mED))

Full payment of interest in
a timely manner

The 2023 Type Two Subordinated Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& H DB R A7
03 FHMBEEREELAREBTRABEFE=H)(mE))

Full payment of interest in
a timely manner

The 2022 Perpetual Subordinated Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A% & F %D B R 2 7
02FEMBEEREERFEITRERRERE_H))

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R & F R H B R A A1H
REEREEAREIT2023F R RERE_BH)(mED))

Full payment of interest in
a timely manner

The 2023 Type One Corporate Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A& &%) A R A A
MBEEREEAREIT2023F AR EHE_D)(RE)

Full payment of interest in
a timely manner

The 2023 Type Two Short-term Corporate Bonds (seventh tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (A& 517

RARRBFHRAZEXREELNHBTEALAERELH(RED)

Full payment of principal
in a timely manner

The 2022 Perpetual Subordinated Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R EHFR M BR A7)
002FEMABEREE DRBEITKERNEEREZS)

Full payment of interest in
a timely manner

The 2023 Type Two Short-term Corporate Bonds (ninth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & 5% 17 A BR
RA02FHAZERBEELARETEHALREFEND)(@ED))

Full payment of principal
in a timely manner

The 2023 Type One Subordinated Bonds (fourth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& & HR 7D AR A7)
2023 FHABEEREEARABTREERE LS (mE))

Full payment of interest in
a timely manner

The 2023 Type Two Subordinated Bonds (fourth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& H 1D B R A 7
2023FEMEXREENRBTAREFELH)(RED))

Full payment of interest in
a timely manner




Chapter 8: Relevant Information of Bonds

Name

Payment of interest
and principal

The 2023 Type One Short-term Corporate Bonds (eighth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (51 E
RAF023FAMNZEXEREELFETEALAGESE/\D)(MmE))

Full payment of principal
in a timely manner

The 2014 Corporate Bonds publicly issued by China Merchants Securities Co., Ltd.
(HEEFRNERRFAREIT2014FRAER)

Full payment of interest in
a timely manner

The 2024 Type One Short-term Corporate Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 &R 15 & iR
RARAFHNEXREELARBTRBARERE—H)(mE)

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (BRI &5 H A
RAF2024FAMEXREELNRABITRALABEFE_D)(@E))

Full payment of principal
in a timely manner

The 2022 Perpetual Subordinated Bonds (fourth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R EHFR M BR A F)
2022FARFERE S DRAEITXERLESFETE)

Full payment of interest in
a timely manner

The 2021 Type Two Corporate Bonds (fourth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (A& &% A R A 7H
MEXREERRET2021FRAERFENH)(mED)

Full payment of principal
in a timely manner

The 2023 Type One Short-term Corporate Bonds (tenth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (A% &M H A R
NER0FAMEXEREELNRABTRALAERETH)(@E)

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & % 15 B BR
RERAFHNEEREEARAETERHEAREHE=ZH)(RE))

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (B E 5D E
RAFR04FARMEEREELNARTEDRRAERF(ELH)(RE)

Full payment of principal
in a timely manner

The 2021 Type Two Corporate Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (&AM H AR A 7E
REEREERFART2021EREMEHE=H)(MED))

Full payment of principal
in a timely manner

The 2023 Type One Corporate Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R H M B R A7)
2023FAMBXEREELNHETARBERE=ZH)(RE))

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (f & 515 H R A 7
2023FHAZEEREEAHETRABERE=H)(RED)

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (fourth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (87 & &M% 15 B[R 2 A
03 FHMEEREELNRETRAREFEER)(mED))

Full payment of interest in
a timely manner
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Name

Payment of interest
and principal

The 2023 Type Two Short-term Corporate Bonds (eighth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (¥ #& &% {5
RAF023FAMZEXEREELFETEALAGESE/\H)(mED))

Full payment of principal
in a timely manner

The 2022 Corporate Bonds (second tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (BEZESB N AR AR EREERE
ELRBEIT2022F5 R REFEZD)

Full payment of interest in
a timely manner

The 2024 Type Two Short-term Corporate Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (B & E 5D A
RAB2024FAMEXREELNRABTRALABERE_D)(@ED))

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1A% 5 % 15 B R
RAEIAFHMEXEREELNRETEARRERFE L) (mE))

Full payment of principal
in a timely manner

The 2022 Type One Corporate Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R &7 B R A FH
MBEEXREERRET2022FRAERE=H)(mE-)

Full payment of interest in
a timely manner

The 2022 Type Two Corporate Bonds (third tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (B &EF M B R LD 7IH
MEEXREERAET2022FRARBEFEZM)(@ED)

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R M BR A7)
2023FEMEXREELNMETAANERERLR)(RED))

Full payment of interest in
a timely manner

The 2021 Type Two Corporate Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R & &% AR A AH
MEXREEARBEM0211FRAERFERH)(mED)

Full payment of principal
in a timely manner

The 2021 Type Three Corporate Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors ({BE EF M B R LA 7IH
REEREERRET2021FARBERERS)(RED))

Full payment of interest in
a timely manner

The 2024 Type Two Short-term Corporate Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (& & &R D E
RARIR024FEMEEREE LHBITREHARGEFENE)(RED))

Full payment of principal
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & 5% 17 & BR
RARUFHANZEERBEELNRETEHALREFRE=H)(mED))

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (sixth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (A&7 &5 A R
RARAFHNZEEREELARBETRBRARER(EE)(mE—)

Full payment of principal
in a timely manner

The 2023 Type Two Short-term Corporate Bonds (tenth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & 5% 15 B IR
NER023FEMEX£REE LCRABTRBERRERETH)(@RED))

Full payment of principal
in a timely manner




Chapter 8: Relevant Information of Bonds

Name

Payment of interest
and principal

The 2024 Type Two Short-term Corporate Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (& 517 A R
RERAFHMEXEREELNRABTRALAERELD)(MED))

Full payment of principal
in a timely manner

The 2024 Type One Short-term Corporate Bonds (seventh tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (&5 (0 A
RAFROAFANEXRREELRAETERRAAEHFELH(RE)

Full payment of principal
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (sixth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (B & 5 10 A R
RER02AFHMEXREELNRABTRALAERERD)(@MED))

Full payment of principal
in a timely manner

The 2023 Type One Subordinated Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (B EF DB A F)
2023FEABEREELRBITARER(ELH)(mE))

Full payment of interest in
a timely manner

The 2023 Type Two Subordinated Bonds (fifth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& H R DB R A7
2023FAMBEXEREELCHETAREREAH)(RED))

Full payment of interest in
a timely manner

The 2021 Type One Subordinated Bonds (sixth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (& & &7 AR A7)
2021 FEMBEEREERFETRRERE ) (mE-))

Full payment of principal
in a timely manner

The 2021 Type Two Subordinated Bonds (sixth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (87 & &% 15 B[R 2 7]
02V FHAZEREEAHETRBERE ) (MED))

Full payment of interest in
a timely manner

The 2023 Corporate Bonds (sixth tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (A m &5 D AR A 712023 F HE[A1 =
EREELPRBITRAER(ERE)

Full payment of interest in
a timely manner

The 2024 Type One Short-term Corporate Bonds (ninth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & 5/ 17 G BR
NER02AFAMEXEREELNRABTRALAEREND)(@E))

Full payment of principal
in a timely manner

The 2023 Type One Corporate Bonds (seventh tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (R EHFR M BR A7)
03 FHMEEREELNRETRARERELH)(mE)

Full payment of interest in
a timely manner

The 2023 Type Two Corporate Bonds (seventh tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (&5 R 1A B R A 7
2023FHAZEXEREEAHETRRABERELH(RED)

Full payment of interest in
a timely manner
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2. Triggering and execution of issuer’s or investor’s option clause or investor protection clause

Issuer’s right of redemption (i.e. on the fifth and every subsequent interest payment date of the bonds, the
issuer shall have the right to redeem the bonds at the face value plus the interest payable) and (when specific
conditions are met) issuer’'s option of redemption and option of deferring payment of interest are available
for “22 China Merchants Securities Y1", “22 China Merchants Securities Y2", “22 China Merchants Securities
Y3" and “22 China Merchants Securities Y4" of the Company. The above bonds have not reached the exercise
date of right of redemption, and have not triggered the exercise of (when specific conditions are met) issuer’s
option of redemption. The Company held the 2022 annual general meeting on June 30, 2023, and considered
and approved the Resolution on the Profit Distribution Plan of the Company for 2022 at the meeting, and paid
A Share and H Share cash dividend on July 25, 2023 and August 4, 2023, respectively, which is a mandatory
interest payment. The option of deferring payment of interest was not triggered during the Reporting Period.
The Company has fully paid the interest of the bonds for the relevant period.

Some of bonds issued by the Company contain investor protection clauses. During the Reporting Period,
such investor protection clauses have not been triggered. The Company has undertaken that, according to the
consolidated financial statements, the unrestricted cash and bank balances at the end of each semi-annual
period during the duration of the above bonds shall not be less than RMB5 billion. As of the end of 2024, the
Company's own cash and bank balances amounted to RMB19.192 billion, and the unrestricted cash and bank
balances amounted to RMB18.443 billion, which met the undertaken amount.



3.
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Intermediaries providing services for bond issuance and business in period of duration

Name of signing

Name of intermediary Office address accountant Contact person Contact number
WANG Yicong
(T-8), _
) " 51/F, Tower One, 1266 West . 021-52523039;
Everbright Securities y R GU Yijun
Nanjing Road, Jing'an District, - 021-52523176;
co. 1o Shanghal WEE), 01 5253079
g ZHOU Chengying
(Ei278)
North Tower, Excellence Times WANG
CITIC Securities Plaza Il, 8 Zhongxin San Road, Chuanzheng
- 010-60833046
Company Limited Futian District, Shenzhen, (EEIE), YANG
Guangdong Province Yichen (157 &)
ZHOU Shungiang
22/F-25/F, Block B, Ping An (RIBE),
Ping An Securities Financial Center, 5023 Yitian GUO Jinzhi
- . 0755-22625403
Company Limited Road, Futian Street, Futian (HBR),
District, Shenzhen LIU Haowen
(BE30)
WANG Lixin
43/F, GF Securities Building, (ZBM),
L No. 26 Machang Road, Tianhe WU Xueting
GFS ties Co., Ltd. o . - N 020-66338971
ecunities -0 District, Guangzhou City, (EER),
Guangdong Province YE Runxuan
(EE%)
6/F, Block A, Fengming WU Zhen
Huatai United Securities  International Bmldmg,' No. 22 B (RE), ) 01056839300
Co., Ltd. Fengsheng Hutong, Xicheng CHENG Lujie
District, Beijing (I2B %)
HEN
) . 11/F, Qinghai Finance Building, ¢ Qu
China Galaxy Securities 8 Xiying Street, Fengtai District - (RE), 010-80927231
Co,, Ltd. Bei'i):] g  Teng ' DENG Xiaoxia
e (5 8)
17/F, Hongsheng International
Zhongtai Securities Center, Chaoyangmen North LI Yue
. - X 010-59013951
Co., Ltd. Street, Dongcheng District, (Z#)

Beijing
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Chapter 8: Relevant Information of Bonds

Name of signing

Name of intermediary Office address accountant Contact person  Contact number
WU Yiging
(R165),
LIU Si
Guotai Junan Securities 33/F, Bohua Plaza, No. 669 (%‘JEE?’;L)J
Xinzha Road, Jing'an District, - s 021-38676666
Co., Ltd. Shanghai PU Tianhao
. (BER)
MA Jingyi
(Faa)
PENG Dai
(3,
Tower B, Hengao Center, No. .
Shenwan Hongyuan L , WANG Xueliang
. 19 Taipinggjiao Street, Xichen - 010-88085367
Securities Co., Ltd. Districlfl Bge?:n cheng (FER),
. beljing RONG Heng
(51E)
YUY '
20/F, Huarun Building, No. (Ao;gg;;ang
R ,
Jun He Law Offices 8 Jianguomen North Street, - DOT\IG Shili 010-85191300
Dongcheng District, Beijin e
gcheng Jing (ELE)
D
F408, Ocean Building, 158 SL(%:&#‘;"’”
Jia Yuan Law Offices Fuxingmennei Street, Xicheng - WIA[\TG/HE;O 0755-82789766
District, Beijing (Fi)
HONG Ruiming
il
Deloitte Touche 30/F, Bund Center, 222 Yan An CH(E/;I\Ti%iai)'in HONG Ruimin
Tohmatsu Certified Road East, Huangpu District, :My 9 e g 020-28311202
Public Accountants LLP  Shanghai (REL), (R5)
g ZHOU Hanlin
(R

Shanghai Brilliance
Credit Rating &
Investors Service

13/F, Huasheng Building, 398
Hankou Road, Shanghai

WANG Junying
(EER),

WANG Chunmiao

021-63501349

Co., Ltd. (T&H)
China Chengxi Room 60101, Building 1
ina Chengxin oom , Building 1, ZHAO Tingting
International Credit No. 2 Nanzhugan Hutong, (i) 010-66428877
TIT

Rating Co., Ltd.

Dongcheng District, Beijing
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Changes in and execution of guarantees, debt repayment plans and other repayment guarantee

measures during the Reporting Period and their impacts

Impact
Whether P
of the
the change
Whether change 9
Status  Reason on the
. there has been .
Current status Execution . before  for the rights
is any approved
change change and
change by the .
S interests
P ) of bond
authority |
investors
None of the survivin .
g The Company has strictly
corporate bonds of the .
. executed the commitments
Company have credit
on debt repayment
enhancement measures, and
plans and repayment
the debt repayment plans are )
. . guarantee measures in
implemented in accordance .
. . } the prospectus, paid the
with the commitments in the .
interest and principal
prospectus. The repayment .
: of corporate bonds in a
guarantee measures include timelv manner. disclosed
engaging a trustee-manager, y ' No N/A N/A N/A N/A

formulating the Bondholders’
Meeting Rules, setting up a
special repayment working
group, improving profitability,
optimizing asset and liability
structure, strictly fulfilling
information disclosure
obligations and maintaining
strong shareholder support.

relevant information in

a timely manner, and
safeguarded the legitimate
rights and interests of
investors. The relevant
plans and measures

are consistent with the
relevant commitments in
the prospectus.
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Chapter 8: Relevant Information of Bonds

(I) Proceeds from Corporate Bonds

1. General information

Unit: 100 Million Yuan

Currency: RMB

Balance
Balance .
of special
of the
Whether e account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
14 China
Merchants
122374 .SH N - 55.00 0.00 0.00
: Bonds (1448 ©
&)
21 China
188568.SH Merchants ) - 20.00 0.00 0.00
Securities 10
(21487 10)
21 China
Merch
188998 SH erchants s - 10.00 0.00 0.00
Securities C8
(21487 C8)
22 China
185286.SH Merchants ) - 50.00 0.00 0.00
Securities G1
(221B7EG1)
22 China
Merch
185393.5H erchants o - 40.00 0.00 0.00
Securities G2
(224B#EG2)
22 China
137653.SH I\/Ierd']a'nts No - 30.00 0.00 0.00
Securities G3
(22187 G3)
22 China
Merch
137654 5H erchants o - 50.00 0.00 0.00
Securities G4
(22483 G4)
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Balance
Balance .
of special
of the

Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized bonds proceeds as at the

bond Aielerhe end of the

Reporting Reporting

Period .
I Period

22 China
185584.5H Merchants ) - 43.00 0.00 0.00
Securities Y1

(22187&Y)

22 China
185697 SH Merchants - 47.00 0.00 0.00
Securities Y2

(221R7EY2)

Auedwo) ay3 ynoqy

22 China
185739.5H Merchants ) - 40.00 0.00 0.00
Securities Y3

(221R7EY3)
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22 China
185831 SH Merchants ) - 20.00 0.00 0.00
Securities Y4

(22187&Y4)

23 China
115251.SH I\/Ierchgnts No - 40.00 0.00 0.00
Securities G1

(231B%&G1)

dueUIBAOD) d)ei0di0)

23 China
115252 SH Merchants - 40.00 0.00 0.00
Securities G2

(23187%G2)

23 China
115314.SH Merchants ) - 28.00 0.00 0.00
Securities G3

(231REG3)

poday [epueuly

23 China
115315.5H Merchants ) - 22.00 0.00 0.00
Securities G4

(23187 G4)

23 China
115647 SH Merchants ) - 16.00 0.00 0.00
Securities G5

(231R7EG5)
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Balance
Balance

of the of special
Whether account of

. Specific types roceeds
Bond itisa P ) ¥p Total P proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond end of the

Reporting Reporting

Period .
: Period

23 China
115648 .SH Merchants ) - 34.00 0.00 0.00
Securities G6

(23487&G6)

23 China
115703.SH Merchants - 35.00 0.00 0.00
Securities G8

(231R7&G8)

23 China
115790.5H Merchants - 40.00 0.00 0.00
Securities 10

(2317E10)

23 China
240335.5H Merchants - 30.00 0.00 0.00
Securities 11

(231BE11)

23 China
240423 .SH Merchants - 25.00 0.00 0.00
Securities 12

(237R&12)

23 China
240424.SH Merchants ) - 20.00 0.00 0.00
Securities 13

(23187 13)

23 China
138979.SH Merchants - 14.00 0.00 0.00
Securities C1

(23187&CT)

23 China
138980.5H Merchants ) - 8.00 0.00 0.00
Securities C2

(23187 C2)

23 China
115086.SH Merchants - 15.00 0.00 0.00
Securities C3

(2318EC3)
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Balance
Balance .
of special
of the
Whether e account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond . end of the
Reporting .
Period Reporting
Period
23 China
115087.5H Merchants ) _ 17.00 0.00 0.00
Securities C4
(23187 C4)
23 China
Merch
115286.5H erchants o - 33.00 0.00 0.00
Securities C6
(2318 C6)
23 China
115379 SH Merchants - 10.00 0.00 0.00
Securities C7
(23187&C7)
23 China
115380.5H Merchants ) - 10.00 0.00 0.00
Securities C8
(23187 C8)
23 China
240165.SH Merchénts No - 20.00 0.00 0.00
Securities C9
(23187 C9)
23 China
Merchants
240166.SH Securities No - 15.00 0.00 0.00
C10 (2348
C10)
24 China
Merch
240506 SH erchants g - 30.00 0.00 0.00
Securities G1
(2448 G1)
24 China
241189.SH I\/Ierd.]a'nts - 10.00 0.00 0.00
Securities G2
(24187 G2)
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Chapter 8: Relevant Information of Bonds

Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Specific types
of specialized
bonds

Total
proceeds

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Balance
of special
account of
proceeds
as at the
end of the
Reporting
Period

241190.S5H

24 China
Merchants
Securities G3
(244H7EG3)

No

60.00

0.00

0.00

241759.S5H

24 China
Merchants
Securities G4
(24187 G4)

No

20.00

0.00

0.00

240739.S5H

24 China
Merchants
Securities C1
(24487EC1)

No

9.00

0.00

0.00

240740.SH

24 China
Merchants

Securities C2
(24187 C2)

No

17.00

0.00

0.00

240922.SH

24 China
Merchants
Securities C4
(24487 C4)

No

20.00

0.00

0.00

241180.5H

24 China
Merchants
Securities C6
(24187 C6)

No

20.00

0.00

0.00

241412.SH

24 China
Merchants
Securities C8
(24187 C8)

No

30.00

0.00

0.00

240609.5H

24 China
Merchants
Securities S1
(244R7ES)

Yes

Short-term
corporate
bonds

20.00

0.00

0.00

240753.SH

24 China
Merchants

Securities S3
(24487S3)

Yes

Short-term
corporate
bonds

57.00

0.00

0.00
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Balance
Balance .
of special
of the
Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
24 Chi
I\/Ierchl:r?ts short-term
240754.SH . Yes corporate 20.00 0.00 0.00
Securities 54 bonds
(241R7ES4)
24 Chi
I\/Ierchlanr?ts short-term
240822.SH - Yes corporate 20.00 0.00 0.00
Securities S5 bonds
(241R7ES5)
24 Chi
I\/Ierchlanr?ts Short-term
240823.SH . Yes corporate 20.00 0.00 0.00
Securities S6 bonds
(243B7ES6)
24 Chi
I\/IerchI::ts short-term
240933.SH oy Yes corporate 21.00 0.00 0.00
Securities 57 bonds
(241R7EST)
24 Chi
l\/lerchl:r?ts Short-term
240934.SH . Yes corporate 18.00 0.00 0.00
Securities S8 bonds
(243R7ES8)
24 Chi
l\/lerchI:r?ts short-term
241003.SH y Yes corporate 56.00 0.00 0.00
Securities 59 bonds
(241RES9)
24 Chi
l\/lerchl:r?ts short-term
241004.SH . Yes corporate 22.00 0.00 0.00
Securities 510 bonds
(2448510)
24 Chi
l\/lerchlanr?ts short-term
241078.SH . Yes corporate 55.00 0.00 0.00
Securities 511 bonds
(2438511)
24 Chi
MerchI:r?ts short-term
241079.SH iy Yes corporate 30.00 0.00 0.00
Securities 512 bonds
(2438512)
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Bond code

241123.SH

241124.SH

241203.SH

241204.SH

241383.SH

241384.SH

241613.SH

241614.SH

Bond
abbreviation

24 China
Merchants
Securities 513
(2448513)

24 China
Merchants
Securities 514
(2418514)

24 China
Merchants
Securities 515
(2448515)

24 China
Merchants
Securities 516
(2418516)

24 China
Merchants
Securities 517
(24%8517)

24 China
Merchants
Securities 518
(2418518)

24 China
Merchants
Securities S19
(2418519)

24 China
Merchants
Securities 520
(2448520)

Whether

itisa

specialized

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

bond

Specific types
of specialized
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Short-term
corporate
bonds

Total
proceeds

10.00

50.00

10.00

10.00

10.00

20.00

20.00

10.00

Balance

of the

proceeds

as at the

end of the

Reporting

Period

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Balance
of special
account of
proceeds
as at the
end of the
Reporting
Period

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
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Balance
Balance .
of special
of the
Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
24 Chi
I\/Ierchl:r?ts short-term
241717.SH . Yes corporate 31.00 0.00 0.00
Securities 522 bonds
(2438522)
24 Chi
I\/Ierchlanr?ts short-term
241718.SH iy Yes corporate 30.00 0.00 0.00
Securities 523 bonds
(2438523)
24 Chi
I\/Ierchlanr?ts Short-term
241719.SH . Yes corporate 17.00 0.00 0.00
Securities 524 bonds
(2418S24)
24 Chi
I\/IerchI::ts short-term
241753.SH oy Yes corporate 49.00 0.00 0.00
Securities 525 bonds
(2418525)
24 Chi
I\/Ierchl:r?ts Short-term
241754.SH . Yes corporate 26.00 0.00 0.00
Securities 526 bonds
(2418526)
24 Chi
I\/Ierchl:r?ts Short-term
241755.SH oy Yes corporate 25.00 0.00 0.00
Securities 527 bonds
(2438527)
24 Chi
I\/Ierchl::ts Short-term
241918.SH . Yes corporate 40.00 0.00 0.00
Securities 528 bonds
(2438528)
24 Chi
I\/Ierchlanr?ts short-term
241919.SH . Yes corporate 22.00 0.00 0.00
Securities 529 bonds
(2438529)
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Chapter 8: Relevant Information of Bonds

Balance
Balance .
of special
of the
Whether e account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond . end of the
Reporting .
Period Reporting
Period
24 China
I\/Ierchlants Short-term
241920.SH . Yes corporate 20.00 0.00 0.00
Securities S30 bonds
(2418530)
24 China
256614 SH Merchants - 10.00 0.00 0.00
Securities F1
(24%B7EF1)
24 China
256615.5H Merchants ) - 25.00 0.00 0.00
Securities F2
(241B7&F2)
24 China
Merch
256616.5H erchants o - 25.00 0.00 0.00
Securities F3
(244B7EF3)
24 China
256933 .5H Merchants ) - 50.00 0.00 0.00
Securities F4
(241B7EF4)
24 China
Merch
256934 5H erchants e - 30.00 0.00 0.00
Securities F5
(2448FEF5)
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2. The use of proceeds

(1). Actual use (excluding temporary replenishment)

Unit: 100 Million Yuan

Chapter 8: Relevant Information of Bonds

Currency: RMB

Repayment
Actual of interest-
amount of bearing Replenishment Investment Other
— Repayment of , o
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation ) and the amount
during the corporate , the amount the amount amount
. involved . . .
Reporting bonds) and involved involved involved
Period the amount
involved
| ,
14 China Supplementing
Merchants the working
122374.5H 55.00 - - capital of the N/A N/A
Bonds (1478
i) Company of
o RIIBS.5 billion
21 China Supplemgnting
Merchants the working
188568.5H - 20.00 - - capital of the N/A N/A
Securities 10 Company of
2118E10 .
(2110 RMB?2 billion
21 China Replacement of 18
China Merchants
Merchants . .
188998.5H Securites (8 10.00 - G8withaprincipal - N/A N/A
1EECY amgunt of RMB1
billion
Replacement of 18
China Merchants
Securities F10 with
22 China a principal amount
A billi
g5 erhants 50.00 _ of RMBTT billon, N/A N/A
Securities G and replacement of
(2283&G1) 21 China Merchants
Securities ST with a
principal amount of
RMB3.9 billion
22 China Replacement of 19
China Merchants
Merchants . L
185393.5H » 40.00 - F6 with a principal - N/A N/A
Securities G2 amount of VB
(22185 G2) .
billion
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Bond code

137653.5H

137654.5H

185584.5H

Actual
amount of
roceeds
Bond P
. used
abbreviation .
during the
Reporting
Period
22 China
Merchants
30.00
Securities G3
(221R#G3)
22 China
Merchants
50.00
Securities G4
(221REG4)
22 China
Merchants
43.00
Securities Y1
(224 Y)

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 20
China Merchants
F7 with a principal
amount of RMB3
billion

Replacement of 20
China Merchants

F7 with a principal
amount of RMB1
billion, repayment of
20 China Merchants
Securities G4 with

a principal amount
of RMBO.5 billion,
repayment of 21
China Merchants
Securities F1 with

a principal amount
of RMB2.5 billion,
and repayment of
22 China Merchants
Securities S1 with a
principal amount of
RMB1 billion

Replacement of 17
China Merchants
Y1 with a principal
amount of RMB4
billion, and
replacement of 17
China Merchants
Y2 with a principal
amount of RMB0.3
billion

Replenishment
of the working
capital and
the amount
involved

Investment
in fixed
assets and
the amount
involved

N/A

N/A

N/A

Other
purposes
and the
amount
involved

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds

| 1i0day |enuuy vz0zZ

Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation , and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved z
<]
22 China Replacement of 17 E
Merchants China Merchants =
185697.5H N 47.00 - Y2 with a principal - N/A N/A 5
secultes V2 amount of RMBA.7 3
(201EY2) . ' H
billion =
Repayment of 17
China Merchants -8
: - 1]
Y3 with a principal 3
22 China amount of RMB3.7 g'
Merch il
185739.5H erchants 40,00 _ fillon, and . N/A N/A >
Securities Y3 repayment of 17 i’_
(2217EY3) China Merchants 2.
Y4 with a principal
amount of RMB0.3 a
billion ]
H
R f17 )
22 China epayment ° %
Merchants China Merchants o
185831.5H Securities V4 20.00 - Ydwithaprincipal - N/A N/A %
‘ f RMB2 3
238V amounto 5
billion A
o
| .
23 China Supplementing
Merchants the working
115251.5H . 40.00 - - capital of the N/A N/A m
Securities G1 Company of 3
231BEG1 3
(3%61) RMB4 billion g
X
: ()
23 China Supplemgntmg 3
Merchants the working =
115252.5H L 40.00 - - capital of the N/A N/A
Securities G2 Company of
231REG2 .
(3G RMBA4 billion
23 China Supplemgntmg
Merchants the working
115314.5H Ny 28.00 - - capital of the N/A N/A
Securities G3 Company of
231EG3 A
(3G RMB2.8 billion
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Bond code

115315.5H

115647.5H

115648.5H

115703.5H

Actual
amount of
Bond proceeds
. used
abbreviation .
during the
Reporting
Period
23 China
Merchants
22.00
Securities G4
(231R%EG4)
23 China
Merchants
16.00
Securities G5
(231 G5)
23 China
Merchants
y 34.00
Securities G6
(23183 Go6)
23 China
Merchants
35.00
Securities G8
(23183 G8)

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Replenishment  Investment
Repayment of . s
of the working in fixed
corporate bonds .
capital and assets and
and the amount
. the amount the amount
involved , .
involved involved
Supplementing
the working
- capital of the N/A
Company of
RMB2.2 hillion
Replacement of 20
China Merchants
Securities C1 witha - N/A
principal amount of
RMB1.6 hillion

Replacement of 20
China Merchants
Securities C1 with

a principal amount
of RMB1.3 billion,
and replacement of
21 China Merchants
Securities C5 with a
principal amount of
RMB2.1 billion

- N/A

Replacement of 20
China Merchants

G1 with a principal
amount of

RMBO0.9 hillion,
replacement of 21
China Merchants
Securities C5 with - N/A
a principal amount
of RMBO.6 billion,
and replacement of
21 China Merchants
Securities G4 with a
principal amount of
RMB2 billion

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds
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Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation , and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved >
g
Replacement of 20 =
-+
China Merchants =
G1 with a principal 5
23 China amount of RMB.1 g
Merchant bill d 2
11579054 erenants 40.00 - oronen - N/A N/A <
Securities 10 replacement of 20
(23510) China Merchants o
Securities G3 with a 'g
principal amount of =
RMB1.9 bilion @
1
Replacement of 20 i’_
China Merchants Z
Securities G7 with
a principal amount =
of RMB1 billion, _g
23 China replacement of 21 §
Merchants China Merchants (]
240335.5H N 30.00 - Securities C4 with - N/A N/A e
Secrites I a principal amount 8
BEEN " 3
@3 of RMB1.5 hillion, z
n
and replacement of o
23 China Merchants
Securities S7 with a
principal amount of I
RMBO.5 billion &
.
- o
23 China SUpplem?m'ng 3
the working S
Merchants - g
240423.5H . 25.00 - - capital of the N/A N/A +
Securities 12 Company of
231R%12
shE2) RMB2.5 billion
23 China Supplemgnting
Merchants the working
240424.SH . 20.00 - - capital of the N/A N/A
Securities 13 Company of
235E13 o
3Ra13) RMB2 billion
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Bond code

138979.5H

138980.5H

115086.5H

115087.5H

115286.5H

115379.5H

Actual
amount of
proceeds
used
during the
Reporting
Period

Bond
abbreviation

23 China
Merchants
Securities C1
(23EC)

14.00

23 China
Merchants
Securities C2
(23EC)

8.00

23 China
Merchants
Securities C3
(231BEC3)

15.00

23 China
Merchants
Securities C4
(2318&C4)

17.00

23 China
Merchants
Securities C6
(2378%EC6)

33.00

23 China
Merchants
Securities C7
(237EC)

10.00

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 22
China Merchants
Securities 52 with a
principal amount of
RMB1.4 billion

Replacement of 22
China Merchants
Securities 54 with a
principal amount of
RMBO.8 billion

Replacement of 21
China Merchants
Securities GT with a
principal amount of
RMB1.5 billion

Replacement of 12
China Merchants
03 with a principal
amount of RMB1.7
billion

Replacement of 12
China Merchants
03 with a principal
amount of RMB3.3
billion

Replacement of 12
China Merchants
03 with a principal
amount of RMB0.5
billion, and
repayment of 20
China Merchants
Securities C1 with a
principal amount of
RMBO.5 billion

Replenishment
of the working
capital and
the amount
involved

Investment
in fixed
assets and
the amount
involved

N/A

N/A

N/A

N/A

N/A

N/A

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds
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Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation , and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved >
g
(=
23 China Repayment of 20 :
Merchants China Merchants =
115380.5H N 10.00 - Securities CT witha - N/A N/A 5
securtes (8 principal amount of =
237EC8 : I
(234REC) RMB1 billion 3
23 China Replacement of 21
Merchants China Merchants -8
240165.5H » 20.00 - Securities G6 witha - N/A N/A 2
Sectrities €9 principal amount of g
BEE 3
(RECS) RMB2 billon >
=)
Q
Repl f2 <
23 China ep acement of 23 é
China Merchants
Merchants . .
240166.5H iy 15.00 - Securities S7witha - N/A N/A
Secrites 10 principal amount of n
23m1mC10 o
(238C10) RMB1.5 billion -g
Replacement of 21 %
China Merchants e
Securities G2 with é
24 China a principal amount g
240506.5H Merchgnts 30,00 . of RMB1 billion, and ) VA NA o
Securities G1 replacement of 21
(2483EGT) China Merchants
Securities C6 with a T
principal amount of §
RMB2 billion o
X
Repl f23 3
24 China ep acement o 3
China Merchants A
Merchants . .
241189.5H . 10.00 - Securities S14 with - N/A N/A
Secrities G2 a principal amount
24BEG2
(afiG2) of RMB1 billion
24 China Replacement of 23 Supplemgntmg
Merchants China Merchants the working
241190.5H Ny 60.00 - Securities S14 witha  capital of the N/A N/A
Securities G3 .
42263 principal amount of ~ Company of
. RMBO.5 billion RMBS.5 billion
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Bond code

241759.5H

240609.5H

240753.5H

240754.5H

240822.5H

Actual
amount of
d
Bond proceeds
. used
abbreviation .
during the
Reporting
Period
24 China
Merchants
20.00
Securities G4
(2417 G4)
24 China
Merchants
20.00
Securities S1
(24483ES1)
24 China
Merchants
N 57.00
Securities 53
(2443ES3)
24 China
Merchants
20.00
Securities S4
(24483ES4)
24 China
Merchants
20.00
Securities S5
(243R3ES5)

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 21
China Merchants
Securities G9 with a
principal amount of
RMB?2 billion

Replacement of 21
China Merchants
Securities G2 with a
principal amount of
RMB2 billion

Replacement of 21
China Merchants
Securities G2 with

a principal amount
of RMB1.5 billion,
and replacement of
21 China Merchants
Securities C1 with a
principal amount of
RMB2.5 billion

Replacement of 21
China Merchants
Securities C1 with a
principal amount of
RMB2 billion

Replenishment
of the working
capital and
the amount
involved

Supplementing
the working
capital of the
Company of
RMB1.7 billion

Supplementing
the working
capital of the
Company of
RMB?2 billion

Investment
in fixed
assets and
the amount
involved

N/A

N/A

N/A

N/A

N/A

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds
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Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation . and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved g_
5]
Replacement of 21 =
~*
China Merchants =
Securities C1 with o
a principal amount g
of RMBO.3 billion, =
24 China replacement of 23
Merchants China Merchants o
240823.5H . 20.00 - Securities S9 with - N/A N/A e
Securites 56 a principal amount g
24186 e =
(24756) of RMBO.3 hillion, ‘E
and replacement of 3
21 China Merchants il
Securities G3 with a .
principal amount of
RMB1.4 billion o
Repl t of 23 -g
24 China ep acement o §_
Merchants China Merchants o
240933.5H . 21.00 - Securities S9witha - N/A N/A 9
Securites 57 principal amount of 8
24T " 3
(2453E57) RMB2.1 billion z
[a)
o
24 China Replacement of 23
China Merchants
Merchants I, .
240934 .SH N 18.00 - Securities S17witha - N/A N/A
Sectrites 58 principal amount of 5
24BES8 o ES
(247ES8) RMB1.8 billion a.
Q
24 Ching Replacement of 21 _§
China Merchants (<}
Merchants . , a
241003.SH . 56.00 - Securities C2witha - N/A N/A
securtes 59 principal amount of
24H3ES9 o
(24%59) RMB5.6 billion
Repl f2
24 Ching ep acement of 23
China Merchants
Merchants . .
241004.SH . 22.00 - Securities S17 witha - N/A N/A
Securites 310 principal amount of
24551
(243510 RMB2.2 billion
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Bond code

241078.SH

241079.5H

241123.5H

241124.5H

Actual
amount of
Bond proceeds
L used
abbreviation .
during the
Reporting
Period
24 China
Merchants
Securities S11 0
(24%S11)
24 China
Merchants
Securities $12 3000
(2438512)
24 China
Merchants
10.00
Securities $13
(24%8513)
24 China
Merchants
Securities S14 2000
(24%8514)

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 21
China Merchants
Securities C2 with

a principal amount
of RMBO.4 billion,
replacement of 21
China Merchants
Securities C3 with

a principal amount
of RMBO.6 hillion,
and replacement of
23 China Merchants
Securities S10 with a
principal amount of
RMBA4.5 billion

Replacement of 21
China Merchants
Securities C3 with a
principal amount of
RMB3 billion

Replacement of 21
China Merchants
Securities C3 with a
principal amount of
RMB1 billion

Replacement of 21
China Merchants
Securities C3 with

a principal amount
of RMB1.4 billion,
and replacement of
23 China Merchants
Securities S13 with a
principal amount of
RMB3.6 billion

Replenishment
of the working

Investment
in fixed
assets and
the amount
involved

N/A

N/A

N/A

N/A

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds

Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation . and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved
f
24 China Replacemento 23
China Merchants
Merchants . .
241203.5H N 10.00 - Securities 518 with - N/A N/A
secrites 513 a principal amount
24151
(243515) of RMB1 hillion
Repl f2
24 Ching ep acement of 23
China Merchants
Merchants I .
241204.SH N 10.00 - Securities 518 with - N/A N/A
secrities 516 a principal amount
(24351) of RMB1 billion
Replacement of 23
China Merchants
Securities S14 with
24 China a principal amount
241383 5H Merchgnts 10.00 . of RMBO.1 billion, ) VA N/A
Securities S17 and replacement of
(2438517) 23 China Merchants
Securities S18 with a
principal amount of
RMBO0.9 billion
24 China Replacement of 23
China Merchants
Merchants I, .
241384.SH . 20.00 - Securities 514 with - N/A N/A
secrities 518 a principal amount
(243518 of RMB2 billion
24 China Replacement of 23
China Merchants
Merchants I, .
241613.SH . 20.00 - Securities 520 with - N/A N/A
Secrities 519 a principal amount
(243519 of RMB2 billion
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Actual
amount of
Bond proceeds
Bond code . used
abbreviation .
during the
Reporting
Period
24 China
Merchants
241614.5H Securities S20 10.00
(2418520)
24 China
Merchants
241775 Securities S22 3100
(24%8522)
24 China
Merchants
2417185 Securities 523 3000
(24%8523)
24 China
Merchants
241719.5H N 17.00
Securities 524
(24%8524)

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 21
China Merchants
Securities G7 with

a principal amount
of RMBO.5 billion,
and replacement of
23 China Merchants
Securities 520 with a
principal amount of
RMBO.5 billion

Replacement of 23
China Merchants
Securities S15 with
a principal amount
of RMB1.5 billion,
and replacement of
24 China Merchants
Securities S9 with a
principal amount of
RMB1.6 billion

Replacement of 24
China Merchants
Securities S9 with a
principal amount of
RMB1 billion, and
replacement of 24
China Merchants
Securities 54 with a
principal amount of
RMB2 billion

Replacement of 24
China Merchants
Securities S9 with a
principal amount of
RMB1.7 billion

Replenishment
of the working
capital and
the amount
involved

Investment
in fixed
assets and
the amount
involved

N/A

N/A

N/A

N/A

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A



Chapter 8: Relevant Information of Bonds
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Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation , and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved >
g
Replacement of 24 =
-+
China Merchants =
Securities S9 with Supplementin o)
24 China a principal amount PP . g -;3;
Merchants of RMB1.3 hillion the working 3
241753.5H . 49.00 - ' ' capital of the N/A N/A =
Securities 525 and replacement of Company of
(24%525) 21 China Merchants RMB? ; {Jillion o
Securities G9 with a ' 'g
principal amount of L
RMB1.7 billion 3
1
i Q
24 China Supplemgntlng <
Merchants the working &
241754.5H » 26.00 - - capital of the N/A N/A
Securities 526 Company of
2415526 . o
(2458526) RMB2.6 billion ]
H
| : =
24 China Supp emgntmg %
Merchants the working o
241755.5H " 25.00 - - capital of the N/A N/A 2
Securities 527 Company of g
2413527 2
(24ds2r) RMB2.5 billion ﬁ
Replacement of 21
China Merchants
Securities G9 with Suoplementin T
24 China a principal amount PP , g =
Merchants of RMB1.3 billion the working g
241918.5H N 40,00 - ' " capital of the NIA N/A =
Securities 528 and replacement of Company of 7
(243R528) 24 China Merchants P ,y, K
. . RMB1 billion A
Securities S8 with a
principal amount of
RMB1.7 billion
24 China Supplemgnting
Merchants the working
241919.5H L 22.00 - - capital of the N/A N/A
Securities 529 Company of
247152
(248529) RMB2.2 billion
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Bond code

241920.5H

240739.5H

240740.5H

240922.SH

241180.5H

241412.5H

Actual
amount of
proceeds
used
during the
Reporting
Period

Bond
abbreviation

24 China

Merchants

Securities 20.00
530 (244

S30)

24 China
Merchants
Securities C1
(247ECT)

9.00

24 China
Merchants
Securities C2
(2418EC2)

17.00

24 China
Merchants

Securities C4
(2418 C4)

20.00

24 China
Merchants
Securities C6
(241BEC6)

20.00

24 China
Merchants
Securities C8
(2478EC8)

30.00

Repayment
of interest-
bearing
liabilities
(excluding
corporate
bonds) and
the amount
involved

Repayment of
corporate bonds
and the amount

involved

Replacement of 23
China Merchants
Securities S9 with a
principal amount of
RMBO.9 hillion

Replacement of 23
China Merchants
Securities S9 with a
principal amount of
RMB1.7 billion

Replacement of 23
China Merchants
Securities S13 with
a principal amount
of RMB0.9 billion,
and replacement of
23 China Merchants
Securities S18 with a
principal amount of
RMB1.1 billion

Replacement of 24
China Merchants
Securities 53 with a
principal amount of
RMB1.9 billion

Replenishment  Investment

of the working in fixed
capital and assets and
the amount the amount

involved involved

Supplementing

the working

capital of the N/A

Company of

RMB2 billion

- N/A

- N/A

Supplementing

the working

capital of the N/A
Company of

RMB?2 billion

- N/A
Supplementing

the working

capital of the N/A
Company of

RMB1.1 billion

Other
purposes
and the
amount
involved

N/A

N/A

N/A

N/A

N/A

N/A
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Repayment
Actual of interest-
amount of bearing Replenishment  Investment Other
N Repayment of , .
proceeds liabilities of the working in fixed purposes
Bond , corporate bonds .
Bond code L used (excluding capital and assets and and the
abbreviation , and the amount
during the corporate involved the amount the amount amount
Reporting bonds) and involved involved involved
Period the amount
involved >
g
| (=
24 China Supplemgntmg =
Merchants the working =
256614.5H N 10.00 - - capital of the N/A N/A o
Securities F1 Company of 3
BB H
(R RMBI billon E;
24 Ching Replacement of 24 Supplemgnting
Merchants China Merchants the working -8
256615.5H N 25.00 - Securities S6witha  capital of the N/A N/A 2
Securities F2 o =
24320 principal amount of ~ Company of 2
- RMB2 billion RMBO.5 billion >
=)
Q
| , o
24 China Supplementing E
the working
Merchants .
256616.5H . 25.00 - - capital of the N/A N/A
Securities F3 Company of ‘
241RER o
(4FEEF3) RMB2.5 billion 3
. Replacement of 23 Supplementing %
24 China : : Q
Merchants China Merchants the working S
256933.5H . 50.00 - Securities S21 witha  capital of the N/A N/A E
Securities F4 iy S
24BER) principal amount of ~ Company of 2
- RMB1.5 billion RMB3.5 billion 8
24 China Supplemgnting
Merchants the working
256934.5H Ny 30.00 - - capital of the N/A N/A
Securities F5 Company of
QA5HEEFS -
(458 RMB3 billion
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3.

Bond code

122374.5H

188568.SH

188998.SH

185286.5H

185393.SH

137653.5H

137654.SH

Bond
abbreviation

14 China
Merchants
Bonds (14#4
E15))

21 China
Merchants

Securities 10
(2138%10)

21 China
Merchants
Securities C8
(21487 C8)

22 China
Merchants

Securities G1
(221BFEGY)

22 China
Merchants
Securities G2
(221B#EG2)

22 China
Merchants
Securities G3
(221REG3)

22 China
Merchants
Securities G4
(224878 G4)

Compliance in the use of proceeds

Actual use of proceeds

as at the end of the
Reporting Period
(including actual

use and temporary
replenishment)

Supplementing the
working capital of the
Company

Supplementing the
working capital of the
Company

Repaying due corporate
bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

Yes

Yes

Yes
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Whether the Whether
actual use is the use of
consistent proceeds and Whether
with the management the use of
Actual use of proceeds .
agreed use  of the special proceeds
as at the end of the ; . .
Bond e Rafer (including account for was in line
Bond code L. . . the agreed proceeds with the debt
abbreviation (including actual ) . .. .
use in the were in administrative
use and temporary . .
replenishment) prospectus compliance provisions
and the with the law of the local
use after during the government
compliance Reporting
change) Period
22 China
185584 SH Merch;nts Repaying the principal of Ves Yes Ves
Securities Y1 due corporate bonds
(22483&Y1)
22 China
Merch R ing the principal of
185697.5H erchants epaying the principal oty ¢ Yes Yes
Securities Y2 due corporate bonds
(22183EY2)
22 China
185739.SH Merchénts Repaying the principal of Ves Yes Ves
Securities Y3 due corporate bonds
(2218&Y3)
22 China
Merch R ing the principal of
185831.SH erc.gnts epaying the principal o Ves Yes Ves
Securities Y4 due corporate bonds
(221R7EY4)
23 China Supplementing the
Merchant
115251.SH erc.alm ° working capital of the Yes Yes Yes
Securities G1 Compan
(231B&G1) pany
23 China Supplementing the
Merchant
115252.SH erc.alm ° working capital of the Yes Yes Yes
Securities G2 Compan
(2388G2) pany
23 China Supplementing the
Merchants ppl . 9
115314.SH y working capital of the Yes Yes Yes
Securities G3 Compan
(231855G3) pany
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Bond code

115315.5H

115647.SH

115648.SH

115703.5H

115790.SH

240335.5H

240423.SH

Bond
abbreviation

23 China
Merchants
Securities G4
(2318 G4)

23 China
Merchants
Securities G5
(231HEGS)

23 China
Merchants

Securities G6
(231REG6)

23 China
Merchants
Securities G8
(231BFEG8)

23 China
Merchants

Securities 10
(23#8%10)

23 China
Merchants
Securities 11
(231B&E11)

23 China
Merchants
Securities 12
(23187&12)

Actual use of proceeds
as at the end of the
Reporting Period
(including actual
use and temporary
replenishment)

Supplementing the
working capital of the
Company

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Supplementing the
working capital of the
Company

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

Yes

Yes

Yes
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Whether the Whether
actual use is the use of
consistent proceeds and Whether
with the management the use of
Actual use of proceeds .
agreed use  of the special proceeds
as at the end of the ; . N
Bond Reporting Period (including account for was in line
Bond code . . 7 . 5 the agreed proceeds with the debt
abbreviation (including actual ) . .. .
use in the were in administrative
use and temporary . .
replenishment) prospectus compliance provisions
and the with the law of the local
use after during the government
compliance Reporting
change) Period
23 China .
Merchants Supplementing the
240424.SH " working capital of the Yes Yes Yes
Securities 13 Compan
(2318:513) pany
23 China
Merch R i
138979.5H erc.a‘mts epaying due corporate Ves Yes Ves
Securities C1 bonds
(23¥FEC)
23 China
138980.5H Merchénts Repaying due corporate Ves Yes Ves
Securities C2 bonds
(231&C2)
23 China
115086.5H Merchgnts Repaying due corporate Ves Ves Ves
Securities C3  bonds
(23183&C3)
23 China
Merch R [
115087 SH erc.almts epaying due corporate Ves Yes Ves
Securities C4  bonds
(23183 C4)
23 China
115286.SH Merchgnts Repaying due corporate Ves Ves Ves
Securities C6  bonds
(23187 C6)
23 China
Merch R i
115379.5H erc.almts epaying due corporate Ves Yes Ves
Securities C7  bonds
(23183&C7)
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Bond code

115380.SH

240165.SH

240166.SH

240506.SH

241189.SH

241190.SH

Bond
abbreviation

23 China
Merchants
Securities C8
(23187 C8)

23 China
Merchants
Securities C9
(231RECO)

23 China
Merchants
Securities
C10 (2318
C10)

24 China
Merchants
Securities G1
(241BFEGY)

24 China
Merchants
Securities G2
(241HEG2)

24 China
Merchants
Securities G3
(241HEG3)

Actual use of proceeds
as at the end of the
Reporting Period
(including actual
use and temporary
replenishment)

Repaying due corporate
bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

RMBO.5 billion for
repaying the principal
of due corporate bonds,
and RMB5.5 billion

for supplementing the
working capital of the
Company

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

Yes

Yes
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Whether the Whether
actual use is the use of
consistent proceeds and Whether
with the management the use of
Actual use of proceeds .
agreed use  of the special proceeds
as at the end of the : . e
Bond Reporting Period (including account for was in line
Bond code . . 7 . 5 the agreed proceeds with the debt
abbreviation (including actual ) . .. .
use in the were in administrative
use and temporary . .
replenishment) prospectus compliance provisions
and the with the law of the local
use after during the government
compliance Reporting
change) Period
24 China
541759.SH Merch;nts Repaying the principal of Ves Yes Ves
Securities G4 due corporate bonds
(247B7EG4)
24 China
Merch R ing the principal of
240739.5H erchants epaying the principal of -, Yes Yes
Securities C1  due corporate bonds
(2448B%&CT)
24 China
540740.H Merchénts Repaying the principal of Ves Yes Ves
Securities C2  due corporate bonds
(24487 C2)
24 China .
Supplementing the
Merchants . .
240922.SH . working capital of the Yes Yes Yes
Securities C4 Compan
(41BEC4) Pary
24 China
241180.5H Merchalmts Repaying the principal of Ves Ves Ves
Securities C6  due corporate bonds
(241REC6)
RMB1.9 billion for
24 China repaying the principal
Merchants of due corporate bonds,
241412.SH Ny and RMB1.1 billion Yes Yes Yes
Securities C8 for supplementing the
(241BEC8) ppiemening
working capital of the
Company
24 China
540609 SH Merd.walnts Repaying the principal of Ves Yes Ves
Securities S1 due corporate bonds
(24487ES1)
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Bond code

240753.SH

240754.SH

240822.SH

240823.SH

240933.SH

240934.SH

241003.SH

Bond
abbreviation

24 China
Merchants

Securities S3
(241R7ES3)

24 China
Merchants

Securities 54
(24483 S4)

24 China
Merchants
Securities S5
(24487ES5)

24 China
Merchants
Securities S6
(24487 S6)

24 China
Merchants
Securities S7
(24487ES7)

24 China
Merchants
Securities S8
(24387858)

24 China
Merchants
Securities S9
(24187S9)

Actual use of proceeds
as at the end of the
Reporting Period
(including actual
use and temporary
replenishment)

RMBA4 billion for repaying
the principal of due
corporate bonds, and
RMB1.7 billion for
supplementing the
working capital of the
Company

Supplementing the
working capital of the
Company

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

Yes

Yes

Yes
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Whether the Whether
actual use is the use of
consistent proceeds and Whether
with the management the use of
Actual use of proceeds .
agreed use  of the special proceeds
as at the end of the ; . N
Bond Reporting Period (including account for was in line
Bond code . . 7 . 5 the agreed proceeds with the debt
abbreviation (including actual ) . .. .
use in the were in administrative
use and temporary . .
replenishment) prospectus compliance provisions
and the with the law of the local
use after during the government
compliance Reporting
change) Period
24 China
541004.5H Merch;nts Repaying the principal of Ves Yes Ves
Securities S10  due corporate bonds
(24#8510)
24 China
Merch R ing the principal of
241078.5H erchants epaying the principal of Yes Yes
Securities S11  due corporate bonds
(2438S11)
24 China
541079.SH Merchénts Repaying the principal of Ves Yes Ves
Securities S12 due corporate bonds
(2438512)
24 China
Merch R ing the principal of
541123.5H erc.gnts epaying the principal o Ves Yes Ves
Securities S13  due corporate bonds
(24348S13)
24 China
541124.SH Merchalmts Repaying the principal of Ves Yes Ves
Securities S14  due corporate bonds
(2438S14)
24 China
541203.H I\/Ierchgnts Repaying the principal of Ves Ves Ves
Securities S15  due corporate bonds
(24#8515)
24 China
241204.5H I\/Ierchalmts Repaying the principal of Ves Ves Ves
Securities S16  due corporate bonds
(2438S16)
24 China
541383.5H Merchgnts Repaying the principal of Ves Ves Ves
Securities S17  due corporate bonds
(24%8517)
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Bond code

241384.SH

241613.SH

241614.SH

241717.SH

241718.SH

241719.5H

241753.S5H

Bond
abbreviation

24 China
Merchants
Securities 518
(2438518)

24 China
Merchants
Securities S19
(2448519)

24 China
Merchants
Securities 520
(2438520)

24 China
Merchants
Securities 522
(2418522)

24 China
Merchants
Securities 523
(2438523)

24 China
Merchants
Securities 524
(2438524)

24 China
Merchants
Securities 525
(2431525)

Actual use of proceeds
as at the end of the
Reporting Period
(including actual
use and temporary
replenishment)

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

Repaying the principal of
due corporate bonds

RMB3 billion for repaying
the principal of due
corporate bonds, and
RMB1.9 billion for
supplementing the
working capital of the
Company

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

Yes

Yes

Yes
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Whether the Whether
actual use is the use of
consistent proceeds and Whether
with the management the use of
Actual use of proceeds .
agreed use  of the special proceeds
as at the end of the : . e
Bond Reporting Period (including account for was in line
Bond code . . 7 . 5 the agreed proceeds with the debt
abbreviation (including actual ) . .. .
use in the were in administrative
use and temporary . .
replenishment) prospectus compliance provisions
and the with the law of the local
use after during the government
compliance Reporting
change) Period
24 China .
Merchants Supplementing the
241754.SH . working capital of the Yes Yes Yes
Securities 526 Compan
(2418526) bany
24 China .
Merchants Supplementing the
241755.5H oy working capital of the Yes Yes Yes
Securities S27 Compan
(24#8527) pany
RMB3 billion for
24 China repaying the principal
Merchants of due corporate bonds,
241918.SH o and RMB1 billion for Yes Yes Yes
Securities 528 supplementing the
2433528
(241528) working capital of the
Company
24 China Supplementing the
Merchants . .
241919.5H y working capital of the Yes Yes Yes
Securities 529 Compan
(24#8529) pany
24 China .
Merchants Supplementing the
241920.SH . working capital of the Yes Yes Yes
Securities S30 Compan
(2448530) bany
24 China .
Merchants Supplementing the
256614.SH . working capital of the Yes Yes Yes
Securities F1 Compan
(243BEF1) pany
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Bond code

256615.5H

256616.SH

256933.SH

256934.SH

Bond
abbreviation

24 China
Merchants
Securities F2
(243878F2)

24 China
Merchants
Securities F3
(24187EF3)

24 China
Merchants
Securities F4
(24187EF4)

24 China
Merchants
Securities F5
(241BFEF5)

Actual use of proceeds
as at the end of the
Reporting Period
(including actual
use and temporary
replenishment)

RMB2 billion for repaying
the principal of due
corporate bonds, and
RMBO.5 billion for
supplementing the
working capital of the
Company

Supplementing the
working capital of the
Company

RMB1.5 billion for
repaying the principal
of due corporate bonds,
and RMB3.5 billion

for supplementing the
working capital of the
Company

Supplementing the
working capital of the
Company

Whether the
actual use is
consistent
with the
agreed use
(including
the agreed
use in the
prospectus
and the
use after
compliance
change)

Yes

Yes

Yes

Yes

Whether
the use of
proceeds and
management
of the special
account for
proceeds
were in
compliance
with the law
during the
Reporting
Period

Yes

Yes

Yes

Yes

Whether
the use of
proceeds
was in line
with the debt
administrative
provisions
of the local
government

Yes

Yes

Yes

Yes

As at the end of the Reporting Period and up to the date of this report, 25 China Merchants Securities F2,
25 China Merchants Securities F3, 25 China Merchants Securities S1, 25 China Merchants Securities S2 and 25
China Merchants Securities S3 of the Company have also opened special accounts for collecting proceeds under
relevant provisions in the prospectus, which operated normally. As of the date of this report, the proceeds from
the above bonds have been fully utilized in accordance with the purpose stipulated in the prospectus, and the
proceeds have been used in accordance with the purpose, plan and other commitments in the prospectus, and
there has been no violation of the use of the proceeds or any change in the use of the proceeds.
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(l) Other matters to be disclosed in respect of certain types of bonds
1. The Company is the issuer of renewable corporate bonds

During the Reporting Period, the relevant information of the Company’s perpetual subordinated bonds
is as follows:

Unit: 100 Million Yuan Currency: RMB

Bond code 185584.SH 185697.SH 185739.SH 185831.SH
22 China 22 China 22 China 22 China

Bond abbreviation Merchants Merchants Merchants Merchants

Securities Y1 Securities Y2 Securities Y3 Securities Y4
Remaining balance 43 47 40 20
Renewal Nil Nil Nil Nil
Interest step-up Nil Nil Nil Nil
Interest deferral The Company has fully paid the interest of the bonds.

A mandatory interest payment has occurred within 12 months before the
interest payment date: The Company held the 2022 annual general meeting
Mandatory interest on June 30, 2023, and considered and approved the Resolution on the Profit
payment Distribution Plan of the Company for 2022 at the meeting, and paid the cash
dividend of A Shares and H Shares on July 25, 2023 and August 4, 2023,
respectively.

Whether they are still
included in equity

and corresponding Yes Yes Yes Yes
accounting treatment

or not

Other matters Nil Nil Nil Nil

(Iv) Significant events in relation to corporate bonds during the Reporting Period
1. Non-operating intercourse funds and fund lending
(1). The balance of non-operating intercourse funds and fund lending

As at the beginning of the Reporting Period, the balance of the Company’s consolidated intercourse funds
receivable from and fund lending to other parties that are not directly attributable to production operations
(hereinafter referred to as non-operating intercourse funds and fund lending): RMBO billion;

During the Reporting Period, there was no non-compliance with the relevant covenants or undertakings
set out in the prospectus in respect of non-operating intercourse funds or fund lending

As at the end of the Reporting Period, the total amount of uncollected non-operating intercourse funds
and fund lending: RMBO billion
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(2). The details of non-operating intercourse funds and fund lending

As at the end of the Reporting Period, the proportion of uncollected non-operating intercourse funds and
fund lending on a consolidated basis to the consolidated net assets of the Company was 0%, not exceeding
10% of the consolidated net assets.

2. Liabilities
(1). Interest-bearing liabilities and changes therein
1.1 Debt structure of the Company

As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing
liabilities (on a non-consolidated basis) amounted to RMB339.989 billion and RMB325.208 billion, respectively,
and the balance of the interest-bearing liabilities recorded a year-on-year decrease of 4.35% during the
Reporting Period.

Unit: 100 Million Yuan Currency: RMB

Maturity time Percentage
to the
Within Above interest-bearing
Type of interest-bearing one year one year liabilities
liabilities Overdue (inclusive) (exclusive) Total (%)
Corporate credit bonds - 801.99 677.21 1,479.21 45.48
Bank loans - - - - -
Non-standard financing - 229.10 4.72 233.81 7.19
Other interest-bearing - 1,539.06 - 1,539.06 47.33
liabilities
Of which: Placements
from banks
and other - 99.80 - 99.80 3.07
financial
institutions
Financial
assets
sold under - 1,439.27 - 1,439.27 44.26
repurchase
agreements
Total - 2,570.15 681.93 3,252.08 100.00

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds of issuer’s
parent company amounted to RMB15 billion, which are classified as equity instruments and are not
included in interest-bearing liabilities. For details, please see “Other equity instruments” in “Chapter 10:
Financial Report” of this report.

As at the end of the Reporting Period, among the corporate credit bonds of the Company, the outstanding
balance of corporate bonds was RMB147.921 billion, the outstanding balance of enterprise bonds was RMBO
billion, the outstanding balance of offshore bonds was RMBO billion, and a total of RMB50.508 billion of
corporate credit bonds will mature or can be sold back in April to December 2025.
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1.2 Interest-bearing liabilities structure of the Company’s consolidated accounts

As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing
liabilities within the scope of the Company’s consolidated statements amounted to RMB356.855 billion and
RMB346.566 billion, respectively, and the balance of the Company’s interest-bearing liabilities recorded a
year-on-year decrease of 2.88% during the Reporting Period.

Unit: 100 Million Yuan Currency: RMB

Maturity time Percentage b
to the %
Within Above interest-bearing g
Type of interest-bearing one year one year liabilities o
liabilities Overdue (inclusive) (exclusive) Total (%) .g
Q
Corporate credit bonds - 802.09 687.18 1,489.27 42 .97 2
Bank loans - 102.76 30.24 133.00 3.84
(@]
Non-standard financing - 229.57 4.72 234.29 6.76 -_'ré
Q
. . =3
Other interest-bearing - 1,609.11 - 1,609.11 46.43 a
liabilities >
Q
Of which: Placements il
from banks .
and other - 99.80 - 99.80 2.88
fina.nciél Q
institutions S
. . o]
Financial o
assets g
sold under - 1,509.31 - 1,509.31 43.55 g
repurchase o
n
agreements W
Total - 2,743.53 722.14 3,465.66 100.00

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds in the issuer’s
consolidated statements amounted to RMB15 billion, which are classified as equity instruments and are
not included in interest-bearing liabilities. For details, please see “Other equity instruments” in “Chapter
10: Financial Report” of this report.

poday |epueuly

As at the end of the Reporting Period, among the corporate credit bonds of the Company’s consolidated
accounts, the outstanding balance of corporate bonds was RMB147.921 billion, the outstanding balance of
enterprise bonds was RMBO billion, the outstanding balance of offshore bonds was RMB1.006 billion, and a
total of RMB50.508 billion of corporate credit bonds will mature or can be sold back in April to December 2025.

1.3 Offshore bonds
As of the end of the Reporting Period, the balance of offshore bonds issued within the scope of consolidated

statements of the Company amounted to RMB1.006 billion, of which RMBO billion were offshore bonds due
within April to December 2025.
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Chapter 8: Relevant Information of Bonds

(V) Accounting data and financial indicators for the last two years as at the end of the Reporting

Period

Unit: 100 Million Yuan Currency: RMB

Year-on-year

Key indicators 2024 2023 change (%)
Net profit attributable to shareholders of
the listed company after deduction of 103.77 87.32 18.84
non-recurring profit or loss
Current ratio 1.38 1.41 -1.88
Quick ratio 1.38 1.41 -1.88
Decreased by
1.76 percentage
Gearing ratio (%) 77.13 78.89 points
EBITDA/debt ratio 5.04 4.59 9.74
Interest coverage ratio 2.34 2.06 13.49
Cash interest coverage ratio 3.28 2.61 25.88
EBITDA/interest coverage ratio 2.44 2.15 13.68
Loan repayment ratio (%) 100.00 100.00 -
Interest payment ratio (%) 100.00 100.00 -
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Note: Gearing ratio = (Total liabilities — Accounts payable to brokerage clients)/(Total assets — Accounts payable

to brokerage clients).
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Relevant Information on the Major Administrative Approvals of the Company

Issuin . Date of
g. Title Document No.
authority announcement

Approval for the Registration of
Corporate Bonds Publicly Issued by
China Merchants Securities Co., Ltd.
to Professional Investors (B [F & 1A
MEFRODERAFMEEREER
FEITARIGEHFAMEHLE)

Approval for the Registration of

Short-term Corporate Bonds Publicly

Issued by China Merchants Securities Zheng Jian Xu Ke [2024]
2 CSRC Co., Ltd. to Professional Investors No. 1963 (REEEFF ]

(AR REREEFROHBR LM  [2024]19635F)

HEEREELRBITRBAREST

iig:kisds )

Zheng Jian Xu Ke [2024]
No. 923 (FBESFF I
[2024]923%%)

June 14,
2024

1 CSRC

December 31,
2024
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Independent auditor’s report to the shareholders of
China Merchants Securities Co., Ltd.
(incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of China Merchants Securities Co., Ltd. (the
“Company"”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 336 to 496, which
comprise the consolidated statement of financial position as at December 31, 2024, and the consolidated
statement of profit or loss, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material accounting policy information
and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at December 31, 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards and have been
properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (“IESBA Code”) together with any ethical requirements that are relevant
to our audit of the consolidated financial statements in the People’s Republic of China, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.



Chapter 10: Financial Report (Continued)
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Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Consolidation of structured entities

Refer to Notes 21 and 23 to the consolidated financial Our audit procedures to assess consolidation of
statements structured entities included the following:

Structured entities are generally created to achievea e assessing the design, implementation and

narrow and well-defined objective with restrictions operating effectiveness of key internal controls b
around their ongoing activities. The Group may of financial reporting over measurement of g
acquire or retain an ownership interest in, or act interests in and consolidation of structured =
. . . o o
as a sponsor of, a structured entity through issuing entities; o
or acquiring a wealth management product, an , " 3
. selecting a sample of structured entities for each S
investment fund, an asset management plan, an _ . 3
. . key product type and performing the following <
investment trust plan or an asset-backed security.
procedures:
In determining whether the Group retains any partial
. . 9 . P y.p - inspecting the related contracts, and -co
interests in a structured entity or should consolidate a _ . °
. . . . internal establishment documents o
structured entity, management is required to consider =
. . . to understand the purpose of the =
the power it possesses, its exposure to variable . i
. . . establishment of the structured entity >
returns, and its ability to use its power to affect _ 3
. and the involvement the Group has <
returns. These factors are not purely quantitative : . u,
. . . with the structured entity and to assess @
and need to be considered collectively in the overall S
: management’s judgement over whether
substance of the transactions. I, _
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Chapter 10: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Consolidation of structured entities (continued)

Refer to Notes 21 and 23 to the consolidated financial Our audit procedures to assess consolidation of

statements structured entities included the following:

We identified the consolidation of structured entities —  evaluating the risk and reward structure
as a key audit matter because it involves significant of the structured entity, including any
management judgement in determining whether a capital or return guarantee, commission
structured entity is required to be consolidated by the paid and distribution of the returns, to
Group or not and because the impact of consolidating assess management’s judgement as to
a structured entity on the consolidated statement of exposure, or rights, to variable returns
financial position could be significant. from the Group’s involvement in such an

entity;

—  evaluating management’s analysis of the
structured entity, including qualitative
analysis and the calculations of the
magnitude and variability associated with
its economic interests in the structured
entity, to assess management’s judgement
over the Group's ability to affect its own
returns from the structured entity;

- assessing management'’s judgement over
whether the structured entity should be
consolidated or not;

o assessing the reasonableness of the disclosures
in the financial statements in relation to
consolidation of structured entities against
prevailing accounting standards.
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Chapter 10: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter

How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
loss allowances for Financing Assets included the
following:

financial statements

The Group applies an expected credit loss (“ECL")
model to measure the loss allowance for advances to
customers and stock-pledged repurchase agreements
under financial assets held under resale agreements
(“Financing Assets”). The determination of loss
allowances for Financing Assets is subject to a number
of key parameters, including identification of credit
risk stages, loss ratio, exposure at default, forward-
looking adjustments for economic factors and other
adjustment factors.

Management judgment is involved in the selection
of those parameters and the application of the
assumptions.

Management exercises significant judgement in
determining the quantum of loss allowance, including:

o The selection of models, key parameters and
assumptions;

o Determination of the criteria for significant
increase in credit risk and credit impairment;

o Determination of the number and relative
weightings of forward-looking scenarios.

understanding and assessing the design,
implementation and operating effectiveness
of key internal controls over the approval,
recording and monitoring of the Financial
Assets, the credit risk staging process and the
measurement of loss allowances for Financing
Assets;

involving KPMG financial risk management
specialists to evaluate the appropriateness of
the ECL model for determining loss allowances,
and the key parameters and assumptions in
the model including the loss ratio, adjustments
for forward-looking scenarios and related key
management judgement;
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Chapter 10: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter

How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements (continued)

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
loss allowances for Financing Assets included the
following:

financial statements

Loss ratio represents management’s estimate of the
amount of loss on exposure. Management determines
the loss ratio based on factors including the coverage
ratio of the related Financing Assets to underlying
collateral value and the volatility of such collateral’s
value, the realised value of collateral upon forced
liqguidation taking into account of the estimated
volatility over the realisation period.

We identified the measurement of loss allowances
for Financing Assets as a key audit matter because of
the inherent uncertainty and management judgement
involved and its significance to the financial results
and capital of the Group.

understanding and assessing the completeness
and accuracy of data used in the ECL model.
For key parameters derived from internal inputs,
comparing the total balance of Financing Assets
from general ledger and data used in the ECL
model; on a sample basis, comparing the
information of individual Financial Asset with the
underlying agreements and other documents to
evaluate the accuracy of data compilation. For
key parameters derived from external inputs, we
assessed the accuracy of such data by checking
them against public sources on a sample basis;

evaluating the reasonableness of management'’s
assessment on whether the credit risk of
Financing Assets has, or has not, increased
significantly since initial recognition and whether
those Financing Assets are credit-impaired. On
a sample basis, assessing the reasonableness
of the credit risk stages based on the credit
status of relevant assets, the coverage ratio and
overdue days;

evaluating the reasonableness of loss ratios for
credit-impaired Financing Assets on a sample
basis and assessing the cash flows expected to
be recovered including values of collaterals and
other credit enhancements;
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Chapter 10: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements (continued)

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
financial statements loss allowances for Financing Assets included the
following:

e  for forward-looking scenarios, involving KPMG
financial risk management specialists to evaluate
the basis of determining the economic variables,
number of scenarios and relative weightings;
assessing the reasonableness of the economic
variables forecasted under the different
scenarios and performing sensitivity analysis on
economic variables and relative weightings of
forward-looking scenarios;

o based on the above, using ECL model for
selected samples to review the accuracy of
the expected credit impairment allowance for
Financing Assets; and

o assessing the reasonableness of the disclosures
in the financial statements in relation to ECLs
for Financing Assets with reference to the
requirements of the applicable accounting
standards;
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Chapter 10: Financial Report (Continued)

Key Audit Matters (continued)

How the matter was addressed in our audit

The key audit matter

Assessment of fair value of financial instruments held at fair value classified under Level 3 in

the fair value hierarchy

Refer to Notes 63(2) to the consolidated financial

statements.

Our audit procedures to assess the fair value of Level
3 Financial Instruments included the following:

The Group’s financial instruments included those
of which the fair value is classified under Level 3
in the fair value hierarchy (“Level 3 Financial
Instruments”). The measurement of Level 3 Financial
Instruments used valuation techniques that involve
significant inputs that were not based on observable
market data (“unobservable inputs”) which can
involve significant management judgement.

We identified the assessment of fair value of Level 3
Financial Instruments as a key audit matter because
of the significance of their amounts, the degree of
complexity involved and the significant degree of
management judgement in valuing Level 3 Financial
Instruments.

assessing the design, implementation and
operating effectiveness of key internal
controls over the valuation process, including
independent price verification, valuation model
approval, ongoing monitoring and optimisation
for the valuation models;

on a sample basis, reviewing investment
agreements to understand the terms and identify
factors that were relevant to the valuation of
financial instruments;

on a sample basis, involving KPMG valuation
specialists to evaluate the appropriateness of
the fair value of Level 3 Financial Instruments
by assessing the appropriateness of valuation
models and inputs used by management,
performing independent valuations of selected
samples and compare these valuations with the
Group's valuations; and

evaluating the reasonableness of the disclosures
on the fair values of Level 3 Financial Instruments
with reference to the requirements of applicable
accounting standards.
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Chapter 10: Financial Report (Continued)

Information other than the consolidated financial statements and auditor’s
report thereon

The directors are responsible for the other information. The other information comprises all the information
included in the annual report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with IFRS Accounting Standards and the disclosure requirements of the Hong
Kong Companies Ordinance and for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.
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Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.



Chapter 10: Financial Report (Continued)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Choi Ching Hin.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 March, 2025

The independent auditor’s report and the accompanying consolidated financial statements and related
notes have been issued in English. The Chinese version is used as a translated version for reference only. In the
event of any discrepancy in the interpretation between the English version and Chinese version, the English
version shall prevail.
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Consolidated statement of profit or loss

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31,

Notes 2024 2023
Fee and commission income 7 10,691,787 10,485,053
Interest income 8 10,019,521 10,975,823
Investment gains or losses, net 9 9,527,453 6,730,073
Other income and gains or losses, net 10 383,521 1,829,489
Total revenue, other income and gains 30,622,282 30,020,438
Depreciation and amortization 11 (864,978) (766,246)
Staff costs 12 (6,358,749) (5,828,680)
Fee and commission expenses 13 (2,313,992) (2,207,597)
Interest expenses 14 (8,885,650) (9,523,425)
Tax and surcharges (118,726) (112,556)
Other operating expenses 15 (2,457,013) (3,632,884)
Impairment losses under expected credit loss model,
net of reversal 16 113,300 (187,815)
Total expenses (20,885,808) (22,259,203)
Share of results of associates and joint ventures 1,483,018 1,534,458
Profit before income tax 11,219,492 9,295,693
Income tax expenses 17 (829,521) (526,606)
Profit for the year 10,389,971 8,769,087
Attributable to:
Shareholders of the Company 10,385,872 8,763,960
Non-controlling interests 4,099 5,127
10,389,971 8,769,087
Earnings per share attributable to shareholders of
the Company (Expressed in RMB per share) 18
— Basic and diluted 1.13 0.94

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of profit or loss and other comprehensive income
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31,

2024 2023
Profit for the year 10,389,971 8,769,087
Other comprehensive income (expense):
Items that will not be reclassified subsequently to profit or
loss:
Equity instruments designated as at fair value through other
comprehensive income:
Net fair value changes during the year 472,908 (118,963)
Income tax impact (89,056) (33,303)
Sub-total 383,852 (152,266)
Share of other comprehensive income of associates, net of
related income tax 253 -
Items that may be reclassified subsequently to profit or loss:
Debt instruments at fair value through other comprehensive
income:
Net fair value changes during the year 1,916,506 408,250
Reclassification adjustment to profit or loss (704,149) (86,024)
Impairment losses under expected credit loss model, net of
reversal 4,144 1,346
Income tax impact (300,921) (79,796)
Sub-total 915,580 243,776
Share of other comprehensive income of associates, net of
related income tax 48,130 13,272
Exchange differences arising from translation of foreign
operations 125,628 83,085
Other comprehensive income for the year (net of tax) 1,473,443 187,867
Total comprehensive income for the year (net of tax) 11,863,414 8,956,954
Attributable to:
Shareholders of the Company 11,859,315 8,951,827
Non-controlling interests 4,099 5,127
11,863,414 8,956,954

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of financial position

As at December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

As at December 31,

Notes 2024 2023

Non-current assets
Property and equipment 19 1,664,813 1,539,591
Right-of-use assets 20 1,198,810 1,545,738
Goodwill 9,671 9,671
Other intangible assets 656,493 344,712
Interests in associates and joint ventures 22 12,706,426 11,751,540
Equity instruments at fair value through other

comprehensive income 24 38,980,021 17,697,437
Financial assets held under resale agreements 26 608,187 1,278,800
Financial assets at fair value through profit or loss 32 8,038,679 10,574,027
Deferred tax assets 27 575,628 1,583,773
Other non-current assets 28 350,243 589,190
Total non-current assets 64,788,971 46,914,479
Current assets
Advances to customers 29 95,572,702 83,666,020
Current tax assets 290,360 507,993
Accounts and other receivables 30 6,431,873 8,936,078
Debt instruments at fair value through other

comprehensive income 31 68,351,202 70,798,037
Debt instruments at amortized cost 25 1,380,138 691,493
Financial assets held under resale agreements 26 31,236,933 48,497,394
Financial assets at fair value through profit or loss 32 257,425,043 268,163,690
Derivative financial assets 33 4,647,396 6,679,137
Other current assets 367,434 337,224
Deposits with exchanges and non-bank financial

institutions 34 13,113,733 12,947,109
Clearing settlement funds 35 33,232,276 37,691,722
Cash and bank balances 36 144,322,270 110,022,616
Total current assets 656,371,360 648,938,513
Total assets 721,160,331 695,852,992

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of financial position (Continued)
As at December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

As at December 31,

Notes 2024 2023
Current liabilities
Short-term borrowings 38 9,711,063 6,182,840
Short-term debt instruments 39 57,384,139 57,025,735
Placements from banks and other financial institutions 40 9,979,675 27,061,392
Accounts payables to brokerage clients 41 151,610,717 117,852,233
Accrued staff costs 42 5,413,225 5,525,512
Other payables and accrued charges 43 26,822,690 40,083,641
Current tax liabilities 147,701 50,830
Financial liabilities at fair value through profit or loss 44 52,344,882 43,145,361
Derivative financial liabilities 33 5,219,511 6,938,983
Financial assets sold under repurchase agreements 45 150,931,020 142,684,754
Lease liabilities 46 273,090 344,454
Contract liabilities 33,158 55,486
Provisions - 677
Long-term borrowings due within one year 51 564,863 185,793
Bonds payables due within one year 53 45,781,740 47,126,528
Total current liabilities 516,217,474 494,264,219
Net current assets 140,153,886 154,674,294
Total assets less current liabilities 204,942,857 201,588,773

The accompanying notes form an integral part of these consolidated financial statements.

339

| 1i0day |enuuy vz0zZ

Auedwo) ay3 ynoqy

sisjeuy bunesado

dUeUIAAOL) d)ei0di0)

e
5
o
S
e
Sl
-]
o
°
o
=




Consolidated statement of financial position (Continued)
As at December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

As at December 31,

Notes 2024 2023

Equity
Share capital 47 8,696,526 8,696,526
Other equity instruments 48 15,000,000 15,000,000
Capital reserves 40,362,974 40,362,974
Investment revaluation reserve of financial assets at fair

value through other comprehensive income 49 1,445,336 183,476
Translation reserve 446,769 321,141
General reserves 50 25,881,942 23,903,793
Retained profits 38,345,082 33,493,518
Equity attributable to shareholders of the Company 130,178,629 121,961,428
Non-controlling interests 73,604 75,505
Total equity 130,252,233 122,036,933
Non-current liabilities
Deferred tax liabilities 27 438,307 558,414
Financial liabilities at fair value through profit or loss 44 1,303,238 1,390,155
Deferred income 101,610 104,452
Lease liabilities 46 633,482 911,064
Long-term borrowings 52 3,024,422 1,721,818
Bonds payables 54 69,189,565 74,865,937
Total non-current liabilities 74,690,624 79,551,840
Total equity and non-current liabilities 204,942,857 201,588,773

The accompanying notes form an integral part of these consolidated financial statements.

The consolidated financial statements on pages 336 to 496 were approved and authorized for issue by
the board of directors on 27 March,2025 and are signed on its behalf by:

HUO Da
Executive Director, Chairman

WU Zongmin
Executive Director, President
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Consolidated statement of changes in equity
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

| 1i0day |enuuy vz0zZ

Equity attributable to shareholders of the Company
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At anuary 1, 2023 (Restated) 869520 15000000 40346871 (180,630) BROS6 IS 81T 115174595 nae 1525008 2
3
Profitfor the year - - - - - - 8,763,960 §,763.960 5107 8,760,087 =
=
Other comprehensive income for te year - - - 104782 83,085 - - 167867 - 187867 =
Total comprehensive income for the year - - 104782 83,085 - 863,90 8951807 5 956,954 o
©
Ropropriaion to generlresemes - - - - - 162479 (162479 g
Distrbution to holders of other equity nstrments a
(note %) - - - - - - (572.40) (572,240) - (572,40 g
<
Diidends recognized s disributon nofe 53 - - - - - - (108 {1.60885) (10100 {16207 Z
Transter to retaned profis for cumultve fir

value change of FYTOC|upon dispsal o
(note49) - - - 159304 - - (259 304) §
Changes nofher capital esevesof assocats and %
jointventures - - 16,103 - - - - 16,103 - 16,103 g’
<
At December 31, 2003 8695 15000000 4036297 183476 M BN BB 1219148 5505 120,036933 %
=J
n
o

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of changes in equity (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Equity attributable to shareholdersof the Company

Investment
revaluation
reserve of
financial asets
atfair value
through other
Other equity comprehensive ~~ Transation General Non-controlling
Share capital ~ instruments ~ Capitalreserves income Teserve reserves  Retained profits Subvtotal inferests Total
(Note 1) (Note 48) (Note 49) (Note 50)
At lanuary 1,204 86965 15000000 4036297 183,476 MU BN BABHE 1219148 505 120,036,833
Profitfor te year - - - 1038581 1038387 409 1038971
Other comprehensive ncome for the year - - - 1347815 125,68 1413483 1413483
Total comprehensive income for the year - - - 1347815 125,628 1038580 1859315 409 1186340
Ropropriaton to generalreseries - - 1978,149 (1,978 149)
Distrution to holders of other equty nstruments
(note %) - (572240 (.40 (1240
Diidends recogrized as distrbuton (nte 55) - (3,069,874 (3069874) (6,000) 3075874
Transter to reained profisfor cumulative fair
value change of FYTOCIupon disessl
[note 9) (85,959) 83,95 -
Changes nofher capital reseves of assocats and
[ontvenfures -
At December 31, 2004 8696526 15000000 403629 1445336 W66 eI RIS 130178609 A 13025208

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of cash flows
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)
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Year ended December 31

2024 2023
Operating activities
Profit before income tax 11,219,492 9,295,693
Adjustments for:
Interest expenses 8,885,650 9,523,425
>
Share of results of associates and joint ventures (1,483,018) (1,534,458) g
(=
Depreciation and amortization 864,978 766,246 -3
o
Impairment losses under expected credit loss model, net of o
reversal and other impairment losses, net (113,300) 187,815 g
=
Gains on disposal of property and equipment, other intangible =
assets and other non-current assets, net (2,345) (1,087)
. . (@]
Foreign exchange (gains) losses, net (113,701) 79,679 K]
o
Gains on disposal of interests in an associate - (1,066) =
«Q
Net realized gains from disposal of financial assets at fair value >
through other comprehensive income (704,149) (86,024) %—
Net realized losses from derecognition of financial liabilities .
measured at amortised cost - 338
0
Dividend income and interest income from financial assets at 3
fair value through other comprehensive income and debt 3
instruments at amortized cost (2,970,461) (1,740,005) g
. . L L . )
Unrealized fair value changes in financial instruments at fair value s
through profit or loss (1,692,653) (2,749,672) §
=J
Unrealized fair value changes in derivative financial instruments 486,824 309,227 o
Operating cash flows before movements in working capital 14,377,317 14,050,111

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of cash flows (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31

2024 2023

Operating activities (continued)
Increase in advances to customers (12,211,961) (1,661,631)
Decrease (Increase) in other current assets 3,414,297 (4,020,729)
Decrease (Increase) in financial assets held under resale agreements 17,791,812 (339,195)
Decrease (Increase) in financial instruments/liabilities at fair value

through profit or loss, net 24,127,540 (36,700,859)
Increase in deposits with exchanges and non-bank financial

institutions (162,839) (730,470)
Decrease in pledged and restricted bank deposits 453,024 583,958
Increase in clearing settlement funds (3,487,342) (4,653,128)
Increase in cash held on behalf of customers (28,977,875) (6,681,687)
Increase in accounts payables to brokerage clients 33,728,815 11,276,704
Decrease in accrued staff costs (117,220) (1,035,163)
(Decrease) Increase in other current liabilities (13,428,587) 12,382,030
Increase in financial assets sold under repurchase agreements 8,197,127 21,894,804
(Decrease) Increase in placements from banks and other financial

institutions (17,069,867) 16,215,921
Net cash from operations 26,634,241 20,580,666
Income taxes paid (16,317) (498,424)
Interest paid (4,356,892) (4,313,330)
Net cash from operating activities 22,261,032 15,768,912
Investing activities
Dividends and interest received from investments 3,544,409 2,350,436
Purchases of property and equipment, other intangible assets and

other non-current assets (763,707) (608,244)
Proceeds from disposals of property and equipment, other

intangible assets and other non-current assets 6,493 4,650
Proceeds on disposal of interest in an associate - 3,097

Net purchase or proceeds from purchases of financial instruments
at fair value through other comprehensive income

(17,047,846)

(25,742,154)

Net purchase or proceeds from purchases or disposals of debt
instruments at amortized cost

(102,641)

Net cash used in investing activities

(14,260,651)

(24,094,856)

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of cash flows (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)
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Year ended December 31

2024 2023
Financing activities
Dividends paid to shareholders and other equity instruments
holders (3,648,114) (2,193,207)
Interest payment of bonds and short-term debt instruments (4,818,832) (5,630,809)
Interest payment of borrowings (445,433) (362,506) g.
Interest payment of lease liabilities (33,648) (38,823) %
Repayment of bonds and short-term debt instruments (154,517,825) (117,007,789) g::
Repayment of lease liabilities (334,297) (358,159) g
Proceeds from bonds and short-term debt instruments 148,406,325 137,081,571 2
Proceeds from (repayment of) short-term borrowings 3,329,387 (4,509,148) -
Proceeds from long-term borrowings 1,704,256 720,144 §
Net cash (used in) from financing activities (10,358,181) 7,701,274 §'
Net decrease in cash and cash equivalents (2,357,800) (624,670) EJ_?
Cash and cash equivalents at the beginning of the year 29,781,625 30,226,988 é
Effect of foreign exchange rate changes 135,237 179,307
Cash and cash equivalents at the end of the year 27,559,062 29,781,625 g
Interest received included in net cash from operating §
activities 8,903,224 8,785,583 %
5
The accompanying notes form an integral part of these consolidated financial statements. §
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

China Merchants Securities Co., Ltd. (the “Company"”) was formerly established as a securities department
of China Merchants Bank Co., Ltd.. On August 1, 1993, with the approval of People’s Bank of China (Shenzhen
branch) and Shenzhen Administration for Industry and Commerce, the Company was duly established as the
Securities Department of China Merchants Bank Co., Ltd. (JBR{TREH1536). On August 26, 1994, the
Securities Department of China Merchants Bank Co., Ltd. was renamed as Shenzhen CMB Securities Company
CRIIFBERFEH A T)). On September 28, 1994, Shenzhen CMB Securities Company GEIIFEIRE %5 A 7)) further
changed its name to CMB Securities Company (1B#R## #72 7]). On November 6, 1998, with the approval of
People’s Bank of China and China Securities Regulatory Commission, CMB Securities Company (HIREH A
Al) increased its paid-in capital and changed its name to Guotong Securities Limited Liability Company (B8
BHRAREERA).

After the completion of registration with Shenzhen Administration for Industry and Commerce, Guotong
Securities Limited Liability Company (Elif 7% % AR & £/ 7)) restructured and changed its name to Guotong
Securities Co., Ltd. (BI3BFEFARD AR 2 7)) on December 26, 2001 in accordance with The Approval to The
Resolution about Managing The State-owned Shares of Guotong Securities Co., Ltd. (BBFEHFRNDBR R
A]) (Cai Qi [2001] No. 723) issued by the Ministry of Finance of the People’s Republic of China (“PRC"), The
Approval for Changing the Name of Guotong Securities Co., Ltd. (EliBEHFR MDA A7) (Zheng Jian Ji
Gou Zi [2001] No. 285) issued by the China Securities Regulatory Commission, and The Approval for Equity
Restructuring of Guotong Securities Co., Ltd. (ElifzEZ5 A% 0 AR A =) (Shen Fu Gu [2001] No. 49) issued by
the Municipal Government of Shenzhen. On June 28, 2002, Guotong Securities Co Ltd. (B3R 5D AR

A a)) was renamed as China Merchants Securities Co., Ltd. HBEZFERHBR A

On November 2, 2009, with the approval by China Securities Regulatory Commission ( [2009] No.
1132), the Company launched its initial public offering of 358,546,141 A shares. On November 17, 2009, the
Company started to be listed on the Shanghai Stock Exchange. The Company’s ultimate holding company is
China Merchants Group Limited (“CMG"). CMG is a PRC enterprise regulated and directly managed by the
State-Owned Assets Supervision and Administration Commission of the State Council. CMG is owned and
controlled by the PRC Government.

On October 7, 2016, with the approval by China Securities Regulatory Commission ( [2016] No. 1735),
the Company issued RMB891,273,800 H Shares, which were listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Hong Kong Stock Exchange”).

On July 20, 2020 and August 20, 2020, with the approval by China Securities Regulatory Commission
([2019] No. 1946 and [2020] No. 723), the Company completed the rights issue of A Share and H Share by
issuing RMB1,702,997,123 A Shares and RMB294,120,354 H Shares, which were listed on the Shanghai Stock
Exchange and the Main Board of The Hong Kong Stock Exchanges, respectively.

As at December 31, 2024, the Company’s registered capital was RMB8,696,526,806 and the Company
has a total of 8,696,526,806 issued shares of RMB1 each.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

1 Corporate information (continued)

The address of the registered office and principal place of business of the Company is No.111,1st Fuhua
Road, Futian District, Shenzhen, Guangdong, the PRC. The Company and its subsidiaries (collectively the
“Group”) are principally engaged in securities brokerage, securities financial advisory, financial advisory services
relating to securities trading and investment activities, securities underwriting and sponsorship, proprietary
trading, asset management, margin financing and securities lending, securities investment fund distribution,
agency sales of financial products, securities investment management, stock options market-making business,
listed securities market-making business, commodity futures brokerage, financial futures brokerage, futures
investment consulting and other business approved by China Securities Regulatory Commission’s (“CSRC").

The consolidated financial statements are presented in Renminbi (“RMB"), which is the same as functional
currency of the Company. All financial statements and notes to the consolidated financial statements are
presented in RMB and has been rounded to the nearest thousands, except when otherwise indicates.

2 Application of new and amendments to IFRS Accounting Standards

2.1 New and amendments to IFRS Accounting Standards that are mandatorily effective for the
current year

In the current year, the Group has applied the following new and amendments to IFRS Accounting
Standards for the first time, which are mandatory effective for the annual period beginning on or after January
1, 2024 for the preparation of the consolidated financial statements.

Amendments to IAS 1 Classification of current liabilities and non- current liabilities

Amendments to IFRS 16 Lease liability in a sale and leaseback

Amendments to IFRS 7 and IAS 7 Supplier financing arrangements

2.1.1 Amendments to IAS 1, Presentation of financial statements (“2020 and 2022 amendments”, or
collectively the “IAS 1 amendments”)

The IAS 1 amendments impact the classification of a liability as current or non-current, and are applied
retrospectively as a package.

The 2020 amendments primarily clarify the classification of a liability that can be settled in its own equity
instruments. If the terms of a liability could, at the option of the counterparty, result in its settlement by
the transfer of the entity’s own equity instruments and that conversion option is accounted for as an equity
instrument, these terms do not affect the classification of the liability as current or non-current. Otherwise,
the transfer of equity instruments would constitute settlement of the liability and impact classification.

The 2022 amendments specify that conditions with which an entity must comply after the reporting
date do not affect the classification of a liability as current or non-current. However, the entity is required to
disclose information about non-current liabilities subject to such conditions in a full set of financial statements.

Upon the adoption of the amendments, the Group has reassessed the classification of its liabilities as
current or non-current and did not identify any reclassification to be made.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

2 Application of new and amendments to IFRS Accounting Standards (continued)

2.1 New and amendments to IFRS Accounting Standards that are mandatorily effective for the
current year (continued)

2.1.2 Amendments to IFRS 16, Leases: Lease liability in a sale and leaseback

The amendments clarify how an entity accounts for a sale and leaseback after the date of the transaction.
The amendments require the seller-lessee to apply the general requirements for subsequent accounting of the
lease liability in such a way that it does not recognise any gain or loss relating to the right-of-use it retains. A
seller-lessee is required to apply the amendments retrospectively to sale and leaseback transactions entered
into after the date of initial application. The amendments do not have a material impact on these financial
statements as the Group has not entered into any sale and leaseback transactions.

2.1.3 Amendments to IAS 7 - “Cash Flow Statement” and IFRS 7 — “Financial Instruments: Disclosure
— Supplier Financing Arrangements”

These amendments introduced new disclosure requirements to increase the transparency of supplier
financing arrangements and their impact on entity liabilities, cash flows and liquidity risk exposures. Since no
such disclosure is required in the annual report period in which such amendments are applied for the first time,
the Group has not made additional disclosure in this financial report.

2.2 New and amendments IFRS Accounting Standards in issue but not yet effective

The Group has not early applied the following new and amendments to IFRS Accounting Standards that
have been issued but are not yet effective.

Amendments IAS 21 The effects of changes in foreign exchange rates—Lack of
exchangeability’

Amendments to IFRS 9 Amendments to the classification and measurement of financial
instruments?
Annual Improvements to IFRS Annual improvements to IFRS Accounting Standards?
(Volume 11)
Amendments to IAS 18 Presentation and disclosure in financial statements?
Amendments to IAS 19 Subsidiaries without public accountability: disclosures?

1 Effective for annual periods beginning on or after January 1, 2025
2 Effective for annual periods beginning on or after January 1, 2026

3 Effective for annual periods beginning on or after January 1, 2027

348



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

2 Application of new and amendments to IFRS Accounting Standards (continued)
2.2 New and amendments IFRS Accounting Standards in issue but not yet effective (continued)

The directors of the Company anticipate that the application of all the new and amendments to IFRS
Accounting Standards will have no material impact on the consolidated financial statement in the foreseeable
future.

3 Basis of preparation of consolidated financial statements and material
accounting policy information

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards.
For the purpose of preparation of the consolidated financial statements, information is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity. In addition, the consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies as follows.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated financial statements is determined on such a
basis, except for leasing transactions that are accounted for in accordance with IFRS 16, and measurements that
have some similarities to fair value but are not fair value, such as value in use in IAS 36 Impairment of Assets.

For financial instruments which are transacted at fair value and a valuation technique that unobservable
inputs is to be used to measure fair value in subsequent periods, the valuation technique is calibrated so that
at initial recognition the results of the valuation technique equals the transaction price or investment cost.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

For financial reporting purposes, fair value measurements are categorized into Level 1,2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

o Level 1: Inputs are quoted prices (unadjusted) in active market for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2: Inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly;

J Level 3: Inputs are unobservable inputs for the asset or liability.
The principal accounting policies are as follows.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including structured entities) controlled by the Company and its subsidiaries. Control is achieved where the
Company: (a) has power over the investee; (b) is exposed, or has rights, to variable returns from its involvement
with the investee; and (c) has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Investments in subsidiaries are stated at cost less accumulated
impairment loss, if any, in the Company’s statement of financial position. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated statement of profit or
losses from the date the Group gains control until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners
of the Company and to the non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Basis of consolidation (continued)

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which
represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group'’s interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's relevant components
of equity and the non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserve between the Group and the non-controlling interests
according to the Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognized directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and liabilities of that subsidiary and non-
controlling interests (if any) are derecognised. A gain or loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the carrying amount of the assets (including goodwill), and liabilities of the subsidiary
attributable to the owners of the Company. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRS Accounting Standards). The fair value of any investment retained in
the former subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IFRS 9 Financial Instruments (“IFRS 9”) or, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.

Structured entities

The Group serves as the manager of collective asset management schemes, funds and partnerships.
These collective asset management schemes, funds and partnerships invest mainly in equities, debt securities,
cash and cash equivalents and securities-backed lending under resales agreements. The Group's proportion of
ownership in these structured entities can fluctuate from day to day according to the Group’s and third-party
participation in them. Where the Group is deemed to control such collective asset management schemes,
funds and partnerships, with control determined based on an analysis of the guidance in IFRS 10 Consolidated
Financial Statements, they are consolidated, with the interests of parties other than the Group being classified
as liabilities because there is a contractual obligation for the relevant group entity as an issuer to repurchase
or redeem units in such collective asset management schemes, funds and partnerships for cash. These are
presented as “financial liabilities at fair value through profit or loss” (“FVTPL") in the consolidated statement
of financial position.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-
related costs are generally recognized in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their
fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements
are recognized and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with IFRS 2 Share-Based Payment at the
acquisition date;

o assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard,
and

o lease liabilities are recognized and measured at the present value of the remaining lease payments
(as defined in IFRS 16) as if the acquired leases were new leases at the acquisition date, except for
leases for which (a) the lease term ends within 12 months of the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are recognized and measured at the same amount as the
relevant lease liabilities, adjusted to reflect favourable or unfavourable terms of the lease when
compared with market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognized immediately in profit or loss as a bargain purchase gain.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Business combinations (continued)

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the entity’'s net assets in the event of liquidation may be initially measured either at fair value or at
the non-controlling interests’ proportionate share of the recognized amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-by-transaction basis.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control), and
the resulting gain or loss, if any, is recognized in profit or loss or other comprehensive income, as appropriate.
Amounts arising from interests in the acquiree prior to the acquisition date that have previously been recognized
in other comprehensive income and measured under IFRS 9 would be accounted for on the same basis as would
be required if the Group had disposed directly of the previously held equity interest.

Foreign currencies

When the Company receives capital in foreign currencies from investors, the capital is translated to
functional currency at the spot exchange rate on the date of receipt. Other foreign currency transactions are,
on initial recognition, translated to functional currency at the spot exchange rates or the rates that approximate
the spot exchange rates on the dates of the transactions.

A spot exchange rate is an exchange rate quoted by the “People’s Bank of China”, the State Administrative
of Foreign Exchange or a cross rate determined based on quoted exchange rates. A rate that approximates
the spot exchange rate is a rate determined under a systematic and rational method, normally the average
exchange rate of the current year.

Monetary items denominated in foreign currencies are translated to functional currency at the spot
exchange rate at the end of the year. The resulting exchange differences are recognized in profit or loss.
Non-monetary items denominated in foreign currencies that are measured at historical cost are translated to
functional currency using the foreign exchange rate at the transaction date. Non-monetary items denominated
in foreign currencies that are measured at fair value are translated using the foreign exchange rate on the date
the fair value is determined. When a fair value gain or loss on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is also recognised in profit or loss. When a fair value gain
or loss on a non-monetary item is recognised in other comprehensive income, any exchange component of
that gain or loss is also recognised in other comprehensive income. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Foreign currencies (continued)

The assets and liabilities of foreign operation are translated to presentation currency at the spot exchange
rate at the end of the reporting period. The equity items, excluding “retained profits”, are translated to
presentation currency at the spot exchange rates at the transaction dates. The income and expenses of foreign
operation are translated to presentation currency at the rates that approximate the spot exchange rates. The
resulting translation differences are recognized in other comprehensive income and reclassified from equity
to profit or loss on disposal or partial disposal of the Company’s interests in subsidiaries and associates and
joint ventures.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, and short-term, highly liquid
investments, which are readily convertible into known amounts of cash and are subject to insignificant risk of
change in value.

Goodwill

Goodwill represents the excess of:

(i)  the aggregate of the fair value of the consideration transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the Group’s previously held equity interest in the
acquiree; over

(i) the net fair value of the acquiree’s identifiable assets and liabilities measured as at the acquisition
date.

When (ii) is greater than (i), then this excess is recognized immediately in profit or loss as a gain on a
bargain purchase.

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that is expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill is monitored for internal management purposes and
not larger than an operating segment.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Goodwill (continued)

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit on a pro-rata basis based on the carrying amount
of each asset in the unit. Any impairment loss for goodwill is recognized directly in profit or loss.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of associates and joint ventures is described
below.

Interests in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous consent
of the parties sharing control.

The results and assets and liabilities of associates and joint ventures are incorporated in the consolidated
financial statements using the equity method of accounting, unless it is classified as held for sale. The financial
statements of associates and joint ventures used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions and events in similar circumstances.

Under the equity method, an investment in an associate or a joint venture is initially recognized in the
consolidated statement of financial position at cost and adjusted thereafter to recognize the Group's share of
the profit or loss and other comprehensive income of the associate or joint venture. When the Group’s share
of losses of an associate or joint venture exceeds the Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form part of the Group’s net investment in the associate or
joint venture), the Group discontinues recognizing its share of further losses. Additional losses are recognized
only to the extent that the Group has incurred legal or constructive obligations or made payments on behalf
of the associate or joint venture.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Interests in associates and joint ventures (continued)

An investment in an associate or a joint venture is accounted for using the equity method from the date
on which the investee becomes an associate or a joint venture. On acquisition of the investment in an associate
or a joint venture, any excess of the cost of the investment over the Group's share of the net fair value of the
identifiable assets and liabilities of the investee is recognized as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or loss in the
period in which the investment is acquired.

The Group assesses whether there is an objective evidence that the interest in an associate or a joint
venture may be impaired. When any objective evidence exist, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with IAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognized forms part of the carrying amount of the investment. Any reversal
of that impairment loss is recognized in accordance with IAS 36 to the extent that the recoverable amount of
the investment subsequently increases.

Upon disposal or partial disposal of the Group’s interest in an associate or a joint venture in which the
Group lost significant influence and discontinued the use of equity method, any retained interest that is within
the scope of IFRS 9 is measured at fair value on that date, the difference between the carrying amount of the
associate or joint venture at the date, and the proceeds from disposing of such interest (or partial interest)
in the associate or joint venture and the fair value of the retained interest is included in the determination of
the gain or loss on disposal of the associate or joint venture. In addition, the Group accounts for all amounts
previously recognized in their comprehensive income in relation to that associate or joint venture on the
same basis as would be required if that associate or joint venture had directly disposed of the related asset or
liabilities. Therefore, if a gain or loss previously recognized in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss.

When the Group reduces its ownership interest in an associate or a joint venture but the Group continues
to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss that had
previously been recognized in other comprehensive income relating to that reduction in ownership interest if
that gain or loss would be reclassified to profit or loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group (such as a sale or
contribution of assets), profits and losses resulting from the transactions with the associate or joint venture
are recognized in the Group’s consolidated financial statements only to the extent of interests in the associate
or joint venture that are not related to the Group.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Interests in associates and joint ventures (continued)

When an investment in an associate or a joint venture is held by, or is held indirectly through, a group
entity that is a venture capital organization and similar entities, the Group may elect to measure investments
in those associates or joint ventures at fair value through profit or loss in accordance with IFRS 9.

Property and equipment and other non-current assets

Property and equipment including buildings, motor vehicles, electronic and communication equipment
and others, and other non-current assets including deferred expenses for use in the supply of services, or
for administrative purposes (other than construction in progress) are stated in the consolidated statement of
financial position at cost less subsequent accumulated depreciation/amortization and subsequent accumulated
impairment losses, if any.

Depreciation/amortization is recognized so as to write off their costs, other than construction in progress,
less their residual values over their estimated useful lives, using straight-line method. The estimated useful
lives, residual values and depreciation/amortization method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

Construction in progress is carried at cost, less any recognized impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalized in accordance with the Group’s accounting policy.
Such properties are classified to the appropriate categories when completed and ready for intended use.
Depreciation/amortization of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

An item of property and equipment and other non-current assets is derecognized upon disposal or when
no future economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

If an item of property and equipment becomes an investment property because its use has changed as
evidenced by end of owner-occupation, the cost and accumulated depreciation of that item at the date of
transfer are transferred to investment property for subsequent measurement and disclosure purposes.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Property and equipment and other non-current assets (continued)

The estimated residual value rates and useful lives of each class of property and equipment and other
non-current assets are as follows:

Estimated residual

Classes value rates Useful lives
Leasehold land and buildings 5% 30 - 50 years
Motor vehicles 5% 5 years
Electronic and communication equipment 5% 5 years
Office equipment 5% 5 years

Intangible assets
(i) Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and any accumulated impairment losses. Amortization for intangible assets with finite useful lives
is recognized on a straight-line basis over their estimated useful lives. The estimated useful life and amortization
method are reviewed at the end of each reporting period, with the effect of any changes in estimates being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired separately
are carried at cost less any subsequent accumulated impairment losses (see the accounting policy in respect
of impairment on non-financial assets other than goodwill below).

The estimated useful lives of each class of intangible assets with finite useful life are as follows:

Classes Useful lives
Trading rights 10 years
Others 5 years

(ii) Intangible assets acquired in a business combination
The intangible assets acquired in the business combination shall be separately recognized from the

goodwill, and shall be initially recognized based on the fair value at the acquisition date (as the cost of the
intangible assets).
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Intangible assets (continued)
(ii) Intangible assets acquired in a business combination (continued)

After the initial recognition, the intangible assets with limited useful lives obtained in the business
combination shall be presented on the same basis as the intangible assets obtained separately, and shall be
presented according to the cost minus accumulated amortization and any accumulated impairment losses.
Intangible assets with indefinite useful lives obtained in a business combination are stated at cost less any
subsequent accumulated impairment losses. (Please refer to the accounting policy related to the impairment
on non-financial assets other than goodwill below).

An intangible asset is derecognized when it is disposed of or it is expected that its use or disposal will
no longer generate future economic benefits. The gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset,
and are recognized in profit or loss on derecognition of the asset.

Impairment on non-financial assets other than goodwiill

At the end of the reporting period, the Group reviews the carrying amounts of its property and equipment,
right-of-use assets, investment property, intangible assets with finite useful lives, and other non-current assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or the cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or the cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset (or the cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases
(i) Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

For contracts entered into or modified on or after the date of initial application or arising from business
combinations, the Group assesses whether a contract is or contains a lease based on the definition under IFRS
16 at inception, modification date or acquisition date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently changed.

(ii) The Group as lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

Non-lease components are separated from lease component on the basis of their relative stand-alone prices.

As a practical expedient, leases with similar characteristics are accounted on a portfolio basis when the
Group reasonably expects that the effects on the financial statements would not differ materially from individual
leases within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases of buildings that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option. It also applies
the recognition exemption for lease of low-value assets.

Lease payments on short-term leases and leases of low-value assets are recognized as expense on a
straight-line basis over the lease term.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)
(iij) The Group as lessee (continued)
Right-of-use assets

The cost of right-of-use assets includes:

e the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received;
o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets that do not meet the definition of investment property as a separate
line item on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognizes and measures the lease liability at the present
value of lease payments that are unpaid at that date. In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:
o fixed payments (including in-substance fixed payments) less any lease incentives receivable;

e  variable lease payments that depend on an index or a rate, initially measured using the index or rate
at the commencement date;
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3

Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)

(ii) The Group as lessee (continued)

Lease liabilities (continued)

amounts expected to be paid under residual value guarantees;
the exercise price of a purchase option reasonably certain to be exercised by the Group; and

payments of penalties for terminating a lease, if the lease term reflects the Group exercising an
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to the related right-of-use

assets) whenever:

the lease term has changed or there is a change in the assessment of exercise of a purchase option,
in which case the related lease liability is remeasured by discounting the revised lease payments
using a revised discount rate at the date of reassessment.

the lease payments change due to changes in market rental rates following a market rent review
or expected payment under a guaranteed residual value, in which cases the related lease liability is
remeasured by discounting the revised lease payments using the initial discount rate.

The Group presents lease liabilities as a separate line item on the consolidated statement of financial
position.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

the consideration for the leases increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group remeasures the lease

liability based on the lease term of the modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)
(iii) The Group as lessors
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards incidental to ownership of an underlying asset to
the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

Amounts due from lessees under finance leases are recognized as receivables at commencement date
at amounts equal to net investments in the leases, measured using the interest rate implicit in the respective
leases. Initial direct costs are included in the initial measurement of the net investments in the leases. Interest
income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

Rental income from operating leases is recognized in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset, and such costs are recognized as an expense on a straight-line basis
over the lease term.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease components, the Group applies IFRS 15 to allocate
consideration in a contract to lease and non-lease components. Non-lease components are separated from
lease component on the basis of their relative stand-alone selling prices.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are substantially ready for their intended
use or sale.

If the construction of qualifying assets have been suspended under abnormal circumstances, the
corresponding capitalization of the borrowing cost should be suspended accordingly.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Government grants

Government grants are not recognized until there is reasonable assurance that the Group will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in profit or loss on a systematic basis over the periods in which the
Group recognizes as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assets are recognized as deferred income in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no future related costs are
recognized in profit or loss in the period in which they become receivable. Such grants are presented under
“other income and gains or losses”.

Employee benefits
(i) Salaries and allowances

Salaries and allowances are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the obligation can be estimated reliably.

(ii) Contributions to retirement benefits scheme

The Group participates in Central Provident Fund Scheme for its employees in the PRC organized by the
municipal governments of the relevant provinces. The Group also participates in the Mandatory Provident Fund
Scheme (the “MPF Scheme”) for its employees in Hong Kong under the Mandatory Provident Fund Scheme
Ordinance. The Group also sets up annuity scheme for qualified employees. Annuity contributions are accrued
and recognized in profit or loss based on a certain percentage of the participants’ total salary when employees
have rendered service entitling them to the contributions.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Employee benefits (continued)
(iii) Other social welfare

Social welfare expenditure refers to payments for employees’ social welfare system established by the
government of the PRC, including social pension insurance, health care insurance, housing funds and other social
welfare contributions. The Group contributes on a regular basis to these funds based on certain percentage of
the employees’ salaries and the contributions are recognized in profit or loss for the period when employees
have rendered service entitling them to the contribution. The Group's liabilities in respect of these funds are
limited to the contribution payables in the reporting period.

(iv) Other long-term employee benefits

The Group's net obligation in respect of long-term employee benefits other than pension plans is the
amount of future benefit that employees have earned in respect of their services in the current and prior periods.

Taxation

Income tax expense represents the sum of current and deferred income tax expense. Current tax and
deferred tax is recognized in profit or loss except to the extent that it relates to a business combination, or
items recognized directly in equity or in other comprehensive income.

(i) Current tax

Current tax is the expected tax payables or receivable on the taxable profit or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payables in respect of
previous years. Current tax also includes any tax arising from dividends.

(ii) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognized for:

o temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss and at the time
of the transaction does not give rise to equal taxable and deductible temporary differences;

o temporary differences related to investments in subsidiaries, associates and joint ventures to the
extent that the Group is able to control the timing of the reversal of the temporary differences and
it is probable that they will not reverse in the foreseeable future; and

o taxable temporary differences arising on the initial recognition of goodwill.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Taxation (continued)
(ii) Deferred tax (continued)

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and when they relate to taxes levied by the same tax authority and the Group intend to
settle current tax liabilities and assets on a net basis.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

(iii) Income tax offsetting

When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or
to realize the assets and settle the liabilities simultaneously, current tax assets and current tax liabilities are
offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax assets and liabilities
on a net basis or to realize the assets and liabilities simultaneously, in each future period in which significant
amounts of deferred tax assets or liabilities are expected to be reversed, deferred tax assets and deferred tax
liabilities are offset and presented on a net basis.

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Recognition and derecognition of financial instruments

A financial asset or financial liability is recognized in the statements of financial position when the Group
becomes a party to the contractual provisions of a financial instrument.
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3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(i) Recognition and derecognition of financial instruments (continued)

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognize the financial asset
and also recognizes a collateralized borrowing for the proceeds received.

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognized
and the consideration paid and payables is recognized in profit or loss.

For non-substantial modifications of financial liabilities that do not result in derecognition, the carrying
amount of the relevant financial liabilities will be calculated at the present value of the modified contractual
cash flows discounted at the financial liabilities’ original effective interest rate. Transaction costs or fees
incurred are adjusted to the carrying amount of the modified financial liabilities and are amortized over the
remaining term. Any adjustment to the carrying amount of the financial liability is recognized in profit or loss
at the date of modification.

(ii) Classification of financial assets

The Group classifies financial assets as subsequently measured at amortized cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of both the Group’s business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

A financial asset shall be measured at amortized cost if both of the following conditions are met:

e  thefinancial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset shall be measured at fair value through other comprehensive income if both of the
following conditions are met:

e  the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

e  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(ii) Classification of financial assets (continued)

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized
cost or at fair value through other comprehensive income as stated above. However, the Group may make an
irrevocable election at initial recognition for particular investments in equity instruments that would otherwise be
measured at fair value through profit or loss to present subsequent changes in fair value in other comprehensive
income if that equity investment is neither held for trading nor contingent consideration recognized by an
acquirer in a business combination to which IFRS 3 Business Combinations applies.

A financial asset is held for trading if:
o it has been acquired principally for the purpose of selling in the near term; or

e on initial recognition it is a part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging instrument.

At initial recognition, the Group may irrevocably designate a financial asset as measured at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch.

(iii) Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Financial liabilities

The Group classifies all financial liabilities as subsequently measured at amortized cost, except for:

e financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

e  financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies.

o Financial guarantee contracts and loan commitments which bear interest lower than the prevailing
market rates that are not within the scope of the above.

368



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(iii) Financial liabilities and equity instruments (continued)
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received,
net of direct issue costs.

Perpetual instruments, which include no contractual obligation for the Group to deliver cash or other
financial assets or the Group has the sole discretion to defer payment of distribution and redemption of principal
amount indefinitely are classified as equity instruments.

(iv) Embedded derivatives

An embedded derivative is a component of a hybrid contract that also includes a non-derivative host. An
embedded derivative and its host contract form a hybrid contract.

If a hybrid contract contains a host that is an asset within the scope of IFRS 9, the Group shall not separate
an embedded derivative from the host, but shall apply the requirements of IFRS 9 to the entire hybrid contract.

(v) Reclassification of financial instruments

When, and only when, the Group changes its business model for managing financial assets it shall reclassify
all affected financial assets. The Group shall not reclassify any financial liability.

If the Group reclassifies financial assets, it shall apply the reclassification prospectively from the
reclassification date. The Group shall not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

o If the Group reclassifies a financial asset out of the amortized cost measurement category and
into the fair value through profit or loss measurement category, its fair value is measured at the
reclassification date. Any gain or loss arising from a difference between the previous amortized cost
of the financial asset and fair value is recognized in profit or loss.

o If the Group reclassifies a financial asset out of the amortized cost measurement category and into
the fair value through other comprehensive income measurement category, its fair value is measured
at the reclassification date. Any gain or loss arising from a difference between the previous amortized
cost of the financial asset and fair value is recognized in other comprehensive income. The effective
interest rate and the measurement of expected credit losses are not adjusted as a result of the
reclassification.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(v) Reclassification of financial instruments (continued)

o If the Group reclassifies a financial asset out of the fair value through other comprehensive income
measurement category and into the amortized cost measurement category, the financial asset is
reclassified at its fair value at the reclassification date. However, the cumulative gain or loss previously
recognized in other comprehensive income is removed from equity and adjusted against the fair value
of the financial asset at the reclassification date. As a result, the financial asset is measured at the
reclassification date as if it had always been measured at amortized cost. The effective interest rate
and the measurement of expected credit losses are not adjusted as a result of the reclassification.

o If the Group reclassifies a financial asset out of the fair value through other comprehensive income
measurement category and into the fair value through profit or loss measurement category, the
financial asset continues to be measured at fair value. The cumulative gain or loss previously recognized
in other comprehensive income is reclassified from equity to profit or loss at the reclassification date.

o If the Group reclassifies a financial asset out of the fair value through profit or loss measurement
category and into the amortized cost measurement category, its fair value at the reclassification
date becomes its new gross carrying amount.

o If the Group reclassifies a financial asset out of the fair value through profit or loss measurement
category and into the fair value through other comprehensive income measurement category, the
financial asset continues to be measured at fair value.

When reclassifying the financial assets, the Group determines effective interest rate based on the fair
value of the financial assets at the reclassification date.

(vi) Measurement of financial instruments

The Group initially recognizes a financial asset or financial liability at its fair value. Fair value is the
transaction price of a financial asset or financial liability. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities
at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

After initial recognition, the Group subsequently measure a financial asset at amortized cost, fair value
through other comprehensive income or fair value through profit or loss.

After initial recognition, the Group subsequently measure a financial liability at amortized cost or fair
value through profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(vi) Measurement of financial instruments (continued)

Interest income is calculated by using the effective interest method. Interest income is recognized by
applying the effective interest rate to the gross carrying amount of financial assets, except the follows:

For purchased or originated credit-impaired financial assets, the interest income is recognized by applying
the credit-adjusted effective interest rate to the amortized cost of the financial asset from initial recognition.

For financial assets that are not purchased or originated credit-impaired but become credit-impaired
financial assets subsequently, the interest income is recognized by applying the effective interest rate to the
amortized cost of financial assets. If the credit risk on the credit-impaired financial instrument improves so
that it is no longer credit-impaired and the improvement in the credit quality is related objectively to a certain
event occurring after the application of rules mentioned above, such as the credit rating of the borrower is
increased, then the interest income will be recognized by applying the effective interest rate to the gross
carrying amount of the financial asset.

(vii) Impairment of financial instruments

The Group recognize a loss allowance for expected credit losses (“ECL") for the following items:

. financial assets that are measured at amortized cost or debt instruments measured at fair value
through other comprehensive;

. lease receivables;
o contract assets;
J loan commitments that are not measured at fair value through profit or loss.

ECL is a probability-weighted estimate of credit losses (ie the present value of all cash shortfalls) over the
expected life of the financial instrument.

The Group always recognizes lifetime ECL (i.e. the simplified model) for accounts receivable without a
significant financing component recognized under IFRS 15. The ECL is assessed individually for debtors with
significant balances and/or collectively using an impairment matrix.

Except for accounts receivable recognized under IFRS 15, the Group assesses whether the credit risk on
a financial instrument has increased significantly since initial recognition at the reporting date and recognizes
the loss allowance for expected credit loss and its movement.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)

(vii) Impairment of financial instruments (continued)

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
ECL if the credit risk on that financial instrument has increased significantly since initial recognition.
An impairment loss (gain) is recognized in profit or loss for the amount of ECL (or reversal) needed
to adjust the loss allowance at the reporting date to the required amount.

The Group measure the loss allowance for a financial instrument at an amount equal to the 12-month
ECL if the credit risk on that financial instrument has not increased significantly since initial recognition.
An impairment loss (gain) is recognized in profit or loss for the amount of ECL (or reversal) needed
to adjust the loss allowance at the reporting date to the required amount.

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

significant financial difficulty of the issuer or borrower;
a breach of contract, such as a default or past due event;

the lender (s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession (s) that the lender (s) would not otherwise
consider;

it is becoming probable that the borrower will enter bankruptcy or other financial reorganization;
the disappearance of an active market for that financial asset because of financial difficulties; or

the purchase or origination of a financial asset at a deep discount that reflects the incurred credit
losses.

(viii) Profit or loss

A gain or loss on a financial asset or financial liability that is measured at fair value shall be recognized
in profit or loss unless:
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it is a non-held for trading investment in an equity instrument that is designated as at fair value
through other comprehensive income based on “3. Financial Instruments: (i) Classification of financial
assets”. When the financial asset is derecognized, the cumulative gain or loss previously recognised
in other comprehensive income is reclassified from equity to profit or loss as a reclassification
adjustment;



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(viii) Profit or loss (continued)

o it is a financial liability designated as at fair value through profit or loss and the entity is required
to present the effects of changes in the liability’s credit risk in other comprehensive income and
other changes in the fair value of the financial liabilities are included in the profit and loss. When
the financial liability is derecognized, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified to retained earnings as a reclassification adjustment;

o itis a financial asset measured at fair value through other comprehensive income based on “3. Financial
Instruments: (i) Classification of financial assets” and the entity is required to recognize fair value
changes in other comprehensive income except for impairment gains or losses and foreign exchange
gains and losses. Interest calculated using the effective interest method is recognised in profit or loss.
When the financial asset is derecognized, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.

A gain or loss on a financial asset that is measured at amortized cost and is not part of a hedging is
recognized in profit or loss when the financial asset is derecognized, reclassified, during the amortization
process or in order to recognize impairment or losses. A gain or loss on a financial liability that is measured
at amortized cost and is not part of a hedging is recognized in profit or loss when the financial liability is
derecognized and through the amortization process.

(ix) Estimation of fair value

If there is a principal market for the asset or liability, the fair value measurement represents the price in
that market.

If no active market exists for a financial instrument, a valuation technique is used to establish the fair
value. Valuation techniques include market approach, income approach and cost approach. Unobservable
inputs are acceptable in valuation technique only when observable inputs are not available.

The fair value of a liability reflects the effect of non-performance risk. Non-performance risk includes,
but may not be limited to, an entity’s own credit risk. Non-performance risk is assumed to be the same before
and after the transfer of the liability.

(x) Transfer and derecognize of financial assets
The Group derecognizes a financial asset only when the contractual rights to the cash flows from the

asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(x) Transfer and derecognize of financial assets (continued)

On derecognition of a financial asset in its entirety, the difference between:
e  the carrying amount (measured at the date of derecognition); and

o the consideration received and the related fair value change previously recognized in other
comprehensive income are recognized in profit or loss.

If a part of a financial asset is transferred and the part transferred qualifies for derecognition in its entirety,
the previous carrying amount of the larger financial asset shall be allocated between the part that continues
to be recognized and the part that is derecognized, on the basis of the relative fair values of those parts on
the date of the transfer. The difference between:

J the carrying amount (measured at the date of derecognition) allocated to the part derecognized,
and

e the consideration received for the part derecognized and the related fair value change previously
recognized in other comprehensive income are recognized in profit or loss.

If a transfer does not result in derecognition because the Group has retained substantially all the risks
and rewards of ownership of the transferred asset, the entity shall continue to recognize the transferred asset
in its entirety and shall recognize a financial liability for the consideration received.

For continuing involvement in transfer of financial assets, the Group continues to recognise the transferred
asset to the extent of its continuing involvement and an associated liability.

(xi) Derivative financial instruments

Derivative financial instruments are initially measured at fair value at the date a derivative contract is
entered into and are subsequently measured at fair value. Changes in fair value of these derivative financial
instruments other than those designed as hedging instrument are recognized in profit or loss.

All derivatives are recognized as assets when the fair value is positive and as liabilities when the fair value
is negative.

Fair values are obtained from quoted market prices in an active market or are determined using valuation
techniques, including discounted cash flow model and options pricing model as appropriate.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(xii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position when the Group has a legally enforceable right to set off the recognized amounts and
the transactions are intended to be settled on a net basis, or by realizing the asset and settling the liability
simultaneously.

Revenue from contracts with customers

The Group recognizes revenue when (or as) a performance obligation is satisfied, i. e. when “control” of
the goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct
or a series of distinct goods or services that are substantially the same.

An entity shall account for a contract with a customer that is within the scope of this Standard only when
all of the following criteria are met:

e the parties to the contract have approved the contract (in writing, orally or in accordance with other
customary business practices) and are committed to perform their respective obligations;

e  the entity can identify each party’s rights regarding the goods or services to be transferred,
o the entity can identify the payment terms for the goods or services to be transferred;

e the contract has commercial substance (i. e. the risk, timing or amount of the entity’s future cash
flows is expected to change as a result of the contract); and

o it is probable that the entity will collect the consideration to which it will be entitled in exchange
for the goods or services that will be transferred to the customer.

When a contract with a customer does not meet the criteria stated above and an entity receives consideration
from the customer, the entity shall recognize the consideration received as revenue only when either of the
following events has occurred: (1) the entity has no remaining obligations to transfer goods or services to the
customer; and (2) all, or substantially all, of the consideration promised by the customer has been received by
the entity and is non-refundable, otherwise the consideration received from a customer should be considered
as a contract liability.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3

Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)

Revenue is recognized over time by reference to the progress towards complete satisfaction of the relevant

performance obligation if one of the following criteria is met:

the customer simultaneously receives and consumes the benefits provided by the Group’s performance
as the Group performs;

the Group's performance creates and enhances an asset that the customer controls as the Group
performs; or

the Group's performance does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognized at a point in time when the customer obtains control of the distinct

good or service. The Group shall consider indicators of the transfer of control, which include, but are not
limited to, the following:

The Group has a present right to payment for the asset and a customer is presently obliged to pay
for an asset.

The Group has transferred the significant risks and rewards of ownership of the asset and the
customer has the significant risks and rewards of ownership of the asset.

The Group has transferred the legal title of the asset and the customer has legal title of the asset.

The Group has transferred physical possession of the asset and the customer has obtained physical
possession of an asset.

The Group has provided all or part of the services in accordance with the terms of the contract and
the customer has accepted the good for service.

Other indicators of the transfer of control of the good or service to the customer.

For contracts that contain variable consideration, the Group estimates the amount of consideration to

which it will be entitled using either (a) the expected value method or (b) the most likely amount, depending
on which method better predicts the amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent that

it is highly probable that such an inclusion will not result in a significant revenue reversal in the future when
the uncertainty associated with the variable consideration is subsequently resolved.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)

At the end of each reporting period, the Group updates the estimated transaction price (including
updating its assessment of whether an estimate of variable consideration is constrained) to represent faithfully
the circumstances present at the end of the reporting period and the changes in circumstances during the
reporting period.

When another party is involved in providing goods or services to a customer, the Group determines
whether the nature of its promise is a performance obligation to provide the specified goods or services itself
(i. e. the Group is a principal) or to arrange for those goods or services to be provided by the other party (i.
e. the Group is an agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred
to a customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good
or service by another party. In this case, the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer. When the Group acts as an agent, it
recognizes revenue in the amount of any fee or commission to which it expects to be entitled in exchange for
arranging for the specified goods or services to be provided by the other party.

Details of the recognition criteria of major types of revenue of the Group are as follows:

(i) Fee and commission income

J Brokerage commission income is recognized at a point in time on a trade date basis at a certain
percentage of the transaction value of the trades executed.

o Handling and settlement fee income arising from brokerage business is recognized at a point in time
when the related services are rendered.

o Commission income of the agency custody of securities business is recognized over time as the
customers simultaneously receive benefits provided by the Group.

o Underwriting and sponsoring fees are recognised when the Group has fulfilled its obligations under
the underwriting and sponsoring contract.

o Asset and fund management fee income is recognized as a performance obligation satisfied over
time as the customers simultaneously receive benefits provided by the Group.

o Depending on the nature of the services and the contract terms, financial advisory services are
recognised in profit or loss over time using a method that depicts the Group’s performance, or at
a point in time when the service is completed.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)
(ii) Interest income

Interest income from a financial asset is recognised on a accrual basis using the effective interest method.

(iii) Other income

Other income is recognized when contracts are due for settlement or services are provided. It mainly comes
from the bulk commodities trading of the Group’s commodities trading subsidiaries. The revenue is recognized
at a point in time when the Group fulfills its performance obligations in the contract and the customer obtains
the control of relevant bulk commodity goods.

Provision

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Group will be required to settle that obligation, and the amount of the
obligation can be reliably measured.

The amount recognized as provision is the best estimate of the consideration required to settle the present
obligation at the end of each reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Segment reporting

Reportable segments are identified based on operating segments which are determined based on the
structure of the Group's internal organization, management requirements and internal reporting system. Each
of the Group’s operating segments represents a strategic business unit that offers services which are subject
to risks and returns that are different from the other operating segments.

Two or more operating segments may be aggregated into a single operating segment if the segments
have same or similar economic characteristics and are similar in respect of the nature of each products and
service, the nature of production processes, the type or class of customers for the products and services, the
methods used to distribute the products or provide the services, and the nature of the regulatory environment.
Financial performance is regularly reviewed by the Group’s management to make decisions about resource
to be allocated to the segment and assess its performance, and for which consolidated financial statements
regarding financial position, financial performance and cash flows is available.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Segment reporting (continued)

Inter segment revenues are measured on the basis of actual transaction price for such transactions for
segment reporting, and segment accounting policies are consistent with those for the consolidated financial
statements.

Related parties

If a party has the power to control, jointly control or exercise significant influence over another party, or
vice versa, or where the Group and one or more parties are subject to common control or joint control from
another party, they are considered to be related parties. Related parties may be individuals or enterprises.
Entities are not related parties simply because they are subject to common control from the state.

4 Critical accounting judgments and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in note 3, the directors of the
Company are required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgments in applying accounting policies

The followings are the critical judgments, apart from those involving estimations (see below), that the
directors of the Company have made in the process of applying the Group’s accounting policies and that have
the most significant effect on the amounts recognized and disclosures made in the consolidated financial
statements.

Determination of consolidation scope

All facts and circumstances must be taken into consideration in the assessment of whether the Group,
as an investor and/or as an investment manager, controls the investee. The principle of control sets out the
following three elements of control: (a) power over the investee; (b) exposure, or rights, to variable returns
from involvement with the investee; and (c) the ability to use power over the investee to affect the amount of
the investor’s returns. The Group reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Critical judgments in applying accounting policies (continued)
Determination of consolidation scope (continued)

For collective asset management schemes, investment funds and limited partnerships where the Group
involves as manager and also as investor, the Group assesses whether the combination of investments it holds
together with its remuneration and credit enhancement creates exposure to variability of returns from the
activities of the collective asset management schemes, investment funds and limited partnerships that is of
such significance that it indicates that the Group is a principal. The collective asset management schemes,
investment funds and limited partnerships are consolidated if the Group has control.

Classification of financial assets

The classification and measurement of financial assets depend on contractual cash flow test and business
model test. The Group will consider all the relevant evidences in the business model test, including the way
the performance of financial assets are evaluated and reported to the key management, the risk affected the
performance of financial asset and how the risk are managed, as well as how the management are paid. The
Group also needs to judge whether the contractual cash flow generated by financial assets is only the payment
of the principal and interest based on the principal outstanding.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year.

Measurement of ECL
Significant increase in credit risk and impairment

In assessing the measurement of expected credit losses (“ECLs"”) of financial assets, the Group judges
whether or not the credit risk of the relevant fnancial instruments has increased signifcantly since the initial
recognition and whether a credit impairment occurs. During the judgement process, both quantitative and
qualitative information is also taken into consideration, including forward-looking information.

Establishment of assets group with similar risk characteristics

When the expected credit loss is measured on a group basis, the financial instruments are grouped by
similar characteristics of risk. The Group continuously assesses whether these financial instruments continue to
maintain similar credit risk characteristics, so as to ensure that once the characteristics of credit risk change, the
financial instruments will be appropriately reclassified. This may result in new assets group or reclassification
of assets to certain existing assets group, so as to better reflect the similar credit risk characteristics of which
category of assets.
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4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty (continued)
Measurement of ECL (continued)
Use of model and assumption

The Group adopts different models and assumptions to assess the fair value and expected credit loss
of financial assets. The Group determines the applicable model for each category of financial assets using
judgment so as to determine the assumptions used by such models, including assumptions relating to the key
drivers of credit risk.

Forward-looking information

In assessing the expected credit loss, the Group used reasonable forward-looking information. Such
information is based on the assumption of future trend of different economic driving factors, and the assumption
of how these economic driving factors affect each other.

Probability of default

The probability is key input of expected credit risk. The probability of default is the estimates of possibility
of default in certain period of time. The calculation involves historical information, assumption and expectation
of future conditions.

Loss given default

Loss given default is the estimate of loss arising from default. It is based on the difference between
contractual cash flows and the cash flows expected to be received by the borrower, and also considered the
cash flows from pledge assets and overall credit enhancement.

Details of above significant judgment and estimation on ECL are set out in note 62 (2).

Fair value of financial instruments

The Group uses valuation techniques to estimate the fair value of financial instruments which are not
quoted in an active market. These valuation techniques use observable inputs and data of the market. When
the market observable inputs are not available, the Group make estimate on the significant unobservable inputs
and data. Details of fair value measurement are set out in note 63.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty (continued)
Income taxes and deferred tax assets

There are certain transactions and activities for which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome of these matters is different from the amounts
that were initially estimated, such differences will impact the current income tax and deferred income tax in
the period during which such a determination is made.

The realization of a deferred tax asset mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future.

In cases where it becomes probable that sufficient profits or taxable temporary differences are expected
to be generated, deferred tax assets would be recognized in profit or loss in that period. On the contrary, if
sufficient profits or taxable temporary differences are not expected to be generated, deferred tax assets would
be reversed in profit or loss in that period. Details of the tax losses and deductible temporary differences are
disclosed in note 27 to consolidated financial statements. As those deferred tax assets can only be recognized
to the extent that it is probable that future taxable profit will be available against which the unused tax
credits can be utilized, management’s judgment is required to assess the probability of future taxable profits.
Management's assessment is constantly reviewed and additional deferred tax assets are recognized if it becomes
probable that future taxable profits will allow the deferred tax assets to be recovered.

5 Taxation

The Group’s main applicable taxes and tax rates are as follows:

Tax type Tax basis Tax rates
Enterprise income tax Based on taxable profits 25%,20% @,

("EIT") ® 16.5% (@,15% ™
Value added tax (“VAT") The output VAT is calculated on the basis of 6%,3%

taxable income. After deducting the input VAT
allowed to be deducted in the current period,
the difference is the VAT payable.

City maintenance and Based on value added tax accrued 7%
construction tax

Education surcharge Based on value added tax accrued 3%

Local education surcharge Based on value added tax accrued 2%
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5 Taxation (continued)

(i)

(i)

(iii)

(iv)

In accordance with the announcement of the State Administration of Taxation concerning the collection
of EIT for cross regional operation (No. 57 of the State Administration of Taxation in 2012). The Company
adopts the regulations of “integrated calculation, hierarchical management, advance payments in regions
where the entities operate, centralization of final settlements and transfers between central and local
authorities” for payments of EIT.

According to the Enterprise Income Tax Law of the People’s Republic of China and relevant regulation on
the implementation, and the Notice of the Ministry of Finance and the State Administration of Taxation
on Implementing the Inclusive Tax Deduction and Exemption Policies for Small and Micro Enterprises (Cai
Shui [2022] No. 13, hereinafter referred to as the “Notice”) and other regulations, the Notice of the
Ministry of Finance and the State Administration of Taxation on Implementing the Inclusive Tax Deduction
and Exemption Policies for Small and Micro Enterprises and Individual Proprietorships (Cai Shui [2023] No.
6), the Notice of the Ministry of Finance and the State Administration of Taxation of Further Supporting
the Development of Small and Micro Enterprises and Self-Employed Businesses with Relevant Tax and
Fee Policies (Cai Shui [2023] No. 12), and during the period from January 1, 2022 to December 31, 2024,
for an enterprise with an annual taxable income that is not less than RMB1 million nor more than RMB3
million, it will have its taxable income reduced by 25%, and the applicable enterprise income tax rate
will be 20%, and during the period from January 1, 2023 to December 31, 2024, for an enterprise with
annual taxable income not exceeding RMB1 million, the tax base will be reduced to 25%, and corporate
income tax will be paid at 20%, and the policy that for the small and micro enterprises, the tax base will be
reduced to 25%, and the applicable enterprise income tax rate will be 20%, continue to be implemented
until December 31, 2027. Six subsidiaries of China Merchants Zhiyuan Capital Investment Co., Ltd., which
is the subsidiary of the Company, benefit from the above-mentioned preferential tax policies.

The Company’s subsidiary China Merchants Securities International Company Limited and its subsidiaries
which are registered in Hong Kong shall pay Hong Kong Profits Tax. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime and will continue to be taxed at a flat rate of 16.5%.

According to the announcement of the Ministry of Finance, the State Administration of Taxation and National
Development and Reform Commission on continuing the EIT Preferential Policies for the Development of
Western China, from January 1, 2021 to December 31, 2030, qualified companies are subject to a tax
rate of 15%. The subsidiary of the Group incorporated in Ganzhou namely, Ganzhou China Merchants
Zhiyuan No. 1 Fund Management Co., Ltd. is subject to the above-mentioned preferential tax policies.

According to the Notice on finance, real estate development, education industry, etc. (Cai Shui [2016]
No. 140), the supplementary notice on issues related to VAT of asset management products (Cai Shui
[2017] No. 2) and the notice on issues related to VAT of asset management products (Cai Shui [2017] No.
56) issued by the Ministry of Finance and the State Administration of Taxation, the VAT taxable income
accrued from the asset management product manager in the process of managing their products can
temporarily apply a simple tax calculation method and pay the VAT at the rate of 3% commencing from
January 1, 2018.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(1) Operating segments

For management purposes, the Group’s operating businesses are structured and managed separately
according to the nature of their operations and the services they provide. Each of the Group's operating
segments represents a strategic business unit that offers services which are subject to risks and returns that
are different from the other operating segments. Segment information is measured in accordance with the
accounting policies and measurement criteria adopted by each segment when reporting to the board of directors,
being the chief operating decision maker, which are consistent with the accounting and measurement criteria
in the preparation of the consolidated financial statements. The Group’s operating segments are as follows:

(i)  Wealth management and institutional business segment engages in the trading of stocks and futures
contracts on behalf of clients. Moreover, the activities of providing margin financing, securities
lending and selling financial products and other wealth management products are included in this
segment;

(i) Investment banking segment provides investment banking services to the Group's institutional clients,
including financial advisory, equity underwriting, debt underwriting and sponsorship;

(iii) Investment management segment primarily engages in assets management, investing advisory
and deal execution services. Moreover, the investment income from private equity investment
management are included in this segment;

(iv) Investment and trading segment engages in trading equity securities, fixed-income securities,
derivatives, other financial products, market maker service and alternative investment; and

(v)  Others segment primarily includes head office operations, investment holding as well as interest
income and interest expenses incurred for generating working capital for general operation.

Management monitors the operating results of the Group’s business units separately for the purpose
of resource allocation and other operating decisions. Segment performance is measured consistently with
operating profit or loss in the consolidated financial statements except that income taxes are not allocated to
operating segments.
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6 Segment information (continued)
(1) Operating segments (continued)

The operating and reportable segment information provided to the chief operating decision maker
(hereinafter refer as “CODM") for the year ended December 31, 2024 and 2023 are as follows:

Wealth
management >
and ]
institutional Investment Investment  Investment E
business banking management and trading Others  Elimination Total 3
n
For the year ended December g
31,2024 H
2
Segment revenue and results
- Segment revenue 16,347,243 914,249 1,008,309 11,364,171 704,266 (99,477) 30,238,761 fo)
]
- Segment other income and gains b
or losses 2,41 1,673 8,526 2,356 368,719 - 383,521 g
Segment revenue and other income 16,349,490 915,922 1,016,835 11,366,527 1,072,985 (99,477) 30,622,282 g
Segment expenses (11,461,924) (717,736 (387,691)  (7,062,444)  (1,355,490) 99,477 (20,885,808) é
Segment result 4,887,566 198,186 629,144 4,304,083 (282,505) - 9,736,474
Share of results of associates and o
joint ventures - - (2,520) - 1,485,538 - 1,483,018 3
o]
Profit before income tax 4,887,566 198,186 626,624 4,304,083 1,203,033 - 11,219,492 o
o
As at December 31, 2024 %
Segment assets and liabilities §
n
Segment assets 276,076,232 732,259 10,261,210 409,129,728 31,546,450 (6,585,548) 721,160,331 ®
Segment liabilities (233,628,664) (410952)  (3,637,612) (347,262,480)  (12,553,938) 6,585,548 (590,908,098)
For the year ended December T
31,2024 §.
Other segment information :—;
)
Amounts included in the 3
measurement of segment profit =
or loss or segment assets:
Interest income 7,289,061 12,509 63,858 2,043,375 710,195 (99,477) 10,019,521
Interest expenses (3,867,367) (11,341) (63,659) (5,030,250) (12,510) 99,477 (8,885,650)
Capital expenditure (542,842) (23,277) (14,365) (17,979 (165,244) - (763,707)
Depreciation and amortization (461,175) (60,631) (14,501) (36,059) (292,612) - (864,978)
Impairment losses, net of reversal 119,674 - (2,260) (4.114) - - 113,300
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6 Segment information (continued)

(1) Operating segments (continued)

Wealth
management
and
institutional Investment  Investment  |nvestment
business banking  management  and trading Others  Elimination Total
For the year ended December
31,2023
Segment revenue and results
- Segment revenue 16,652,189 1,426,891 994,366 8,481,821 721,706 (86,024) 28,190,949
- Segment other income and gains
or losses 6,123 - 1,194 3,533 1,812,039 - 1,829,489
Segment revenue and other income 16,658,312 1,426,891 1,002,160 8,485,354 2,533,745 (86,024) 30,020,438
Segment expenses (12,195,694) (879,931) (392,951) (6,230,127) (2,646,524) 86,024 (22,259,203)
Segment result 4,462,618 546,960 609,209 2,255,227 (112,779) - 7.761,235
Share of results of associates and
joint ventures - - 13 - 1,534,445 - 1,534,458
Profit hefore income tax 4,462,618 546,960 609,222 2,255,227 1,421,666 - 9,295,693
As at December 31, 2023
Segment assets and liabilities
Segment assets 235,832,458 1,068,082 9,887.986 427,461,721 30,454,969 (8,852,224) 695,852,992
Segment liabilities (204,740,588 (686,639) (2,821,338)  (360,058,445)  (14,361,273) 8,852,224 (573,816,059)
For the year ended December
31,2023
Other segment information
Amounts included in the
measurement of segment profit
or loss or segment assets:
Interest income 8,317,393 - 57,068 1,965,680 721,706 (86,024) 10,975,823
Interest expenses (4,573,657) (13,004) (58,928) (4.949,577) (14,283) 86,024 (9,523,425)
Capital expenditure (430,188) (20,274) (11,157) (14,8%) (131,729) - (608,244)
Depreciation and amortization (419,494) (55,817) (14,890) (31,333) (244712) - (766,246)
Impairment losses, net of reversal (163,896) - (17.251) (6,668) - - (187,815)
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6 Segment information (continued)

(2) Geographical segments

The Group has two major geographical operation in the PRC, namely Mainland China and Outside Mainland
China, where the Group’s revenue are derived from and the Group’s assets are located. The following table
sets out information about the geographical location of (i) the Group’s revenue from external customers and
(ii) the Group’s property and equipment, right-of-use assets, goodwill, other intangible assets, interests in
associates and joint ventures and other non-current assets (“specified non-current assets”). The geographical
location of customers is based on the location at which the services were provided.

The geographical location of the specified non-current assets is based on i) the physical location of the
asset or ii) the place of incorporation of the business units under which the goodwill is recorded.

Outside
Mainland China Mainland China Total
For the year ended December 31, 2024
Segment Revenue
Revenue 27,996,412 2,242,349 30,238,761
Other income and gains or losses, net 372,296 11,225 383,521
28,368,708 2,253,574 30,622,282
For the year ended December 31, 2023
Segment Revenue
Revenue 26,460,155 1,730,794 28,190,949
Other income and gains or losses, net 1,805,211 24,278 1,829,489
28,265,366 1,755,072 30,020,438
Specified non-current assets
Outside
Mainland China Mainland China Total
As at December 31, 2024
Specified non-current assets 16,426,292 160,164 16,586,456
As at December 31, 2023
Specified non-current assets 15,630,994 149,448 15,780,442
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

6

(3)

7

8

388

Segment information (continued)

Information about major customers

No customer for the years ended December 31, 2024 and 2023 contributed over 10% to the total revenue
of the Group.

Fee and commission income

Year ended December 31,

2024 2023

Securities and futures brokerage business 8,428,832 7,596,086
Underwriting and sponsorship business 769,930 1,263,900
Asset management and fund management business 726,715 715,844
Financial advisory business 131,810 170,513
Investment advisory business 44,283 42,348
Other business 590,217 696,362
10,691,787 10,485,053

Interest income

Year ended December 31,

2024 2023
Advances to customers and securities lending 4,505,746 5,283,330
Exchanges and financial institutions balances, deposits and
clearing settlement funds 2,885,530 2,965,290
Debt instruments at fair value through other comprehensive
income (“FVTOCI") 1,721,912 1,585,698
Financial assets held under securities back-lending resale
agreements 660,233 774,836
Other financial assets held under resale agreements 204,563 338,001
Debt instruments at amortized cost 40,688 28,668
Others 849 -
10,019,521 10,975,823
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9 Investment gains or losses, net

Year ended December 31,

2024 2023
Dividend and interest income from financial assets at FVTPL 5,791,734 6,638,997
Dividend from financial assets at FVTOCI 1,207,861 125,639
Net gains from disposals of debt instruments measured at >
FVTOCI 704,149 86,024 g
Net losses on derecognition of debt instruments at amortized 5-3_
cost - (338) g
Net gains on disposal of interest in an associate - 1,066 g
Net gains from financial assets at FVTPL 5,566,615 2,266,761 2
Net losses from financial liabilities at FVTPL (3,950,386) (1,823,932) o
Net gains (losses) from derivative financial instruments 207,480 (564,144) g
9,527,453 6,730,073 g
:
10 Other income and gains or losses, net S
@
Year ended December 31,
2024 2023 _g
Income from commodity trading - 1,461,732 %
Government grants @ 14,823 39,976 g’
Refund from tax withholding and remittance 45,375 58,949 %
Rental income 18,479 18,226 5
Foreign exchange gains, net 121,606 57,847
Others 183,238 192,759
383,521 1,829,489

(i)  Government grants represent the unconditional grants received by the Group from local government and
are used for supporting the business at specific locations.
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11 Depreciation and amortization

Year ended December 31,

2024 2023

Depreciation of right-of-use assets 346,994 350,292
Depreciation of property and equipment 280,822 204,192
Amortization of other non-current assets 125,515 185,506
Amortization of other intangible assets 111,647 26,256
864,978 766,246

12 Staff costs

390

Year ended December 31,

2024 2023

Salaries, bonus and allowances 4,957,240 4,349,896
Contributions to retirement benefits @ 670,393 710,364
Other social welfare @ 471,116 518,576
Others 260,000 249,844
6,358,749 5,828,680

(i)

The domestic employees of the Group in the PRC participate in state-managed retirement benefits plans,
which are operated by the relevant municipal and provincial governments. According to the relevant
regulations, retirement benefit contributions borne by the Group are calculated and paid to the relevant
labour and social welfare authorities on a regular basis. These retirement benefits plans are defined
contribution plans and contributions to the plans are expensed as incurred. In addition to the above
retirement benefits plans, the Group also provides annuity schemes for certain qualified employees in
the PRC. The employees’ and the Group’s contributions for the annuity schemes are calculated based
on certain percentage of employees’ salaries and recognized in profit or loss as expense. These annuity
schemes are defined contribution plans.

The Group also operates MPF schemes for all qualified employees in Hong Kong. The Group contributes
certain percentage of relevant payroll costs to the schemes, and contributions of the same amounts are
made by employees but are subject to maximum for individual employees. The assets of the scheme are
held separately from those of the Group, and in funds under the control of trustees.

The domestic employees of the Group in the PRC participate in state-managed social welfare plans, including
social pension insurance, health care insurance, housing funds and other social welfare contributions,
which are operated by the relevant municipal and provincial governments. These social welfare plans are
defined contribution plans and are recognized as expense as incurred.
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For The Year Ended December 31, 2024
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13 Fee and commission expenses

Year ended December 31,

2024 2023
Securities and futures brokerage business 2,245,803 2,065,259
Underwriting and sponsorship business 41,999 117,697
Financial advisory business 3,272 15,141 >
Asset management and fund management business 9,446 2,954 §-
Investment advisory business 13,472 6,546 25'
2,313,992 2,207,597 §
z
14 Interest expenses =
Year ended December 31, 'g
2024 2023 g’-
Bonds payables 3,216,015 4,123,992 >
Financial assets sold under repurchase agreements 2,920,919 2,717,503 %
Short-term debt instruments 1,034,966 607,219
Placements from banks and other financial institutions 717,310 891,100 2
Accounts payables to brokerage clients 502,752 757,352 -?.é:
Borrowings 457,479 364,153 i’;
Lease liabilities 33,648 38,845 g
Others 2,561 23,261 §
8,885,650 9,523,425 p
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

15 Other operating expenses

Year ended December 31,

2024 2023

Electronic equipment operation expenses 625,545 574,683
Business and promotion expenses 360,846 261,743
Member fees of stock exchange 293,058 246,540
Postal and communications expenses 205,051 218,798
Business travel expenses 117,295 136,776
Securities and futures investor protection funds 90,369 75,467
Rental and property management expenses 85,395 81,643
General and administrative expenses 67,544 62,360
Auditors’ remuneration 4,321 4,195
Cost of commodity trading - 1,462,203
Others 607,589 508,476
2,457,013 3,632,884

(i)  Expense relating to short-term leases is RMB5,869 thousand (Year ended December 31, 2023: RMB6,686
thousand).

16 Impairment losses under expected credit loss model, net of reversal

Year ended December 31,

2024 2023
Impairment (Reversal of) loss on financial assets held under

resale agreements (note 26) (10,236) 116,869

Impairment (Reversal of) loss on advances to customers
(note 29) (108,350) 43,227
Impairment loss on accounts and other receivables (note 30) 1,091 21,051

Impairment loss on debt instruments at amortized cost
(note 25) 51 5,322
Impairment loss on debt instruments at FVTOCI (note 31) 4,144 1,346
(113,300) 187,815
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17 Income tax expenses

Year ended December 31,

2024 2023
Current tax:

— PRC Enterprise Income Tax 302,027 264,433
— Hong Kong Profits Tax 11,057 1,411 .
313,084 265,844 g
Under (over) provision in respect of prior years: ;5'
n
— PRC Enterprise Income Tax 19,454 33,736 g
©
- Hong Kong Profits Tax (718) - §

18,736 33,736
Deferred taxation -g
— Origination and reversal of temporary differences %_
(note 27) 497,701 227,026 ‘;
=)
829,521 526,606 <
=

The Group is subject to the global minimum top-up tax under The Pillar Two Model Rules (also referred to

as Global Anti-Base Erosion, GloBE) published by the Organisation for Economic Co-operation and Development. o
The Group has assessed the current implication arising from Pillar Two income taxes and the exposure to future §
Pillar Two income taxes, and determined it is not material. g
o
o
o
<
o
5
Q
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17

Income tax expenses (continued)

tax rate is as follows:

394

The reconciliation between the income tax expense at the statutory tax rate of 25% and the effective

Year ended December 31,

2024 2023
Profit before income tax 11,219,492 9,295,693
Tax at the income tax rate of 25% 2,804,873 2,323,923
Tax effect of share of result of associates and joint ventures (370,969) (383,615)
Tax effect of expenses not deductible for tax purpose 86,376 109,503
Tax effect of income that are not taxable (1,559,189) (1,400,475)
Effect of different tax rates of subsidiaries (36,526) (16,807)
Tax effect of tax losses and deductible temporary differences
not recognized 4,451 39,760
Utilization of deferred tax assets previously not recognized (7,288) (146)
Under provision in respect of prior years 18,736 33,736
Others (110,943) (179,273)
Income tax expense for the year 829,521 526,606

Majority of the tax losses not recognized comes from the subsidiaries in Hong Kong and these losses
can be carried forward indefinitely for offsetting against future taxable profits of the respective companies in
which the losses arose. These estimated tax losses have no expiry dates but are subject to the approval of the
Hong Kong Inland Revenue Department.
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18 Earnings per share attributable to shareholders of the company

The calculation of basic earnings per share attributable to shareholders of the Company is as follows:

Year ended December 31,

2024 2023
Earnings for the purpose of basic earnings per share:

Profit attributable to shareholders of the Company 10,385,872 8,763,960 >
o
5]
Less: Profit attributable to holders of perpetual subordinated <
bonds (572,240) (572,240) g
)
9,813,632 8,191,720 g
el
Number of shares: §

Weighted average number of ordinary shares 8,696,526 8,696,526
Earnings per share: .t
o
Earnings per share (in RMB) 1.13 0.94 %_
«Q
4
For the years ended December 31, 2024 and 2023, there were no dilutive shares, therefore the diluted ':_
earnings per share were not presented. 2.
)
)
e}
5]
D)
o
o
5)
<
o
s
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For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

19 Property and equipment

Electronic and
Leasehold land communication Office  Construction in

and buildings ~ Motor vehicles equipment equipment progress Total
Cost
As at January 1, 2024 1,242,144 65,982 1,301,155 64,603 32,876 2,706,760
Additions - 7,149 233,519 3,906 67,529 312,103
QOther transfer - - - 160,668 - 160,668
Disposals - (8,969) (79,719) (4,130 - (92,818)
Transfer to other non-current assets - - - - (62,490) (62,490)
Exchange differences - 26 1,01 623 661 2321
As at December 31, 2024 1,242,144 64,188 1,455,966 225,670 38,576 3,026,544
Accumulated depreciation and

impairment

As at January 1, 2024 370,569 50,030 690,373 56,197 - 1,167,169
Charge for the year 31,155 3,639 193,454 52,574 - 280,822
Disposals - (8,521) (75,674) (3.338) - (87,533)
Exchange differences - 28 638 607 - 1,273
As at December 31, 2024 401,724 45,176 808,791 106,040 - 1,361,731
Carrying values
As at December 31, 2024 840,420 19,012 647,175 119,630 38,576 1,664,813

396



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

| 1i0day |enuuy vz0zZ

19 Property and equipment (continued)

Electronic and
Leasehold land communication Office  Construction in
and buildings ~ Motor vehicles equipment equipment progress Total
Cost

As at January 1, 2023 1,277,180 60,688 1,154,429 66,373 32,650 2,591,320
Additions 165 9,729 217712 1,275 717455 306,336 g_
5]
Disposals (35,201) (4,453) (71,750) (3,523) - (114,927) E
=2
Transfer to other non-current assets - - - - (77,474) (77.474) 2
o)
Exchange differences - 18 764 478 245 1,505 15,
Q
As at December 31, 2023 1,242,144 65,982 1,301,155 64,603 32,876 2,706,760 2
Accumulated depreciation and 5
impairment "3
As at January 1, 2023 342,923 51,527 598,716 49,111 - 1,042,277 g’-
«Q
Charge for the year 31,856 2,716 159,542 10,078 - 204,192 g
L
Disposals (4.210) (4,231) (68,436) (3,408) - (80,285) '§,
w

Exchange differences - 18 551 416 - 985
As at December 31, 2023 370,569 50,030 690,373 56,197 - 1,167,169 )
. ]
Carrying values <]
o
As at December 31, 2023 871,575 15,952 610,782 8,406 32,876 1,539,591 g
2
o
As at December 31, 2024, included in leasehold land and buildings were carrying values of RMB4,964 §
thousand (December 31, 2023: RMB5,397 thousand), for which the Group was in the progress to obtain the A

relevant land and building certificates. The directors of the Company consider that this matter will not have
significant impact on the consolidated financial statements for the year ended December 31, 2024.
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20 Right-of-use assets

398

Land and buildings Leasehold land Total
Cost
As at January 1, 2024 2,889,058 411,766 3,300,824
Additions 66,196 - 66,196
Disposals (232,607) - (232,607)
Exchange differences 3,902 - 3,902
As at December 31, 2024 2,726,549 411,766 3,138,315
Accumulated depreciation
As at January 1, 2024 1,701,983 53,103 1,755,086
Charge for the year 336,548 10,446 346,994
Disposals (165,975) - (165,975)
Exchange differences 3,400 - 3,400
As at December 31, 2024 1,875,956 63,549 1,939,505
Carrying values
As at December 31, 2024 850,593 348,217 1,198,810
Land and buildings Leasehold land Total
Cost
As at January 1, 2023 2,653,881 432,600 3,086,481
Additions 369,455 - 369,455
Disposals (137,538) (20,834) (158,372)
Exchange differences 3,260 - 3,260
As at December 31, 2023 2,889,058 411,766 3,300,824
Accumulated depreciation
As at January 1, 2023 1,485,020 44,815 1,529,835
Charge for the year 339,449 10,843 350,292
Disposals (124,434) (2,555) (126,989)
Exchange differences 1,948 - 1,948
As at December 31, 2023 1,701,983 53,103 1,755,086
Carrying values
As at December 31, 2023 1,187,075 358,663 1,545,738




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

20 Right-of-use assets (continued)

The Group leases offices for its operations. Lease contracts are entered into for a fixed term of 12 months
to 15 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for which the contract is enforceable.

For the year ended December 31, 2024, total cash outflow for leases amounted to RMB373,814 thousand
(2023: RMB403,668 thousand).

As at December 31, 2024 and December 31, 2023, the lease agreements did not impose any covenants
other than the security interests in the leased assets that were held by the lessor. Leased assets may not be
used as security for borrowing purposes.

21 Interests in consolidated structured entities

Structured entities consolidated by the Group include the asset management schemes, investment funds
and limited partnerships where the Group involves as a manager or as an investor. The Group assesses whether
the combination of investments it holds together with its remuneration creates exposure to variability of returns
from the activities of the structured entities to a level of such significance that it indicates that the Group is
a principal.

As at December 31, 2024, the Group consolidated 75 (December 31, 2023: 50) structured entities. The total
assets of the consolidated structured entities amounted to RMB39,373,414 thousand (2023: RMB34,296,081
thousand).

The financial impact of these structured entities on the Group's financial position as at December 31,
2024 and 2023, and the results and cash flows for the years ended December 31, 2024 and 2023, though
consolidated, are not significant and therefore not disclosed separately.

22 Interests in associates and joint ventures

As at December 31,

2024 2023

Cost of unlisted investments in associates and joint ventures 4,576,535 4,576,535
Share of post-acquisition profits and other comprehensive

income, net of dividends received 8,799,041 7,844,155

Sub-total 13,375,576 12,420,690

Less: Impairment loss (669,150) (669,150)

12,706,426 11,751,540
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

22 Interests in associates and joint ventures (continued)

The following list contains only the particulars of associates and joint ventures using the equity method

in the consolidated financial statements:

Equity interest held by the

Place of . 5 e
Name of associates and joint incorporation/ e
ventures establishment 2024 2023 Principal activities
Bosera Asset Management Co., Ltd. PRC 49.00% 49.00% Fund management
China Merchants Fund PRC 45.00% 45.00% Fund management
Management Limited
Guangdong Equity Exchange PRC 12.02% 12.02% Transaction
Center Co., Ltd. © settlement services
Twenty-first Century Technology PRC 23.88% 23.88% Investment holding
Investment Co., Ltd. * @
Twin Bays Investments Limited PRC 40.00% 40.00% Investment
management
Guolian Zhaozheng Science and PRC 37.50% N/A  Investment
Technology Innovation Fund management

Phase | Limited Partnership Fund

* English name translated is for identification purpose only.

(i)  The Group has the right to participate in the decision-making of the financial and operating policies of
Guangdong Equity Exchange Center Co., Ltd., so it is accounted as a joint venture.

(i) Twenty-first Century Technology Investment Co., Ltd. is in liquidation, and the Group has fully recognized

the investment loss of the investment.
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22 Interests in associates and joint ventures (continued)

Summarized financial information of the Group’s material associates, and reconciled to the carrying
amounts in the consolidated financial statements, are disclosed below:

Bosera Asset Management Co., Ltd.:

As at December 31 and
year ended December 31,

2024 2023 §
Total assets 13,420,713 12,222,126 :5'
Total liabilities (3,127,444) (2,851,051) §
Net assets 10,293,269 9,371,075 g
Revenue 4,588,963 4,588,497
Profit for the year 1,528,204 1,511,269 -g
Other comprehensive income 3,991 2,180 g’-
Total comprehensive income 1,532,195 1,513,449 ;
Dividends declared by the associate attributable to the Group 298,900 269,500 %
Net assets of the associate attributable to shareholders of the ’
Company 10,216,610 9,308,685 "
The Group's share of net assets of the associate 5,006,139 4,561,256 %
— Goodwill 3,425,523 3,425,523 %
— Impairment loss recognized (669,150) (669,150) g
Carrying amount in the consolidated financial statements 7,762,512 7,317,629 g
3
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22 Interests in associates and joint ventures (continued)

402

China Merchants Fund Management Limited:

As at December 31 and
year ended December 31,

2024 2023
Total assets 15,497,784 14,150,755
Total liabilities (5,049,453) (4,826,063)
Net assets 10,448,331 9,324,692
Revenue 5,307,528 5,294,336
Profit for the year 1,649,977 1,753,371
Other comprehensive income 104,874 30,924
Total comprehensive income 1,754,851 1,784,295
Dividends declared by the associate attributable to the Group 284,046 285,544
Net assets of the associate attributable to shareholders of the
Company 10,448,331 9,324,692
The Group's share of net assets of the associate 4,701,749 4,196,111
— Goodwill 199,545 199,545
Carrying amount in the consolidated financial statements 4,901,294 4,395,656

Aggregate information of associates and joint ventures that are not individually material:

As at December 31 and
year ended December 31,

2024 2023
The Group's share of loss for the year (2,066) (1,326)
The Group's share of other comprehensive income - -
The Group's share of total comprehensive income (2,066) (1,326)
Dividend declared by associates and joint ventures attributable
to the Group - -
Aggregate carrying amount of the Group's interests in these
associates and joint ventures 42,620 38,255




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

23 Interests in unconsolidated structured entities

The Group is principally involved with structured entities through holding financial investments. These
structured entities generally purchase assets through raising funds from third party investors. The Group
determines whether or not to consolidate these structured entities depending on whether the Group has control
over them. The interests held by the Group in the unconsolidated structured entities are set out as follows:

(1) Structured entities sponsored by the Group

Unconsolidated structured entities sponsored by the Group mainly include asset management schemes,
funds and limited partnerships. The nature and aim of these structured entities is to manage investors’ assets
and collect management fees. Financing is sustained through investment products issued to investors. The
interests held by the Group in the unconsolidated structured entities mainly involve management fees and
performance fees collected by the Group.

As at December 31, 2024, the total assets of these unconsolidated structured entities sponsored by the
Group amounted to RMB323,334,960 thousand (2023: RMB325,825,723 thousand).

The amount of fee income derived from these unconsolidated structured entities managed by the Group
are detailed in Note 7.

(2) Structured entities sponsored by third party institutions

The types of structured entities that the Group does not consolidate but in which it holds an interest
include funds, asset management schemes, trust schemes, and wealth management products issued by banks
or other financial institutions. The nature and purpose of these structured entities are to generate fees from
managing assets on behalf of investors. These vehicles are financed through the issue of units to investors.

The carrying amounts of the related accounts in the consolidated statement of financial position represents
the maximum exposure of losses to the Group for its interests in these unconsolidated structured entities
sponsored by third party institutions as at December 31, 2024 and 2023. They are accounted for as financial
assets at fair value through profit or loss and listed as below:

As at December 31, 2024

2024 2023

Funds 37,266,371 41,662,742
Trust schemes 681,104 851,302
Wealth management products 3,232,585 1,070,065
Others 17,181,680 21,519,152
58,361,740 65,103,261
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

24 Equity instruments at fair value through other comprehensive income

As at December 31,

2024 2023

Equity investments @ 4,510,717 1,619,778
Others @ 34,469,304 16,077,659
38,980,021 17,697,437

(i)  The equity investments mainly refers to stocks held by the Group for strategic investment. The Group
does not hold such investments for trading purposes. In this case, they are classified as financial assets
designated as at fair value through other comprehensive income. Due to the Company’s changes in strategy,
the Group disposed of these investments and a loss after tax arising from such disposals amounting to
RMB237,073 thousand was reclassified from other comprehensive income to retained earnings.

(i) Most of the investment represents perpetual bonds and the Group does not hold such perpetual bonds
for the purpose of selling them in the near future. In this case, they are classified as financial assets
designated as at fair value through other comprehensive income. A loss after tax arising from such
termination amounting to RMB151,118 thousand was reclassified from other comprehensive income to
retained earnings.

25 Debt instruments at amortized cost

(1) Analyzed by nature

As at December 31,

2024 2023

Current
Bonds 1,380,514 691,810
Less: Expected credit losses (376) (317)
1,380,138 691,493
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25 Debt instruments at amortized cost (continued)

(2) Movements of expected credit losses are as follows

As at December 31,

2024 2023

At the beginning of the year 317 83,613
Expected credit losses recognized 51 5,322 b
<]
Write-off of expected credit losses - (89,976) E
=
Exchange differences 8 1,358 ?,
o
At the end of the year 376 317 13;
2

As at December 31, 2024
12 months Life time Life time -g
(stage 1) (stage 2) (stage 3) Total g
=)
Principal and interest 1,380,514 - - 1,380,514 ‘;
=)
Expected credit losses 376 - - 376 =
=
As at December 31, 2023

n
12 months Life time Life time g
(stage 1) (stage 2) (stage 3) Total g
Principal and interest 691,810 - - 691,810 g
o
Expected credit losses 317 - - 317 ¢_<g
2
=J
3

For the year ended December 31, 2024, there was no transfer between the stages of expected credit
losses. (2023: Nil)
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26 Financial assets held under resale agreements

(1) Analyzed by collateral type and market of financial assets held under resale agreements

As at December 31,

2024 2023
Non-current
Analyzed by collateral type:
Listed equity investments @ 609,000 1,280,000
Analyzed by market:
Stock exchanges 609,000 1,280,000
Less: Expected credit losses (813) (1,200)
608,187 1,278,800
Current
Analyzed by collateral type:
Listed equity investments @ 14,063,665 17,428,911
Bonds 18,065,230 32,070,294
Sub-total 32,128,895 49,499,205
Analyzed by market:
Stock exchanges 15,670,034 22,243,924
Interbank bond market 16,458,861 27,255,281
Sub-total 32,128,895 49,499,205
Less: Expected credit losses (891,962) (1,001,811)
31,236,933 48,497,394

(i)  Financial assets (pledged by stocks) held under resale agreements and securities back-lending are resale
agreements entered into by the Group with qualified investors with a commitment to purchasing the
specified securities at a future date with an agreed price.

As at December 31, 2024, the Group received collateral amounted to RMB62,825 million (2023: RMB84,833
million) in connection with its reverse resale agreements and securities back-lending.
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26 Financial assets held under resale agreements (continued)

(2) Movements of allowances for expected credit losses are as follows

As at December 31,

2024 2023
At the beginning of the year 1,003,011 886,142
(Reversal of) expected credit losses recognized (10,236) 116,869
Write-offs (100,000) -
At the end of the year 892,775 1,003,011

Details of expected credit losses and the fair value of the collateral of the repurchase agreements related

to stocks are as follows:

As at December 31, 2024

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 13,681,662 - 991,004 14,672,666
Expected credit losses 25,105 - 867,670 892,775
Collateral 46,039,063 - 289,434 46,328,497

As at December 31, 2023

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 17,732,593 - 976,318 18,708,911
Expected credit losses 26,693 - 976,318 1,003,011
Collateral 47,239,200 - - 47,239,200
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

26 Financial assets held under resale agreements (continued)

(3) The following tables show reconciliation of loss allowances that has been recognized for financial

assets held under resale agreements.

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit-  ECL (credit-
ECL impaired) impaired) Total
At January 1, 2024 26,693 - 976,318 1,003,011
Changes in the expected credit
losses:
— Transfer to Stage 1 - - - -
— Transfer to Stage 2 - - - -
— Transfer to Stage 3 (2,517) - 2,517 -
— Write-offs - - (100,000) (100,000)
— Charged to profit or loss 929 - (11,165) (10,236)
At December 31, 2024 25,105 - 867,670 892,775
Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit-  ECL (credit-
ECL impaired) impaired) Total
At January 1, 2023 13,905 2,400 869,837 886,142
Changes in the expected credit
losses:
— Transfer to Stage 1 - - - -
— Transfer to Stage 2 - - - -
- Transfer to Stage 3 - - - -
— Charged to profit or loss 12,788 (2,400) 106,481 116,869
At December 31, 2023 26,693 - 976,318 1,003,011
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27 Deferred tax assets (liabilities)

The following is an analysis of the deferred tax balances for financial reporting purposes:

As at December 31,

2024 2023
Deferred tax assets 575,628 1,583,773
Deferred tax liabilities (438,307) (558,414) g_
137,321 1,025,359 g
3
[¢]
The followings are the major deferred tax assets (liabilities) recognized and movements thereon during §
the year: 2
2
Financial Financial
instruments instruments o
at fair value at fair value ?g
through profit through other %
andloss/  Accrued staff Deferred ~ Impairment  comprehensive  Property and ‘;
derivatives costs income  allowances income  equipment Others Total 5
<
At January 1, 2023 (Restated) (517,620) 1,441,418 8,31 13317 64,299 (1953) 107,731 1,365,429 &
(Charge) Crecit o profit or loss (279.652) (299.360) (2.124) 35,15 - (1,686) 320,681 (227.026)
)
Charge to other comprehensive income - - - - (113,099 - - (113,099) 3
5]
Bxchange differences - - - - 792 - (737) 5% g
[¢]
At December 31,2023 (197,272) 1,142,058 26,113 27843 (48,008) (3,639 427,675 1,025,359 g’
<
At January 1, 2024 (197272) 1,142,058 26,113 278,432 (48,008) (3,639 427675 1,025,359 %
Q
(Charge) Credit o profit or loss (831.662) (84.344) (761) 49.199) - (75) 468,340 (497.701) 5
Charge to other comprehensive income - - - - (389,154) - - (389,154
Exchange differences - - - - - - (1183) (1183)
At December 31, 2024 (1,628.934) 1,057,714 25352 29233 (437,162) (3,714) 894832 137301

As at December 31, 2024, the Group has unused tax losses that available for offset against future profits.
No deferred tax asset has been recognised in respect of the above tax losses approximately RMB500,801
thousand (2023: RMB646,035 thousand) due to the unpredictability of future profit streams. Included in
unrecognised tax losses are losses of approximately RMB10,031 thousand with expiry in 2028 (2023: Included
in unrecognised tax losses are losses of approximately RMB33,145 thousand with expiry in 2028). Other losses
may be carried forward indefinitely.
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28 Other non-current assets

(1) Analyzed by nature

(2) Movements of deferred expenses are as follows

As at December 31,

2024 2023

Deferred expenses 231,361 455,418
Others 119,909 133,772
Less: allowances for impairment (1,027) -
350,243 589,190

As at December 31,

2024 2023
At the beginning of the year 455,418 593,169
Additions 12,631 -
Disposals (117,114) (29,719)
Transfer from construction in progress (note 19) 5,941 77,474
Amortization (125,515) (185,506)
At the end of the year 231,361 455,418

29 Advances to customers

(1) Analyzed by nature

410

As at December 31,

2024 2023

Advances to customers 95,755,050 83,955,719
Less: Expected credit losses (182,348) (289,699)
95,572,702 83,666,020
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

29 Advances to customers (continued)
(1) Analyzed by nature (continued)

Credit facility limits granted to margin clients are determined by the discounted market value of collateral
securities accepted by the Group.

The majority of the advances to customers which are secured by underlying pledged securities and cash
collateral as disclosed in Note 41 are interest bearing. The Group maintains a list of approved stocks for margin
lending with respective loan-to-collateral ratios. Any excess in the ratio will trigger a margin call upon which
the customers have to make good the difference.

(2) Analyzed by fair value of collateral of margin financing and securities lending business

As at December 31,

2024 2023
Collateral measured at fair value
Cash 5,954,832 4,258,484
Bonds 243,185 751,995
Equity securities 230,019,358 204,815,594
Funds 7,028,789 10,263,783

243,246,164 220,089,856

(3) The movements of allowance of impairment losses are as follows

As at December 31,

2024 2023
At the beginning of the year 289,699 244,731
(Reversal of) expected credit losses recognized (108,350) 43,227
Write-offs - -
Exchange differences 999 1,741
At the end of the year 182,348 289,699
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

29 Advances to customers (continued)

(3) The movements of allowance of impairment losses are as follows (continued)

As at December 31, 2024

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 95,381,924 17,591 355,535 95,755,050
Expected credit losses 37,032 131 145,185 182,348

As at December 31, 2023

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 83,345,114 3,816 606,789 83,955,719
Expected credit losses 113,663 1 176,035 289,699

(4) The following tables show reconciliation of expected credit losses that has been recognized for
advances to customers.

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total
As at January 1, 2024 113,663 1 176,035 289,699
Changes in the expected credit
losses:
— Transfer to Stage 1 - - - -
— Transfer to Stage 2 1 (1) - -
— Transfer to Stage 3 (69) - 69 -
— (Credit) Charged to profit or
loss (76,563) 131 (30,919) (107,351)
As at December 31, 2024 37,032 131 145,185 182,348
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29 Advances to customers (continued)

(4) The following tables show reconciliation of expected credit losses that has been recognized for
advances to customers. (continued)

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total >
o
As at January 1, 2023 101,599 86 143,046 244,731 g
Changes in the expected credit ;5-
losses: o)
=
— Transfer to Stage 1 - - - - §
<
— Transfer to Stage 2 - - - -
— Transfer to Stage 3 (944) (16) 960 - _8
o
— Charged (credit) to profit or §
loss 13,008 (69) 32,029 44,968 =
>
As at December 31, 2023 113,663 1 176,035 289,699 =
5l
=
30 Accounts and other receivables
)
(1) Analyzed by nature 3
5]
g
As at December 31, g
5)
2024 2023 ‘-<E
>
Accounts and other receivables from/related to: %
(0]
Clearing houses, brokers and dealers 2,927,398 3,924,633
Deposits of OTC derivative business 2,629,113 4,262,186
Fee and commission income 589,025 647,167 ‘%1
>
Other receivables 33,909 33,197 oy
o)
Dividends receivable 8,425 45,495 -‘g"
Others 325,197 104,303 =
Sub-total 6,513,067 9,016,981
Less: Expected credit losses of accounts and other receivables (81,194) (80,903)
6,431,873 8,936,078

Fair value gain or losses arising from these business are recorded in derivative assets or liabilities.
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30 Accounts and other receivables (continued)

(2) Analyzed by ageing

As at the end of the year, the ageing analysis based on transaction dates of accounts and other receivables
is as follows:

As at December 31, 2024 As at December 31, 2023

Expected Expected

Amount credit losses Amount credit losses

Within 1 year 2,682,358 (104) 8,705,634 (130)
Between 1 and 2 years 1,095,999 (10,302) 110,570 (910)
Between 2 and 3 years 2,633,480 (490) 118,362 (32,127)
Over 3 years 101,230 (70,298) 82,415 (47,736)
6,513,067 (81,194) 9,016,981 (80,903)

31 Debt instruments at fair value through other comprehensive income

(1) Analyzed by type

As at December 31,

414

2024 2023
Current

Government bonds 37,212,346 44,048,095
Bonds issued by policy banks 344,919 1,705,488

Bonds issued by commercial banks and other financial
institutions 12,658,095 7,282,545
Others 18,135,842 17,761,909
68,351,202 70,798,037




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

31 Debt instruments at fair value through other comprehensive income

(continued)

(2) Movements of allowances for expected credit losses are as follows

As at December 31,

2024 2023
At the beginning of the year 8,967 7,592
Expected credit losses recognized 4,144 1,346
Exchange differences 36 29
At the end of the year 13,147 8,967
As at December 31, 2024
12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 68,351,202 - - 68,351,202
Expected credit losses 13,147 - - 13,147
As at December 31, 2023
12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 70,798,037 - - 70,798,037
Expected credit losses 8,967 - - 8,967

During the year ended December 31, 2024 and 2023, there was no material transfer between the stages

of expected credit losses.

415

| 1i0day |enuuy vz0zZ

Auedwo) ay) 1noqy

sisjeuy bunesado

dUeUIAAOL) d)ei0di0)

e
5
o
S
e
Sl
-]
o
°
o
=




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

32 Financial assets at fair value through profit or loss

As at December 31,

2024 2023
Current
Debt securities 185,330,835 175,064,428
Funds 37,244,712 41,662,742
Equity investments @ 23,192,334 37,165,357
Others @ 11,657,162 14,271,163
Sub-total 257,425,043 268,163,690
Non-current
Equity investments @ 1,902,476 3,609,600
Others @ 6,136,203 6,964,427
Sub-total 8,038,679 10,574,027

(i)  Equity investments comprise of unlisted equity investments.

(i) Others mainly represent investments in collective asset management schemes, wealth management
products, trusts and investments in limited partnerships.

Fair value of the Group’s financial assets at fair value through profit or loss are determined as described
in Note 63.

As at December 31, 2024, debt securities of RMB2,110,400 thousand (2023: RMB626,571 thousand) and
RMB27,713,758 thousand (2023: RMB24,014,293 thousand) classified as FVTPL were pledged as collateral
for certain derivative transactions and securities borrowing, respectively. Moreover, it also entered into certain
repurchase and securities leading arrangements and the details are disclosed in Note 56 (2).
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33 Derivative financial instruments

As at December 31, 2024 As at December 31, 2023
Non-Hedging Instruments Non-Hedging Instruments
Notional Fair Value Notional Fair Value
principal principal
amounts Assets Liabilities amounts Assets Liabilities
Interest derivative instrument 719,007,781 40,477 9,457 871,230,093 19,919 34,323 b
<]
Equity derivative instrument 109,167,286 4,243,783 4,766,108 277,906,904 5,797,429 5,930,485 E
=
Currency derivatives 115,663,626 25,554 36,940 33,931,541 55,060 20,547 2
o
Credit derivatives 313,768 333 1,261 851,245 1,556 4,847 -?,
Q
Other derivative instrument 51,050,998 337,249 405,745 142,707,537 805,173 948,781 2
995,203,459 4,647,396 5219,511  1,326,627,320 6,679,137 6,938,983
S
©
Under a daily mark-to-market and settlement arrangement, any gains or losses of the Group’s position %_
in the PRC futures contracts, interest rate swap contracts and bond forward contracts traded in the National ‘;
Interbank Funding Center and foreign exchange contracts traded in the China Foreign Exchange Trade System z
are settled daily and the corresponding receipts and payments are included in “clearing settlement funds”. S,
Accordingly, these contracts are presented after netting of their settlements at the end of the reporting period. °
34 Deposits with exchanges and non-bank financial institutions o
3
<]
As at December 31, g.
2024 2023 §
o
Deposits with stock exchanges and clearing houses: §
=J
Shanghai Clearing House 1,312,078 986,073 ®
China Securities Depository and Clearing Corporation Limited 530,961 381,650
Hong Kong Exchanges and Clearing Limited 132,296 170,882 o
=}
Deposits with futures and commodity exchanges and §
financial institutions: :—’u
)
China Financial Futures Exchange 5,973,303 5,733,229 B
=3
Shanghai Futures Exchange 1,672,776 983,442
Dalian Commodity Exchange 786,957 1,430,841
Others 2,705,362 3,260,992
13,113,733 12,947,109
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35 Clearing settlement funds

As at December 31,

2024 2023

Clearing settlement funds held with clearing houses for:
House accounts 9,158,603 17,107,892
Clients 24,073,673 20,583,830
33,232,276 37,691,722

These clearing settlement funds are held by the clearing houses for the Group and these balances carry
interest at prevailing market interest rates.

36 Cash and bank balances

As at December 31,

2024 2023

Bank balances — house accounts 19,192,096 14,116,931

House accounts 18,442,508 12,976,608
Pledged and restricted bank deposits

— Restricted bank deposit for purchase of bond, stock and

as risk reserve and credit (note 37) 749,588 1,140,323

Cash held on behalf of customers 125,130,174 95,905,685

144,322,270 110,022,616

37 Cash and cash equivalents

Cash and cash equivalents comprise the followings:

As at December 31,

2024 2023

Bank balances — house accounts (note 36) 19,150,084 13,814,513
Clearing settlement funds — house accounts (note 35) 9,158,566 17,107,435
Less: Pledged and restricted bank deposits (note 36) (749,588) (1,140,323)
27,559,062 29,781,625
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38 Short-term borrowings

As at December 31,

2024 2023
Current

Unsecured bank borrowings 9,693,769 6,171,961
Interests accrued 17,294 10,879 >
9,711,063 6,182,840 g
o
D
(i)  As at December 31, 2024, the floating interest rates of Group’s short-term unsecured bank borrowings o)
ranged from 0.9% - 6.16% (2023: 1.68% — 6.91%) per annum while the fixed interest rates of Group’s 13:
short-term unsecured bank borrowings ranged from 3.1% to 4.84% per annum (2023: Nil). =
<

39 Short-term debt instruments

5
Redemption/ g
As at January 1,  Issuance/ Other Exchange As at December g'
Coupon rate 2024 Transfer difference 31, 2024 >
Q
Short-term bond payables 1.65% - 2.95%/ 35,400,000 73,900,000 71,300,000 38,000,000 '§,_
Floated rates e
Principals of income certificates 0.50% - 6.30% 21,389,959 33,550,890 35,830,089 19,110,760 A
o
Interest accrued 235,776 957,663 920,060 273,379 §
57,025,735 108,408,553 108,050,149 57,384,139 %
()
2
Redemption/ ‘52
As at January 1,  Issuance/ Other Exchange As at December %
Coupon rate 2023 Transfer difference 31,2023 ®

Short-term bond payables 2.07% - 2.68% - 51,900,000 16,500,000 35,400,000
Short-term financing bills payables  1.82% - 2.00% 24,000,000 - 24,000,000 - £
()
Principals of income certificates 0.05% - 7.95%/ 991,631 35,986,072 15,587,744 21,389,959 é.
Floated rates %
Interest accrued 156,368 562,280 432 872 235,776 -§_

25,147,999 88,448,352 56,570,616 57,025,735
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40 Placements from banks and other financial institutions

As at December 31,

2024 2023

Placement from banks @ 9,977,270 14,052,051
Placement from other financial institutions @ - 6,020,000
Gold leasing [ — 6,948,132
Interest accrued 2,405 41,209
9,979,675 27,061,392

(i)  As at December 31, 2024, the interest rates due to banks ranged from 1.40% — 5.00% (December 31,
2023: 1.85% - 6.00%) per annum.

(i) As at December 31, 2024, the Group has no funds borrowed from other financial institutions (December
31,2023:2.12% - 3.10%).

(iii)  As at December 31, 2024, the Group has no gold leasing business (December 31, 2023: 2.60% - 2.80%).

41 Accounts payables to brokerage clients

As at December 31,

2024 2023

Clients’ deposits for margin financing and securities lending 12,177,116 7,235,279
Clients’ deposits for other brokerage business 139,433,601 110,616,954
151,610,717 117,852,233

Accounts payable to brokerage clients represent money received from and repayable to brokerage clients,
which are mainly held at banks and at clearing houses by the Group. Accounts payable to brokerage clients
are interest bearing at the prevailing interest rate.

The majority of the accounts payable balances are repayables on demand except for certain accounts
payable to brokerage clients represent money received from clients for their margin financing activities under
normal course of business, such as margin financing and securities lending. Only the excessive amounts over
the required margin deposits and cash collateral stipulated are repayable on demand.

The directors of the Company are of the opinion that an ageing analysis does not give additional value
in view of the nature of these businesses. As a result, no ageing analysis is disclosed.
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42 Accrued staff costs

As at December 31,

2024 2023
Current
Salaries, bonus and allowances 5,358,276 5,422,135
Short-term social welfare 46 52,054
z
Defined contribution plans © 1,039 942 o
Others 53,864 50,381 g
0
5,413,225 5,525,512 g
o
3
(i)  The defined contribution plans refer to social pension insurance plan and unemployment insurance plan =
required by the government, and annuity scheme launched by the Group. The Group participates in the
social pension insurance plan and unemployment insurance plan pursuant to pertinent regulations and -8
contributes to these funds set up by the governments on a monthly basis. Besides, the Group sets up g
annuity schemes and MPF schemes for qualified employees in the PRC and Hong Kong and contributes =
to these schemes, which are managed by third parties, on an annual basis or on a monthly basis. ‘;
=)
Q
The total expense recognized in profit or loss of RMB670,393 thousand (2023: RMB710,364 thousand) S,
represents contributions payables to these plans by the Group at rates specified in the rules of the plans. As °
at December 31, 2024, contributions of RMB1,039 thousand due in respect of the year ended December 31,
2024 had not been paid to these plans (2023: RMB942 thousand). The amounts were paid subsequent to the o
end of reporting period. 8,
Q
43 Other payables and accrued charges e
2
o
As at December 31, =
=J
2024 2023 o
Settlement payables to brokers and clearing houses 6,315,950 8,623,960
Dividends payables to holders of other equity instruments 572,240 572,240 I
()
Deposits of equity return swaps @ 18,374,991 29,133,690 a.
Q
Other tax payables 671,372 377,132 ES
e
Commission and handling fee payables 100,613 126,497 E—L
Futures risk reserve 184,671 164,363
Notes payable - 612,400
Others @ 602,853 473,359
26,822,690 40,083,641
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43 Other payables and accrued charges (continued)

(i)

(i)

As at December 31, 2024 and 2023, the balance mainly represents deposits received from investors on

equity return swaps which is refundable according to the contract terms upon the expiry date. The deposit
will be mature within one year from the end of the reporting period. These instruments contain non-closely
related embedded derivatives as their returns are linked to the fluctuation of certain stock indexes or
specific stock prices. For those embedded derivatives with significant fair values, they are accounted for in
these consolidated financial statements under note 33 after having been bifurcated form their respective

host contracts.

44 Financial liabilities at fair value through profit or loss

422

Others mainly represent payables of annual membership fees, investor protection fund, and other payables
arising from normal course of business.

As at December 31,

2024 2023
Non-current
Financial liabilities designated at fair value through
profit or loss
— Structured entities @ 1,303,238 1,390,155
1,303,238 1,390,155
Current
Financial liabilities held for trading
— Equity securities 711,389 1,798,215
— Debt securities 49,819,523 39,184,029
— Structured notes 1,113,786 1,641,628
— Others 458,770 380,722
Financial liabilities designated at fair value through
profit or loss
— Structured entities @ 241,414 140,767
52,344,882 43,145,361

(i)

In the consolidated financial statements, financial liabilities arising from consolidated structured entities

are designated at fair value through profit or loss by the Group, as the Group has the obligation to pay
other investors based on net book values and related terms upon maturity dates of the structured entities.
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45 Financial assets sold under repurchase agreements

As at December 31,

2024 2023
Current
Analyzed by collateral type:
Bonds 150,931,020 142,684,754
Analyzed by market: Jg’-
(=
Stock exchanges 34,514,477 49,152,601 %’_
o
Interbank bond market 109,833,148 90,271,478 o
Over-the-counter 6,583,395 3,260,675 g
=
150,931,020 142,684,754 =
Sales and repurchase agreements are transactions in which the Group sells a security as well as rights and -g
interests in margin loans and simultaneously agree to repurchase it (or an asset that is substantially the same) g
at the agreed dates and prices. Even if the repurchase price is fixed, the Group still faces significant credit risks &
and market risks associated with the sale of these securities and the transfer of the right to the proceeds from >
margin trading and securities lending. These securities are not derecognized from the financial statements but %—
regarded as “collateral” for the liabilities because the Group retains substantially all the risk and rewards of &
these securities and margin loans.
n
As at December 31, 2024, the Group's pledged collateral in connection with its repurchase financing 3
business amounted to RMB171,802 million (2023: RMB159, 149 million). g
o
46 Lease liabilities §
o
5
As at December 31, 3
o
2024 2023
Within 1 year 273,090 344,454
Within a period of more than 1 year but not more than 2 £
years 212,155 257,994 3
Within a period of more than 2 years but not more than 5 :_:,
years 298,423 416,370 §
Within a period of more than 5 years 122,904 236,700 -
Sub-total 906,572 1,255,518
Less: Amount due for settlement within 12 months shown
under current liabilities (273,090) (344,454)
Amount due for settlement after 12 months shown under
non-current liabilities 633,482 911,064
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

All shares issued by the Company are fully paid common shares. The par value per share is RMB1. The
Company’s number of shares issued and their nominal value are as follows:

As at December 31,

2024 2023
Registered, issued and fully paid ordinary shares of
RMB1 each:
At the beginning and at the end of the year
— Domestic shares 7,422,006 7,422,006
— Foreign invested shares 1,274,520 1,274,520
8,696,526 8,696,526
At the
beginning of At the end of
the year Addition Redemption the year
Perpetual subordinated bonds 15,000,000 - - 15,000,000

On March 24, April 19, April 26 and June 8, 2022, the Company completed the issuance of the first tranche
of 2022 RMB4,300,000,000, the second tranche of RMB4,700,000,000, the third tranche of RMB4,000,000,000
and the fourth tranche of RMB2,000,000,000, respectively, with a cumulative issuance amount of RMB15
billion. And the interest rates of above perpetual subordinated bonds ranged from 3.72% - 3.95%.

The Company shall have the right of redemption attached to the above bonds, and on the 5th and
subsequent coupon payment days of the above bonds, the Company shall be entitled to redeem the above
bonds at par value plus interest payable; the Company also has the option to defer interest payments, except
in the event of mandatory interest payments, so that at each interest payment date, the Company may choose
to defer the interest payment to the next payment date for the current year as well as all interest and accreted
interest already deferred, without being subject to any limitation with respect to the number of deferrals. Of
which, mandatory interest payment events are limited to dividend distributions to ordinary shareholders of the
Company from the issuer and reductions of registered capital.

The perpetual subordinated bonds issued by the Company are classified and presented as equity instruments
in the consolidated statement of financial position.
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49 Investment revaluation reserve of financial assets at fair value through other
comprehensive income

As at December 31,

2024 2023
At the beginning of the year 183,476 (180,630)
Debt instruments at FVTOCI

Net changes in fair value for the year 1,916,505 408,250 ?g"
Reclassification to profit or loss (704,149) (86,024) 5-3_
Income tax impact (300,098) (79,005) g‘
Expected credit losses of debt instruments at FVTOCI g
Net changes in profit or loss for ECL reclassification =
adjustment 4,144 1,346 o
Income tax impact (823) (791) g
Equity instruments at FVTOCI §'
Net changes in fair value for the year 472,908 (118,963) ;—;»J_?
Transfer to retained profits (85,955) 259,324 ?’n

Income tax impact (89,056) (33,303)
Share of other comprehensive income of associates _§
Share of other comprehensive income that will be §
reclassified subsequently to profit or loss 48,130 13,272 %
Share of other comprehensive income that will not be c_<g
reclassified subsequently to profit or loss 254 - §
At the end of the year 1,445,336 183,476 ?

e
5
o
S
e
Sl
-]
o
°
o
=
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

General reserve include statutory reserve, general risk reserve and transaction risk reserve.

In accordance with the Company Law of the PRC and the Articles of Association,10% of the net profit of
the Company is required to be allocated to the statutory reserve until the statutory reserve has reached 50%
of the share capital of the Company. As at December 31, 2024 and 2023, the accumulated surplus reserve has
reached 50% of the Company’s registered capital and therefore no further allocation is required for this year.

In accordance with the provisions of the Financial Rules for Financial Enterprises (Order No. 42 of the
Ministry of Finance) and the Financial Rules for Financial Enterprises — Implementation Guidelines (Cai Jin [2007]
No. 23) issued by the Ministry of Finance, the Company withdrew general risk reserves at 10% of net profits,
and withdrew general risk reserves at 2.5% of custody fee income in accordance with the Interim Measures
for the Supervision and Administration of Risk Reserves for Publicly Offered Securities Investment Funds (Order
No. 94 of the CSRQ).

The subsidiary China Merchants Securities Asset Management Co., Ltd., in accordance with the provisions
of the Financial Rules for Financial Enterprises (Decree No. 42 of the Ministry of Finance) and the Financial
Rules for Financial Enterprises — Implementation Guidelines (Caijin [2007] No. 23) issued by the Ministry of
Finance, withdraws general risk reserves at 10% of net profits, and in accordance with the Interim Measures
for the Supervision and Administration of Risk Reserves for Publicly Offered Securities Investment Funds (Decree
No. 94 of the CSRC) According to the provisions of the Operation Guidelines on the Application of Securities
Companies’ Large Collection Asset Management Business to the Standardization of Financial Institutions’ Asset
Management Business (CSRC Announcement [2018] No. 39), general risk reserves are accrued at 10% of the
management fee income of public offering products and large collection products. At the same time, when
the balance of risk reserves reaches 1% of the net asset value of the asset management plan at the end of last
quarter, it can no longer be withdrawn.

The subsidiary China Merchants Futures Co., Ltd., in accordance with the provisions of the Financial
Rules for Financial Enterprises (Decree No. 42 of the Ministry of Finance) and the Financial Rules for Financial
Enterprises — Implementation Guidelines (Cai Jin [2007] No. 23) issued by the Ministry of Finance, withdraws
general risk reserves at 10% of the net profit.

The transaction risk reserve shall be 10% of the net profit of the Company and its subsidiary, China
Merchants Securities Asset Management Co., Ltd.
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50 General reserves (continued)

The movements of the general reserve are as follows:

As at December 31, 2024

At the

beginning of At the end of
the year Addition the year >
Statutory reserve 5,236,148 - 5,236,148 §-
General risk reserve 9,737,983 1,026,123 10,764,106 ;5'
)
Transaction risk reserve 8,929,662 952,026 9,881,688 g
el
23,903,793 1,978,149 25,881,942 §
As at December 31, 2023 o
e}
o
At the =
beginning of At the end of a
the year Addition the year g
<
Statutory reserve 5,236,148 - 5,236,148 Z

General risk reserve 8,881,799 856,184 9,737,983
Transaction risk reserve 8,161,052 768,610 8,929,662 g
e}
22,278,999 1,624,794 23,903,793 3
o
e
51 Long-term borrowings due within one year H
As at December 31, 2

2024 2023

Unsecured bank borrowings 555,624 181,244 =
I

Interest accrued 9,239 4,549 %
564,863 185,793 =

3

5]

A

As at December 31, 2024, the Group’s unsecured long-term bank borrowings due within one year bore
floating interest rate of 5.731% — 5.793% (December 31, 2023: 6.571%) per annum.
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52 Long-term borrowings

As at December 31,

2024 2023

Unsecured bank borrowings 3,024,422 1,721,818
Analysed by maturity:

1 to 2 years 463,020 -

2 to 5 years 2,561,402 1,721,818

3,024,422 1,721,818

As at December 31, 2024, the Group’s unsecured long-term bank borrowings bore floating interest rate

of 5.297% — 5.731% (December 31, 2023: 6.468% — 6.883%) per annum.

53 Bonds payables due within one year

As at December 31,

2024 2023

Non-convertible bonds 37,580,948 22,732,768
Subordinated bonds @ 2,899,629 20,796,804
Income certificates 3,779,463 1,459,367
Interest accrued 1,521,700 2,137,589
45,781,740 47,126,528
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53 Bonds payables due within one year (continued)

(1) The following table presents an analysis of non-convertible bonds:

Name Currency Issue amount Value date Maturity date Coupon rate
14 CM bond CNY 5,500,000 2015/05/26 2025/05/26 5.08%
22 CMG1 CNY 5,000,000 2022/01/17 2025/01/17 2.89%
22 CMG2 CNY 4,000,000 2022/07/26 2025/07/26 2.70% b
<]
22 CMG3 CNY 3,000,000 2022/08/11 2025/02/12 2.54% E
=
22 CMG4 CNY 5,000,000 2022/08/11 2025/08/11 2.59% ?,
o
23 CMG1 CNY 4,000,000 2023/04/17 2025/04/17 2.89% g
=
23 CMG5 CNY 1,600,000 2023/07/13 2025/07/13 2.58% <
23 CM12 CNY 2,500,000 2023/12/19 2025/06/19 2.80% o
23 CM13 CNY 2,000,000 2023/12/19 2025/12/19 2.81% §
=3
24 CMF4 CNY 5,000,000 2024/12/18 2025/12/19 1.73% =
:
(2) The details of subordinated bonds are as follows: 'g_
wv
Name Currency Issue amount Value date Maturity date Coupon rate
0
23 CMC1 CNY 1,400,000 2023/03/01 2025/09/11 3.45% g
o
23 CMC3 CNY 1,500,000 2023/03/17 2025/03/17 3.25% %
3
54 Bonds payables 8
2
=J
3

As at December 31,

2024 2023
Non-convertible bonds @ 46,834,710 58,427,501 I
Subordinated bonds @ 21,883,352 15,192,000 %_
Income certificates 471,503 1,246,436 %
69,189,565 74,865,937 -§_
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54 Bonds payables (continued)

(1) The details of non-convertible bonds are as follows:

430

Name Currency Issue amount Value date Maturity date Coupon rate
21 CM10 CNY 2,000,000 2021/08/12 2026/08/12 3.41%
23 CMG2 CNY 4,000,000 2023/04/17 2026/04/17 3.03%
23 CMG3 CNY 2,800,000 2023/04/25 2026/05/14 3.03%
23 CMG4 CNY 2,200,000 2023/04/25 2028/04/25 3.17%
23 CMG6 CNY 3,400,000 2023/07/13 2026/07/13 2.72%
23 CMG8 CNY 3,500,000 2023/07/24 2026/06/18 2.70%
23 CM10 CNY 4,000,000 2023/08/11 2026/08/11 2.74%
CMSINT 3.3% CNY 1,000,000 2023/09/18 2026/09/18 3.30%
09/18/26 EMTN
23 CM11 CNY 3,000,000 2023/11/24 2026/11/24 2.88%
24 CMG1 CNY 3,000,000 2024/01/18 2027/01/18 2.74%
24 CMG2 CNY 1,000,000 2024/07/01 2027/07/01 2.15%
24 CMG3 CNY 6,000,000 2024/07/01 2028/07/01 2.25%
24 CMG4 CNY 2,000,000 2024/10/18 2027/10/18 2.15%
24 CMF1 CNY 1,000,000 2024/11/25 2026/06/25 2.12%
24 CMF2 CNY 2,500,000 2024/11/25 2026/12/10 2.15%
24 CMF3 CNY 2,500,000 2024/11/25 2027/03/11 2.14%
24 CMF5 CNY 3,000,000 2024/12/18 2026/01/08 1.73%
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54 Bonds payables (continued)

(2) The details of subordinated bonds are as follows:

Name Currency Issue amount Value date Maturity date Coupon rate
21 CMC8 CNY 1,000,000 2021/11/11 2026/11/11 3.70%
23 CMC2 CNY 800,000 2023/03/01 2026/03/01 3.55%
23 CMC4 CNY 1,700,000 2023/03/17 2026/03/17 3.40%
23 CMC6 CNY 3,300,000 2023/04/19 2026/04/19 3.30%
23 CMC7 CNY 1,000,000 2023/05/22 2026/05/22 3.13%
23 CMC8 CNY 1,000,000 2023/05/22 2028/05/22 3.39%
23 CMC9 CNY 2,000,000 2023/10/30 2026/10/30 3.20%
23 CMC10 CNY 1,500,000 2023/10/30 2028/10/30 3.45%
24 CMC1 CNY 900,000 2024/03/20 2027/03/20 2.64%
24 CMC2 CNY 1,700,000 2024/03/20 2029/03/20 2.77%
24 CMC4 CNY 2,000,000 2024/04/19 2029/04/19 2.55%
24 CMC6 CNY 2,000,000 2024/06/27 2029/06/27 2.32%
24 CMC8 CNY 3,000,000 2024/08/08 2029/08/08 2.12%
55 Dividends
As at December 31,

2024 2023
Dividends recognized as distribution 3,069,874 1,608,857
Distribution to holders of other equity instruments 572,240 572,240

The Company’s general meeting held on March 27, 2025 made a resolution on dividend distribution. See
Note 68 (2) for details of specific distribution.

The Group’s 2023 Annual General Meeting authorized the Board of Directors to determine the interim
profit distribution for the period ended 30 June 2024, not exceeding RMB880 million. Following the approval
at the 8th meeting of the 8th Board of Directors on August 30, 2024, the Company proposed a cash dividend
of RMB1.01 (inclusive of tax) per 10 shares to all shareholders based on total capital of 8,696,526,806 shares
as the interim profit distribution for the period ended 30 June 2024, amounting to a total profit distribution
of RMB878,349.21 thousand.

Pursuant to a resolution of the shareholder’s meeting held on June 28, 2024, the Company declared
cash dividends of RMB2.52 for every 10 shares (tax included) based on 8,696,526,806 shares held and the
aggregate amount was RMB2,191,525 thousand for the year ended December 31, 2023.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(1) Repurchase agreements

The Group entered into repurchase agreements with certain counterparties to sell the Group's securities and
interests in margin loans and the proceeds are presented as financial assets sold under repurchase agreements.
Under these agreements, the Group is unable to dispose of these securities until they are repurchased.

The following tables provide a summary of carrying amounts and fair values in respect of these financial
assets transferred but are continued to be recognized and their associated liabilities:

As at December 31, 2024

Debt
instruments
Financial at fair value
assets at fair Debt through other Securities/
value through instruments at comprehensive  gold lending
profit or loss amortized cost income arrangements Total
Fair value of transferred assets 109,434,850 26,143,347 29,661,061 6,192,544 171,431,802
Carrying amount of associated
liabilities 96,348,013 23,016,978 26,114,024 5,452,005 150,931,020
Net position 13,086,837 3,126,369 3,547,037 740,539 20,500,782
As at December 31, 2023
Debt
instruments
Financial at fair value
assets at fair Debt through other Securities/
value through instruments at comprehensive  gold lending
profit or loss amortized cost income arrangements Total
Fair value of transferred assets 107,703,169 10,083 30,331,665 20,137,039 158,181,956
Carrying amount of associated
liabilities 97,151,408 9,093 27,360,054 18,164,199 142,684,754

Net position 10,551,761 990 2,971,611 1,972,840 15,497,202



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Transfers of financial assets (continued)
(2) Securities lending arrangements

As of December 31, 2024, the Group entered into securities lending agreements with its clients to lend
its financial assets classified as financial assets at fair value through profit or loss of RMB576,138 thousand
(December 31, 2023: RMB918,383 thousand) and equity instruments at fair value through other comprehensive
income of RMB12 thousand (December 31, 2023: RMB921,579 thousand). These lending agreements are
secured by client’s securities and deposits held as collateral. Legal ownership of these securities is transferred
to the clients and the clients are allowed to sell these securities under these lending arrangements, but they
have obligations to return these securities to the Group at specified future dates. The Group is of the opinion
that it retains substantially all the risks and rewards of these securities and therefore are not derecognized
these securities in the consolidated financial statements.

57 Capital commitments and contingencies
(1) Capital commitments

As of December 31, 2024, the Group had securities underwriting commitments of RMBO that had been
contracted but not disbursed, and external investments of RMB209, 183 thousand that had been contracted
but not disbursed.

(2) Contingencies

Between 2013 and 2014, the company provided independent financial advisory services related to major
asset restructuring and continuous supervision services for the predecessor of China Security Co., Ltd. (A%
B 15 BBR A 7)) (hereinafter referred to as “China Security”). Subsequently, China Security was investigated
by the China Securities Regulatory Commission for suspected violations of securities laws and regulations and
was subject to administrative penalties in 2019. Relevant investors filed lawsuits against China Security and the
intermediary institutions involved in its major asset restructuring, claiming civil compensation. In accordance with
the principle of “full compensation payment”, the Company has legally discharged compensation obligations
to investors. As of December 31, 2024, the company had paid a total of RMB286 million in compensation to
7,823 investors, and has essentially fulfilled the compensation obligations mandated by the court ruling in this
civil compensation case. In October 2024, to safeguard the legitimate rights and interests of the company, our
company filed a lawsuit for the right of recourse against China Security and other relevant liable parties with
the Shanghai Financial Court. On October 29, 2024, our company received the acceptance notice (Case No.
(2024) Hu 74 Min Chu No. 942) from the Shanghai Financial Court.

In addition, on October 14, 2024, the Company received legal documents from the Shanghai Financial
Court regarding a service contract dispute lawsuit filed by China Security against the Company, and demanded
that the company compensate it for the relevant losses totaling RMB1.5 billion. The company has currently
evaluated this lawsuit and believes that there is a high degree of uncertainty regarding the possibility of the
company ultimately bearing civil liability in this lawsuit. Therefore, as of December 31, 2024, the company has
not made any provisions for estimated liabilities in respect of the above mentioned lawsuit. As of the date of
issuance of this report, the case has not been officially heard, and there has been no other progress on this
matter.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

58 Directors’ and supervisors’ emoluments

The emoluments of directors and supervisors of the Company paid and/or payables by the Group for the
years ended December 31, 2024 and 2023 are as follows:

Year ended December 31, 2024

Salaries, Retirement

allowances benefits Bonus charge
and benefits scheme during the Total
Name Fees in kind contributions year emoluments
Executive directors:
HUO Da - 1,922 276 680 2,878
WU Zongmin - 1,884 297 679 2,860
- 3,806 573 1,359 5,738

Non-executive directors:

LIU Weiwu - - - - -

DENG Weidong - - - - -

HUANG Jian - - - - -

LI Xiaofei - - - - -

DING Lusha - - - - -

ZHANG Jian @ - - - - -

ZHANG Mingwen © _ _ - - _

MA Boyin ¥ - - - - -

LIU Zhenhua © - - - - -

LIU Hui © - - - - -

LI Delin - - - - -
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58 Directors’ and supervisors’ emoluments (continued)

Year ended December 31, 2024 (continued)

Salaries,  Retirement
allowances benefits Bonus charge

and benefits scheme  during the Total
Name Fees in kind contributions year emoluments

Independent non-executive

directors:
XIANG Hua ® 116 - - - 116
FENG Jinhua 200 - - - 200
XIAO Houfa @ 26 - - - 26
XIONG Weij (19 26 - - - 26
HU Honggao " 26 - - - 26
YE Yingzhi 2 174 - - - 174
ZHANG Ruijun @3 174 - - - 174
CAO Xiao 174 - - - 174
CHEN Xin 11 84 - - - 84
1,000 - - - 1,000
Supervisors:

WANG Zhangwei (® - - - - -
MA Yunchun - - - - -
ZOU Qun @7 - - - - -
YIN Hongyan - 1,358 240 74 1,672
HE Min (1® - 71 15 - 86
ZHU Liwei - - - - -
CHEN Jun - 793 177 164 1,134
PENG Lugiang - - - - -
WANG Jianping (' - 423 77 48 548
SUN Xian @9 - - - - -
- 2,645 509 286 3,440
1,000 6,451 1,082 1,645 10,178
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

58 Directors’ and supervisors’ emoluments (continued)

436

Year ended December 31, 2023

Salaries, Retirement
allowances benefits Bonus charge

and benefits scheme  during the Total

Name Fees in kind contributions year emoluments
Executive directors:

HUO Da - 2,054 326 610 2,990

WU Zongmin - 1,938 348 700 2,986

- 3,992 674 1,310 5,976

Non-executive directors:

LIU Weiwu

DENG Weidong

SU Min

PENG Lei

GAO Hong

HUANG Jian

LIU Chong

Wang Wen

LI Xiaofei

DING Lusha

Zhang Jian
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58 Directors’ and supervisors’ emoluments (continued)

Year ended December 31, 2023 (continued)

Salaries, Retirement

allowances benefits Bonus charge

and benefits scheme  during the Total

Name Fees in kind contributions year emoluments
Independent non-executive b
directors: g
—+
XIANG Hua 200 - - - 200 D
n
XIAO Houfa 200 - - - 200 g
©
XIONG Wei 200 - - - 200 E;

HU Honggao 200 - - - 200
FENG Jinhua 218 - - - 218 'g
1,018 - - - 1,018 2
«Q
Supervisors: >
Q
ZHOU Linda Lei - 1,599 269 410 2,278 S,
wv

LI Xiaofei - - - - -
WANG Zhangwei - - - - - i
3
MA Yunchun - - - - - g
ZHANG Zhen - - - - - o
o
Z0U Qun - - _ _ _ f.<2
2
YIN Hongyan - 1,351 281 519 2,151 3
o

HE Min - 881 203 335 1,419

SHEN Weihua - 159 36 48 243
o}
ZHU Liwei - - - - - =
2
XU Xin - _ _ _ ~ 2
)
CHEN Jun - 638 169 247 1,054 S
+

PENG Lugiang - - - - -

- 4,628 958 1,559 7,145

1,018 8,620 1,632 2,869 14,139
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58 Directors’ and supervisors’ emoluments (continued)

438

(1

Deng Weidong left his post as a non-executive director in October 2024.
Zhang Jian left his post as a non-executive director in October 2024.
Zhang Mingwen was appointed as a non-executive director in January 2024.

Ma Boyin was appointed as a non-executive director in January 2024, and Ma Boyin left as a non-executive
director in October 2024.

Liu Zhenhua was appointed as a non-executive director in October 2024.

Liu Hui was appointed as a non-executive director in October 2024.

Li Delin was appointed as a non-executive director in October 2024.

Xiang Hua left his post as an independent non-executive director in June 2024.

Xiao Houfa left his post as an independent non-executive director in January 2024.
Xiong Wei left his post as an independent non-executive director in January 2024.
Hu Honggao resigned as an independent non-executive director in January 2024.

Ye Yingzhi was appointed as an independent non-executive director in January 2024.
Zhang Ruijun was appointed as an independent non-executive director in January 2024.
Cao Xiao was appointed as an independent non-executive director in January 2024.
Chen Xin was appointed as an independent non-executive director in June 2024.
Wang Zhangwei resigned as a supervisor in October 2024.

Zou Qun left his post as supervisor in June 2024.

He Min resigned as a supervisor in January 2024.

Wang Jianping was appointed as a supervisor in January 2024, and Wang Jianping left as a supervisor in
June 2024.

Sun Xian was appointed as a supervisor in October 2024.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

58 Directors’ and supervisors’ emoluments (continued)

The above salary details are the salary details attributable to 2024 during the tenure of directors and
supervisors. The remuneration of the above executive director is related to his management of the Company’s
affairs.

As of the date of the issuance of these consolidated financial statements, the above compensation packages
including performance-based bonus for executive directors, supervisors for the year ended December 31, 2024
have not been finalized. Management of the Group believes that the difference between the final emoluments
and that disclosed above will not have significant impact on the consolidated financial statements of the Group.

Except for non-executive directors who were not remunerated by the Company, no directors of the
Company waived or agreed to waive any emolument paid by the Group during the year. No emoluments
were paid by the Group to the directors of the Company as an incentive payment for joining the Group or as
compensation for resignation during the year.

59 Individuals with highest emoluments

Two (2023: three) of the five individuals with the highest emoluments were directors or supervisors of
the Company. The emoluments of the remaining three individuals (2023: two) with the highest emoluments
are as below:

As at December 31,

2024 2023
Basic salaries and allowances 4,139 3,351
Bonuses 2,501 2,337
Contributions to retirement benefit scheme 710 596
7,350 6,284

Bonuses disclosed above were determined with reference to the results of the Group and performance
of these individuals. No emoluments were paid by the Group to these individuals as an incentive payment for
joining the Group or as compensation for resignation during the year.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

59 Individuals with highest emoluments (continued)

The emoluments of the individuals (non-director) with the highest emoluments are within the following
bands:

As at December 31,

2024 2023
Emolument bands
HKD2,500,001 to HKD3,000,000 3 -
HKD3,000,001 to HKD3,500,000 - 1
HKD3,500,001 to HKD4,000,000 - 1

60 Significant related party transactions
(1) Relationship of related parties
a. Major shareholders

Major shareholders include shareholders of the Company with 5% or above direct ownership. Share
percentage in the Company:

As at December 31,

2024 2023
China Merchants Finance Investment Holdings Co., Ltd. 23.55% 23.55%
Shenzhen Jisheng Investment Development Co., Ltd. 19.59% 19.59%
China Ocean Transportation Co., Ltd. 6.26% 6.26%

b. Associates and joint ventures of the Group

The details of the Group’s associates and joint ventures is set out in note 22.

¢. Other related parties

Other related parties can be individuals or enterprises, which include: members of the Board of Directors,
the Board of Supervisors and senior management, and close family members of such individuals.
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Significant related party transactions (continued)
Relationship of related parties (continued)
Other related parties (continued)

The table below lists the Group's other significant related parties:

The relationship with the
Significant related legal entities Group

China Merchants Bank Co., Ltd. Significant influence by the de
facto controller

Shenzhen Merchants Property Management Co., Ltd. * Fellow subsidiary of the de
facto controller

Shenzhen Merchants Daojiahui Technology Co., Ltd. * Fellow subsidiary of the de
facto controller

China Merchants Shekou Industrial Zone Holdings Co., Ltd. * Fellow subsidiary of the de
facto controller

China Merchants (Shanghai) Investment Co., Ltd. * Fellow subsidiary of the de
facto controller

Sinotrans Co., Ltd. Fellow subsidiary of the de
facto controller

China Merchants Real Estate (Shenzhen) Co., Ltd. Fellow subsidiary of the de
facto controller

China Merchants Hoi Tung Trading Co., Ltd. Fellow subsidiary of the de
facto controller

Dalian Jingang United Auto International Trade Co., Ltd. * Fellow subsidiary of the de
facto controller

Shenzhen Huigin Property Management Co., Ltd. * Fellow subsidiary of the de
facto controller

China Merchants Expressway Network & Technology Holdings Co., Fellow subsidiary of the de

Ltd. * facto controller

Shengao Lande Environmental Protection Technology Group Co., Fellow subsidiary of the de
Ltd. * facto controller

China Everbright Bank Co., Ltd. Enterprises in which director

serve each other

* English name translated is for identification purpose only.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

60 Significant related party transactions (continued)
(2) Related parties transaction and balances

a. During the years ended December 31, 2024 and 2023, the Group’s major transactions and balances
with its associate are as follows

Transactions between the Group and associates:

As at December 31,

2024 2023
Fee and commission income
— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 110,633 218,493

Balances between the Group and associates:

As at December 31,

2024 2023
Accounts and other receivables
— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 32,481 30,786
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60 Significant related party transactions (continued)

(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:

Transactions between the Group and other related parties:

Year ended December 31,

2024 2023
Fee and commission income
— China Merchants Bank Co., Ltd. 3,176 19,444
— China Merchants Shekou Industrial Zone Holdings Co., Ltd. * 3,516 28,688
— China Merchants Hoi Tung Trading Co., Ltd. - 11,263
— Sinotrans Co., Ltd. 755 5,283
China Merchants Expressway Network & Technology Holdings
Co., Ltd. * 8,425 -
Interest income
— China Merchants Bank Co., Ltd. 483,273 469,969
— China Everbright Bank Co., Ltd. 7,560  Not applicable
Investment gains or losses, net
— China Merchants Bank Co., Ltd. 32,915 53,419
— China Everbright Bank Co., Ltd 5,704  Not applicable
Other income and gains or losses, net
— Shengao Lande Environmental Protection Technology Group
Co., Ltd 5,835 5,483
Fee and commission expenses
— China Merchants Bank Co., Ltd. 55,494 61,164
Interest expenses of placement and borrowings from
banks
— China Merchants Bank Co., Ltd. 10,952 25,686
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

60 Significant related party transactions (continued)

(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:
(continued)

Year ended December 31,

2024 2023

Other operating expenses

— Shenzhen Merchants Property Management Co., Ltd. * 30,427 49,053

— China Merchants Real Estate (Shenzhen) Co., Ltd. 12,364 5,773

— Shenzhen Huigin Property Management Co., Ltd. * 30,844 -
Purchase of software and office supplies

— Shenzhen Merchants Daojiahui Technology Co., Ltd. * 44,743 45,106

— Dalian Jingang United Auto International Trade Co., Ltd. * 7,211 -
Interest expenses of lease liabilities

— China Merchants Bank Co., Ltd. 13,552 16,383
Interest expenses of repurchase agreements business

— China Merchants Bank Co., Ltd. 11,274 3,878

* English name translated is for identification purpose only.
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60 Significant related party transactions (continued)
(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:
(continued)

The Group also has the following balances with its other related parties.

As at December 31, g'

2024 2023 i:’-

Cash and bank balances §

— China Merchants Bank Co., Ltd. 30,824,922 23,360,309 g

— China Everbright Bank Co., Ltd. 966,092 Not applicable b

Bonds, securitizations, structured deposits and _g

certificates of deposit 2

— China Merchants Bank Co., Ltd. 559,328 1,210,077 §.

— China Everbright Bank Co., Ltd. 1,975,893 Not applicable EJ:

Short-term borrowings &
— China Merchants Bank Co., Ltd. 371,395 284,218

— China Everbright Bank Co., Ltd. 461,597 Not applicable g

Lease liabilities §,

— China Merchants Bank Co., Ltd. 248,466 472,666 g

— China Merchants (Shanghai) Investment Co., Ltd. * 15,971 25,739 %

>

3

* English name translated is for identification purpose only.

(3) Key management personnel

o}
=}
3
The remuneration of the key management personnel of the Group is as follows: 2.
7
As at December 31, S
=3
2024 2023
Short-term benefits
— Salaries, bonus and allowances 15,925 20,945
Post-employment benefits
— Contribution to retirement schemes 1,969 2,246
17,894 23,191
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61 Financial instruments

Categories of financial instruments

As at December 31,

2024 2023
Financial assets
Equity instruments at fair value through other comprehensive
income 38,980,021 17,697,437
Debt instruments at fair value through other comprehensive
income 68,351,202 70,798,037
Financial assets measured at amortized cost 325,997,136 303,865,004
Derivative financial assets 4,647,396 6,679,137
Financial assets at fair value through profit or loss 265,463,722 278,737,717
703,439,477 677,777,332
Financial liabilities
Derivative financial liabilities 5,219,511 6,938,983
Financial liabilities at fair value through profit or loss 53,648,120 44,535,516
Financial liabilities at amortized cost 524,942,350 515,419,871
583,809,981 566,894,370

62 Financial risk management

(1) Risk management structure

Since its establishment, the Group has been developing an all-around, innovative and forward-looking risk
management system, which can be aligned with its operational strategy and focuses on its frontier departments
at business unit level. The structure of the risk management of the Group consists of five levels including the
strategical arrangement by the Board of Directors, supervision and scrutiny by the Supervisory Committee,
or decision-making by the senior management and the Risk Management Committee, check-and-balance
and internal controls maintained by relevant risk management departments and direct management of other

departments, branches and its wholly-owned subsidiaries.

The Group adopts a three-level risk management organization structure system: the first level refers to
implementation of effective controls on risk management by all departments and branches themselves; the
second level refers to risk management measures implemented by relevant risk management departments; the
third level refers to post-event supervision and evaluation by the Audit and Supervision Department.
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62 Financial risk management (continued)

(1) Risk management structure (continued)

The overall risk management duties of departments or posts under the risk management organization
structure are as follows:

(i)

(i)

(iii)

(iv)

(v)

the Board of Directors and the Risk Management Committee are responsible for considering and
approving the Company’s risk appetite, risk tolerance and various risk limit indicators. They are also
responsible for convening quarterly meetings, reviewing quarterly risk reports and reviewing the
Company's overall risk management;

the Supervisory Committee of the Group is responsible for supervising and examining the operations
of the comprehensive risk management system of the Company;

the senior management is responsible for the risk management of business operations, determining
risk control measures and formulating risk limit indicators on a regular basis by reference to the risk
evaluation reports. The Risk Management Committee set up by the senior management is the ultimate
risk decision-making body at operation level. The Chief Risk Officer of the Company is responsible
for establishing comprehensive risk management system, monitoring, evaluating and reporting the
overall risk level of the Group and providing risk management suggestion on business decisions. The
Risk Management Committee consists of the Securities Investment Decision Committee, the Credit
Risk Committee, the Valuation Committee, the Capital Commitment Committee and the Investment
Banking Business Risk Policy Committee. Within the scope of their authorization, experts shall review
and collectively make decisions on the risks of securities investment, credit risk, securities valuation,
capital commitment and investment banking business. The Company integrates the risk management
of subsidiaries into an overall risk management system and carries out vertical management. The
person in charge of the risk management of the subsidiary shall be nominated, appointed, removed
and assessed by the chief risk officer of the Group.

the Risk Management Department is the leading department in respect of management of
market, credit and operational risks of the Company. It is also responsible for managing market
risk and credit risk, assisting and guiding all units in performing risk management. The Capital
Management Department is the leading department in respect of management of liquidity risk. It
is also responsible for managing liquidity risk and facilitating the establishment of the liquidity risk
management systems. Legal and Compliance Department is responsible for leading the Group's
legal and compliance risk management, money laundering risk management and assisting in the
compliance director on reviewing, supervising and scrutinizing compliance issues of the Group,
promoting the implementation of anti-money laundering work. The Administration Department
together with the Risk Management Department and other relevant departments promote the
management of reputation risk of the Company. Internal Audit Department is responsible for
monitoring the effectiveness and implementation of the Company’s risk management process by
audits, and responsible for initiating evaluation of entire internal control system at least once a year;

All departments of the Company, branches and wholly-owned subsidiaries of the Company are
responsible for directly managing and supervising risks of their own businesses and management
scopes.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Creditrisk

The Group's exposure to credit risk represents the economic loss that may arise from the failure of a
debtor or counterparty to meet its obligation according to their contractual commitment. The Group is primarily
exposed to four types of credit risk: (a) risk arising from default of customers to repay debts in businesses of
margin financing and securities lending, securities-backed lending or stock repurchases; (b) risk of losses of
principal and interest for investments in debt securities, trust products and other credit products due to default
of the issuers or borrowers; () risk arising from default of a counterparty to meet its payment obligation arisng
from trading of over the counter ("OTC") derivatives such as equity swaps, interest rate swap, OTC futures,
forward contracts, or spot market transactions; (d) risk arising from the default of customers in brokerage
business in respect of trading of securities, futures and other financial products, when there was shortfall of
funds after liquidation of client’s accounts on settlement dates.

In respect of margin financing and securities lending, securities-backed lending, stock repurchase business
and other financing businesses, the Group has established a multi-level authorization system for business
management and a comprehensive risk management system covering the whole process through due diligence
of customers, approval of credit grant, post-loan evaluation, dynamic adjustment to collaterals pledge ratio,
mark to market system, mandatory liquidation and disposal on default.

For debt security investments, trust products and other credit products business, the Group implements
entry management for investable bonds by establishing a bond pool. The entry of bonds into the pool needs
to be evaluated by professional credit evaluators and meet the relevant internal and external credit rating entry
standards, industrial entry standards, product entry standards, financial entry standards, etc, The concentration
risk is controlled through hierarchical approvals and authorization of investments, and the latest risk information
of the issuer is monitored in real time through a public opinion monitoring system.

For OTC derivatives trading business, the Group has formulated a set of management measures and
rules in respect of eligibility of investors, due diligence of customers, credit approval, potential risk exposure
measurement rules, margin collection and mark to market, liquidation disposal, management of the underlying
securities and follow-up measures on default of customers, in order to strengthen the management before,
during and after the transactions.

In terms of brokerage business, the Company may bear the responsibility of guaranteed settlements, the
default risk of customers is controlled by monitoring indicators such as the lowest rating of the underlying
securities, position concentration and leverage ratio. With regard to the trading of securities and other financial
products for overseas customers, the Group has effectively controlled the credit risk by strengthening the
management of customer credit grant and margin.
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62 Financial risk management (continued)
(2) Credit risk (continued)
Expected credit loss (ECL) measurement

The Group applies ECL model for financial assets at amortized cost, mainly including advances to customers,
financial assets held under resale agreements, debt instruments at amortized cost and debt instruments at fair

value through other comprehensive income. >
g
The Group assesses whether the credit risk on a financial instrument has increased significantly since E
initial recognition at the reporting date and recognizes the impairment loss allowance for expected credit loss D
and its movements. §
g
o If the credit risk of the financial instrument has not increased significantly since its initial recognition, 2

it is classified as “Stage 1" and its impairment loss allowance is measured at an amount equivalent
to the expected credit loss of the financial instrument in the next 12 months. The increase in or o
reversal of the impairment loss allowance is included in the profit and loss as impairment losses -_'ré
under expected credit loss model, net of reversal. =
a
° If a significant increase in credit risk (“SICR") since initial recognition is identified, the financial §
instrument is moved to “Stage 2" and its impairment loss allowance is measured at an amount s
equivalent to the expected credit loss of the financial instrument over its lifetime. The increase in @

or reversal of the impairment loss allowance is included in the profit and loss as impairment losses
under expected credit loss model, net of reversal. o)
©
o If the financial instrument is credit-impaired at the first, the financial instrument is moved to “Stage g:
3" and its impairment loss allowance is measured at an amount equivalent to the expected credit %
loss of the financial instrument over its lifetime. The increase in or reversal of the impairment loss %
allowance thus formed is included in the profit and loss as impairment losses under expected credit §
loss model, net of reversal. 5

The criteria for the three-stage classification of ECL of the principal financial assets are as follows:

e Advances to customers: exposures with collateral coverage ratios less than 100% for more than 30
days, or when principles are more than 30 days past due, are considered to be credit impaired and
classified as Stage 3; exposures with collateral coverage ratios less than 100% for less than 30 days,
or when principles are less than or equal to 30 days past due, are considered to have experienced
significant increase in risk and classified as Stage 2; for exposures that have not experienced the
above situations are regarded as having no significant increase in credit risk and classified as Stage
1.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Credit risk (continued)
Expected credit loss (ECL) measurement (continued)

o Financial assets (pledged by stocks) held under resale agreements: based on the obligors’ credit
quality, contract maturity dates, the information of collateral securities, which includes the sectors,
liquidity discount factor, concentration, volatility and related information, the Group establishes
different collateral coverage ratios (generally not less than 160%) as margin calls and force liquidation
thresholds (collateral coverage ratios generally not less than 140%) against different exposures
related to these transactions. Exposures with collateral coverage ratios below the pre-determined
force liquidation thresholds for more than 30 days or those past due for more than 30 days are
considered to be credit impaired and classified as Stage 3; exposures with collateral coverage ratios
below the pre-determined force liquidation thresholds for less than 30 days or those past due for
less than 30 days are considered to have experienced significant increase in credit risks and classified
as Stage 2; for exposures that have not experienced the above situations are regarded as having no
significant increase in credit risk and classified as Stage 1.

. For debt investment exposures, financial instruments with lower credit risk at the end of the reporting
period, or financial instruments with no significant increase in credit risk after initial recognition will
be classified in Stage 1; financial instruments whose credit risk has increased significantly since its
initial recognition, even no credit loss has occurred, that is, there is no objective evidence of a credit
loss event, will be classified in Stage 2; purchased or originated credit-impaired financial instruments,
or those are not purchased or originated financial instruments but have been credit-impaired will
be classified in Stage 3.

Measuring ECL - inputs, assumptions and estimation techniques

For advances to customers and stock-pledged repurchase agreements under financial assets held under
resale agreements, on the basis of clients’ credit risks, clients’ purchasing power and the values of all collaterals,
the Group fully considers the borrowers’ credit risk, maturity date, the information of related collateral securities,
which including the sectors, liquidity discount factor, restrictions, concentration, volatility, prices, operations of
issuers etc., and considers margin maintenance ratios to individually assess the loss ratios in order to measure
the impairment loss allowance of high risk credit business.

The loss ratio is determined on the Group's historical default data, margin maintenance ratios, the liquidity
of collateral, etc., with forward-looking adjustments made accordingly.

For debt instruments at amortized cost and debt instruments at fair value through other comprehensive
income, factors considered in the assessment using the expected credit loss model mainly includes asset
categories, PD, LGD, exposures, exchange rates and adjustments factors, whether there are SICR and judgment
on low risk assets, and the impairment loss allowance in respect of fixed-income financial assets determined
on the projected cash inflows.
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62 Financial risk management (continued)
(2) Credit risk (continued)

Measuring ECL - inputs, assumptions and estimation techniques (continued)

PD will be adjusted in the light of macroeconomic environment and the specific situation of bonds, and
determined after having incorporated forward-looking factors and adjustment factors of specific bonds. The
forward-looking adjustment factors are evaluated mainly based on analyzing the relationship between the default
rate and the long-term average default rate under different economic environments (or macroeconomic factors)
in China and other countries, and determined through forecasting economic environment; the adjustment
factors in respect of bonds depend on different industries, specific bonds and risk mitigation measures, which
will be adjusted based on different situations or changes.

LGD is estimated based on historical data and subject to a forward looking adjustment.
Corresponding loss rates for the Group's credit business under the 3 stages were as follows:

Stage 1: According to the margin maintenance ratio, concentration and conditions of restrictions on
trading, the loss rates on advances to customers range from 0.0018% to 2.6514% (2023: 0.00% — 1.25%), the
loss rates on financial assets under resale agreements range from 0.1032% t0 5.2298% (2023: 0.00% — 3.78%).

Stage 2 and Stage 3: Loss rate is determined based on the estimated future cash flows associated with
the financial assets.

SICR

The Group uses the following criteria to determine a significant increase in credit risks of debt securities
investments.

The credit ratings of foreign bonds are lowered to a level below BBB- (not included), the credit rating
of domestic bonds are lowered to a level below AA (not included), or the original debt ratings are below AA
but have not yet been identified as there is a significant increase in credit risks, but there is an external rating
downgrade.

Other events being identified as an indicator of a significant increase in credit risks include:

e  The significant adverse changes in the industry or policies, geographical environment of issuers, or
deterioration of the issuers’ own business operations;

o The consolidated financial statements of the issuers exhibit significant adverse changes in principal
operations or financial indicators;

° The significant adverse changes (if any) in the effectiveness of credit enhancement measures;
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Credit risk (continued)
SICR (continued)

e The issuers and the entities that provide credit enhancement are discredited by environmental
protection or safety production bureau, or other important scenarios, or occurrence of any event
that may affect debt repayment abilities; the entities provide credit enhancement are delinquent or
refused to bear the liability arising from credit enhancement in other debts;

o Other significant important events identified by the Group.

In addition, in view of the financial assets under resale agreements, the Group considers that if collateral
coverage ratio is lower than the forced liquidation thresholds or with overdue interest, it indicates that its
credit risk has significantly increased. While the Group would fully consider the financing entity’s credit status,
contract period, the industry of the collateral, liquidity, restriction on sales, concentration, volatility, performance
protection and issuer’s operation performance factors, and then establishes different warning lines and forced
liquidation thresholds for different financing entities.

According to the Guidance on Impairment of Financial Instruments of Securities Companies issued by
CSRC, criteria of low credit risks are as follows:

o International external rating of foreign bond investment is rated at BBB- or above;
o Domestic external rating of domestic bond investment is rated at AA or above.

Forward-looking information

The Group measures ECL using reasonable and supportable forward-looking information that can be
obtained without unnecessary additional costs or efforts. The Group identifies key economic variables that
affect the portfolios’ credit risk and ECL through historical analysis, mainly including Gross Domestic Products
("GDP") and money supply (“M2"). The Group assesses the impacts of these economic variables on portfolios’
LGD through regression models, and makes forward-looking adjustments to both credit business and debt
securities investments by forecasting these economic variables.

As at December 31, 2024, the Group updated the above economic variables based on the assessments
of current economic conditions, international situations and the latest economic forecasts. Similar to other
economic forecasts, actual results may differ from forecasts as highly inherent uncertainty exists during our
estimations in forecasted economic variables and possibility of occurrence. Nevertheless, the Group takes these
forecasts as the best estimates of possible outcomes.

At the end of the reporting period, the Group’s maximum credit risk exposure without considering any
collateral and other credit enhancement measures is as follows:
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62 Financial risk management (continued)
(2) Credit risk (continued)

a. Maximum credit risk exposure

As at December 31,

2024 2023
Financial assets at FVTPL @ 186,588,076 176,834,112 g'
Derivative financial assets 4,647,396 6,679,137 i;’-
Advances to customers 95,572,702 83,666,020 §
Financial assets held under resale agreements 31,845,120 49,776,194 g
Accounts and other receivables 6,412,013 8,915,076 b
Deposits with exchanges and non-bank financial institutions 13,113,733 12,947,109 _g
Clearing settlement funds 33,232,276 37,691,722 §_
Cash and bank balances 144,322,270 110,022,616 ‘,g,
Debt instruments at amortized cost 1,380,138 691,493 é—
Debt instruments at FVTOCI 68,351,202 70,798,037 4
Equity instruments at FVTOCI @ 12 921,579 o
Other non-current assets 118,883 133,772 §
Other current assets 337,093 305,441 %
Maximum credit risk exposure 585,920,914 559,382,308 g
(i)  Financial assets at fair value through profit or loss represent the investment in debt securities, trust ]

products, equity securities lent to customers and asset-backed securities.

(i) Equity instruments at fair value through other comprehensive income subjected to credit risk represent

equity securities lent to customers.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

62

(2)

454

Financial risk management (continued)

Credit risk (continued)

Risk concentration

The Group’s maximum credit risk exposure without taking account of any collaterals and other credit
enhancements are categorized by geographical area as follows:

As at December 31, 2024

Outside
Mainland China Mainland China Total
Financial assets at FVTPL 181,051,328 5,536,748 186,588,076
Derivative financial assets 2,380,081 2,267,315 4,647,396
Advances to customers 92,516,393 3,056,309 95,572,702
Financial assets held under resale
agreements 31,845,120 - 31,845,120
Accounts and other receivables 3,764,241 2,647,772 6,412,013
Deposits with exchanges and non-bank
financial institutions 12,943,642 170,091 13,113,733
Clearing settlement funds 32,943,815 288,461 33,232,276
Cash and bank balances 130,351,140 13,971,130 144,322,270
Debt instruments at amortized cost - 1,380,138 1,380,138
Debt instruments at FVTOCI 64,961,116 3,390,086 68,351,202
Equity instruments at FVTOCI 12 - 12
Other non-current assets 109,806 9,077 118,883
Other current assets 327,626 9,467 337,093
Maximum credit risk exposure 553,194,320 32,726,594 585,920,914
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62 Financial risk management (continued)
(2) Credit risk (continued)
b. Risk concentration (continued)

As at December 31, 2023

Outside >
Mainland China Mainland China Total §'
Financial assets at FVTPL 173,608,199 3,225,913 176,834,112 :;’-
Derivative financial assets 4,316,942 2,362,195 6,679,137 §
Advances to customers 81,423,718 2,242,302 83,666,020 §
Financial assets held under resale b
agreements 49,776,194 - 49,776,194 o
Accounts and other receivables 5,023,529 3,891,547 8,915,076 g
Deposits with exchanges and non-bank §.
financial institutions 12,760,549 186,560 12,947,109 g
Clearing settlement funds 37,172,295 519,427 37,691,722 é_
Cash and bank balances 98,989,169 11,033,447 110,022,616
Debt instruments at amortized cost 20,394 671,099 691,493 Q
Debt instruments at FVTOCI 69,208,144 1,589,893 70,798,037 §
Equity instruments at FVTOCI 921,579 - 921,579 g
Other non-current assets 133,772 - 133,772 é
Other current assets 305,441 - 305,441 %
Maximum credit risk exposure 533,659,925 25,722,383 559,382,308
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62 Financial risk management (continued)
(2) Credit risk (continued)

¢. Credit rating analysis of financial assets

The carrying amounts of debt securities at the end of the year are categorized by rating distribution as

follows:
As at December 31,
2024 2023
Rating
Issuers in Mainland China
— PRC sovereign bonds @ 163,729,615 163,409,977
- AAA 109,600,570 88,505,875
- AA+ 5,095,035 4,449,988
- AA 650,577 601,854
- AA- 2 2
— AA- below 1,533 1,533
— Non-rated 75,576 600,811
Sub-total 279,152,908 257,570,040
Issuers in Hong Kong and other regions @
— PRC sovereign bonds © 147,079 3,795
-A 6,819,123 3,895,366
-B 2,634,351 1,161,015
— Non-rated 145,591 -
Sub-total 9,746,144 5,060,176
288,899,052 262,630,216

(i)  PRC sovereign bonds represent treasury bonds issued by the PRC government. AAA to AA- and below
AA- rating represents rating on bonds (If there is no rating on bonds, then the rating on issuers will be
used), among which AAA rating represents the highest rating. A-1 rating represents rating on short-term
financing bonds. Non-rated means that bonds or corporates are not rated by any independent rating
agency.

(i) Credit rating of bonds whose issuers are in Hong Kong and other regions were derived from the lowest
of Moody, Stand & Poor’s (“S&P”) and Fitch, if any. Bonds which are not rated by the above agencies
are classified as non-rated. Included in A rating are bonds rated Aaa~A3 by Moody, AAA~A- by S&P and
AAA~A- by Fitch; B rating are the bonds rated Baa1~B3 by Moody, BBB+~B- by S&P and BBB+~B- by
Fitch; C rating are the bonds rated Caa1~C by Moody, CCC+~C by S&P and CCC~C by Fitch; D rating
are bonds rated D by S&P and D by Fitch.
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62 Financial risk management (continued)
(3) Liquidity risk
a. Origin and management of liquidity risk

The Group's exposure to liquidity risk mainly arises from failure to obtain sufficient funds at reasonable
costs and in a timely manner to repay due debts, perform other payment obligations and satisfy funding needs
for normal business operation. If there is material and adverse changes in the operating condition of the Group
in the future and the Group is not able to maintain their gearing ratio at a reasonable level, and the operations
of the Group experiences unusual changes, the Group may not be able to repay the principal or interest of
relevant debts in full when due.

In order to prevent liquidity risk, the Group has established high-quality current asset reserve and minimum
excess reserve quota system. The Group has formulated liquidity emergency management plans to retain
minimum excess reserve in the funding plan. The Group has reserved treasury bonds, PBOC bills and other
highly liquid assets which can be liquidated at any time under extreme circumstances for unexpected expenses.
In addition, the Group has actively developed management for funding gaps. By using management tools of
cash flow gap, sensitivity analysis and stress testing, the Group can identify potential risks as early as possible
to arrange financing and adjust the pace of fund utilization for business purposes in advance to effectively
manage the payment risk. The Group has also continuously expanded their financing channels and has a
balanced distribution of debt maturities, so as to avoid the payment risk caused by single financing channel or
servicing debts when due. Besides, the Group has established internal risk reporting system to promptly monitor
the liquidity risk in the operation of each business and at each branch. Moreover, the Group takes measures
to promote the safe, sound and sustainable operations of each business and each branch.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)

(3) Liquidity risk (continued)

b. Undiscounted cash flows by contractual maturities

As at December 31, 2024
Morethan1 Morethan3  More than
month but  months but 1 year but
Carrying Llessthan1  lessthan3  lessthan1  lessthan5 More than5
amount  On demand month months year years years Total

Non-derivative financial

liabilities
Borrowings 13,300,348 - 8,704,473 337836 1,417,991 3,253,839 - 13,714,139
Short-term debt instruments 57,384,139 - 7557079 19123331 31,093,573 - - 57773983
Placements from banks and other

finandial institutions 9,979,675 10 9,404,398 - 604,225 - - 10,008,633
Bonds payables 114,971,305 - 5226700 4809222 37335576 72,470,555 - 119,842,053
Financial assets sold under

repurchase agreements 150,931,020 - 145,436,162 1,144,178 4.373,041 - - 150,953,381
Financial liabilities at fair value

through profit or loss 53,648,120 2,525,359 49,819,523 - - 23,249 1,279,989 53,648,120
Accounts payables to brokerage

clients 151,610,717 151,610,717 - - - - - 151,610,717
Other payables and accrued charges 25,858,574 25,858,574 - - - - - 25,858,574
Lease liabilities 906,572 - 34.079 54,405 203,944 539,172 126,613 958,213
Sub-total 578,590,470 179,994,660 226,182,414 25468972 75028350 76,286,815  1406,602 584,367,813
Derivative financial liabilities-net

settlement 5,219,511 2,049,844 479,331 739,779 1,244,776 705,759 2 5,219,511
Total 583,809,981 182,044,504 226,661,745 26,208,751 76,273,126 76,992,574  1406,624 589,587,324
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62 Financial risk management (continued)
(3) Liquidity risk (continued)

b. Undiscounted cash flows by contractual maturities (continued)

As at December 31, 2023
Morethan1 Morethan3  More than

month but months but 1 year but 5‘3’-
Carrying lessthan1 lessthan3  lessthan1  lessthan5 More than 5 <
amount  On demand month months year years years Total ;:"
)
Non-derivative financial g
liabilities =
2
Borrowings 8,090,451 - 5,294,497 229,902 985,482 1,827,167 - 8,337,048
Short-term debt instruments 57,025,735 - 6414575 22,657,287 28,390,504 - - 57,462,366 fo)
©
Placements from banks and other g
financial institutions 27,061,392 - 18,994,682 2,382,366 5,822,138 - - 27,199,186 g
Bonds payables 121,992,465 - 11420826 6459681 30,837,604 78,642,858 - 127,360,969 g
<
Financial assets sold under Z
repurchase agreements 142,684,754 - 140,110,927 2,164,902 455,222 - - 142,731,051
Financial liabilities at fair value o)
through profit or loss 44,535,516 2,314,008 39,219,563 116,924 1,493 874 1,619 1,389,528 44,535,516 §
Accounts payables to brokerage g’
clients 117,852,233 117,852,233 - - - - - 117,852,233 g’
<
Other payables and accrued charges 39,457,323 38,808,671 182,252 92,000 374,400 - - 39457323 %
>
Lease liabilities 1,255,518 - 44,236 26,556 277,944 726,007 289,047 1,363,790 o
Sub-total 559,955,387 158,974,912 221,681,558 34129618 68,637,168 81,197,651 1678575 566,299,482
Derivative financial liabilities-net
settlement 6,938,983 2,814,840 311,180 1,349.904 1,914,271 548,737 51 6,938,983
Total 566,894,370 161,789,752 221,992,738 35479522 70,551,439 81,746,388 1,678,626 573,238,465
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(4) Market risk
a. Origin and management of market risk

Market risks of the Group refer to the risks of loss resulting from adverse changes in the market.
Securities portfolio held by the Group are derived from the proprietary investments, market-making business
and other investment activities. Movements in securities holding primarily arise from the relevant strategies of
proprietary investments and needs of market-making. The securities of the Group are measured at fair values
which fluctuates daily according to the market factors and change in the portfolios of the securities. Market
risks of the Group primarily include: (i) equity price risk, which represents the exposures arise from fluctuation
in the spot price, future price and volatility of indices such as stocks, equity portfolio, commodities and stock
index futures; (ii) interest rate risk, which primarily represents the exposures arise from movements in the yield
curve of fixed income investment, fluctuation in interest rates and credit spreads; and (iii) commodity risk,
which represents exposures arise from changes in the spot price, future price and the relevant volatility; and
(iv) exchange rate risk, which represents the exposures arise from changes in the spot rate, future rate and
volatility of foreign currency exchange rates.

The Group collectively allocates economic capital in accordance with the risk preference and risk tolerance
indicators set by the directors of the Group. By considering the risks associated with each type of investments
and their interrelationship, the Group allocates the overall risk limits to different business departments/
business lines. The front-office business departments are responsible for market risk management at the
frontiers. The person in charge and investment manager shall utilize their extensive experience and in-depth
knowledge of the markets and products to conduct risk management in trading transactions within their
authorities and dynamically manages risk exposures to the securities held in open position by taking initiative
measures to mitigate or hedging these risks. Risk Management Department is independent from other business
departments and reports to Chief Risk Officer. By applying professional risk management tools and methods,
Risk Management Department aims to independently monitor, measure and manage market risk at different
levels, including investment strategies, business units/lines and the entire Group. Reports of evaluation and
risk analysis are generated and delivered to the responsible officers of the business departments/business lines
and management of the Group on a daily, monthly or quarterly basis to facilitate decision making. When risk
level is approaching or exceeds the threshold values, Risk Management Department will warn against relevant
management officers promptly, and the respective business departments/business lines will implement measures
according to the resolutions of the relevant committees.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

| 1i0day |enuuy vz0zZ

62 Financial risk management (continued)
(4) Market risk (continued)
b. Price risk

Value at Risk (“VaR")

The Group adopts Value at Risk (“VaR") as the risk evaluation tool for measuring the market risk of the >
entire securities investment portfolio which comprises various financial instruments. VaR analysis is a statistical §-
technique that estimates the potential maximum losses that could occur on risk positions due to movements :'5_
in stock prices over a specified time period and at a given level of confidence. ?‘

o
3

The analysis of the Group’s VaR (confidence level of 95% and a holding period of one trading day) by B

types of risks is as follows: 3

At December 31, 2024 o

©

Final Highest Lowest Average g

Market risk of equity price 96,371 171,198 85,763 117,048 ‘E

Market risk of interest rate 100,898 117,740 87,139 98,321 E_

9,

Market risk of commodity price 11,013 20,541 6,410 11,449 v
Market risk of foreign exchange 213 1,312 188 547

n

141,169 205,318 141,169 164,418 3

<]

o]

o

At December 31, 2023 @

<

. . o

Final Highest Lowest Average §

Market risk of equity price 62,876 163,430 59,545 94,271 5
Market risk of interest rate 99,577 111,219 58,595 84,916
Market risk of commodity price 7,152 21,620 7,152 12,390
Market risk of foreign exchange 452 1,302 174 759
126,230 201,336 106,904 136,267
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62 Financial risk management (continued)
(4) Market risk (continued)
c¢. Interest rate risk

Interest rate risk is the risk of loss of fair value of financial instruments due to adverse changes in market
interest rates. The main source of the Group's interest rate risk is that the risk of changes in the fair value of
various financial instruments with interest rate sensitivity held due to adverse changes in market interest rates.

The tables below summarize the Group’s interest-bearing financial assets and liabilities as at year and by
their remaining terms to repricing or contractual maturity date, whichever is earlier. Other financial assets and
liabilities not included below are not exposed to significant interest rate risk.

At December 31, 2024

Morethan1  Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5 Non - interest
month than3 months  than 1year  than 5 years years bearing Total

Financial assets

Equity instruments at fair value
through other comprehensive
income - - - -

38,980,021 38,980,021

Debt instruments at fair value
through other comprehensive

income 113,968 477,826 7,861,704 48,645,441 11,252,263 - 68,351,202
Financial assets at fair value through

profit or loss 527,180 2,031,407 36531050 112328379 33795837 80,249,869 265,463,722
Derivative financial assets - 8,014 13,507 - - 4,625,875 4,647,396
Advances to customers 6,958,454 10,696,494 71,917,754 - - - 95,572,702
Financial assets held under resale

agreements 19,075,700 1,274,448 10,886,786 608,186 - - 31,845,120
DeDt instruments at amortized cost 215,568 987,555 177,015 - - - 1,380,138
Accounts and other receivables - - 4183 - - 6,427,690 6,431,873
Other non-current assets - - - 17,584 19,099 62,341 99,024
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62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2024
Morethan1  Morethan3  More than 1

Less than 1 month but less month but less  year but less ~ More than5  Non - interest ?3’-
month than3months  than1year  than 5 years years bearing Total <
=
Deposits with exchanges and non- ?‘
hank financial institutions 4,003,923 - - - - 9,109,810 13,113,733 g
o
(learing settlement funds 3.31,178 - - - - 1098 33232276 §
Cash and bank balances 140,263,951 4,013,460 44 859 - - - 144,322,270
Sub-total 204,389,922 19,489,204 133436858 161599590 45,067,199 139,456,704 703,439,477 9
o
Financial liabilities =
=)
«Q
Borrowings 8,684,397 307,826 1,274,742 3,033,383 - - 13,300,348 >
Q
Short-term debt instruments 7,535,947 18950946 30,623,866 - - 273380 57,384,139 S
=
Placements from banks and other
finandial institutions 9,404,603 - 575,072 - - - 9,979,675
n
Bonds payables 5,000,000 4500000 34540000 68,800,000 - 2131305 114,971,305 3
<]
Financial assets sold under %
repurchase agreements 145,431,151 1,139,654 4,360,215 - - - 150,931,020 Q
<
Derivative financial liabilities - - - - - 5,219,511 5,219,511 ‘53
Q
Financial liabilites at fair value 5

through profit or loss 49,819,523 - - - - 3,828,597 53,648,120
Accounts payables to brokerage

clients 137,968,508 - - - - 13642209 151,610,717 =
Other payables and accrued charges - - - - - 25,858,574 25,858,574 E,
Lease liabilities 32,165 50,881 190,045 510,577 122,904 - 906,572 _é
Sub-total 363,876,294 24949307 71563940 72,343,960 122904 50953576 583,809,981 -
Net position (159,486,372) (5,460,103) 61,872,918 89,255,630 44,944,295 88,503,128 119,629,4%
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62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2023
Morethan1  Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5 Non - interest
month than3months  than 1year  than 5 years years bearing Total

Financial assets
Equity instruments at fair value

through other comprehensive

income - - - - - 17,697,437 17,697,437
Debt instruments at fair value

through other comprehensive

income 426,248 969,559 6,301,155 54,294,832 8,806,243 - 70,798,037
Financial assets at fair value through

profit or loss 3,055,777 3,159,071 29,220,869 98,317,640 40,839,407 104,144,953 278,737,717
Derivative financial assets 275 15,243 418 - - 6,663,201 6,679,137
Advances to customers 9,460,552 18,113,005 56,092,463 - - - 83,666,020
Financial assets held under resale

agreements 33,495,354 1,611,331 13,390,709 1,278,800 - - 49,776,194
Debt instruments at amortized cost 105,954 171,726 413,813 - - - 691,493
Accounts and other receivables - - - - - 8,936,078 8,936,078
Qther non-current assets - - - 17,239 23,627 92,906 133,772
Deposits with exchanges and non-

hank financial institutions 7,921,645 - - - - 5,025,464 12,947,109
Clearing settlement funds 37,691,264 - - - - 458 37,691,722
Cash and bank halances 106,621,279 2,865,757 535,580 - - - 110,022,616
Sub-total 198,778,348 26,905,692 105,955,007 153,908,511 49,669,277 142,560,497 677,777,332
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62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2023
Morethan1  Morethan3  More than 1

Less than 1 month but less month but less  year but less ~ More than5  Non - interest 8>-
month than3months  than1year  than 5 years years bearing Total <
=
Financial liabilities o®
e
Borrowings 7,889,545 200,906 - - - - 8,090,451 13:
Q
Short-term debt instruments 6,405,527 22529344 27,634,000 - - 456,864 57,025,735 3
Placements from hanks and other
financial institutions 18,991,562 2,374,687 5,695,143 - - - 27,061,392 _UO
o
Bonds payables 11,211,594 6,364509 28239068 73,623,551 - 2,553,743 121,992,465 %
«Q
Financial assets sold under >
repurchase agreements 140,087,698 2,146,362 450,694 - - - 142,684,754 %
9,
Derivative financial liabilities - 5,705 - - - 6,933,278 6,938,983 v
Financial liabilities at fair value
through profit or loss 39,184,029 - - - - 5,351,487 44,535,516 Q
T
Accounts payables to brokerage §
clients 98,646,885 - - - - 19,205348 117,852,233 g
o
Other payables and accrued charges 146,000 92,000 374,400 - - 38844923 39457323 ‘-<E
=}
Lease liabilities 43,902 26,334 274,218 674,364 236,700 - 1,255,518 §
o
Sub-total 322,606,742 33,739,847 62,667,523 74,297,915 236,700 73,345,643 566,894,370
Net position (123828394) (6,834,155 43287484 79610596 49,432,577 69,214,854 110,882,962

e
5
o
S
e
Sl
-]
o
°
o
=

465
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62 Financial risk management (continued)
(4) Market risk (continued)
¢. Interest rate risk (continued)
Sensitivity analysis

The Group conducts sensitivity analysis on interest rates to measure the impact of a reasonably possible
change in interest rates on the Group’'s profit and equity, assuming all other variables were held constant.
Assuming a parallel change in market interest rate and without taking into account of any possible risk

management activities that may be taken by the management to reduce interest rate risks, the Group’s interest
rate sensitivity analysis is as follows:

Sensitivity of revenue

As at December 31,

2024 2023
Change in basis points
Increase by 100bps (2,795,865) (3,474,937)
Decrease by 100bps 2,744,396 3,559,605

Sensitivity to equity

As at December 31,

2024 2023
Change in basis points
Increase by 100bps (5,052,542) (5,400,396)
Decrease by 100bps 5,158,117 5,587,608

d. Foreign currency rate risk

Foreign exchange rate risk represents the adverse changes in the financial position and cash flows of the
Group due to changes in foreign exchange rates. The Group conducts sensitivity analysis on foreign exchange
rates to measure its foreign exchange rate risks. The table below indicates the sensitivity analysis on exchange
rate changes in currencies that the Group has significant exposure, which calculates the impacts to equity arising
from a reasonably possible change in the exchange rate of a foreign currency against Renminbi, assuming all
other variables were held constant. A negative amount reflects a potential decrease in equity, and a positive
amount reflects a potential increase in equity.
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62 Financial risk management (continued)
(4) Market risk (continued)
d. Foreign currency rate risk (continued)

Sensitivity analysis of exchange rate

As at December 31,

2024 2023
Change in exchange rate
Depreciation of USD by 3% (68,640) (24,180)
Depreciation of HKD by 3% (43,700) (52,670)

The table above indicates the impacts on the equity of a depreciation of 3% in USD and HKD against
Renminbi. There will be an opposite impact with the same amount as shown in the above table if the above
exchange rates appreciate by the same percentage.

(5) Operational risk

The Group's operational risks arise from imperfect or problematic internal processes, people and systems
or external events. The operational risk factors of the Group are summarized into seven categories, including:
internal fraud, external fraud, employee policies and workplace safety, clients, products and business activities,
physical property damage, business interruption and IT system failures, execution, settlement and process
management.

The Group emphasize balance of business scale, profitability and risk tolerance level, adhering to carrying
out various operations with prudence, and will not sacrifice operational risk management and controls. During
the current year, the Group continued to strengthen operational risk management, and had improved a sound
operational risk management system gradually, which was commensurate with the business nature, scale and
complexity of the Group. Three management tools, namely, (1) self-assessment of operational risk control,
(2) operational risk key risk indicators and (3) operational risk event had been used to effectively enhance
the depth and breadth of operational risk management through various special sorting and investigations for
industry hotspot events and frequent risk-prone areas.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments

(1) Fair value of the financial assets and financial liabilities that are not measured on a recurring
basis

The fair value of financial assets and financial liabilities not measured at fair value on a recurring basis is
estimated using discounted cash flow method.

The directors of the Company consider that the carrying amounts of the financial assets and financial
liabilities not measured at fair value on a recurring basis (including financial liabilities included in the consolidated
statement of financial position of the Group at amortized cost) approximate their fair values as at December
31, 2024 and 2023.

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis

If there is a reliable market quote for financial instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted market price is not available, the fair value of the financial
instruments is estimated using valuation techniques. Valuation techniques applied include reference to the fair
value of another instrument that is substantially the same, discounted cash flow analysis and option pricing
models. The inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads
and foreign exchange rates. Where discounted cash flow analysis is used, estimated cash flows are based on
management’s best estimates and the discount rate used is reference to another instrument that is substantially
the same.

Since the Level 2 and Level 3 of financial assets and liabilities are not quoted in an active market, valuation
techniques are used to estimate the fair value. When estimating fair value using valuation techniques, observable
inputs and data from the practical market (e.g. yield curve of interest rate products, foreign currency exchange
rate, implied volatility, etc.) are adopted. If the observable inputs in the market are not available, the observable
input data that are calibrated as closely as possible to the market observable data are used for estimating
the fair value. Meanwhile, the credit risk, volatility, correlation, etc. of the Group and the counterparties are
estimated by the management. Changes in these factors will affect the estimated fair value of the financial
instruments, therefore there were uncertainty of accounting estimation on carrying balances of the Level 2
and Level 3 of financial assets and liabilities.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

The fair value hierarchy, valuation techniques and input used in the fair value measurements of financial
instruments are as set out below:

Fair value as at December 31, Relationship of >

Fairvalue  Valuation technique (s) and  Significant unobservable  unobservable input to fair g

(=

Financial assets/financial liabilities 204 2023 hierarchy  keyinput (s) inputs value =

- : D

1) Financial assets at fair value o

through profit o loss 3

H

Debt securities =
- Traded on stock exchanges 585,904 2609900 Level1 Quoted closing pricesinan~~ N/A N/A

active market. ke

©

- Traded on stock exchange or 184617893 171922864 Level 2 Discounted cash flow method. ~ N/A /A 3

interbank market Estimated cash flows a

discounted at observable g

yield cure reflecting credit 5l

risk of counterparties. .

- Bonds with no active market 127,038 471,664 Level3 Discounted cash flow method. ~ Estimated future cash flows. ~ The higher the estimated "

Estimated cash flows Discount rates that reflect ~ future cash flows, the Q

discounted at unobservable  the risks of counterparties.  higher the fair value. The g

yield curve reflecting credit lower the discount rate, T

risk of counterparties. the higher the fair value. o

3

5

Q

=J

3
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s)and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 2023 hierarchy  keyinput (s) inputs value
1) Financial assets at fair value
through profit or loss (continued)
Fquity investments
- Traded on stock exchanges 331220 36088560 Level T Quoted closing pricesinan~ NIA NIA
active market.
- Traded on stock exchanges (Inactive) 87,465 30675 Level2 Quoted closing prices for N/A /A
stocks suspended for
trading adjusted by fair
value changes of similar
securites.
- Traded on stock exchanges 293,186 852,037 Level 3 Market prices adjusted by Liquidity discount. The higher the discount, the
(restricted] option pricing model for lower the fair value.
liquidity.
- Traded on National Equiies Exchange 144,385 159,843 Level2 Bid prices quoted by market /A N/A
and Quotations dealers.
- Traded on National Equities Exchange 8,005 16,803 Level 2 Bid prices or negotiated prices. /A N/A
and Quotations
- Unlisted Equity - 201081 Level2 Latest observable transaction ~ N/A N/A
rices.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Relationship of
unobservable input to fair

Fair value as at December 31,
Fairvalue  Valuation technique (s) and  Significant unobservable

Financial assets/financial liabilities 2024 023 Hhierarchy  key input (s) inputs value

1) Financial assets at fair value 8>-
through profit or loss (continued) ;_3_

Fquity investments (continued) g\

- Unlisted Equity 101,749 8321 Level3 Net asset value based on the  The fair value of underlying~ The higher the underlying g
fair value of the underlying ~~ asses. assets valuation, the higher 2
investments. the fair value.

- Unlisted Equity mm 2622562 Level3 Comparable companies Valuation multiples (6. g. P/E or ~ The higher the valuation .co
valuation, adjusted by P/B], Liquidity discount. multiples, the higher the g
liquidity discount. fair value. The higher the §'

discount, the lower the g
fairvalue. %

- Unlisted Equty 336,945 358835 Level3 Discounted cash flow method. ~ Estimated future cash flows.  The higher the estimated .
Estimated cash flows Discount rates that reflect~ future cash flows, the
discounted at unobservable  the risks of counterparties.  higher the fair value. The i
yield curve reflecting credit lower the discount rate, §
risk of counterparties. the higher the fair value. %

- Unlisted Equity 2,369,683 292200 Level3 Latest transaction price Latest transactions prices The higher the historical o
adjusted by option pricing ~~ adjusted by differences in volatites, the higher the é
model for figuidity. rights of equity interest fair value o

holders using derivatives o
models. Historical
volatilites.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s} and ~ Significant unobservable ynobseryable input to fair
Financial assets/financial liabilities 04 2023 hierarchy ey input (5) inputs value
1) Financial assets at fair value
through profit or loss (continued)
Funds
- Traded on stock exchanges 1,639,167 11782397 Level ! Quoted closing pricesinan ~ N/A /A
active market.
- Traded on over-the-counter market 29,578,729 29,880345  Level2 Based on the net asset N/A N/A
values of the investment,
determined with reference
0 observable (quoted)
prices of underlying
investment portfolio.
- Traded on stock exchanges 26316 - lewel3 Market prices adjusted by Liquidity discount. The higher the discount, the
(restricted) option pricing model for lower the fair value.

liquidity.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of

Fairvalue  Valuation technique (s} and ~ Signficant unobservable ynobseryable nput to fair
Financial assets/financial liablities 04 2023 hierarchy ey input (5) inputs value
1) Financial assets at fair value 8>-
through profit or loss (continued) E
=
. o
Other investments o)
- Wealth management and trust - 101,89 Level 1 Quoted closing pricesinan~ N/A NIA 13,
products and others active market. §
- Wealth management and trust 681,104 12,984,508  Level2 Based on the net asset N/A N/A
products and others values of the investment, ko)
determined with reference g
to observable (quoted) =
. . «Q
prices of underling >
investment portfolio. 8
'ﬁ
- Wealth management and trust 10,534,608 740532 Level2 Discounted cash flow N/A /A &
products and others method. Estimated cash
flows discounted at an n
‘ o
observable yield curve 3
S <]
reflecting credit isk of S
counterpartes o
o
- Wealth management and trust - 10,770 Level3 Discounted cash flow Estimated future cash flows. ~ The higher the estimated ¢_<e
products and others method. Estimated cash Discount rates that reflect future cash flows, the §
flows discounted at an the risks of counterparties.  higher the fair value. The )
unabservable yield curve lower the discount rate,
reflecting credit risk of the higher the fair value.
counterparties o
2
- Partnership enterprise 6,577,653 797,884 Level3 Comparable companies Valuation multiples (6. 9. P/E or ~ The higher the valuation 2
valuation, adjusted by P/B), Liguidity discount. multiples, the higher the :—’u
liqiity discount. fair value. The higher the o
. <]
discount, the lower the =

fair value.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s} and ~ Significant unobservable ynobseryable input to fair
Financial assets/financial liabilities 04 2023 hierarchy ey input (5) inputs value

2) Debt instruments at fair value
through other comprehensive

income
Bonds

- Traded on stock exchanges - 28052 Level 1 Quoted closing pricesinan /A N/A
active market.

- Traded on stock exchange or 68,351,202 70517515 Level2 Discounted cash flow method. ~ NIA N/A

interbank market Estimated cash flows

discounted at observable
yield curve reflecting credit
risk of counterparties.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31,

Relationship of

Fairvalue  Valuation technique (s} and ~ Signficant unobservable ynobseryable nput to fair
Financial assets/financial liabilities 204 2003 hierarchy  keyinput (s) inputs value
3) Equity instruments at fair value
through other comprehensive
income
Fquity investments
- Traded on stock exchanges 4,510,005 161765 Level 1 Quoted closing pricesinan /A N/A
active market.
- Traded on stock exchanges 542,683 - levelt Quoted closing prices in an
active market.
- National Stock Transfer System Il - lewl? Bidding/negotiated transfer
price
- Traded on stock exchanges (inactive) - 147 Level2 Quoted closing prices for N/A /A
stocks suspended for
trading adjusted by fair
value changes of similar
securifes.
- Traded on stock exchange or 33,836,877 16,076,259 Level 2 Discounted cash flow method. ~ N/A /A
interbank market Estimated cash flows
discounted at observable
yield curve reflecting credit
risk of counterparties.
- Others - 2007 Level2 Lastest observable transaction ~ N/A N/A
prices.
- Others 1400 - Lewel3 Market approach Liquidity discount. The higher the discount, the
lower the fair value.
- Traded on stock exchanges 88,345 - lewel3 Market prices adjusted by Liquidity discount. The higher the discount, the

(restricted)

option pricing model for
liqidty.

lower the fair value.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s)and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 2023 hierarchy  keyinput (s) inputs value

4) Derivative financial instruments

- Interest rate Swap - assets 3748 15,936 Level2 Discounted cash flows with ~~ NIA /A
future cash flows that
are estimated based
on contractual terms,
discounted at a rate that
reflects the credit risk.

=
=
=

- Interest rate swap - liabiities 479 14927 Level2 Discounted cash flows with N
future cash flows that
are estimated based
on contractual terms,
discounted at a rate that
reflects the credit risk.

-~ Bond futures - assets 3,034 3983 Level 1 Quoted closing pricesinan~~ N/A /A
active market.

- Bond futures - liabilities 37 13627 Levelt Quoted closing pricesinan /A /A
active market.

- Equity return swaps - assets 2,984,633 3771632 Level2 Calculated based on the NIA NIA
difference between the
equity return of underling
securities and the fixed
income agreed in the swap
agreements.

- Equity return swaps - liabilties 3,043,967 4180517 Level2 Calculated based on the N/A /A
difference between the
equity return of underlying
securities and the fixed
income agreed in the Swap
agreements.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s) and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 023 Hhierarchy  key input (s) inputs value
4) Derivative financial instruments 8>'
(continued) ;_g:
=
- Stock index futures - assets 33,93 8789 Level 1 Quoted closing pricesinan /A /A g.
active market. 3
H
- Stock index futures - liabilties m 118173 Levelt Quoted closing pricesinan /A /A =
active market.
- Options - assets 431,815 299665 Level 1 Quoted cosing pricesinan /A NA 9
active market. %
=3
- Options - liabilties 769,459 648,397  Level 1 Quoted closing pricesinan ~ N/A /A tzg,
active market. ‘:‘s_,
- Over-the-counter option - assets 36,130 50959  Level2 Option pricing model. Key —~ N/A N/A é
inputs mainly include the
underlying price, the strike "
price and time to expiry. %
- Over-the-counter option - liabilties 39,285 18,004 Level2 Option pricing model. Ky~ N/A N/A g
inputs mainly include the 3
underlying price, the strke %
price and time to expiry. §
- Over-the-counter option - assets 757,11 1,606,384 Level 3 Option pricing modl. Historical volatilty of the share ~ The higher the historical 3
prices of the securiies. volatity, the higher the
fair value,
- Over-the-counter option - liabilities 717851 971163 Level3 Option pricing modl. Historical volatilty of the share ~ The higher the historical
prices of the securiies. volatllity, the higher the
fair value,
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s)and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 2023 hierarchy  keyinput (s) inputs value

4) Derivative financial instruments
(continued)

- Foreign exchange contracts - assets 25330 47280 Levwel2 Discounted cash flows. Future /A N/A
cash flows are estimated
based on forward and
contractual interest rates,
discounted at rates that
reflects the credt risk.

- Foreign exchange contracts - 36,260 594 Level2 Discounted cash flows. Future ~ NIA N/A
liabilties cash flows are estimated
based! on forward and
contractual interest rates,
discounted at rates that
reflects the credit risk.

=
=
=

- Currency futures - assets 24 27 Lewel 1 Quoted closing pricesinan N
active market.

=
=
=

- Currency futures - liabilities 681 70 Lewel Quoted closing pricesinan N
active market.

- Currency futures - assets - 7753 Level 2 Calculated based on the N/A /A
difference between
the underlying assets
market price and the
reference price agreed by
counterparties.

=
=
=

- Currency futures - liabiliies - 14331 Level2 Calculated based on the N
difference between
the underlying assets
market price and the
reference price agreed by
counterparties.

- Creclit default swap - libilties 1,250 830 Level2 Discounted cash flows, Future N
cash flows are estimated
base on forward and
contractual interest rates,
discounted at rates that
reflects the credt risk.

=
=
=
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s) and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 023 Hhierarchy  key input (s) inputs value

4) Derivative financial instruments
(continued)

- Crecit default swap - assets 33 15%  Level3 Discounted cash flows with ~ The agreed retur rate. The higher the agreed retur
future cash flows that are rate, the higher the fair
estimated based on the value.
difference of agreed retum
and expected market
retun.

- Crecit default swap - libilties 1 447 Lewel3 Discounted cash flows with ~ The agreed retum rate. The higher the agreed retur
future cash flows that are rate, the higher the fair
estimated based on the value.
difference of agreed retum
and expected market
retu.

=
=
=
b=

- Commodity futures - assets 319973 369,366 Level 1 Quoted closing prices in an
active market.

=
=
=
b=

- Commodity futures - liabliies 398,157 509,041 Level 1 Quoted closing prices in an
active market.

=
=
=
=

- Commodity Swap - assets 18,078 06837 Level2 Calculated based on the
difference between the
underlying commadity
market price and the
reference price agreed by
counterparties.

=
=
=
=

- Commodity swap - liabilties 7303 139417 Lewel2 Calculated based on the
difference between the
underlying commodity
market price and the
reference price agreed by
counterparties.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s)and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 2023 hierarchy  keyinput (s) inputs value

4) Derivative financial instruments
(continued)

=
=
=

- Commodity forward contracts - - 8949 Level2 Calculated based on the N
assets difference between the
underlying commodity
market price and the
reference price agreed by
counterparties.

=
=
=

- Commodity forward contracts - - 33 Lewel2 Calculated based on the N
liabilties difference between the
underlying commodity
market price and the
reference price agreed by
counterparties.

- Bond forward contracts - assets - 2 Level3 Discounted cash flows with ~ The settlement price agreed in ~ The higher the settlement
future cash flows thatare — the agreements. price, the higher the fair
calculated based on the value.
difference between quoted
closing price and the
reference price agreed by
counterparties.

- Bond forward contracts - liablities 284 - Lewel3 Discounted cash flows with ~ The settlement price agreedin ~ The higher the settlement
future cash flows thatare  the agreements. price, the higher the fair
calculated based on the value.
difference between quoted
closing price and the
reference price agreed by
counterparties.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31, Relationship of
Fairvalue  Valuation technique (s) and  Significant unobservable  unobservable input to fair
Financial assets/financial liabilities 2024 023 Hhierarchy  key input (s) inputs value
5) Financial liabilities at fair value
through profit or loss
- Structured entities 1476,739 1464805  Level 2 Based on the net asset /A /A

values of the investment,
determined with reference
o observable (quoted)
prices of underlying
investment portfolio.

=
=
=

- Equity Securities 711,389 1798215 Level 1 Quoted closing pricesinan -~ N
active market.

- Debt securities 49,819,523 39,184,029 Level2 Discounted cash flow method. N
Estimated cash flows
discounted at observable
yield curve reflecting credit
risk of counterparties.

=
=
=

- Structured notes 1,113,786 1641628 Level2 Based on the net asset /A /A
values of the investment,
determined with reference
o observable (quoted)
prices of underlying
investment portfoli.

- Income right 67914 66,117 Level3 Net asset value based on the  The fair value of underlying~ The higher the underlying
fair value of the underlying ~~ assets. assets valuation, the higher
Investments. the fair vlue.

=
=

- Others 3805 216320 Level 1 Quoted closing prices in an N/A

active market.

- Others 454 944 164,402 Level 2 Calculated based on the /A /A
difference between the
equity retur of underlying
securiies and the fixed
income agreed in the swap
agreements.

The fair value of the financial instruments in Level 3 is not significantly sensitive to a reasonable change
in these unobservable inputs.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

63

(2)

482

Fair value of financial instruments (continued)

Fair value of the financial assets and financial liabilities that are measured at fair value on a

recurring basis (continued)

Analysis of financial instruments, measured at fair value at the end of the year, by level in the fair value
hierarchy into which the fair value measurement is categorized as follows:

As at December 31, 2024

Level 1 Level 2 Level 3 Total
Financial assets
Financial assets at fair value
through profit or loss 29,556,293 225,652,189 10,255,240 265,463,722
— Debt securities 585,904 184,617,893 127,038 185,330,835
— Equity investments 21,331,222 239,855 3,523,733 25,094,810
— Funds 7,639,167 29,578,729 26,816 37,244,712
— Others - 11,215,712 6,577,653 17,793,365
Derivative financial assets 788,339 3,101,613 757,444 4,647,396
Debt instruments at fair value
through other comprehensive
income - 68,351,202 - 68,351,202
Equity instruments at fair value
through other comprehensive
income 5,052,688 33,837,588 89,745 38,980,021
35,397,320 330,942,592 11,102,429 377,442,341
Financial liabilities
Financial liabilities at fair value
through profit or loss 715,214 52,864,992 67,914 53,648,120
Derivative financial liabilities 1,168,506 3,332,859 718,146 5,219,511
1,883,720 56,197,851 786,060 58,867,631




63

(2)

Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

Fair value of financial instruments (continued)

Fair value of the financial assets and financial liabilities that are measured at fair value on a

recurring basis (continued)

As at December 31, 2023

Level 1 Level 2 Level 3 Total
Financial assets
Financial assets at fair value
through profit or loss 50,642,753 216,006,671 12,088,293 278,737,717
— Debt securities 2,669,900 171,922,864 471,664 175,064,428
— Equity investments 36,088,560 478,422 4,207,975 40,774,957
— Funds 11,782,397 29,880,345 - 41,662,742
— Others 101,896 13,725,040 7,408,654 21,235,590
Derivative financial assets 681,830 4,329,346 1,667,961 6,679,137
Debt instruments at fair value
through other comprehensive
income 280,522 70,517,515 - 70,798,037
Equity instruments at fair value
through other comprehensive
income 1,617,654 16,079,783 - 17,697,437
53,222,759 306,933,315 13,756,254 373,912,328
Financial liabilities
Financial liabilities at fair value
through profit or loss 2,014,535 42,454,864 66,117 44,535,516
Derivative financial liabilities 1,289,510 4,673,893 975,580 6,938,983
3,304,045 47,128,757 1,041,697 51,474,499
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a

recurring basis (continued)

Reconciliation of Level 3 fair value measurements

Financial Financial
assets liabilities
As at January 1, 2024 13,756,254 1,041,697
Gains or losses for the year (1,655,647) (174,783)
Additions 117,460 490,025
Sales and settlements (1,218,808) (570,879)
Transfers into Level 3 227,493 -
Transfers out Level 3 (124,323) -
As at December 31, 2024 11,102,429 786,060
Total gains or losses for the year included in profit or loss for
assets/liabilities held at the end of the reporting period (769,663) (170,672)
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 fair value measurements (continued)

Financial Financial
assets liabilities >
8‘
As at January 1, 2023 12,595,193 465,932 <
-+
Gains or losses for the year 1,863,033 227,606 ?::
o
Additions 1,728,483 588,865 15:
Q
Sales and settlements (2,094,686) (249,284) 2

Transfers into Level 3 2,109,435 8,578
(@]
Transfers out Level 3 (2,445,204) - }3
Q
As at December 31, 2023 13,756,254 1,041,697 g
Total gains or losses for the year included in profit or loss for EJ?
assets/liabilities held at the end of the reporting period 2,014,762 229,831 s
=

For the fair value of the financial assets and financial liabilities that are measured at fair value on a recurring

basis, the Group reassesses the hierarchy category at the end of each reporting period, based on the lowest Q
level input that has a significant impact on the overall fair value measurement, to determine whether there 8,
are any transfers between different levels. In both the year 2024 and 2023, the Group had equity investments g.
that were transferred from Level 3 to Level 1, because the trading restrictions on these investments had been g’
lifted and their fair values were determined based on quoted closing prices in an active market without any é
liquidity discounts. In addition, there were also some investments that were transferred between Level 2 and §
Level 3. The reason for transfers from Level 2 to Level 3 was that the valuation technique based on the most )

recent market transaction prices had changed to valuation technique based on significant unobservable inputs
used for these investments. The reason for transfers from Level 3 to Level 2 was that the valuation technique
based on significant unobservable inputs had changed to observable inputs.
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

The Group offsets the following financial assets and financial liabilities since the Group currently has a
legally enforceable right to set off the balances, and intends either to settle on a net basis, or to realize the
balances simultaneously.

As at December 31, 2024
Gross amounts Related amounts not set off in the
of recognized ~ Net amounts of  consolidated statement of financial
financial liabilities  financial assets position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial asset financial assets ~ financial position  financial position instruments  Cash collateral Net amount
Accounts and other
receivables 1,737,256 (787,293) 949,963 (655) (13,739) 935,569
As at December 31, 2024
Gross amounts Related amounts not set off in the
of recognized ~ Net amounts of  consolidated statement of financial
financial assets  financial liabilities position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial liabilities ~ financial liabilities ~ financial position ~ financial position instruments Cash collateral Net amount
Accounts payable to
brokerage clients (6,555,694) 425,786 (6,129,908) 404,629 - (5,725.279)
Other payables and accrued
charges (4,491,349) 901,761 (3,589,588) 655 128,207 (3,460,726)

(11,047,043) 1,327,547 (9,719,49) 405,284 128,207 (9,186,005)



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

64 Offsetting financial assets and financial liabilities (continued)

As at December 31, 2023
Gross amounts Related amounts not set off in the
of recognized ~ Netamounts of  consolidated statement of financial
financial liabilities  financial assets position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial asset financial assets ~ financial position ~ financial position instruments ~ Cash collateral Net amount
Accounts and other
receivables 1,117,146 (950,502) 766,644 (19,811) (441,690) 305,143
As at December 31, 2023
Gross amounts Related amounts not set off in the
of recognized ~ Net amounts of  consolidated statement of financial
financial assets  financial liabilities position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial liabilities ~ financial liabilities ~ financial position ~ financial position instruments  Cash collateral Net amount
Accounts payable to
brokerage clients (5,862,124) 104,041 (5,758,083) 987,042 - (4,771,041)
Other payables and accrued
charges (3,334,242) 79,710 (3,254,532) 19,811 (429,102) (3,663,823)
(9,196,366) 183,751 (9,012,615) 1,006,853 (429,102) (8,434,864)

The Group has entered into master netting arrangements with counterparties for the derivative instruments,
accounts and other receivables, accounts payable to brokerage clients and other payables and accrued charges
for netting trades.

The Group has entered into master netting arrangements with Hong Kong Securities Clearing Company
Limited for netting trades, net receivables and payables are settled on the same settlement date as the company.

Except for the enforceable master netting arrangements and the offsetting rights of the financial assets
under the similar agreements as disclosed above, the collateral financial assets held under resale agreement,
financial assets sold under repurchase agreement, secured loan receivables and margin accounts receivable
are disclosed in the corresponding notes and are generally not presented on a net basis in the financial
position. However, assuming the fair value of the collateral is presented on a net basis, the risk exposure of
the corresponding accounts will be reduced accordingly. As at December 31, 2024 and 2023, due to the fair
value of the collateral is higher than the book value of the financial instruments, collateral net exposure after
offsetting and net amount is considered not significant.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

65 Particulars of principal subsidiaries of the company

The following table only contains details of subsidiaries that have significant influence on the Group's
performance, assets or liabilities. Unless otherwise stated, the type of shares held is ordinary share.

As at December 31,

2024 2023
Unlisted investments, at cost 18,869,797 18,869,797
Proportion ownership  Proportion ownership
interest held by interest held by
Place o the Company (Asat  the Company (A
incorporation/ (T B i b Issued and
\ December 31, 2024) December 31, 2023) .
main fully paid share
Name of subsidiaries operation Directly Indirectly  Directly Indirectly capital  Principal activities
China Merchants Futures Co., Ltd. PRC 100.00% 0.00%  100.00% 0.00%  RMB3,598,000,000 Futures brokerage
China Merchants Securities Capital ~ PRC 0.00%  100.00% 0.00%  100.00% RMB500,000,000  Financial services
Investment Co., Ltd. *
China Merchants Zhiyuan Capital PRC 100.00% 0.00%  100.00% 0.00%  RMB1,800,000,000 Investment holding
Investment Co., Ltd.
Shenzhen China Merchants Zhiyuan ~ PRC 0.00%  70.00% 0.00%  70.00% RMB15,000,000  Investment management
Equity Investment and Funds
Management Co., Ltd.
Ganzhou China Merchants Zhiyuan ~ PRC 0.00%  70.00% 0.00%  70.00% RMB10,000,000  Investment management
No. 1 Fund Management Co.,
Ltd. *
Anhui Traffic Control Merchants PRC 0.00%  100.00% 0.00%  100.00% RMB35,000,000  Investment management
Private Equity Fund Management
Co, ltd. *
Qingdao Guoxin Merchants Private ~ PRC 0.00%  65.00% 000%  65.00% RMB10,000,000  Investment management
Equity Fund Management Co.,
ltd. *
Shenyang China Merchants Business ~ PRC 0.00%  70.00% 0.00%  70.00% RMB4,000,000  Investment management
and Development Investment
Management Co., Ltd. *
Chizhou Zhongan China Merchants ~ PRC 0.00%  72.00% 0.00%  72.00% RMB10,000,000  Investment management
Equity Investment Management
Co, Ltd. *
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65 Particulars of principal subsidiaries of the company (continued)

Proportion ownership  Proportion ownership

Place of interest held by interest held by
T the Company (Asat  the Company (As at issued and
. December 31, 2024) December 31, 2023) .
main fully paid share
Name of subsidiaries operation Directly Indirectly  Directly  Indirectly capital  Principal activities
Anhui Zhiyuan Smart City Fund PRC 0.00%  100.00% 0.00%  100.00% RMBA4,500,000  Equity fund management, b
Management Co., Ltd. * investment advisory g
service, investment ;:’-
management, financial o
consultancy service 3
s
Anhui Traffic Control China PRC 0.00%  70.00% 0.00%  70.00% RMB30,000,000  Investment management 3
Merchants Fund Management
Co, Lltd. * _co
China Merchants Securities PRC 100.00% 0.00%  100.00% 0.00%  RMB7,100,000,000 Investment holding g
Investment Co., Ltd. g'
China Merchants Securities Asset PRC 100.00% 0.00%  100.00% 0.00%  RMB1,000,000,000 Assets management g
Management Co., Ltd. 5l
w
China Merchants Securities PRC 0.00%  100.00% 0.00%  100.00% RMB3,000,000  Technical services and
Global Information Technology software development -
(Shenzhen) Co., Ltd (used to 3
he named "Shenzhen China g
Merchants Zhiyuan Consultancy o
Services Co., Ltd.") g
o
China Merchants Securities PRC 100.00% 0.00%  100.00% 0.00%  HK$6,453,627,390  Investment holding §
International Company Limited 5
China Merchants Securities PRC 0.00%  100.00% 0.00%  100.00% HK$400,000,000  Investment holding
Investment Management (HK)
Co., Limited I
Q
CMS Capital (HK) Co., Limited PRC 0.00%  100.00% 0.00%  100.00% HK$5,000,000  Assets management a.
[
CMS Asset Management (HK) Co.,  PRC 0.00%  100.00% 0.00%  100.00% HK$10,000,000  Assets management ES
Limited 3
A
China Merchants Securities (HK) Co.,  PRC 0.00%  100.00% 0.00%  100.00%  HK$5500,000,000 Securities brokerage
Limited
China Merchants Futures (HK) Co., ~ PRC 0.00%  100.00% 0.00%  100.00% HK$200,000,000  Futures brokerage
Limited
CMS Fund Services (HK) Limited PRC 0.00%  100.00% 0.00%  100.00% HK$10,000  Agent service
China Merchants Securities (HK) PRC 0.00%  100.00% 0.00%  100.00% HK$500,000  Investment and financing
Finance Co., Limited Management
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For The Year Ended December 31, 2024
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65 Particulars of principal subsidiaries of the company (continued)

Proportion ownership  Proportion ownership
interest held by interest held by

Place of et A et "
incorporation/ et ey b Issued and
. December 31, 2024) December 31, 2023) .
main fully paid share
Name of subsidiaries operation Directly Indirectly  Directly Indirectly capital  Principal activities
CMS International Gemstone Limited UK 0.00%  100.00% 0.00%  100.00% USS1  Investment management
True Summit International Limited UK 0.00%  100.00% 0.00%  100.00% US$T  Investment management
Mega Vantage Development Limited UK 0.00%  100.00% 0.00%  100.00% US$912,810.17  Investment management
CMS Nominees (BVI) Limited UK 0.00%  100.00% 0.00%  100.00% US$1  Investment holding
Humble Easy Limited UK 0.00%  100.00% 0.00%  98.40% - Investment management
Bliss Moment Limited UK 0.00%  100.00% 0.00%  100.00% U5$19,213,563.28  Investment management
CMS Capital Fund Management UK 0.00%  100.00% 0.00%  100.00% US$0.01  Investment holding
Co. Ltd.
China Merchants Securities (UK) UK 0.00%  100.00% 0.00%  100.00% U5$22,000,000  Futures brokerage
Limited
China Merchants Securities (Korea) ~ Korea 0.00%  100.00% 0.00%  100.00%  KRW8,523,900,000 Securities brokerage,
Co., Ltd. futures brokerage
China Merchants Securities Singapore 0.00%  100.00% 0.00%  100.00% US$1  Securities brokerage

(Singapore) Pte. Ltd.

* English name translated is for identification purpose only.

As at December 31, 2024, the bond securities issued by the subsidiaries of the company are “CMSI 3.3%
N20260918", the issuer is CMS International Gemstone Limited, as detailed in notes 54.

The above subsidiaries are all limited liability company.

The directors of the Company considered that none of these subsidiaries has non-controlling interests
material to the Group at the end of the year, and therefore there is no further information to be disclosed.
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66 Liabilities arising from financing activities

The table below details changes in the Group's liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were or
future cash flows will be, classified in the Group's consolidated statement of cash flows as cash flows from
financing activities.

Short-term
debt Bonds Lease Dividend
Borrowings instruments payables liabilities payables Others Total Jg’-
(=
At January 1, 2024 8,090,451 57,025,735 121,992,465 1,255,518 572,240 (14,151) 188,922,258 :":,;
Cash changes g\
- Cash flow from financing g
activities 4,588,210 (677,327) (10,253,005) (367,945) (3,648,114 - (10,358,181) =
- Cash flow from operating
activities - - - - - - -g
Non-cash changes g
=)
- Financing cost incurred 457,479 1,034,966 3,216,015 33,648 3,648,114 - 8,390,222 ‘;
=)
- Additions of leases - - - 33,914 - - 33914 S
9,
- Disposal of leases - - - (49,128) - - (49,128) ¢
- Others - - - - - - -
e
- Exchange differences 164,208 765 15,830 565 - - 181,368 §
At December 31, 2024 13,300,348 57,384,139 114,971,305 906,572 572,240 (14,151) 187,120,453 %
o
2
Short-term 3
debt Bonds Lease  Dividend g
Borrowings instruments payables liabilities payables Others Total W
At January 1, 2023 11,772,043 25,147,999 134,627,742 1,243,346 574,515 (14,151) 173,351,494
Cash changes -
2
- Cash flow from financing 3
activities (4,151,510) 31,269,939 (16,826,966 (396,982)  (2,193,207) - 7,701,274 :_’U
- Cash flow from operating '(gb
activities - - - - (2,275) - (2,275) -+
Non-cash changes
- Financing cost incurred 355,843 607,219 4,123,992 38,845 2,193,207 - 7,319,106
- Additions of leases - - - 382,101 - - 382,101
- Disposal of leases - - - (13,103) - - (13,103)
- Others (30,675) - - - - - (30,675)
- Exchange differences 144,750 578 67,697 1,311 - - 214,336
At December 31, 2023 8,090,451 57,025,735 121,992,465 1,255,518 572,240 (14,151) 188,922,258
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67 Statement of financial position and reserve of the company

492

As at December 31,

2024 2023

Non-current assets
Property and equipment 1,566,731 1,449,081
Right-of-use assets 1,134,095 1,424,375
Other intangible assets 579,636 283,952
Investments in subsidiaries 18,869,797 18,869,797
Interests in associates 12,702,514 11,751,540
Equity instruments at fair value through other comprehensive

income 38,835,489 17,583,531
Financial assets held under resale agreements 608,187 1,278,800
Financial assets at fair value through profit or loss 548,179 41,710
Deferred tax assets 444,556 1,438,983
Other non-current assets 320,904 547,387
Total non-current assets 75,610,088 54,669,156
Current assets
Advances to customers 92,516,394 81,423,718
Current tax assets 290,240 414,823
Accounts and other receivables 3,558,448 4,843,156
Amount due from a subsidiary 699,672 2,921,440
Debt instruments at fair value through other comprehensive

income 64,295,829 68,207,092
Financial assets held under resale agreements 31,176,210 48,497,394
Financial assets at fair value through profit or loss 225,821,099 238,852,462
Derivative financial assets 4,050,505 4,699,497
Other non-current assets 319,958 300,539
Deposits with exchanges and non-bank financial institutions 7,885,165 7,647,730
Clearing settlement funds 34,942,639 39,787,923
Cash and bank balances 79,510,280 55,149,412
Total current assets 545,066,439 552,745,186
Total assets 620,676,527 607,414,342
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(Expressed in thousands of Renminbi, unless otherwise stated)

67 Statement of financial position and reserve of the company (continued)

As at December 31,

| 1i0day |enuuy vz0zZ

2024 2023

Current liabilities
Short-term debt instruments 57,336,472 56,979,600
Placements from banks and other financial institutions 9,979,665 26,420,988
Accounts payables to brokerage clients 95,621,082 70,851,406 Jg"
Accrued staff costs 4,875,513 5,127,940 g’_
Other payables and accrued charges 24,179,676 36,491,089 g\
Financial liabilities at fair value through profit or loss 49,819,523 39,185,099 g
Derivative financial liabilities 3,136,750 4,499,531 2
Financial assets sold under repurchase agreements 143,926,614 139,152,739 o
Lease liabilities 244,205 311,324 B
Contract liabilities 21,640 51,280 %
Provisions - 536 EJ?
Bonds payables due within one year 45,772,440 43,565,065 é_
Total current liabilities 434,913,580 422,636,597
Net current assets 110,152,859 130,108,589 Q
Total assets less current liabilities 185,762,947 184,777,745 §
Equity :‘;
Share capital 8,696,526 8,696,526 é
Other equity instruments 15,000,000 15,000,000 §
Capital reserves 40,249,268 40,249,268 -
Investment revaluation reserve of financial assets at fair value

through other comprehensive income 1,383,316 178,666 -
General reserves 24,023,636 22,173,364 %
Retained profits 27,524,487 23,688,363 S—:
Total equity 116,877,233 109,986,187 %D
Non-current liabilities .
Deferred income 101,410 104,452
Lease liabilities 591,454 816,076
Bonds payables 68,192,850 73,871,030
Total non-current liabilities 68,885,714 74,791,558
Total equity and non-current liabilities 185,762,947 184,777,745
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

67 Statement of financial position and reserve of the company (continued)

The movements in the Company’s reserves are set out as follows

Capital reserves

For the year ended December 31, 2024

At the beginning At the end of the
of the year Increase Decrease year
Capital reserves 40,249,268 - - 40,249,268

For the year ended December 31, 2023

At the beginning At the end of the
of the year Increase Decrease year
Capital reserves 40,233,165 16,103 - 40,249,268

Investment revaluation reserve of financial assets at fair value through other comprehensive income

As at December 31,

2024 2023
At the beginning of the year 178,666 (170,658)
Debt instruments at FVTOCI
Net changes in fair value for the year 1,882,772 398,624
Reclassification to profit or loss (700,514) (86,931)
Income tax impact (295,564) (77,923)
Expected credit losses of debt instruments at FVTOCI
Net changes in profit or loss for ECL reclassification
adjustment 3,209 3,165
Income tax impact (802) (791)
Equity instruments at FVTOCI
Net changes in fair value for the year 443,839 (127,140)
Transfer to retained profits (87,618) 260,351
Income tax impact (89,056) (33,303)
Share of other comprehensive income of associates
Share of other comprehensive income that will be
reclassified subsequently to profit or loss 48,130 13,272
Share of other comprehensive income that will not be
reclassified subsequently to profit or loss 254 -
At the end of the year 1,383,316 178,666
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024

(Expressed in thousands of Renminbi, unless otherwise stated)

67 Statement of financial position and reserve of the company (continued)

General reserves

For the year ended December 31, 2024

At the
beginning of At the end of
the year Addition the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 8,538,441 926,183 9,464,624
Transaction risk reserve 8,398,775 924,089 9,322,864
22,173,364 1,850,272 24,023,636

For the year ended December 31, 2023

At the
beginning of At the end of
the year Addition the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 7,785,396 753,045 8,538,441
Transaction risk reserve 7,656,584 742,191 8,398,775
20,678,128 1,495,236 22,173,364

Retained profits

The movements of retained profits of the Company are as follows:

As at December 31,

2024 2023
At the beginning of the year 23,688,363 20,187,720
Effect of changes in accounting policy - 15,412
At the beginning of the year (Restated) 23,688,363 20,203,132
Profit for the year (Restated) 9,240,894 7,421,915
Transfer from other comprehensive income 87,617 (260,351)
Appropriation to general reserve (1,850,273) (1,495,236)
Distribution to holders of other equity instruments (572,240) (572,240)
Dividends recognized as distribution (3,069,874) (1,608,857)
At the end of the year 27,524,487 23,688,363
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For The Year Ended December 31, 2024
(Expressed in thousands of Renminbi, unless otherwise stated)

(1) Bond issue

On February 13, 2025, the Company issued the first tranche of the short-term corporate bonds to
professional investors. Type Il is named as “25 China Merchants Securities F2", the aggregate principal amount
of which is RMB1.4 billion, its duration is 266 days, and the interest rate is 1.85% per annum. Type Il is named
as “25 China Merchants Securities F3", the aggregate principal amount of which is RMB4.3 billion, its duration
is 357 days, and the interest rate is 1.85% per annum. Type | is not issued.

On March 11, 2025, the Company issued the first tranche of the publicly offered short-term corporate
bonds to professional investors. Type | is named as “25 China Merchants Securities S1”, the aggregate principal
amount of which is RMB1.4 billion, its duration is 156 days, and the interest rate is 2.08% per annum. Type ||
is named as “25 China Merchants Securities S2"”, the aggregate principal amount of which is RMB3.4 billion,
its duration is 247 days, and the interest rate is 2.08% per annum. Type Il is named as “25 China Merchants
Securities S3”, the aggregate principal amount of which is RMB3.2 billion, its duration is 360 days, and the
interest rate is 2.06% per annum.

(2) Profit distribution

As approved at the 16th meeting of the 8th Board of Directors on March 27, 2025, the Company’s
profit distribution plan for 2024 is to distribute cash dividends of 3.77 yuan (tax included) per 10 shares to all
shareholders based on the total capital stock of 8,696,526,806 shares. This proposal needs to be submitted
to the General Meeting of Shareholders of the Company for consideration.
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